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Twenty-eight Sinhalese were 
gunned down after the Tamil 
Tiger guerrillas held up a bus 
near Trincomalee, which 
stands between the Tamil 
north ethnically 
eastern province. Page 7 

Secrets charge 

Helmut Kolasch, a West Ger- 
man engineer who worked cm 
the Tornado fighter and the 
four-nation Eurofighter proj- 
ect, was charged with handing 
over documents to East Ger- 
many and. the Soviet Union. 

to g im iWoaHack. 

Anti-sem£tic vandals smashed 
or ugrooted l7 tombstones and. 
smeared two others with Nazi 
swastikas at a Jewish cemetery 
in Bad Buchau, West G ermany . 

Canada poll tie 

Conservatives and liberals 
were in a dead heat a weds 
before Canada's federal elec- 
tion, according to a Gallup poll 
which showed each had 35 per 
cent support Page 4 

TV Imports probe 

Cheap colour televisions from 
China and Hong Kong are 
being investigated for alleged 
underpricing by the European 
Community. Pagp 10 

Hawke to run agafai 

Bob Hawke, the Australian 
Labor Party’s first three-term 
Prime Minister, confirmed he 
intended to seek a fourth term. 
Page 7 

Jemdnger defe n ded 

West German Chancellor Hel- 
mut Kohl strongly defended 
the integrity of Pinhpp Jenmn- 
ger, who quit as Bundestag 
speaker after an uproar over 
comments he matte about the 
Nazis. 

GamUd tariff signal 

Rajiv Gandhi. India's Prime 
Minister, gave a clear signal 
to Indian industrialists that 
they should prepare for further 
lowering of tariff barriers. 

Page 7 

Marcos court order 

US Supreme Court ordered 
ousted Philippines President 
Ferdinand Marcos and his wife 
ftnpida to obey subpoenas for 
foreign bank records. 

For mer PM dies 

Takeo MDd, Japan's Prime 
Minister in the mid-1970s who 
tried to clean up politics after 

the Lockheed scandal, died - 
aged 8L Page 7 

Angola peace efforts 

Efforts continued in Geneva' . 
to close the gap between - 
Angola and South Africa oyer 
the terms for a withdrawal 
of Cuban troops from Angola. 
Page 4 

Turkish jail protest 

About 2.000 prisoners In Turk* 
ish jails protesting against ■ 
alleged ill-treatment including 
torture and beatings are on 
hunger strike. . 

Med snowfalls 

Freezing weather brought 
snow to parts of the eastern 
Mediterranean as the worst . . 
winter weather for decad e s . 
swept across the region giving \ 
Jerusalem its coldest night 
for 68 years at l*C (34'E). . 

National honour 

Former astronaut John Gl e n n 
and undersea explorer Jacques , 
Cousteau are among 15 recipi- 
ents of 9104NX) prizes awarded 
by National-Geographic fiod r . 
etyonits 100th anniversary. ■_ 


DOLLAR'S slide was halted 
by a welter of supportive state- 
ments from US am Japanese 
officials, backed by central 
tank intaf g ai tim . President- 
elect George Bush said he 
would continue President Rea- 
gan’s economic pniferaa. inched- 
mgeommitmjent to a. stable 
dollar. Hmail te CTionibrHrm nf 
a “Black Monday” the dollar 
gained nearly one yen against 
the D-Mark in London. Lex, 
Page 26; Markets, Page 41 

NICKEL prices jumped as 
stocks in London Metal 
Exchange warehouse MB bjr 

Nickel ~ ■ 

LME Cash (9 per tonne) 



Aug 1888 Nov 

450 tonnes to L308 tonnes just 
above the contract low of 1,302 
tonnes of August 1982. Metal 
for nearby delivery rose 9900 
to 9144350 a tonne. Page-16 

PRAMATOME, the Fhench 
nuclear power plant manufac- 
turer 40 per cent owned by the 


a'Electricite is negotiating a 
joint venture agreement with 
Babcock and Wilcox of the US 
to expand its presence in North 
America. Page 27 

MOUNTI.EIGH nhfef exec u t iv e 
John Duggan was. sacked from 
control of the property group 
he was trying to restructure. 
Page 27 

AACHEWBR nndlflto hiaw 
' West Gengany’s fifth biggest' 
insurance company. Is to buy 

sorge, one of Germany’s Big- 
gest insurers. Page 27: back- 
ground Page 30 

- GUINNESS, the brewing and 
spirits group, has been refused 
the chance to make a final 
appeal to the Law Lords 
against a derision by the City 
of London's Takeover Panel 
that the company broke the 
takeover code by its involve- 
ment in a concert party pur- 
chase of Distillers shares. Page 
31 

UNILEVER announced third 
quarter pre-tax profits of £410m 
(9230m), a 14 per cost increase. 

. In line with most dty of Lon* 
.dim forecasts, the Anglo-Dutch 
consumer goods and food 
group turned in a 7 percent 
rise in sales to £4.49on. Page 
31 

CHASE MANHATTAN, third 
largest bank in the US. is 
adjusting its European strat- 
egy in anticipation of the cre- 
ation of the unified EC market 
to concentrate on wholesale 
tanking services for major cor- 
porations and upmarket pri- 
vate tanking for individuals. 
Page 28 

K mart, the second largest 
rataitar fa the world, is expect- 
ing record sales- and earning s 
this year after a strong perfor- 
mance in the first nine mouths 
due to lower shelf prices, more 
-advertising, and merchandis- 
ing.Page28 

HONEYWELL Bun, the com- 
puter manufacturer owned 
jointly by Groupe Bull of 
France, Honeywell of the US 
and NEC of Japan, yesterday 
announced a new mainframe 
computer family. Page 28 

BARLOW RAND, the South 
Afrtem' frnringtrfnl and mfriiry 

g rou p, lifted its operating 
profit by almost half fa the 
year to September and is confi- 
dant off farther growth this 
financial year. Page 29 
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By Quentin Peel in Moscow 

MR Mikhail Gorbachev, the 
Soviet leader; dragged half the 
top ranks of the ruling Com- 
munist Party into the country- 
side yesterday for a public 
teach-in on the acute problem 
of food supply, and the need for 
urgent agricultural reform. 

Providing enough decent 
food in Soviet shops was now 
the most critical single issue 
facing the ruling party, he told 
them, in a new demonstration 
of the Soviet leadership’s 
worry at a growing consumer 
backlash to economic refo rms. 

He sought to show that there 
was a positive way to trans- 
form file Soviet economy — by 
granting more power to local 
initiative and giving farm 
workers the right to lease their 
own land. 

He took four other full mem- 
bers of the ruling 12-man Polit- 
buro, three of the eight candi- 
date members, anda large 
number of party first secre- 
taries from republics and 
regions around the Soviet 
Union, to discover how one 
rural area has npmaggd • to 
transform its agricultural pro- 
duction. 

The extraordinary session 
took place in the town of 
Oryol, 225 miles south-west of 


Moscow, fa a new effort by the 
Soviet leader to hammer home 
his message of the need for 
radical changes fa agriculture, 
including a switch from huge 
collective farms to leasehold 
tenure for famiKoc b«h groups 
of farm workers. 

Mr Gorbachev was bad fa 
his favourite public exercise, 
haranguing the crowds, but 
this time he exposed the rest of 
his normally sedentary fellow 
leaders to the sort of public 
brainstorming he has made a 
feature of his reform effort 

However, in stark contrast to 
his last public foray, when he 
faced sharp criticism over the 
lack of food supply fa central 
Siberia, the crowds of Oryol 
tnlri him they hart all the meat 
and butter and bread they 
needed, according to last 
night’s Soviet television broad- 
cast 

The party leaders heard how 
more than 700 abandoned vil- 
lages fa the region were being 
repopolated with immigrants 
from other areas attracted by 
the chance of working their 
own IgTtrt hfflrt on pWBffhnlrt or 
working in labour brigades 
paid by their results. 

They were told of one collec- 
tive farm chairiman — the ulti- 


mate rural bereaucrat - who 
had abandoned the collective 
to form his own family cooper 
ative and declare that he had 
M never been happier.” 

Oryol is a livestock, cereal 
and vegetable-growing region 
which has managed to boost its 
meat production by 30 per cent 
over the past three years, and 
milk output by 17 per cent, 
according to Izvestia, the gov- 
ernment newspaper. 

“We came here specially 
because you have good 
results," Mr Gorbachev 
declared. The lessons of the 
region would be used to pre- 
pare next year’s plenary meet- 
ing of the party central com- 
mittee on farm reform. 

He Has made dear that the 
way forward is by a major shift 
from collective fanning to 
leasehold tenure, to make 
farmers once more "master of 
their land”, and not mere 
“hired labourers.” 

Last week the central com- 
mittee issued a formal plea to 
the whole farm sector, urging 
"extensive mastering of vari- 
ous forms of contract fanning; 
lease relations and co-opera- 
tives (as) a shortcut to boost- 
ing farm production.” 

Law re for m. Page 2 


Bush faces pressure over 
savings and loans rescue 


By Anatole Kafafsky in New York 


THE POTENTIAL cost of 
rescuing the hundreds cf insol- 
vent institutions in the US 
savings and loan Industry is 
growfag at a -rate of more than 
|l5bn annually, the Federal 
Deposit Insurance Corporation 
said yesterday. 

The KDKL estimate. which 
publicly. pop^fajLfot Jhq-fast 
time the enormous costs which 
the US .Government has 
incurred by delaying a solution 
to the thrift crisis until after 
last week’s elections, is bound 
to intensify the pressure on the 
incoming Bush Administration 
to put the embarrassing and 
costly S&L issue at the top of 
next year’s political agenda. 

Private analysts had guessed 
that the cost of S&L insolven- 
cies was probably growing at 
9500m to 91tm a month, sug- 
gesting a bill of only 96fan to 
9l2hn for the past year of polit- 
ical procrastination. 

The FDIC figures, which 
were not intended for publica- 
tion but leaked in W ashin g ton , 


were confirmed yesterday by 
the corporation. 

They hi g hli g ht an increas- 
ingly bitter political dispute 
between the US commercial 
banking industry and the 
S&Ls. The FDIC is the govern- 
ment agency .responsible for . 
insuring commercial bank 
jfep qdifo and has. ho legal juris- 
diction over S&Ls. These are 
regulated by the Federal Home 
Loan Bank Board and insured 
by its subsidiary, the already- 
fasolvent Federal Savings and 
Loan Insurance Corporation. 

The Foie’s derision to step 
beyond its own regulatory turf 
fa the tanking industry was 
motivated fa part by the grow- 
ing fears fa fh» banking indus- 
try that Congress would try to 
divert the money in the FDICs 
926bn bank deposit insurance 
fon d into a bail-out of the S&L 
industry. 

Ihe FDICs estimate of the 
thrift industry’s rescue costs 
was based mi an analysis of 
public documents filed with 


the FHLBB by thrift institution 
at the end of the second quar- 
ter of 1988. 

At that point the FDIC esti- 
mated that the SOO-odd insol- 
vent thrifts had aggregate 
losses of 968£bn. This was 
949.41m higher than the corre- 
sponding figure for the end of 
1385 and. sugges te d that, the 
industry’s degree of insolvency 
was growing at a rate of 915bn 
annually, the FDIC study con- 
cluded. The corporation’s offi- 
cials also noted that the aggre- 
gate losses had almost 
certainly continued to grow at 
an accelerating rate since the 
second quarter figures used in 
the review. 

The FDIC’s assessment of 
the total costs of S&L rescues 
was also cons iderably higher 
♦Han the FHLBB’s latest esti- 
mate of $45bn to 9S0bn. 

Outside observers suggested 
that the higher FDIC figure 
was attributable to the bank 1 - 
fag agency's tighter asset valu- 
ation standards. 


Commodity nations to press 
for compromise at Gatt talks 


By Cfirte Sherwelf in Sydney 

THE CAIRNS group of 13 
commodity producing nations, 
disheartened :by the lack of 
progress in the Uruguay Round 
of trade talks, h«g rnnharlcert 
on a coordinated strategy to 
press the fag trading countries 
to co m pr omis e at next month’s 
key mid-term review in Mon- 
treal of the General Agreement 
on Tarifs and Trade (Gatt). 

After a weekend ministerial 
meeting in Budapest, the mem- 
bers of- the group aim to step 
up their lobbying of the Euro- 
pean Community, the US and 
Japan with their own detailed 
proposals, which were first put 
forward as a basis for talks fa 
Jiily. . i 

Mr Michael Duffy, Austra- 
lia’s trade negotiations minis- 
ter, 'who made some especially 
pessi m istic comments fa Buda- 
pest, arrives fa London today 
for- talks with senior members 
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Saudi Arabia weathers the 
storm of Iranian wrath 

Saudi Arabia, its sta- 
bility apparently unim- 
paired try the Gulf war, 
is taking foe lead 
appropriate ID Its size 
and wealth with King 
Fahd striking a more 
? balanced relationship 
between foe Gulf 
states and Iran 
Page 8 


of the British Cabinet 

The South-East Asian mem- 
bers of the group - Thailand, 
Malaysia, Indonesia and the 
Philippines - are expected to 
press Japan to reach a compro- 
mise. 

The Latin American coun- 
tries - Brazil, Argentina, Uru- 
guay, Colombia and Chile — 
are thought likely to push 
Washington to arrive at an 
a g r eem ent. 

The group, formed two years 
ago in the Queensland coastal 
town of Cairns, is made up of 
fair-trading commodity produc- 
ing countries which desper- 
ately want to see the reform 
and liberalisation of world 
agricultural trade. 

Ideally the group would like 
a commitment at Montreal to a 
freeze fa the level of trade-dis- 
torting: financial support for 
agriculture and a reduction 


over the next two years of 10 
per cent in aggregate output- 
based farm support. 

It is also seeking agreement 
on a framework of talks for the 
remaining two years of the 
Uruguay Round, to negotiate 
progressive cuts and the even- 
tual elimination of agricultural 
support 

Mr Duffy told the Budapest 
meeting that the positions of 
the US and the EC were “still 
poles apart”, and warned that, 
if there was no satisfactory 
compromise at Montreal ’Then 
the entire Gatt Round will be 
soured”. 

This view was echoed fa the 
group’s communique, which 
said the “jnflfixihflity displayed 
by the US and EC posed a seri- 
ous threat to achieving a suc- 
cessful outcome” in the Mon- 
treal review and even the 
whole Round. 
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Shamir asked 
to form next 
government 

By Andrew Whitley in Jerusalem 


Thatch en growth too strong 

Thatcher 
stresses 
control of 
inflation 

By Philip Stephens 
In London 

MRS Margaret Thatcher, the 
British Prime Minister, yester- 
day delivered a confident 
assessment of the prospect of a 
“Soft landing” for the UK econ- 
omy and reaffirmed that the 
defeat of inflation remained 
her Government’s priority. 

Speaking before her visit to 
Washington later today, she 
also underlined her view that 
strong Western defences were 
a prerequisite for better East/ 
West relations. She voiced con- 
fidence that Mr George Bush, 
the president-elect, would 
stick with the policies of Presi- 
dent Reagan. 

Mrs Thatcher, speaking at a 
banquet for the newly 
installed Lord Mayor of Lon- 
don, echoed recent co mments 
by Mr Nigel Lawson, the Chan- 
cellor of the Exchequer, that 
the economy's, performance fa 
the past year had been, if any- 
thing, “a tittle too strong”. 
Strong investment growth was 
welcome but too much con- 
sumption ha d been financed 
by too much b or ro win g. 

Recent rises in Britain's 
base interest rates would, she 
said, discourage excessive bor- 
rowing and “in due course” 
would help to reduce the defi- 
cit cm trade. She added: “We 
have taken action to make 
sore that inflation is kept 
firmly In check. Because the 
defeat of in flation remains onr 
top priority". 

Mrs Thatcher made no refer- 
ence to the recent political row 
over Mr Lawson's reported 
comments on Government 
plans for greater targetting of 
state benefits for the elderly. 
But the tone of her remarks on 
tiie economy were closely in 
line with those of the Chancel- 
lor. 

Her message to the London 
Continued on Page 26 


MR Yitzhak Shamir, Israel's 
outgoing Prime Minister and 
leader of the right-wing Likud 
group, was nominated yester- 
day by President Chaim Her- 
zog to form Israel’s next gov- 
ernment. 

Mr Shamir was chosen after 
receiving the support of reli- 
gious parties holding the bal- 
ance of power following this 
month’s elections, but he 
immediately said he would aim 
to build a broad-based coali- 
tion. including the Labour 

Ali gnment 

Such a coalition, Mr Sham- 
ir's aides said, would provide a 
unified front to the outside 
world. 

Mr Shamir now has the lux- 
ury of being able to dictate the 
shape of the new government. 
He can either bring in Labour 
fa a secondary role, or form a 
narrow coalition capable of 
commanding a parliamentary 
majority with its small reli- 
gious and right-wing allies. 

In either case the dream of 
Mr Shimon Peres, the Labour 
leader, of setting up an inter- 
national peace conference as 
the way towards direct talks 
with Jordan and the Palestin- 
ians appears to have been con- 
signed to the dustbin of failed 
Middle East peace plans. 

Further negotiations lie 
ahead. Several Labour leaders 


want an equal partnership in 
any coalition and are reluctant 
to abandon their proposal for a 
Middle East peace conference. 

A Labour faction led by Mr 
Yitzhak Rabin, Defence Minis - 
ter, is campaigning to stay in 
office even in a junior role. 

After a brief meeting with 
the 73-year-old Mr Shamir, 
President Herzog urged the for- 
mation of a government which 
would calm Israelis and foreign 
Jews who fear that Israel is on 
the verge of a new era of reli- 
gious extremism and intoler- 
ance. 

Preoccupied with their own 
hectic, late-night negotiations 
over the new government, 
scant attention is being paid in 
Israel to the parallel drama 
being played out in Algiers in 
the meeting halls of the Pales- 
tine National Council. 

Editorials virtually ignore 
the potentially historic implica- 
tions of the Palestine Libera- 
tion Organisation's delibera- 
tions. More attention, perhaps, 
would have been paid if the 
occupied territories had been 
riven with violent distur- 
bances. But tbe exceptional 
precautions taken by the army 
over the past three days - in- 
cluding the cutting of tele- 
phone links, mass arrests and 
a curfew on the entire Gaza 
Strip - appear to have paid off. 


PLO set for historic 
policy declaration 


By Andrew Gowers in Algiers 


THE Palestine Liberation 
Organisation (PLO) will today 
launch a new phase in its 
struggle for a homeland by 
declaring independence and 
setting out a new political pro- 
gramme which implicitly 
recognises- Israel’s right to 
exist within secure borders. 

Barring an unlikely last infa- 
nte upset, the Palestinians’ 
National Council (PNC) meet- 
ing in Algiers is due to pro- 
claim the establishment of an 
independent Palestinian state 
with Jersualem as capital, thus 
endorsing for the first time a 
two-state solution to the Arab- 
Israel conflict and renouncing 
the PLO's claim to all of what 
used to be British-ruled Pales- 
tine. 

Simultaneously, the PNC. 
which Palestinians regard as 
their parliament fa exile, will 
issue a policy statement. 


PLO leaders hope this state- 
ment will open the way to an 
international peace conference 
on the Middle East by specifi- 
cally endorsing United Nations 
Security Council Resolutions 
242 and 338 and calling for 
guarantees of Palestinians’ 
national and political Tights. It 
will not, however, mention 
Israel by name. 

Resolution 242 of 1967 calls 
for withdrawal of the Israeli 
armed forces from territories 
they occupied in the Six Day 
War, and requires “respect for 
and acknowledgment of the 
sovereignty, territorial integ- 
rity and political independence 
of every state fa the area.” 

Resolution 338, passed six 
years later, requires immediate 
talks on a “just and durable 
peace in the Middle East." 

Continued on Page 26 
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Brussels go-ahead S "' iet 
soon for VW link behind 

With WagOnS-Lit schedule 


By William Dawkins in Brussels 


A MERGER between the car 
rental businesses of Wagons- 
Lit. the Fran co- Belgian travel 
and leisure group, and Volks- 
wagen. the West German car- 
maker, is expected to get clear- 
ance shortly from European 
Commission competition 
authorities. 

The companies announced 
the deal last March, but subse- 
quently applied for Brussels’ 
go-ahead to avoid the risk of 
any surprise interventions in 
what is now the largest Euro- 
pean-owned car rental group. A 
growing number of merger 
partners are understood to be 
seeking clearance from the 
Commission, which is pushing 
aggressively to extend its anti- 
trust powers. 

Commission officials 
expressed surprise at sugges- 
tions that the companies 


sought backing from Brussels 
on the grounds that they 
thought the French Govern- 
ment had reservations about 
the deaL 

The merger brings together 
Wagons- Li t's European subsid- 
iary, which has 33,000 vehicles 
at its disposal, with Volkswa- 
gen's InterRent offshoot, with 
30,000 cars. The Commission 
argues that the deal will not 
distort competition because the 
EC car rental market is frag- 
mented. The new group will 
still be smaller than US-owned 
Hertz and Avis Europe. The 
merger "will help to improve 
the two companies* competi- 
tive capacity In a growing and 
international service industry, 
and will moreover reinforce 
competition to the benefit of 
EC consumers," says Brussels' 
draft decision. 


Cyprus looks to join next 
batch of EC entrants 


By David Buchan in Brussels 

CYPRUS WANTS to join the 
European Community as part 
of the next batch of new 
entrants that is likely to be led 
by Austria and may include 
Malta, President George Vassi- 
liou said yesterday. 

“We want to be part of the 
enlarged Community," Mr Vas- 
siliou said, going on to suggest 
that his country was "ready at 
any time" to discuss common 
negotiating tactics with Aus- 
tria and Malta, the two other 
countries considered most 
likely to be the next applicants 
for EC membership. 

The Cypriot strategy seems 
to be to wait for Austria to 
move and then follow in its 
political slipstream, rather as 
Denmark and Ireland did with 
the UK in 1973. 

But Mr Vassiliou recognised 
that Cyprus' entry was 
depended crucially on the 
Community. The latter, he 
said, had made clear it did not 
want any new members before 
it complied its planned single 
market programme by the end 
of 1992, though this did not 
necessarily preclude entry 
negotiations starting. 


As Mr Claude Cheysson, the 
EC's Mediterranean policy 
commissioner, pointed out yes- 
terday at a joint news confer- 
ence. Cyprus was. in terms of 
relations with the EC, ahead of 
the European Free Trade Asso- 
ciation countries. 

In October 1987 Cyprus and 
the EC committed themselves 
to phasing in over 15 years not 
just free trade, but a full cus- 
toms union sharing a common 
external tariff towards third 
countries. Mr Vassiliou said 
Cyprus would also be copying 
the EC soon in basing indirect 
taxation on value added taxes. 

The Cypriot President said 
he still had “substantial differ 
ences of opinion” with Mr Rauf 
Denktash, the Turkish Cypriot 
leader, in the latest round of 
inter-communal talks. He 
rejected the idea that Cypriot 
entry into the EC might 
depend on improved relations 
between Turkey and Greece. 

However, a political settle- 
ment in Cyprus is, in Greek 
eyes, a precondition to any 
approval of the EC entry appli- 
cation which Turkey made in 
April 1987 


Reformist tide laps feet of Prague 

Leslie Colitt, recently in Czechoslovakia, on mounting pressures for 


By Quentin Peel in 

Moscow 

SWEEPING PLANS for the 
overhaul of the Soviet legal 
system, including both the 
penal code and the law courts, 
are being held up by big diffi- 
culties in the drafting process, 
top legal officials in Moscow 
revealed yesterday. 

Mr Alexander Sukharev, the 
Soviet Procurator-General, 
said some bills had to be “very 
seriously revised and require 
redrafting and a second round 
of discussions”, in the dearest 
Indication to date of the 
stormy political debate under- 
lying the legal reform process. 

The bills under discussion 
include not only a new penal 
code and judicial reform In an 
effort to ensure an indepen- 
dent judiciary, but also new 
legislation on youth, on devo- 
lution of power to local 
authorities, on the press and 
on religious rights. 

All were promised by the 
Extraordinary 19th Commu- 
nist Party conference in June, 
and supposed to be submitted 
by the end of the year. The 
judicial reform and penal code 
were expected to be ready for 
the session of the Supreme 
Soviet later this month. 

Mr Sukharev said it was 
impossible to give a precise 
timetable for the reforms, 
because of the drafting negoti- 
ations. 

The irony is that the Soviet 
authorities are facing criticism 
on two fronts: they are 
accused of giving too little 
time to' debate con s tituti onal 
changes in the decimal sys- 
tem, and to create an execu- 
tive presidency, which are sup- 
posed to be approved at the 
end of the month. But they are 
also accused of dragging their 
feet in putting forward the 
other legal reforms. 

Mr Sukharev revealed that 
the membership of some of the 
legal drafting committees had 
been changed in the course of 
negotiations - although he 
did not reveal which. One of 
the bills known to have been 
sent back for redrafting is that 
on the press, criticised by 
reformers as much too restric- 
tive. 

He said that all the legal 
reforms should become law at 
least by next autumn. 


MR ALEXANDER DUBCEK. 
the former reformist leader of 
Czechoslovakia, threw his full 
support behind Mr Mikhail 
Gorbachev's economic and 
political reforms during an 
emotional visit to Italy at the 
weekend. 

But the Soviet leader is 
unlikely to reciprocate by 
espousing the cause of reforms 
in Mr Dubcek's homeland. 
Indeed, Mr Gorbachev recently 
gave the anti-reform leadership 
in Prague a new lease of life. 

He implicitly endorsed last 
month's reshuffle of the 
Czechoslovak leadership winch 
led to the ousting of Mr 
Lubcrmir Strougal, the reform- 
minded Prime Minister. At the 
same Hme Mr Jan Fqjtik, the 
hard-line ideological Central 
Committee secretary, emerged 
strengthened. The party’s pre- 
sidium was packed with 
younger conservatives. 

Czechoslovaks who had 
hoped Mr Gorbachev would 
push Mr Mhos Jakes, the party 
leader, towards reforms, were 
deeply disappointed. But Mr 
Gorbachev, who is immersed 
in problems at home, has no 
desire to re-open the Pandora’s 
box of Czechoslovak reforms. 
He m flrfp this very clear daring 
a visit to the country in May. 

Nevertheless, Prague’s ortho- 
dox leadership feces what may 
be its most serious challenge 
since coming to- power nearly 
20 years ago In the aftermath 
of the Prague Spring. 

Two decades of near total 
passivity ended last August 21 
in mass protest demonstrations 
by thousands of young people 


Mr Alexander Dubcek (right) 
denied yesterday that at the 
last moment he had censored 
criticism of the Czechoslovak 
leadership from his speech at 
Sunday's honorary degree cer- 
emony at the University of 
Bologna, writes John Wyles. 

The “Prague spring” leader 
said he had had to shorten bis 
prepared remarks. In view of 
the time available for the cere- 
mony which was broadcast 
Eve by Italian television. He 
read only about four pages of 
a 12 -page address, omitting a 
statement blaming the Prague 
regime for economic stagna- 
tion loss Of wnwito in bin 
country. 

Earlier last week, the former 
Czech politician had expressed 
public fears about being pre- 
vented from returning to his 
home In Bratislava. But If 
time, rather than cant! an was 
the basic constraint, then the 
Italian authorities will be 
heavily criticised for allowing 
the University's rector. Hr 
Fabio Rovers! Monaco, and the 


in Prague. They flared again 
on October 28, National Day, 
but this tune the protests were 
quickly put down by riot police 
under a tough, newly 
appointed Interior Minister. 

Yet the tiny but active oppo- 
sition in Czechoslovakia senses 
an important diift in the pub- 
lic mood. 

“For 20 years everyone knew 
that if we did something the 
Russians would come. This 
barrier of fear is slowly begin- 







president of the Bai television 
network, Mr Enrico Manca, to 
make inordinately long 
speeches which crowded out 
the contribution which every- 
one bad wanted to hear. 


ning to crumble,” Ms Anna 
Shabato va, a co-founder of the 
Charter 77 human rights group 
said. The young people who 
demonstrated had no memory 
of the Invasion and took to the 
streets spontaneously. “They 
had had enough of lies. 1 * 
Cardinal Frantisek Tomasek. 
the outspoken 89-year-old 
Czechoslovak primate, 
expressed open. admiration for 
the young protesters who 
showed “greater courage” than 


their elders. _ 

“It is a new phenomenon and 
we have renewed hope,” he 
remarked at the archbishop’s 
palace. It stands symbolically 
in the shadow of Prague Castle 
where President Gustav Husak 
resides. Cardinal Tomasek said 
another positive sign was the 
endorsement by more than 
600,000 Czechoslovak Catholics 
of a petition to Mr Husak, 
demanding an end to religious 

persecution. 

Unquestionably, the growing 
unrest is being fuelled by 
resentment about shortages of 
c on sumer goods and creeping 

infla tion. Mr Miroslav Pavel, 
the government spokesman, 
acknowledged that supplies of 
durable goods had worsened 
and “that a “certain nervous- 
ness" existed about next year's 
planned price rises. 

In order to plug the gap in 
domestic supplies, the Govern- 
ment is expected to increase 
imports of consumer goods 
from the West. But while this 
may quell dissatisfaction tem- 
porarily It cannot solve the 
underlying problems. 

Mr Karel Dyba, an economist 
with the Czechoslovak Acad- 
emy of Sciences, said one of 
the main problems was that 
Czechoslovakia continued to 
Invest heavily in production of 
heavy machinery. Spending 
rose 11 per cent this year 
although the Soviet Union, the 
main market. Is cancelling 
machinery orders as a result of 
its refor ms , la most cases the 
special purpose machinery 
arrives in Czechoslovak ware- 
houses as unsold stock. 


leaders 

change there 

Equally serious, Mr Dyba 
pointed out, was Czechoslo- 
vakia's growing deficit in its 
non -Communist trade which 

amounted to $I20m in the first 
three quarters of this year. He 
cautioned against using West- 
ern credits to keep Czechoslo- 
vak heavy industry “running 
and employing people” to pro- 
duce unwanted machinery. 

Mr Dyba said the “dismal” 2 
per cent nominal growth in 
output this year as well as 
growing indebtedness and con- 
sumer goods shortages resulted 
from past failure to reform. 

The economic changes intro- 
duced experimentally over the 
past year give little reason for 
optimism. The 440 self-financ- 
ing companies do not include 
any of the giant companies 
that have been making losses. 
However, company directors 
are now able to decide whether 
a certain share of output can 
be sold to the West. Managers 
can also retain some more 
money for investments and 
have an account which theoret- 
ically entities the company to a 
portion of its 'hard currency 
receipts. 

ah jnitiiytinna are fh f?t the 
party will precede very cau- 
tiously with economic reforms 
while keeping the brake on 
political reforms, at least until 
the next party congress which 
Mr Jakes has moved forward to 
1990. 

But the key problem remains 
that a rapidly deteriorating 
economy and growing public 
impatience may force changes 
on the party whether or not 
the leadership wants them. 


Kosovo leaders expected to quit as pressure mounts 


By Judy Dempsey in Belgrade 


THE increasingly beleaguered 
party leadership in Yugoslav- 
ia's province of Kosovo is 
expected to resign later this 
week following renewed pres- 
sure from the Republic of Ser- 
bia. 

The leadership, headed by 
Mrs Kacusa Jasari, is due to 
discuss today which leading 
members of the the provincial 
committee are responsible for 
the ethnic tensions in the 
region. If Mrs Jasari - along 
with Mr Azim Vlasi, a former 
party leader of Kosovo - re- 
sign, it will almost certainly 
represent a victory for Mr Slo- 
bodan Milosevic, Serbia's pow- 


erful and populist leader. 

Mr Milosevic, along with Ser- 
bian nationalists, regard top 
nfflrfais in Kosovo as responsi- 
ble for the continuing emigra- 
tion from the region of the 
Serb and Montenegrin minori- 
ties. who. they rfaim, are being 
intimidated by the hugely eth- 
nic Albanian population. 

During last month's impor- 
tant central committee meet- 
ing of the Federal Party. Mr 
Milosevic failed to topple the 
leadership in Kosovo, which is 
constitutionally linked to Ser- 
bia. 

He was also unable to purge 
the Federal Politburo after sev- 


eral republics united in pre- 
venting Mr Milosevic, and ulti- 
mately Serbia, from gaining 
political dominance in the Fed- 
eral party. 

One of Mr Milosevic’s sup- 
porters, Mr Dusan Ckrebic. 
eventually lost a crucial vote 
of confidence from the central 
committee to remain on the 
Politburo. 

That, meeting represented a 
temporary setback for Mr Milo- 
sevic who still believes the 
present Federal leadership is 
responsible for the serums eco- 
nomic and social problems fac- 
ing the country. 

r. foidwg its wounds from the 


embarrassing defeat, Serbia 
has since continued to focus on 
Kosovo, and particularly on 
demanding the resignation, of 
Mrs Jasari and Mr Vlasi. 

Mrs Jasari, half-M ont e n grin 
and half-Albanian, so far has 
resisted these attacks, relying 
on support from the Kosovo 
party. 

But it now seems the pres- 
sures from Serbia and proSer- 
bian factions within Kosovo 
make her resignation seem 
inevitable. ' 

. If she resigns, Mr Husamedin 
Azami, bead of the party in 
Pristina, Kosovo’s provincial 
capital, will take over. . 


Mr Azemi, who studied with 
Mr Milosevic, has apparently 
won the confidence of the Ser- 
bian party 

Unlike previous demonstra- 
tions which were run by the 
Committee for the Defence of 
Kosovo Serbs and Montene- 
grins, a fiercely pro-Serbian 
nationalist movement, this one 
is organised by the Serbian 
branch of the pro-party Social- 
ist Alliance of Working People. 

If Mrs' Jasari resists that 
pressure, it is still likely a ple- 
num of the Serbian par- 
ty - which starts next Mon- 
day - will renew calls for her 
resignation. 


Banco di Sofia 

HAS TWO NEW BRANCHES 


After Fraailrfurfc, London, Los Angeles, New York, 
Paris and the Luxembourg subsidiary, 
Banco di Sicilia International SJL, 
Banco di Sicilia is pleased to announce 
the opening of two more branches in 


LYON and MUNICH 


68, Rue Mercdere - 69003 Lyon 
TeL 78370775 Telex 300455 


Odeonsplatz, 3 - 8000 Munich 
TeL 383075/6 Telex 5314060 


The two branches complement the already 
wide international network of Banco di Sicilia, 
which comprises seven foreign branches, 
a subsidiary and five representative offices 
in Brussels, Budapest, Chicago, 
Singapore and Zurich. 
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JLiufFor Hamburg, one oT the world’s most Important port cWea 
celebrates Its 800th anniversary with a year lone calendar of 
special fairs and events. 

But 1989 also offers a unique opportunity for reaching 
senior businessmen in sttippingand commerce, 

Because Lloyd's List will be celebrating Hamburg's 
anniversary in style. With an exclusive supplement publication 
that will trace the fascinating development of this historic port In 
over 300 beautifully printed, colourful pages. 

It is a publication that key people will want to read and 
keep. And it is a pubflcaUon in which you have the opportunity to 
advertise, reaching a market that spends billions of dollars every 
year on goods and services ranging from ships and bunkers to 
high technology and specialist consultancy. 

Reserve your place In the history uT Hamburg simply by 
contacting Ian Vcrnau on 01 -250 1500. 





Lloyd’s Ust OwSagerStreet, London SC2A4LQ. England 
Telephone 01 -250 1500 

Ttetec 987321 (LLOYDS QRacSbnite 01 -250 0998 

If you wish to order your copy of tills unique celebratory publication. 
comactRonCarpenteroo 0206 772379, 
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EUROPEAN NEWS 


Banker’s disappearance puts Greek Government under the spotlight 

Andriana Ierodiaconou picks her way through the maze of a h anking and political scandal that reads like the plot of a thriller 


T H I S is the incredible 
tale of the "rise and fan 
of a Greek tycoon: 
introducing Mr George Kosko- 
tas, 34, banker, press haxxra 
and protagonist of one of the 
gravest economic and political 
scandals in Greece’s history. 

Before a bewildered Greek 
public, that scandal so far has 
prompted the resignation of 
two Socialist Government Min- 
isters and generated a unani- 
mous call by the opposition 
parties for the Governments 
resignation and the holding of 
early general elections. 

When Mr Koskotas vanished 
into thin air on the weekend of 
November 5 from nprfpr the 
noses of an Site security farce 
assigned to keep him under 
surveillance, he stood charged 
with embezzlement, the use of 
illegal or forged documents in 
foreign currency transactions, 
and libeL 

The fall account of his activi- 
ties, however, may never he 
known. It appears to lie hidden 
in a maze off fictitious or secret 
bank accounts, opaque busi- 
ness dealings and twilight 
political relationships which, 
in the wards of a senior Bank 
of Greece official, “would make 
a good plot for a theater.” 


The Bank of Greece is the 
only entity that could lay any 
claim to the title of hero in 
that former - The bank now 
publicly charged the Govern- 
ment with obstructing the 
investigation into Mr Ko&kotas’ 
affairs audit has became clear 
fast, if Mr Dimitris GhaWkfag, 
the Bank’s Governor, Mr 
. Stathis PapageorgMon, bis dep- 
uty, bad not acted as amateur 
. sleuths, that investigation 
might not have got off the 
ground. 

What Is known about Mir 
Koskotas is extraordinary 
enough in itself. The son of a 
working class family which 
.emigrated to the US, where his 
father set up a house-painting 
and renovating business, Mr 
Koskotas returned to Greece at 
the age of 25 in. 1979 and 
became an employee of the 
Bank of Crete, a small private 
Greek bank. He began to 
emerge Into the limelight in 
1982 when he set up the pub- 

- liwhing firm fl ramml aitrf 

began to issue the weekly pho- 
to-magazine Ttwa. 

Two years later Mr Koskotas 
first attracted tiie attention of 
the Bank of Greece when he 
acquired majority share con- 
trol of the Bank <rf Crete. 


Proto then on his rise was 
meteoric. Gram mi mush- 
roomed into six magazines, 
three daily newspapers and a 
commercial radio station, 
meanwhile transferring its 
original modest downtown 
Athens headquarters to a mul- 
tl- vnfiii on-doilar installation 
sited north- of the capital. 

The' Bank of Crete likewise 
increased its presence from 30 
to over 80 branches around 
Greece. Offering depositors 
interest rates one to two per- 
centage points h igher than its 
competitors, it moved to the 
position of second largest 
Greek private bank, covering 
about two per cent of the mar- 
ket. 

The bank was helped in this 
by huge deposits from pobHo- 
sector organisations which, 
according to the Bank of 
Greece, “cannot be wholly Jus- 
tified by the higher Interest 
offered” 

Mr Koskotas also entered the 
realm of sport with the acquisi- 
tion of the highly popular 
Pireaus-based Olympiaios foot- 
ball team. Mr Koskotas himself 
set the total value of his invest- 
ments at $l00m, which be 
claimed to have t ransfer red to 
Greece from abroad. According 



Koskotas: November flight 

to the Bank erf Greece, how- 
ever, Mr Koskotas was in fact 
largely financing his activities 
with Ran if of Crete funds chan- 
nelled through his personal 
account. 

The most upwardly mobile of 
Greeks soon became one of the 
most politically influential Mr 
Koskotas’ social functions fea- 
tured more cabinet ministers 
than many an athph embassy 
reception. The visible source of 


hi» influence lay in Grammi 
which, at a time when the Gov- 
erment’s relations with the 
rest of the press were deterior- 
ating, gave the Socialists valu- 
able backing. 

Mr Koskotas also made 
important inroads into the 
right-wing press. Mrs Helen 
Vlachou, the grande dame of 
the Greek publishing world, 
was persuaded to sell her pres- 
tigious conservative daily 
Kathimerini to the young 
entrepreneur and a second 
leading conservative daily, 
Vradyni, was subsequently 
added to Gramml’s arsenal. 

The first sign that the 
emperor might be wearing no 
clothes can*** in October 1987, 
when a security check in the 
US of a group of businessmen 
invited to the White House, Mr 
Koskotas among them, 
revealed that he was wanted in 
that country for tax fraud. 
After an unsuccessful attempt 
to leave the US by declaring 
his confiscated passport lost to 
the Greek consular authorities, 
Mr Koskotas was finally 
allowed to return to Greece on 
payment of Sim in bail. 

It also emerged that the 
young banker, who riaimed to 
be a PhD, had been convicted 


and fined in the US in 1974 for 
forging letters of qualification 
from American colleges. 
Although the tax fraud case 
was later dismissed due to 
insufficient evidence, the die 
was cast in the eyes of the 
Bank of Greece. 

Incredibly, back in Greece 
Mr Koskotas remained in place 
at the Bank of Crete. Behind 
the scenes Bank of Greece 
recommendations that he be 
asked to step down pending an 
investigation fell, sources say, 
on deaf government ears. A 
January 1988 Bank of Greece 
proposal for the introduction of 
tight rules in the acquisition of 
private banks, aimed directly 
at the Koskotas case, similarly 
failed to make headway. 

When the axe finally fell 
almost a year later it was 
wielded by a group of rival 
newspaper publishers who 
sought to neutralise Mr Kosko- 
tas by calling on the Govern- 
ment to look into his financial 
affairs, [fader pressure from 
the publishers' lobby a Bank of 
Greece investigation was 
ordered by the Economy Minis- 
try last June. 

The thriller then gained 
momentum. Only days after 
the investigation was launched 


it was revealed that the Gov- 
ernment -was poised to approve 
42-5 per cent Bank of Crete par- 
ticipation in a proposed devel- 
opment corporation for the 
Aegean region. These plans 
were withdrawn after a general 
outcry. Meanwhile the investi- 
gation became bogged down in 
a law on the confidentiality of 
bank deposits, invoked by Mr 
Koskotas to deny the Bank of 
Greece access to bis personal 
account at the Bank of Crete, 
the suspected conduit of vari- 
ous irregularities. 

It took the Government over 
three months to produce what 
proved to be a half-hearted 
amendment to the law. By that 
time, frustrated Bank of 
Greece officials had given up 
trying to get at Bank of Crete 
liabilities and turned to exam- 
ine the assets. 

Finally, on October 18, the 
Bank of Greece hit pay dirt in 
the form of an official confir- 
mation that a document pro- 
vided by Mr Koskotas showing 
an approximately $l3m Bank 
of Crete foreign currency 
account with a major interna- 
tional investment bank was 
forged. Faced with this piece of 
evidence, the Government 
finally acceded to the appoint- 


ment of a Bank of Greece com- 
missioner to manage the Bank 
of Crete and conduct a full 
audit, scheduled to be com- 
pleted by November 20. 
According to Mr Chalikias the 
audit is expected to show that 
the bank is approximately 
Drachmas 20bn ($136m) in the 
red. 

At the end of the day, unan- 
swered questions on the Gov- 
ernment's role in the Koskotas 
affair abound, reinforced by 
the beleaguered tycoon’s mys- 
terious disappearance. The 
Government’s disclosure that 
Mr Koskotas sought to block 
the legal process with a forged 
document purporting to show 
the payment of millions of dol- 
lars in bribes into bank 
accounts abroad in the names 
of senior Socialist officials, 
including Mr George Papan- 
dreou, the Prime Minister's son 
and Education Minister, has 
scarcely comforted public opin- 
ion. 

Even if the Government 
holds out to the end or its term 
next June, in the next general 
elections the tale of the rise 
and fall of a Greek tycoon 
could prove the tale of the rise 
and fall of the Greek Socialist 
Government. 


Combative Haughey 
steps back into 
the political ring 


By Kferan Cooke In Dublin 

LOOKING PALE and rather 
thin but none the less in fight- 
ing mood, Mr Charles 
Haughey, Ireland's Prime Min- 
ister, returned to the political 
stage yesterday. 

Mr Haughey has been seri- 
ously ill for a month with kid- 
ney and respiratory problems, 
and his first public engage- 
ment in weeks was therefore 
akin to Napoleon’s return to 
Paris. Most of the cabinet were 
there to sing “Arise and Fallow 
Charlie” as Mr Haughey 
arrival for a local meeting of 
the ruling Flanna Fail party. 
Some even broke into the soc- 
cer supporters’ chant “Here we 
go, here we go.” 

' While admitting he had been 
“fairly ill,” Mr Haughey rfwitoit 
he had thought of stepping 
down from office or -had been 
advised to do -sol 
The Prime Minister was 
obviously frustrated by the 

increasingly fo rthrig ht atfnrVa 


being made by the oppos i t i on 
on his Government, particu- 
larly over allegations that he 
was trying to gerrymander 
constituency boundaries and 
that his party had misaUocated 
national lottery funds. 

Mr Haughey said he did not 
want an election but would call 
one if it became necessary. “If 
things become impossible in 
the Dafl. (Parliament) and the 
Government cannot carry out 
■ its normal parliamentary 
duties, something will have to 
give way,” he said. The Gov- 
. eminent would not be put off 
its policies of economic reform. 

Mr Haoghey’s first parlia- 
mentary engagement Is likely 
to be tomorrow when he is due 
to amwwmcp Ireland’s long-de- 
layed appoint m ent- of its hew 
European Commissioner. Mr 
Bay JkfacSharry, Jrebmd’sMnh 
ister for Finance, is heavily 
tipped to go to Brussels to 
replace Mr Peter Sutherland. 


Portugal’s Communists 
demote leading reformer 


PORTUGAL’S Communist 
party, one of the most Staflnlst 
in Western Europe, .has 
expelled a leading reformist 
from its central committee, 
rejecting her invocation of Mr 

Mikhail GOttefavV idttl .SB 
distorted and insidious, Reuter 
reports from Lisbon. 

“Zita Seabra’s conduct, in 
choosing the p a t h of h^ump, 
is incompatible with her post 
as member of the central com- 
mittee,” said a st ate men t :■ 


.. “She has presented herself 
as a. victim of p o liti cal persecu- 
tion, constantly invoking 
perestroika (re st r u ct uri ng) in a 
syst e m a tical l y distorted and 
insidious way.” . 

. Ms Seabra, who remains a 
member of the party, was defi- 
ant She told report ers: “These 
repressive methods seriously 
barm the party- and show fear 
of reality, fear off change, fear 
of internal debate and fear of 
new leadership.’' 
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Portuguese 
bank forms 
Spanish link 

By Diana Smith in Lisbon 

THE SMALL, specialised 
Banco de Comercio e Industria 
(BCD, has become the first 
Portuguese commercial bank 
to form an ii»torna8«M«i part- 
nership- Shareholders have 
accepted a proposal by Spain’s 
Banco de Santander to acquire 
10 per cent of BGTs equity. 

Santander, one of Spain’s 
seven . big bank groups, 
acquired a European netw o rk 
by bojdng into file Royal Bank 
tit Scotland and Milan’s Istt- 
tuto Bancario: its deal with 
BQ will ping the Portuguese 
bank into this network and 
greatly expand its scope. 

“Associating with Banco de 
Santander was the only way to 
go,” Mr Francisco Veloso, 
BCTs chairman, said yester- 
day. Going tntwrna H«ma1 now 
was the best strategy for 1992 
and the European single mar- 
ket, he said. 

BC3, which is only twD years 
old, focuses on private bank- 
ing* and on service to medium- 
sized Portuguese companies 
prepari ng them selves for 1992 
— a lucrative segment off the 
market It has assets of Es5fim 
(221m) and capital of EsSbn. 

The bank made an net profit 
off EsLZbn in September. Mr 
Veloso boasts unashamedly of 
one of Portugal’s highest rates 
off productivity per employee, 
thanks to exceptlonally-heavy 
automation. This makes BCI 
very compatible with Banco de 
Santander, Spain's most com- 
puter-minded bank. 

Santander 1ms won the race 
by Spanish banks for a Portu- 
guese banking outlet. Its 
rivals Banco Central, Banco 
Exterior, Banco Hispano- 
A me ricano and Banco Bfibao- 
Vizcaya have tried for years to 
obtain branches in Portugal 
but officials here have resisted 
licensing high-powered, com- 


Central and Exterior have 
been stuck fos: eight yean in 
the queue fra: licences, hot His- 
pano-Americano and Bilbab- 
Vlzcaya partly dodged the 
problem, by setting 19 invest- 
ment firms without abandon- 
ing hope for full banks one 
day. 

The link with Santander will 
mean an increase in capital to 
EslObn. BCFs shareholders 
have agreed to a “one share 
for each two held" rights issue 
and purchase by Banco de San- 
tander of lih shares with a 
■eat on the BCI board. 

Portugal’s EC membership 
has begun to attract bog inter- 
national investors: hot cm the 
heels of . the BCI-Santander 
deal comes the setting up on 
November 16 off an industrial 
holding company in which the 
Kalian entrepreneur Mr Carlo 
de Benedetti’s -interests will 
control 55 per cent. The 
expanding P ortu g u ese Amo- 
rim grou p wi ll hold 30 per 
cent and CtST (Coanpanhia de 
Investimentoe Services Finan- 
cefros), a malar financial ser- 
vices firm will hold 5 per emit. 

The Kuwait Investment 
.Office-is also pursuing a con- 
trolling share m the Algarve’s 
huge VUamoura resort com- 
plex, and training its sights on 
pulp, paper and banks. 
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EC plans company to promote high-definition TV 


By William Dawkins in Brussels 


THE European Commission 
wants to set op an EC com- 
pany to promote the develop- 
ment of hlgh-definition televi- 
sion as part of its battle to p” 
nTtwmafinnal acceptance of its 
own standards for the future 
generation of HDTV. 

Tbe European Company for 
the Research and Promotion of 
HDTV would be set up next 
July with an Ecu45m (£30m) 
budget, to run studios and 
demonstrations. The Commis- 
sion would be a minority part- 


ner and enco u rage electronics 
and broadcasting raraipanfag 
and government bodies to join. 

The Commission is due in 
tiie next few days to adopt as 
o fficial policy a four-point plan 
for promoting HDTV produc- 
tion standards prepared by a 
consortium of 30 top E ur opean 
electronics companies, against 
stiff competition from Japa- 
nese alternatives. 

It estimates the world mar- 
ket for all kinds off television 
sets will be worth $100bn by 


1991. when Japanese compa- 
nies expect their own market 
for HDTV, which will offer 
ultra-high quality pictures and 
sound, to start to take off. 

Rivalry between the promot- 
ers’ European and Japanese 
HDTV standards is intense. 
The US Federal Communica- 
tions Commission, which is 
seen as holding the key to the 
outcome, has not yet decided 
which to support or whether to 
put forward its own. The final 
arbiter is tbe Consultative 


Committee for International 
Radio Telecommunications 
(CCIR), the main world broad- 
casting standards authority, 
which is due to decide by the 
end of 1990 which HDTV sys- 
tem should prevaiL 
The Commission plan, which 
will be put to EC governments 
for approval, aims to ensure 
that the draft European stan- 
dard sent to the CCIR is 
treated on an equal footing 
with the Japanese rival The 
two are incompatible. The pro- 


posed Japanese HDTV trans- 
missions cannot be received on 
conventional sets, while the 
European versions, developed 
under the Eureka pan-Euro- 
pean technology programme, 
could be. 

Accordingly, Brussels wants 
to put pressure on the CCIR to 
stick to its own regulations 
that new broadcasting systems 
should be easily convertible — 
a provision which Commission 
officials claim the Japanese 
have ignored. 


Foreign Exchange and 
Deutsche Bank. Experience that 
gets the job done. 



It requires a twenty-four hour global 
capability, a presence in every impor- 
tant foreign exchange center. It calls 
for fast, competitive and confidential 
quotes in any of the world's important 
currencies. It demands skillful risk 
management services, the ability to 
use forwards, options and other tools 
to hedge client positions. It calls for 
technique, and sometimes, innovation. 


Deutsche Bank is a world leader in 
foreign exchange, because day in and day 
out our experience gets the job done. 

For foreign exchange, as well as 
other investment and commercial 
banking services, consider using the 
experience of one of the world's 
leading banks. 

Contact the Deutsche Bank office 
nearest you. 


Deutsche Bank 



Deutsche Bank AG 
Head Office 
Taunusaniage 12 
6000 Frankfurt am Main 1 

Tet.: (69)7150-0 


Deutsche Bank AG 
London Branch 
6. Bisbopsgate 
London EC2P 2AT 
Tel.: (1) 2834600 


Deutsche Bank AG 
New York Branch 
9West57ihSrreei 
New York, NY 1001 9-2799 
Tel: (212) 940-8000 


Deutsche Bank AG 

Tokyo Branch 

ARK Mori Building 23 F 

1 2-32. Akasaka, 1 -chome. Minato-ku 

Tokyo 107. Tel: (3) 588-1971 
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AMERICAN NEWS 


Voters set to rebuff 
Brazil’s rulers 

By hro Dawnay in Rio de Janeiro 


MORE THAN 60m Brazilians 
go to the polls today ip munici- 
pal elections expected to give a 
sharp rebuff to the country's 
do minan t party, the Brazilian 
Democratic Movement (PMDB). 

The party, which only two 
years ago won all but one of 
Brazil’s 23 state governorships, 
is forecast to lose in all three 
main urban centres, Sao Paulo. 
Belo Horizonte and Rio de 
Janeiro, alongside many other 
Mg provincial cities. 

Polls In around 4.400 towns, 
involving an estimated L2m 
candidates for mayoral and 
councillors' seats, are set to 
prove the first Mg test of the 
public mood since congressio- 
nal elections in November 1986. 

They a lso signal the start of 
the 12-month race for the presi- 
dency itself. 

Opinion surveys appear to 
agree that much of the public 
intends to punish the Govern- 
ment for a deteriorating eco- 
nomic outlook, now provoking 
record inflation of over 27 per 
cent a month. 

Mr Ulysses Guimaraes. the 
PMDB president, who for 
almost two years nursed Bra- 
zil’s new constitution through 
Congress, is now attempting to 
project the party as a force for 
change. 

The veteran leader Is ham- 
pered, however, by years of 
horse-trading with opponents 
and collaboration with the Sar- 
ney administration. 


Commercial banks yesterday 
made a $4bn payment to Bra- 
zil, the first under a recently 
completed $82bn (£46bn) finan- 
cing package which Indndes a 
total of $5.2bn In new loans. 
Earlier this month, Brazil 
made an interest payment 
which brought it current on 
interest to basks for the first 

time since February 1987. 


As labour unrest surges 
through Brazil’s vast public 
sector, it is the left-wing par- 
ties that look set to gain most 
from today’s polls. The Demo- 
cratic Workers (PDT), led by 
former Rio governor Leonel 
Brizola, looks certain to take 
Rio, Coritiba and possibly even 
President Jos6 Samey’s home 
town of Sao Luiz, capital of the 
northern state of Maranhfio. 

In Sao Paulo, by far the 
wealthiest prize, with llm 
inhabitants, Mr Paulo Maluf of 
the right-wing Social Demo- 
cratic Party (PDS) faces an 
unexpectedly strong challenge 
from the PDT, which sprang 
from Brazil’s onion movement. 

But In many towns the out- 
come will reveal only the rela- 
tive popularity, of individual 
politicians. 

Pandits believe the elections, 
which involve obligatory vot- 
ing. will above all underline a 
deep-seated disillusionment 
with politicians as a whole. 


Thatcher takes stock of Bush as his own man 

Peter Riddell reports that Britain should not assume the continuance of the special relationship 


PRI candidate named 
winner in Tabasco vote 

By Richard Johns in Mexico City 


THE candidate of the ruling 
Institutional Revolutionary 
Party (PRD. Mr Salvador Neme 
Castillo, has been declared the 
winner of last week's guberna- 
torial elections in Tabasco, 
with a majority of 773 per cent 
of the votes cast. 

Before the announcement on. 
Sunday by the State Electoral 
Commission, his opponent. Mr 
Andres Lopez Obrador of the 
broad left National Democratic 
Front (FDN) coalition, gave 
notice that he would seek an 
annulme nt of the election. He 
claims there were violations of 
the electoral code in 400 of the 
1,062 booths. 

The Government is not, how- 


ever, expected to allow any 
appeal procedures to Cloud the 
accession to power on Decem- 
ber 1 of President-elect Mr Car- 
los Salinas GortarL 

The PRI has been full of self- 
congratulation over the hotly- 
disputed Tabasco result and 
the municipal elections in 
Nuevo Leon last week, citing 
them as evidence that it has 
regained ground lost in the 
July general election. 

The vote for the governor- 
ship of Tabasco was 
announced on Sunday without 
explanation, two days after the 
State Electoral Commission 
said it would not be revealed 
until November 20. 


M RS Margaret Thatcher’s 
two-day visit to Washington 
is intended to renew what 
chp hfl n raTlpri "the enduring alUawra 

with the US which is fundamental to 
our beliefs and objectives”. 

For her hosts. President Ronald 
Reagan and President-elect Bush, it 
will be a chance to express public 
thanks to the most loyal s u pp o rter of 
the US in Europe. But tor them it will 
also be only one of a series of meet- 
ings with alliance leaders, having 
been preceded by talks today with 
Chancellor Helmut Kohl of West Ger- 
many. 

The importance of Mrs Thatcher’s 
visit (she a rriv es tonight) depends on 
the viewpoint. Amid all the undoubt- 
edly genuine expressions of mutual 
esteem at the White Bouse tomorrow 
it will be tempting, though mistaken, 
for the British to see the election of 
Mr George Bush as business as usual, 
ran tinning the relations which 

Mrs ThatCher has enjoyed with Presi- 
dent Baapn. 

The President-elect and the Prime 
Minister certainly know each other 
well - Mr Bush has frequently met 
Mrs Thatcher as he passed through 
London. He even highlighted the rela- 
tionship in his campaign speeches 
and films - once joking that she 
would make a good running mate. 
Yet Mr Bush is now a different per- 


son from the loyal deputy he has been 
for the past eight years. At long last 
he is his own man and, as he indi- 
cated with the selection of Seiator 
Dan Quayle as his vice-president, Mr 
Bush is determined not to be over- 
shadowed. 

All this will require a change of 
attitude from Mrs Thatcher, With 
President Reagan she has had “an 
almost mystical rel ati o nsh i p ", accord- 
ing to one senior US official closely 
involved. Mr Reagan has admired her 
toughness as a fellow-fighter in 
rolling back the forces of socialism 
and communism. For her part, Mrs 
Thatcher may have been less star- 
ry-eyed about the president and his 
abilities, but she has respected his 
ideological gfomrj 

As a result President Reagan has 
done things for her which he would 
not have done for any other leader, 
according to a senior US official. For 
instance, he intervened, at her spe- 
cific request, to order the dropping of 
the anti-trust case against British Air- 
ways at a critical stage before its pri- 
vatisation — much to the irritation of 
the US Justice Department 

At present the threat of a direct 
intervention from Mrs Thatcher has 
apparently acted as a block on the 
nnaniwinns desire of (he US foreign 
policy community (State, Defence and 
the CIA) to reassume the supply of 


arms, and particularly aircraft, to 
Argentina. The US belief is that Mrs 
Thatcher would immediately speak to 
the President to stop any suggestion 
of such a move. 

M rs Thatcher has, however, 
talked to the President 
directly only on major 
issues, hi general, she and the For- 
eign Office nave acted subtly - gain- 
ing an influence in Washington when 
there is so consensus witHin the US 

A HTnMQ tr ytjnn 

For instance, during the Falkland* 
war in 1982, Britain gained the active 
help of the Anglophile Mr Caspar 
Weinbeigavthe Defence Secretary, in 
securing invaluable logistical support 
before the US formally de clar ed itself 
for the UK, in the face of active hostil- 
ity from some in the State Depart- 
ment. More recently, when Mrs 
Thatcher intervened oh behalf of 
other European leaders after the abor- 
tive Reykjavik summit two years ago, 
ho- direct access to President Reagan 
was welcomed by those in. the foreign 
policy community who, life her. were 
alarmed by his vision of a non-nuclear 
world. 

Presidentelect Bush is unlikely to 
be as willing as Mr Reagan to allow 
such access and influence to Mrs 
Thatcher. He already has considerable 
knowledge of foreign affairs and, with 


Mr James Baker as Secretary of State, 

the US is likely to have its own very , 
dearly defined approach. ■ 

Ona personal lewd, Mrs Tbatcter£ 
advisers recognise that Mr Bush will 
be more energetic and more intellec- 
tually involved than hb pre dec e ssor 
and therefore will have to be treated 
differently. - 

Therefore, for all the talk , in the 
London tabloids of Mrs Thatcher as a 
senior Western leader advising the 
new President. British officials are 
keen to stress that she will not be 
char ging in, waving bar handbag, to 
deliver a lecture. - 

A ccording to a senior adviser, 
Mzs Thatcher will be "anxious 
to express support, but also 
ortromoiy careful to ensure that the re 
is no suggestion, of being the boss. We 
are going to listen, to see what type of 
president he is going- to be, how 
tough." . - 

Yet Mrs Thatcher is temperamen- 
tally incapable of biting a follower. 
One senior US official believes she 
will have to be careful not to patron- 
ise Mr Bush, stabbing her finger at 
Mm pouring forth blunt advice as 

she did with the adoring; and at times 
President R raygm. - 
If the main point visit is to 

renew contact, Mzs Thatcher wants to 
stress British and European concern 


with reducing the US- budget deficit, 
with urgently poshing forward talks 
about the Middle East, and with the 
need fee toll consultation, within the 
North Atlantic Treaty Organisation 
over the next stage of arms control 
Wp™ with the Soviet Union. In many 
respects, President-elect Bush’s cau- 
tion. and concern over the unbalance 
of conventional forces, are more con- 
genial to the Europeans than some of 
President Reagan’s Utopianism. 

However, Mrs Thatcher’s 
undoubted affinity -with. President 


may have fostered l&ustans in Britain 
about the nature. of tfespectal-rete- 
tionship. This may have disguised the 
- fundame ntal point that-th* US mat- 
ters ter more to Britain, and Mrs' 
Thatcher, than Britain does to the US. 
This was shown by the lack of consul- 
tation at the time of the US invasion 
of Grenada five years ago and, more 
significantly, in the running disputes 
over extra-territoriality issues. 

The election of Mr-. Bush may result 
in a less coay relationship, exposing 
these illusions about the degree of 
British influence with the US. But 
Mrs Thatcher is determined to ensure . 
that close relations with Washington 
remain at the centrepiece of her for- 
eign policy. She believes that a public 
reaffirmation of support is the best 
way to retain private influence. 


Canada parties 
neck-and-neck 
ahead of poll 

By David Owen in Toronto 

JUST one week before the 
Canadian general election, the 
two leading parties are tied for 
support, according to the lat- 
est opinion poD. 

The poll, conducted by Gal- 
hip for the Toronto Star news- 
paper, shows the Liberals and 
the ruling Conservatives 
neck-and-neck with 35 per cent 
support among decided voters. 
The left-of-centre New Demo- 
cratic Party is backed by 26 
per cent. 

The sample indicates a sig- 
nificant erosion of liberal sup- 
port from a week ago, when a 
poll by the same organisation 
gave them a 12-point lead. 

The latest findings are in 
line with the results of a 
string of polls published in the 
last seven days, however. ’ 

The central issue in an 
increasingly vituperative cam- 
paign is the US-Canada free 
trade agreement by Mr 

Mahoney. 


Court to rule on investors’ right to sue 


By Janet Bush in New York 

THE US Supreme Court said 
yesterday it would re-examine 
whether investors who have 
complaints against their secu- 
rities brokers have a right to 
sue them or whether they must 
submit to standard a d>itnitinn 
procedures. 

The lack of a dear right in 
law for investors to sue bro- 
kers for misconduct or negli- 
gence is becoming an increas- 
ingly political issue in 


Congress, which, particularly 
since an explosion of com- 
plaints since last October’s 
stock market crash, has 
become concerned about 
so-called iwwihw rights 
The US Supreme Court ruled 
on this question in June 1967, 
but its judgment has been 
interpreted in conflicting ways 
by different state and federal 
courts. Some argue that the 
derision upheld the 1934 Secu- 


rities Exchange Act, which 
requires investors • to ..sign 
agreements when they open 
accounts with brokers to sub- 
mit to standard arbitration pro- 
cedures. 

Other courts have argued, 
however, that the 1987 derision 
did not overrule ah express 
right for investors to sue, 
embodied in the earlier 1933 
Securities Act 

Mr Minhari O’Neill, an attor- 


ney with the Dallas law firm of 
Hamilton and O’Neill, said the 
derision of the Supreme Court 
to lode at fids question again 
was significant because, a 
coherent legal approach 
needed to be formulated. 

Congress broke- up before it 
could consider legislation to 
give customers the right to 
reject mandatory arbitration qf 
broker-customer disputes when 
opening an account. . . - 


Bigger role for private sector urged in Falkland* 


THE private sector and local 
business .should be given a 
larger role in developing the 
Falkland* Islands’ economy, a 
report out yesterday advises, 
writes Andrew Marshall in 
London. 

Falkland* islands Develop- 
ment Strategy, written by Mr 
Peter Prynn and Ms Hilary 
S unman of Environmental 
Resources, was commissioned 
by the Falklands island s Devel- 


opment Corporation (FEDC), 
the economic arm of the Falk- 
land* Islands Government 
(FIG). It sets out priorities for 
the Islands over the next 5-10 
years. 

Three options for the islands * 
development are set out: a 
hlgh-growth path through 
investment in the fishing 
industry, another based on 
investment in the nonfishery 
sector of the economy, and a 


third, lower-growth strategy 
which includes infrastructure 
development add a “nest egg* 
of financial reserves. 

The report recommends 
“investment across a wide 
front in sound projects - not 
rejecting wholly the fisheries, 
nor leaning, too . heavily upon 
it." Approximately £8m should 
be spent annually on develop- 
ment, while £7tn 'should' be 
transferred to reserves, it says. 


The machinery for control- 
ling investment in fisheries 
should be overhauled the 
report proposes. 

In general, foe. report recom- 
mends a.wider role fin: local r 
and overseas - private 
' More of the impetus lor 
o nmsnt uluuiU iwim ft ran Irtral 
people, anf i from joint initia- 
tives between them and the 
Government, .Mr Prynn said ini 
London yesterday. 


Peru package 
will focus on 
wages, exports 

. By Veronica Baruffati 

in Lima 

PERU’S economic adjustment 
package will centre on boost- 
ing exports- and protecting 
wages. President Alan Garda 
said at the weekend. . . 

However, he avoided any 
mention of whether the pack- 
age would be agreed with the 
International Monetary Fund. 
Mr .Gaztda is Under ' pressure 
both from bis cabinet and 
from Peru’s g ro wi n g economic 
plight to aid his opposition to 
dealing with the FmuL 

.Referring to the forthcoming 
package. President Garcia miJ 
Mr Abel Salinas, the Finance 
Minister, would propose “a 
programme of successive 
adjustments, . a programme 
with an- Initial trauma, but 
[one] which sets targets**. 

Thousands of workers, 
including miners and: textile 
workers, are on strike already 
In dunmnd of M g fuw inflation- 
indexed wages: 
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For tho past 18 mooths the management 
of Ley/and OAF, part of OAF BV, have 
beoo vigorously pursuing a strategy 
for growth. 

They bavo introduced market leading 
prodocts, gained access to new and 
thriving markets and dramatically 
increased sales. 

As a result of this strategy, output 
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STRONG 
PERFORMANCE 

at the Leylaad Assembly Plant baa 
doubled, van prodnetioe has 
reached record levels and sales of OK 
sourced products in Continental 
Earope have increased twenty fold. 

Market leading products, dramatic 
increases in sales, major improve- 
ments in productivity - Leyland OAF 
thrives on good teamwork between 
management and workforce. ■ 

Leyland DAF 
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METROPOLITAN 



INDUSTRY - RETURNS • TO- ITS • BIRTHPLACE 


Get the Facts from Bfll Bedrock, Head of Economic Development. 

P.O. Box 3^, Qvic Centre, MiOgaze, Wjgan WN1 1 YD UJL Tetep^T5942) 827166 
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‘I didn’t get 
where I am 
today 

by delivering 
my own 

Raisin Ripples! 

Remember C J? 

He’s the one who got to the top while Reggie 
Perrin did the donkey work- 

in reality, BET would serve him much better. 
Deliveries? We'd take the lot on board. 

Bulk sugar in tankers. Dried fruit in containers. 
Palletts of canned food. 

We can store products in warehouses at key 
points across the country. 

Alternatively, we could deliver C*Ps sundaes on 
f Sunday if need be. 

Knowing how important the ‘just in time' factor 
is to distribution, we'd make sure the goods got there 
when he needed them. 

We could splash his Sunshine Desserts logo 
all over our lorries. 

While he got the publicity, we'd look after vehicle 
maintenance, routing, driver teams etc. 

Off the road, we could offer him all sorts of 
support services. 

As every company has different needs, we’ll 
tailor a package unique to each set-up, all to the 
very highest standards. 

We have specialists who’ll take on staff work 
wear, cleaning the site, servicing the washrooms 
maintaining buildings and machinery, security; 
hiring forklifts, and more besides. 

Anything to keep C J sweet. 

And help Reggie feel less of a pudding, 
lb see how we can help, telephone us now on 
0800 010122 or fill in the coupon below. 

Attach your business card and send to: EVeepost, 

Katie McGregor, BEX Stratton House, Piccadilly, 

London W1E 7QZ. 

□ Distribution and freight services EH Work wear 

□ Washroom and laundry linen EH Security and 

fire systems EH Cleaning and hygiene EH Waste 
EH Property and equipment maintenance EH S< 
guarding EH Plant hire EH Others — 

(please specify) 

FT 3 ! ! 

You look after the core business. 
We'll take care of the chore business. 
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Brazil stumbles on its long march 

Ivo Dawnay examines the tragedy that shook Samey’s democracy 


Leyland DAF, part of DAF BV v has ^ ^>' V ; »*■■, .ixK’w-- '• vJ/- • I/f-. W • | \ ^ ; ^ ■' 

been profitable from day one. 

___. n „ «_ r-HSjC*. ... v"v; ■'*■■.'„ ■'■■'St- >l'“! Jr.**'? '' 

The merged company, DAF BV, has 

, „ ■ ;*• *•}■ v v: *<><.. .• :...•££; ■.■*■. r-jst mu* - 4* jfJS 

achieved imp rove meats in net profits, .&** 


which were over £19m in 1987 and ever 
£16m in the first half of 1988. ^ 

Today Leyland DAF sales represent 
45% of DAF's worldwide sales -Whfdt 

' . ‘ y 

in 1987 were £1.2 billion. ''.• 


A S A battleground, it 
could not have been 
more symbolically 
appropriate - the ancien 
regime fighting off the unreal- 
istic aspirations of its employ- 
ees with live ammunition in 
the rusting hulk of an 
out-of-date, chronically 
indebted state-owned steel 
mill. 

For many Brazilians, the 
three deaths last week in the 
clash between troops and strik- 
ers at the Volta Redonda- plant 
- itself a once proud symbol of 
industrialisation in Getulio 
Vargas's "New State” - have 
buried any democratic preten- 
sions of the rickety "New 
Republic” of President Jose 

Sarney. 

With nationwide municipal 
elections due today, the benefi- 
ciaries of the tragedy will most 
likely be parties on the left. 
But then, it probably will also 
boost the swelling movement 
to spoil ballot papers in protest 
a gains t the political establish- 
ment as a whole. 

Since the collapse of the Cru- 
zado Plan price freeze two 
years ago, the return of Infla- 
tion now nearing 1,000 per cent 
a year h«« made cynicism the 
biggest constituency in Brazil 
and despair its recruiting ser- 
geant. 

Even so, the events of last 
Wednesday - more reminis- 
cent of nineteenth century 
industrial unrest in Europe 
- have shocked Brazil. 

The terrible official silence 
that greeted the news of the 
killings also spoke volumes. It 
was only after an eight-hour 
meeting between the president 
and his inner cabinet that offi- 
cial explanations began to 
emerge, almost 24 hours after 
the shots were fired. 

For the army, the blame lay 
firmly with agitators carrying 
out an "urban guerrilla opera- 
tion.” Mr Paulo Brassard, Jus- 
tice Minister, alleged that 
"strangers” had penetrated the 
three-day-old pay strike, while 
Mr Sarney fell back on an 
anonymous and sinister group 
set on using “intimidation and 
force” to undermine democ- 
racy. 

Few Brazilians believed 
these claims, least of all the 
workforce at the plant. "The 
only strangers and agitators 
were the troops,” said Mr Wag- 
ner Roberto Alves, a 21-year- 
old maintenance worker last 
week. 
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In addition Leyland DAF. li a -major- 


contributor to the British ; economy 
This year it will spend nearly £30fl« ^ 




in the IIK components market alone. 


Substantial increases In profits^ Of 8 ib^ 
of sales - Leyland OAF grows . tt^ doV 
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Wiwditan Miidierw armed with rifles guard steel plant strikers after a dash with troops 


In fact, this too was inaccu- 
rate. For local army nnits have 
been frequent, if unwelcome, 
visitors to the steel mill when- 
ever industrial unrest has 
struck. The difference this time 
was the ritual confronta- 
tion got out of band after the 
more militant workers per- 
suaded- a reportedly reluctant 
Monday shift to occupy the 
plant rather than walk out 

It was when the soldiers first 
blocked exits, then attempted 
to carry out a Judicial eviction 
order that the one-hour skir- 
mish of stone-throwing, tear 
gas and, finally, shooting 


Both sides inevitably bear 
some of the blame; and a walk 
through the shattered glass 
and broken machinery last Fri- 
day confirmed that, to begin 
with at least, the occupiers 
resisted fiercely. 

However, none of this can 
condone the alleged comment 
of one army commander to a 
local bishop, that, while he 
regretted the deaths, “they will 
serve as an sample far the 
others.” 


Opinions offered by march-, 
ers m a 3,000-6trong demonstra- 
tion last weekend revealed that 
conspiracy theories are a game 
two can play. 

“X think the military warded 
a show of strength,” said one 
steel worker. “They are. worse’ 
than the wTil wwhm> hanamra 
now they are disguised.* 

With hundreds of thnwomda 
of state sector workers now 
engaged in pay strikes, this 
viewpoint Is probably more 
»hrra tpning to the Sarney Gov- 
ernment t ha n any number of 
sit-ins. For the wave of indus- 
trial action now sweeping Bra- 
zil. is above all a civil war 
within the public sector 
between workers and their 
political bosses. Private indus- 
try has been virtually unaf- 
fected by disputes. 

.Under -present constitutional 


legislation, federal, state and 
public company workers are 


virtually impossible to dismiss. 


Such sentiments are just the 
kind which provoke the politi- 
cally-motivated violence the 
Government so clearly fears 
and creates an image for the 
regime hauntingly reminiscent 
of its military predecessor. 


Consequently, Brazil's 
mounting wage bill now 
accounts for 29 per cent of all 
federal mending or almost four 
time s the notorious .foreign 
debt. When real disposable 
resources are assessed, that fig- 
ure climbs dose to 65 per cent, 
yet employees' purchasing 
power continues to wane. 

Furthermore, the scale of 
public sector enrewt isuow so 


w g h that any tinkering with 
gristing rights could easily 
trigger a general strike with 
unforeseeable consequences. 

Mr Malison da Nobrega. 
Finance Minister, has therefore 
concluded that only tough new 
tax measures ™d foster har- 
vesting of revenues can tide 
the country through. 

This must be allied to the 
tripartite “social pact” between 
government, nninns and 
employers «imftd at holding 
inflation to a monthly celling. 
But the current rash of pay 
militancy may- well unravel 
tills latest short-term patch on 
Brazil’s already .well-darned 
economic policy. 

One respected political com- 
mentator claimed last week 
that the emergency cabinet 
. session called by President Sar- 
ney after the Volta Redonda 
tragedy seriously discussed 
invoking State of the Defence 
powers w hich would reduce or 
suspend democratic liberties. 

In fact, no such move took 
idace. But the bloody confron- 
tation between soldier and 
steelworker last week has 


proved conclusively that while 
it has been a long march to 
reestablish some semblance of 
democracy in Brazil after 21 
yearsof military rule, it is only 
a short one back to authoritari- 
anism:' 
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adding to your portfolio 




Use your tax refund 





A bit at a birthday 



Money left over when buying 
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ITJLont wise investors hold from 10 to 15% of their invest- 
ment portfolio in gold. They know that gold can anchor 
their portfolio, as history has proven that gold is the ultimate 
store of value. But, when you buy gold, you also want the 
assurance that you can trade it discretely for cash on demand 
at its full value. As the largest-selling bullion investment 
coin, the Gold Maple Leaf can meet this demand. Each Gold 
Maple Leaf coin is 999 - 9 /iooo fine pure gold, and is legal tender 
at its face value. Independent tests have even shown that 


the Royal Canadian Mint gives a little gold away to guarantee 
each coin’s mi ni m u m weight Because of the large numbers 
sold, its unquestioned reputation, and the government guaran- 
tee of weight and_ purity control, the Gold Maple Leaf is now 
a standard by which other gold products are measured 
When you buy Gold Maple Leaf coins, you can be sure 
that you can easily and discretely obtain cash for them wher- 
ever gold is traded There is no time-consuming and costly 
assay usually required with other forms of gold that do not 


enjoy universal recognition. 1 Be 
sure to weigh the advantages of 
the Gold Maple Leaf - all of which 
add up to make it, with oyer 
U million ounces sold, the best- 
selling investment coin in the world 
today. And, just maybe worth ■ 
even more to you tfra-n its we igh t 
in gold 


)|f B 25 lc *** n **"■*•«*■* 



The Gold Maple Leaf. The world’s gold coin standard. 
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Indian industry Mansfield to retire as US envoy to Tokyo 

tolfl to TirPIlDFP Ian Rodger describes the end of a chapter in US- Japanese relations 

E~^ .... “I can put your minds at 

- rest,** Nr Iflke Mansfield, the 

for freer trade s»ms 32 

ferance in Tnlcvn vesterdav 


By K.K. Sfuunraut in New Delhi 
MR RAJIV GANDHI, India's 
Prime Minister, yesterday gave 
a clear signal to Tndfciw indus- 
trialists that they should pre- 
pare for further lowering of 
tariff barriers and that they 
should learn to compete with, 
other countries . without protec- 
tion. 

In doing -so, Mr Gandhi inch- 
cated that he is prepared to . 
carry toward the programme 
of liberalisation of the Govern- 
ment's economic poll- ' 
cien — particularly the (Hainan- 
tling of protective .barriers : 
under wMm Industry has done - 
business for the past four - 
deca des. ' i 

Many sectors of Indian ] 
industry were opened to com- i 
petition from imports about i 
five years ago when relatively 
free imports were permitted i 
and some complained because < 
of a decline in domestic sales, j 
Such complaint* have come i 
particularly from capital goods 1 
producers, many of whom find i 
themselves with surplus' pro- i 
duction capacity. I 

Mr Gandhi’s speech yester- i 
day at the np entng of an inter- 
national trade tor in New 1 
Delhi cm the centenary of the i 
birth of Mr Jawaharlal Nehru, 1 

his grandfather , is seen 8S 1 
a rejection "of demands to pro- 1 
tection from such companies i 
and a reiteration of his I 
economic liberalisation poll- i 
des. • I 

That he chose to make the t 
speech on the occasion of Mr I 
Nehru’s centenary underlines 
the seriousness of his belief f 

that Indian industry nhnnlfj be 1 

prepared to face competition t 

from ahynad. It man during M r i 

Nehru’s prime ministership < 
that industry was allowed to c 


grow under the shelte r of pro- 
tective barriers. 

Mr Gandhi referred to the 
early period of iodfppndpn.ee in 
1947 when the protection was 
g t w n U) enable Tndfa^ indus- 
tries to gain strength. -Today, 
they are able to stand on their 
own feet and it is necessary for 
them to start going out and 
competing in the qpen world,” 
he sakL 

Although he acknowledged 
• that shifting to a totally unpro- 
tected environment, should be 
in a phased manner to give 
industries and their workers 

th« rTinnivi to pfapara them- 

selves.Mr Gandhi made it 
plain that he wanted the pro- 
cess of lifting barriers to move 
quickly. • . - 

“Time is of the essence 
because if we don't do it fast 
pTiongh tfip efficiency of our 
processes and our systems will 
not improve fast enough to us 
to cope with the changes tak- 
ing place worldwide," he said, 
adding that the challenge had 
been accepted by smaller 
industries. 

• A row is expected in both 
houses of the Indian parlia- 
ment today over charge by Mr 
VJ. Singh, the opposition 
leader, tiiwfr Mr Bqjtv flawtihi, 
India’s Prime Minister, 
accepted payments from 
Bofors, the Swedish arms 
maker, of commissions in a 
$L4bn defence deal and put 
them in a numbered Swiss 

hanlr account. 

Members of the rating Goa- 
gresa-I and opposition parties 
had been preparing for the. 
clash yesterday but the day 
was declared a holiday because 
of the Jawaharlal Nehru birth 
centenary. 


Terrorists murder 28 Sri 
Lankan bus passengers 


By Mervyn da Silva in Colombo 


TWENTY-EIGHT passengers, 
all Sinhalese, were gunned 
down yesterday after the Tamil 
“Tigers” held up a bus 20 miles 
out of Trincomalee, the 
island's largest port, which 
stands between the Tamil 
north and the ethnically mixed 
eastern province. Foils will be 
held in both provinces on Sat- 
urday to the first “merged” 
northeast provincial assembly. . 

A single provincial council 
for a trial one-year period is 
the most controversial provi- 
sion of the India-Sri Lanka 
peace accord signed last year 
by Mr Rajiv Gandhi , the Indian 
Prime Minis ter, and President 
Junius Jayawardene of Sri 
T^nka. 

The Tigers, the strongest 
separatist rebel group, have 
rejected this offer of a semi-au- 
tonomous region, saying that 
the devolved powers are insuf- 
ficient and that the merger will 
be tested at a referendum in 
the east, where the Moslems 
and the Sinhalese together out- 
number the Tamils. 

The Si nhalese opposition led 
by Mrs Sirlmavo Bandaran- 
aike, a former Prime Minister. 


says that the merger may be 
the first step towards a “Tamil 
kingdom," a deep-seated Sinha- 
lese fear. Such fears have led 
to the spectacular rise of the 
extremist People’s Liberation 
Front (JVP) which has killed 
more than 600 members of the 
ruling United National Party, 
supporters . pf . .the. Accord, _ 
policemen and' minor officials. 
.... The_Tigers are . boycotting 
Saturday’s election just as the 
opposition Sri Lanka Freedom 
ftuty and the JVP did the elec- 
tions In the Sinhalese areas. 
The election is being contested, 
however, by three other Tamil 
groups branded by. the Tigers 
as “Indian Quislings." 

With the Sri Lankan police 
and army preoccupied wnn the 
“war" against the JVP in the 
south, Mr Gandhi has sent sev- 
eral hundred Indian po H c emen 
for security duties In the 
north-east this week. 

While Colombo, paralysed 
to a week by JVP-sponsored 
strikes* showed signs of return- 
ing to normal yesterday, a big 
military operation has been 
mounted in the deep south, the 
JVP stronghold. 


Seoul’s $50bn exports make 
it world’s number 10 trader 


SOUTH KOREA’S 1988exports 
now exceed $50bn ■ and by 
December the country should 
be among the top 10 trading 
nations, trade ministry officials 
said yesterday, Reuter reports 
from. SetmL 

A late surge in exports this 
year was partly dim to export- 
ers hurrying through ship- 
ments before the Sooth Korean 
won appreciates further 
against the dollar, an official 
said. The won has gained more 
than 14 per cent against the 
dollar this year as the Govern- 
ment gave ground to US pres- 
sure to a large revaluation. , 

Sales of cars, televisions, 
microwave cookers, textiles, 
steel products and footwear are 


leading the boom in exports, at 
& previous high of $47.3bn in 
1967. Exports should continue 
to rise next year , but at a 
slower pace, the official said. 

By the end at this year, trade 
volume looks set to exceed 
$100bn, making South Korea 
the world's 10th largest trading 
country, officials added. 
Seoul’s exports topped Sim a 
year for the first time daily 24 
years ago. 

South Korea's 1968 trade snr- 
' plus is expected to widest, how- 
ever. The trade surplus with 
the US Is expected' to fell to 
f&2bn from nearly $10bn last 
year, the officials said. The US 
is soaking up Just Over 36 per 
cent of South Korean exports. 


Hawke plans fourth term 


By Chris Shsnrall in Sydney 

MR BOB HAWKE, the 
Australian Labor Party's first 
three-tom Prime Minister, yes- . 
terday confirmed be intended 
to serve a fourth term after the 
next election instead of step- 
ping down. 

In ruling out a quick post- 
election retirement. 5&-year-old . 
Mr Hawke was aiming to - 
deflect suggestions that he 
might go into the poll as a kind 
of lame duck. In the process, - 
however, he has precluded- an 
early assumption of power by 
Mr Paul Keating, the influen- 
tial federal Treasurer. 

Before the last election, in 
July 1987, Mr Hawke had 
encouraged many, including 
Mr Keating, his most likely 
successor, to believe he would 
be stepping down well before 
the next election, which Is due 
in 1990 but widely expected 
sooner. 

Ten weeks ago. however. Mr 
Hawke opened a damaging 
public lift with Mr Keating hr 


openly speculating on his Trea- 
surer's dispensibility and 
affirming that he WOtdd not, 

after ati. be standing aside. His 
move provoked concern among 
key Cabinet figures which he 
has only recently calmed. 

The whole controversy has 
unfolded, with , little debate cm 
the electoral prospects of the 
opposition Liberal-National 

rnalitinn hftCfln pft of the CObH- 

tion's own persistent leader- 
ship and policy problems under 
Mr J ohn Howard, the liberal 
leader. 

Although his position 
remains ft* subject of constant 
speculation, fuelled by the 
coalition's disunity and the 
competitive media, Mr Howard 
yesterday dismissed Mr 
Hawke’s latest pronouncement 

as "academic”, since, as he put 
it. Labor would be losing the 
-poll. Mr Hawke would retire; 
he asserted, and Mr Keating 
would never lead the Labor 
Party.- ... 


"I GAN put your minds at 
rest,” Mr Mike Mansfield, the 
venerable US ambassador to 
Japan, told a hushed press con- 
ference in Tokyo yesterday 
afternoon. "The relationship 
between Japan and the United 
States, the most important 
bilateral relationship in the 
world bar none, is in e xcel le nt 
shape." 

It was like Frank Sinatra 
sin g in g "My Way". My Mans - 
field, formerly one of the most 
powerful leaders in the US Sen- 
ate and for the past ll years 
the most influential amha sa a- 
dor in Tokyo bar none, was 
repeating his theme song. 

A strong end-af-era fee li n g is. 
already in the air in Tokyo 
t h«se days because of the criti- 
cal fiinpgg of Emperor HiroMto, 
and the confinnatfon yesterday 
from Mr Mansfield, who is 85, 
that he had decided to retire, 
“subject to the will of the Pres- 
ident". 

When he arrived in Tokyo In 
1977, the notion. of the US-Ja- 
pan relationship being the 

most important in the world 
seemed a fait over the top, and 
ft certainly was not in excel- 
lent shape. 

The Japanese were in a state 
of high tension because of the 
Carter Administration's 
thoughts of withdrawing US 
troops from South Korea, and 
the Japanese economy was still 
struggling to recover from the 
severe beating it took after the 
1973 oil abode. 

Mr Mansfield , who had long 
shown a special interest in 
Asian affair s, soon managed to 
calm thing s down and helped 
guide tiie Carter Administra- 
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Hr Mite Mansfield (left), the long-serving 
US ambassador to Japan, yesterday 
Iwnm-Tipd a trenchant defence of Japan's 
confribntians to Western collective secu- 
rity, at the time he annwmrw| w« resig- 
nation. Ian Rodger writes. 

“In the field of security, the relation- 
ship between Japan and the United States 
cotud not be better.” he said. Japanese 
military spending, if measured on the 
same basis as that of the other principal 
allies, would reach $4ibn this year, com- 
pared to $35bn by the UK, $32bn by 
France and $31bn by West Germany. Also, 
the Japanese government was paying for 
40 per cent of the $6.2bn annual costs of 
US forces stationed in Japan. “No other 
country does as well as Japan in that 
area,” Mr Mansfield said. 

He endorsed Japan's current defence 
missions, which involve defending the 
Japanese archipelago against a limited 
scale attack and protecting sea-lanes 


southward 1,000 nantical miles, but indi- 
cated he did not think they should be 
larger. “We do not want Japan to become 
a regional military power and Japan's 
neighbours do not want It either,” he said. 

Last weekend, Mr John Tower, former 
chairman of the US Senate Aimed Forces 
Committee and a candidate for Defence 
Secretary in the Bosh Administration, 
was quoted by a Japanese news agency as 
saying that Japan should build up its 
defence capabilities and shoulder the 
costs of US forces in Japan as much as 
pwrihiB. He aim said Japan should 
its constitution if that was necessary to 
enable it participate in efforts to defend 
Western interests in the Gulf. 

Mr Mansfield said the Japanese people 
had become “basically pacifist since the 
last war. He did not expect Japan to 
become a warlike nation again, "because 1 
think they are smart enough to realise 
what the outcome would be." 


tion away from its withdrawal 
ideas, in the process winning 
the trust of the Japanese. 

This was cemented in 1981 
when in the face of great 
efforts by some Reagan enthu- 
siasts to get rid of him, he was 
able to use his powerful con- 
gressional connections to neu- 
tralise a thiAie 

Yesterday, he praised Ronald 
Reagan as the first US presi- 
dent to show a “continuous 
interest" in Japan and the 
Pacific region. 

For most of his time in 
Tokyo, Mr Mangflalri King not 
been a hi g hl y visible ambassa- 
dor, but he is reputed to have 
wielded tremendous influence 
behind the scenes, both in 
Tokyo and in Washington. 

Japanese government offi- 


cials say his arguments to 
Washington have been instru- 
mental in reducing friction 
over such, issues as Japanese 
car imports and even this 

He said the bilateral 
relationship had “come 
a long way in the past 
decade, from the status 
of a nephew to an 
uncle, to one of a 
brother to a brother” 


month, Japan’s closed rice 
market. 

His views have also helped 
convince the Japanese of the 
urgency of liberalising finan- 


cial and other markets. 

When he does appear in pub- 
lic, as yesterday, he projects 
th»» «irn p Linco ln-like combina- 
tion of austere judgments and 
homespun commonsense, all 
delivered in the deadpan mono- 
tone that he was famous for in 
the US Senate. What was the 
biggest problem Japan-US rela- 
tions would face in the future? 
Back came the answer, 
"Trade", followed by a long 
silence. How would he like to 
be remembered? "That I did 
my best" Would he be writing 
memoirs? “I have noticed that 
those who write these books 
never make mistakes." 

He suspected that most peo- 
ple, if they could see biogra- 
phies written about them SO 
years after their time, would 


recognise that they had not 
been as important as they 
thought they were. 

On the other hand, his part- 
ing thoughts on the the US-Ja- 
pan relationship were as flam- 
boyant as ever 

"hi politics and diplomacy, 
we work very well together, in 
foreign aid, we work extremely 
weiL In the field of security, 
the relationship could not be 
better. In investment, it is 
going along very nicely." 

He said the bilateral relation- 
ship had "come a long way in 
the past decade, from the sta- 
tus of a nephew to an uncle to 
one of a brother to a brother". 
In the future, Japan and the 
US would "work together to 
guide the rest of the world in 
the century of tiie Pacific”. 


Japanese 
former 
PM dies 

By Ian Rodger in Tokyo 

MR TAKEO MfKI, who as 
Japanese Prime Minister in Urn 
mid-1970s, tried to clean up pol- 
itics after the Lockheed scan- 
dal. died yesterday of heart 
failure in a Tokyo hospital. He 
was SI. 

Mr Miki was first elected to 
Japan's House of Representa- 
tives in 1937, and achieved 
something of a reputation as a 
pacifis t, opposing the war with 
the US. He was re-elected 19 
times, remaining a Diet mem- 
ber until his death, despite 
having been in hospital after 
suffering a brain haemorrhage 
in June, 1936. 

He came to prominence 
unexpectedly 1974 when a suc- 
cessor had to be found quickly 
to Mr Kakuei Tanaka, the then 
Prime Minister who had come 
under a cloud concerning cer- 
tain real estate dealings. In his 
own words. Mr Miki, a member 
of a small faction within the 
ruling Liberal Democratic 
Patty, was named prime minis- 
ter "out of the blue”. 

His two-year term was nota- 
ble for the passing of a law to 
limit donations to politicians 
and a thorough investigation 
of the Lockheed scandal. Mr 
Miki became known as Mr 
Clean, even though it is gener- 
ally accepted that his sudden 
rise and equally sudden depar- 
ture from office were orches- 
trated by the still powerful Mr 

Mr Miki’s Government also 
established the policy of pro- 
hibiting the export of weapons. 



We caU it Modular Systems Architecture? 
a building block approach that protects your PC 
investment against obsolescence. 

It makes upgrading Wyse PCs a snap - literally. 
Because we’ve put all computing functions, even 
the CPU and its microprocessor; on plug-in boards. 

So as your needs grow, you can easily upgrade 
our 8 MHz AT compatible to a 12.5 MHz high per- 
formance 286, or even a 16 MHz 386. 

When more powerful microprocessors are avail- 
able, you’ll even be able to 
upgrade our top-of-the-line 
jKMSgBgSXP 16MHz WYSEpc 386. 


ft 


The WYSEpc 386: exceptional 
memory speed plus processing 
speed make it one of the most 
powerful PCs made. 
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Introducing SystemWyse." 

Wyse PCs are themselves building blocks in a 
comprehensive system for creating solutions. They 
link effortlessly with our terminals, monitors, and 
expansion boards in integrated solutions of excep- 
tional quality and value, using industry standard 
software. And SystemWyse is backed by the company 
that sells more terminals 
than anyone but IBM. 

The big idea, above all, 
is to adapt more readily to |* 
change than any other PC 
system. Because survival 
belongs not merely to the 
fittest, but to those who 

ITs this easy to upgrade the CPU and 

re main fittest, longest. boost the power of a System Wyse PC. 

For further information call: 

UK - Wyse Technology (UK) Ltd - (44) 734 342200, 
within UK 0800 585911 (free). 

France— Wyse Technology SARL — (33) 1 6982 9100, 
within France 05 00 11 22 (free). 

Germany —Wyse Technology GmbH - (49) 8165 6310. 
Italy- Wyse Technology Sri - (39) 2 498 8321. 
Sweden — Wyse Technology AB — (46) 8 703 4890. 

WYSE 

■ III’ 

Wfe make it better, or we just dorft make it. 
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OVERSEAS NEWS 


Sudanese rebels 
agree pact on 
ceasefire 


A MEMBER of Sudan's ruling 
coalition has struck an agree- 
ment that would halt a ranious 
civil war if it is accepted by the 
Government in Khartoum, a 
diplomatic source said yester- 
day, Reuter reports from Addis 
Abate. 

The pact was to be signed 
yesterday in Addis Ababa by 
John Garang. head of the rebel 
Sudan People's Liberation 
Army (SPLA) and leaders of 
the Democratic Unionist Party 
(DUP) who arrived in the Ethi- 
opian capital from Khartoum 
over the weekend for talks 
with the southern-based rebels, 
the source said. 

The Government has not 
taken part in the peace talks in 
Addis Abate with the SPIA. 

The deal provides for a 
ceasefire in the five-year-old 
civil war which has devastated 
the society of southern Sudan, 
killin g thousands, impoverish- 
ing millions and driving floods 
of refugees north to Khartoum 
and east into Ethiopia. 

But it also calls for a freeze 
on the Khartoum Govern- 
ment’s moves to impose 
Islamic law. Sharia, one of the 
seeds of the conflict and a cen- 
tral aim of Sudan's National 
Islamic Front (NIF), which is 
also a partner in Prime Minis- 
ter Sadeq al-Mahdi’s coalition. 

But Arab diplomats said the 
accord was likely to cause seri- 
ous divisions in Prime Minister 
Sadeq al-Mahdi's mnlitinn Gov- 
ernment. already beset by eco- 
nomic crises, protracted indus- 
trial disputes and street 
protests. 

“1 cannot speculate on the 
sincerity of the DUP in its 


search for peace. But I know 
that scoring points against 
other parties is the hallmark of 
the current democracy in 
Sudan’s politics,” said one 
Arab diplomat 

mainly Christian south since 
1983. 

But Mr Mahdi gave his bless- 
ing to the DUP initiative to end 
the war, which has displaced 
millions of people in a country 
also hit by fanune and floods. 

NIF bitterly opposed the 
peace talks, saying they were 
part of a conspiracy aimed at 
blocking efforts to revive 
Is lami c Sharia laws in Sudan. 

Sudan's official news agency, 
Sana, reported the expected 
pact yesterday, calling it an 
agreement to end the war. 

The source In Ethiopia, who 
described it In more condi- 
tional terms, has been dose to 
the negotiations but asked not 
to be identified. 

The DUP delegation in Addis 
Ababa is headed by the party's 
leader. Mr M ohammed Osman 
aLMlrghanL He is not a mem- 
ber of the cabinet but some of 
his party colleagues are and 
Ids mission has the blessing of 
the Sudanese Prime Minister 
despite a cabinet decision last 
month to end all contacts with 
the rebels. 

Diplomatic sources said the 
two sides were to meet at 5pm 
yesterday following prelimi- 
nary faiks on Sunday. 

The proposed Sudanese 
ceasefire agreement is 
intended to pave the way for a 
constitutional conference to 
settle the political fixture of the 
vast country. 


Yunnan quake toll at 722 

By Peter Elllngaen in Peking 


THE EARTHQUAKE which hit 
Yunnan, south-west China, 
killed an estimated 723 people, 
seriously injured more than 
4,000 people, flattened 300,000 
houses, closed 1,000 schools 
and affected the lives of more 
than 3m people. 

Death toll estimates, once 
rated as high as 900, are still 
uncertain, however. He Zhi- 
qiang. Governor of Yunnan, 
said the final toll would proba- 


bly exceed 1*000. 

Pr eliminar y estimates put 
total losses at more than ibn 
yuan <$330m). Gfficals say the 
two quakes on November 6, 
which measured 7.6 and 7.2 on 
the Richter scale, destroyed 
4fM300 hectares of farmland and 
23^300 hectares of crops. 

Damage has been severe In 
14 of Yunnan's counties, espe- 
cially in Lancang, close to tha 
Burma border. 


Trying to close the gap at Angola talks 


By Michael Holman, Africa Editor, in Geneva 


EFFORTS continued In Geneva 
yesterday to close the gap 
between Angola and South 
Africa over the terms for a 
withdrawal of Cuban troops 
from Angola, as the south- 
western Africa peace talks 
looked set to enter their fifth 
day. 

US wfflriaig nevertheless sfiii 
believe it is possible to con- 
clude a regional peace package 
in Geneva which would pave 


the way to the independence of 
Namibia, 

The day ended with leaders 
of delegations from Angola. 
Cuba and South Africa meet- 
ing around a table for the 
first time since the talks 
began last Friday, but with- 
out Dr Chester Crocker, the US 
mediator. 

A South African official 
played down the significance of 
the meeting, saying that the 


discussion had been about 
technical issues such as the 
monitoring of a withdrawal 
rather than the terms of the 
withdrawal Itself. 

There remains no public evi- 
dence that the gap between the 
parties o ver the timetable for a 
withdrawal of 50,000 Cuban 
troops from Angola has been 
narrowed. 

Mr Ne£L van Heerden, leader 
of the South. African delega- 


tion, began the day with a 
frosty rejoinder to an optimis- 
tic assessment of progress at 
the talks. A senior US official 

on -*fanflay night that a 

settlement "had never been 
closer”. 

“We have had very little 
winoB we have been here," Mr 
van Heerden complained, 
adding, “we don't need opti- 
mistic characterisations, we 
need substance. 


“We are ready to deal, Mr 
van Heerden emphasised. Ear- 
lier in the day, state-controlled 
South African radio had com- 
plained that Cuban proposals 
fora troop withdrawal “hardly 
merited serious discussion'’, 
but went on to say that there 
was “still plenty of momentu m 
in this Initiative to bring to an 
end the most protracted 
regional dispute in southern 
Africa". 


Saudis pivotal in see-saw Gulf relations 

Robin Allen examines a strategic shift of alliances towards greater Arab security 


S AUDI ARABIA, its stabil- 
ity apparently unim- 
paired by the eight-year 
Gulf war, is taking the lead 
appropriate to Us size and 
wraith in striking a more bal- 
anced relationship between the 
Gulf states and Iran. 

In the aftermath of the Iran- 
Iraq ceasefire, Saudi Arabia is 
also continuing efforts to 
broaden its own contacts with 
East and West and to reduce 
its lop-sided military depen- 
dence on the US. 

The Saudis backed Iraq out 
of sheer political necessity and 
at great cost 

According to diplomats and 
ail analysts in the region, “war 
relief” sales of crude ail and 
aid in cash amounted to some 
$30bn - if losses of principal 
and interest to the Saudi 
exchequer are added to lost 
opportunities in fulfilling the 
country’s own development 
ne ed s. This financial support 
was becoming harder to sus- 
tain and politically more risky 
as each year passed. 

But the kingdom weathered 
all the wrath Iran could throw 
in its direction, including mili- 
tary incursions into its air- 
space in 1984, attacks on Saudi 
tankers, Iranian4nspired sabo- 
tage this year of one of its pet- 
rochemical plants in Jubalf on 

*h» Golf anH T ranlani ng. 

tered demonstrations at Mecca 
last year in which several hun- 
dred people died. 

Saudi Arabia finally broke 
off diplomatic relations with 
Iran in April tills year. Now 
the kingdom feels more secure. 

In October, King Fahd 
ordered the Saudi press to stop 
their vitriolic attacks cm Iran, 
reflecting the degre e to w hich 
Saudi Arabia is underwriting a 
new beginning in Gulf states' 
relations with the Iranians. 



Iran is responding, after its 

own fashi o n , with ministerial 
visits to Gulf countries and by 
holding out the possibility that 
one of the region's airlines. 
Gulf Air, may soon resume ser- 
vices to Iran. 

It Is not forgotten in Riyadh, 
capital of Saudi Arabia, that 
before the Ir anian revolution 
and the onset of the Gulf war, 
Iraq, not Iran, was regarded as 
the regional predator. 

But Iraq’s relative strength 
has diminished, it is now far 
and away the k i ng dom’s larg- 
est financial debtor, and 
although cash from “war 
relief" crude is still going to 
Iraq, funds to help Iraq's recon- 
struction are thought to be a 
long way down the road. 

The very nature of Bagh- 
dad’s Ba’ath Socialist regime, 
and its past record, are enough 
to cause wariness in Riyadh. 

Iraqi President Saddam Hus- 
sein's version of pan-Arab 
Socialism has tittle in fflmmnn 
with Saudi Arabia’s conserva- 
tive, hereditary monarchy. 

There is no sign that Iraq 
has given up the long-held 
view of itself as the paramount 


power in the region. It could he 
argued that its invasion of Iran 
in September 1980 was a logical 
outcome of this self-image. For 
internal reasons alone Presi- 
dent Hussein could not now 
disavow Iraq's claims to 
mountcy after so much 
has been shed. 

Given Iraq's self-proclaimed 
historical role in the region 
and the threat this posed for 
its southern neighbours, it was 
not surprising that Saudi 
Arabia and five other Gulf 
states - Bahrain, Kuwait, 
Oman. Qatar, and the United 
Arab Emirates- should take 
advantage of Iraq’s preoccupa- 
tion with the war in 1980 to set 
In motion what in 1981 became 
the Gulf Co-operation CouncQ. 
Iraq was exduded. 

Members of the GCC have 
always been careful to empha- 
sise its economic, commercial 
and social aspects. Indeed 
nowhere in the founding 
articles are defence and secu- 
rity mwit i pffiij i , 

Hie fact remains, however, 
that while there has been littie 
progress on economic and 
social, financial and monetary 


it is not forgotten in 
Riyadh, nor in the 
other Guif countries, 
that before the Iranian 
revolution and the 
onset of the Gulf war, 
Iraq, not Iran, was 
regarded as the 
regional predator. 
When the the Gulf 
Co-operation Council 
was formed in 1981, 
Iraq was excluded. 

integration, the GCC has been 
a great source of comfort 
where it mattered most - as a 
mutual defence and security 
pact between the leaders of the 
six countries. 

The dialogue with Iraq, 
never broken, win of course be 
maintained, but its nature win 
change to take account of the 
Gulf war ceasefire. 

Relations with Iran, once 
broken, are now of necessity 
being renewed. Iran has a pop- 
ulation of some 50m, compared 
with Iraq’s 16m and Saudi 
Arabia’s iflw The Iranian _ 
illation is twice as large as 
the pl gfr* Arabian poninsnilar 
counties put together, includ- 
ing Nhrth and South Yemen. 

As long as the ceasefire 
holds, Iran is no longer a direct 
military threat to Saudi 
Arabia, Kuwait or the other 
Gulf states. 

But it is a disturbing and 
disturbed enough northern 
neighbour that Saudi Arabia 
needs to bring it back into the 
regional community. 

Both countries apply the 
pHnHp ta* nf Tatum In their own 
rigorous fashions, yet Iran is 


seen by the Saudi monarchy as 
dangerously radical in its 
attempts to espouse the cause 
of the oppressed and cHspoa- 


Saudi Arabia's search for 
long-term security does not 
stop at the Gulf, and it is build- 
ing up wider contacts with 
more countries from East and. 
West. 

The Tornado aircraft deal 
won by Britain - a contract 
for which many Americans in 
Saudi Arabia still bitterly 
blame the US Congress for hav- 
ing thrown away - seems to 
have assured Saudi Arabia of 
an up-to-date and Independe 
air defence system for the next 
decade and more. 

The acquisition of Chinese 
missiles may have infuriated 
the US Congress but it also 
served notice that the US will 
lose out if Congress continues 
to interfere in Saudi priorities. 

Of particular significance is 
the rapprochement b etwe en 
Saudi Arabia and the Sovi et 

fram^&audi reHglous 0 ^^^®- 
aUsts who want no ties with 
the atheist regimes in Moscow 
and Peking. 

Relations with Moscow have 
been suspended since 3938. But 
Saudi Arabia would probably 
benefit from ties to two super- 
powers rather than one, and 
the Soviet Union has 
attempted to forge diplomatic 
and economic relationships 
with Gulf oil producers since 
before the Gorbachev era. 

Saudi AraMa is now widely 
expected to exchange ambassa- 
dors with the Soviet Union as 
soon as the latter completes 

- to Saudi satisfaction at least 

- its withdrawal from Afehan- 

fatan. Such a step would give 
the Saudis an added weight in 
international politics. f 


Lome deal 
will stress 
structural 
adjustment 

By Peter Montagnon, 

World Trade Editor 

THE NEXT Lomfi agreement 
between the European Commu- 
nity and developing countries 
will place new emphasis on 
structural adjustment, but 
Brussels win not blindly follow 
the prescriptions of the Inter- 
national Monetary Fund and 
World Bank, a top EC aid offi- 
cial said in London yesterday. 

Mr Dieter Frisch, head of the 
EC directorate responsible for 
development, said there was 
little room for the EC to make 
further trade concessions in 
the new Lome accord being 
negotiated with 66 African, 
Pacific and Caribbean coun- 
tries, so the talks.were likely to 
focus heavily on aid. 

One new feature could be the 
provision of quick-disbursing 
aid funds In support of struc- 
tural adjustment, he said, but 
he denied that this simply 
meant lining up the EC behind 
the IMF and Worid Bank. 

The -EC approach to struc- 
tural adjustment would be 
pra gmatic, involving dialogue 
wi£ recipient countries and 
the multilateral in wHin ttoi m in 
Washington, he said. . 

“Sometimes we felt that the 
approach of our colleagues in 
Washington was a tut doctri- 
naire," he told a briefing. The 
EC believed suc cessful struc- 
tural adjustment p wy a m mM 
bad to have the support of the 
government c o nce r ned, and 
take account of social prob- 
lems. 

Mr Frisch added that the 
&abex scheme far -compensat- 
ing developing countries for 
fluctuations in commodity 
prices would be retained. 

Stabex, which he described 
as “an irreplaceable sec- 
ond-best” in the absence of an 
efficient world stabilisation 
system, has been criticised by 
the UK for failing to encourage 
economic diversification. 

Namibia would be welcome 
to Join the Lom6 system after 
it received independence. The 
EC was still considering the 
applications of Haiti and the 
Dominican Republic to join, 
but beyond that, Lomd conces- 
sions were unlikely to be 
extended to other developing 
countries in Asia and in Latin 
America, he raid. 
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General Mining Union Corporation Limited 

(Incorpora te d In the RqnUk of South Africa) 


Financial Results for 1988 



Earnings 

R million 

475 

407 

16.7 

Per capital 
unit 

cents 

485 

417 

16.3 

Dividends 

cents 

180 

167* 

8.0* 

Total assets 

Rmillion 

8027 

7763** 

3.4 


• Real growth achieved in earnings 

• Exceptional increases in Malbak 
and Samancor contributions 

• Sappi acquires major strategic 
interests 

• Significant extension of energy 
activities 

• Oryx listed and underway 

• Increased exploration c nminitmp.nl 


’Annalised 


*31 December 1987 


Earnings 


(3 


Eight months 
to 31 August 

1987 

1988 (pro- 

audited) forma) 
Rmillion Rmillion 

Gold 

95 

115 

Platinum 

56 

53 

Coal 

1 

18 

Metals and minerals 

140 

99 

Total mining 

292 

285 

Sappi 

53 

47 

Malbak and associates 

91 

45 

Genbel and investments 

139 

95 

Corporate 

( 30 ) 

(26) 

Net finance costs 

( 10 ) 

(6) 

Exploration 

( 60 ) 

(33) 

Attributable earnings 

475 

407 

1 


To facilitate meaningful analysis the results for 
the period under review have been compared 
to the same eight month period last year. 

Mining 

Our mining businesses continued to provide 
a solid base to Gencor's earnings in spite 
of a decline in their combined relative 
contribution. The performances of the 
individual businesses varied considerably. 

• Reduced operational profitability and to 
a degree increased relative investment 
in developing mines led to lower gold 
earnings. Oryx Gold Holdings Limited 
raised R200 million through a rights issue 
and was listed on the Johannesburg and 
London stock exchanges. Substantial loan 
facilities were arranged and development 
of the gold mine is proceeding smoothly. 

• The increase in the platinum contribution 
from Impala was constrained by a need for 
high capital and development expenditure. 

• The Trans-Natal Group has just emerged 
from one of the most difficult years in its 
history, and as a result Gencor's coal 
earnings were negligible. 

• The management of Samancor and its 
associated metals and minerals businesses 
capitalised on favourable circumstances. 
The 40 percent increase in their relative 
contribution to earnings more than offset 
the lower contributions from gold and coal. 

Sappi 

• Sappi bought Saiccor and its contribution , 
which covers only the six months to June in 
both periods, increased in spite of the 
Ngodwana mill explosion and planned 
shutdowns in June. The effects of the 
Saiccor/Usutu transaction are not included. 


Malbak and associates 

• An excellent performance on the part 
of management resulted in more than a 
doubling of earnings from Malbak and 
its associated industrial interests. Their 
relative contribution to Gencor’s total 
earnings increased by 75 percent. 

Genbel and investments 

• Increased surpluses realised as a result of 
investment transactions were the main 
reason for the large increase in the earnings 
contribution from this source. In a difficult 
investment climate post the October 1987 
stock market crash, Genbel *s contribution 
to Gencor’s earnings was slightly down on 
the previous period. 

Energy 

• During the period under review Gencor 
significantly extended its activities in 
energy-related projects. As a result a 
new Energy division was created with 
responsibilities for the Mossgas project, 
worldwide oil and gas exploration and the 
Torbanite project 

Exploration 

• The commitment to increased exploration 

was demonstrated by a substantial rise in 
exploration expenditure. Activities were 
focussed largely on the exploration for gold 
and platinum group metals and partici- 
pation in the exploration for oil and gas. 

Future outlook 

Most of our businesses are budgeting for real 

growth in the year ahead and consequently the 
earnings of Gencor itself are expected to show 

another real increase. 


Dividends and interest 


The following final dividends and interest I 

paymentwerededaredonl4 November 1988. 1 

Dividends 


Ordinary shares 

180 cents per share 

8.5% variable convertible 


preference shares 

65.25 cents per share 

Interest 


12.5% convertible 

56.25 cents per 

debentures 

debenture 

Last date of registration 

25 November 1988 

Currency conversion 

28 November 1988 

Payable on 

15 December 1988 

Registers will be closed ftom 28 November 1988 i 


to 9 December 1988 | 




General Mining Building 
6 Hollard Street 
Johannesburg 


14 November 1988 
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To appreciate the development- of the 190 


series for 1989 you need to examine it closely 


-each of the modifications; however' subtle. 


The rear seats also have the softer top 


cushion, plus emphasised contouring and recesses 


for rear seat belt buckles. Careful redesigning 


is ■ painstakingly designed to «■ 


: achieve a noticeable benefit. 


Take another look at the 


has created more leg room 


for the rear seat passengers. 


Important Developments Inside And Out 


190 series. 


Outstanding Safety, Comfort. Performance 


The new front and rear aprons 


and bumpers improve the aerody- 


Mercedes-Benz have. 


None of the traditional Mercedes-Benz 


values have been compromised in 


namics, providing better anti-lift properties (and ! 
increased impact absorption). 

New high -impact plastic side panels and 


external sills are- resistant to small knocks -and 


the development of the new 190 series. 


The passenger safety cell, with crumple 


zones back and front, is as before. 


The superb "big car" ride and quietness 


stone chips and are coiour coded to complement 


the twenty seven Mercedes-Benz body colours. 

Totally new seats combine soft velour and 
a new patterned fabric. 

The front seats' now have wider side 
supports, an increased lumbar support and 
softer top cushions for greater comfort. -The 


is still there. 


Engineered Like No Other Car 
In The World. 


^ driver's seat can now be adjusted for height 


The tireless 2 litre, 4 cylinder and 2.6 litre, 


6 cylinder engines are unchanged. Just the 
engine of the 190E, 16-valve is enlarged from 


2.3 to 2.5 litre capacity. 


Mercedes-Benz have looked into every 


possible development for the 190 series, now 
its time for you to see what the changes 


and angle as well. as legroom. 


mean to you. 
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SWISS BANKING 

The Financial Times proposes to publish this 
survey on: 

19th December 1988 

For a full editorial synopsis and advertisement details, 
please contact: 

Patricia Surridge 
on 01-248 8000 ext 3426 

or Gunter Breitling 
Financial Times (Switzerland) Ltd. 

15 rue du Cendrier 
CH-1201 Geneva 
Switzerland 
Tel: (022) 311604 
Telex: 22589 


FINANCIAL TIMES 

(IHOrt'tlUSMIH 


] 


Notice to Noteholders 
Prospect International 
High Income Portfolio N. V. 

Up to U.S. $82^00,000 
Senior Floating Rase 
Notes due 1998 
(of which U.S. S4I.2SO.OOO 
has been issued) 

Notice is hereby given that the 
Interest Rate for die period 
from 14th November, 1988 to 
14th December, 1988 is 8.80%. 
The Floating Rate Note Inter- 
est Amount payable on 14th 
December 1988 b U.S. $7 31 
per U.S. $1.000. 


QBankmTnm 


Co m pany. London Agent Bank 
15 th November. 1968 


WORLD TRADE NEWS 


Whiff of change on US-Cuban trade 

Gareth Je nkins * describes pressures on Bush to end the blockade 

— - the majority viewing "trade 


W HEN George Bash 
moves into the Oval 
Office he is likely 
soon to reopen the file on the 
US blockade of Cuba. Interest- 
ingly, during the election cam- 
paign it ha« been aid** in the 
B ash rather than the Dukakis 
camp who have been most 
busy on this issue. 

The reason is that, scenting 
the whiff of change, pressure 
has been building up from US 
business for the Cuban market 
to be declared open for trade. 
According to the US Commerce 
Department, representations 
from major corpo ra tions have 
been arriving at the rate of two 
a week in recent months, 
including one from McDonalds. 

US companies have found 
ways to trade with Cuba 
throughout almost three 
decades of the blockade. Since 
2975 they have been able to do 
so legally under licence from 
the US Treasury - but only 
through third country subsid- 
iaries. 

This, as a recent US study 
points out#, is a very costly 
and time consuming way of 
conducting trade. The study is 
the result of joint research by 
Ms Donna and Mr Kirby 
Jones of the Cuban Studies 
Program at Johns Hopkins 
University in Washington. Mr 


THE COST OF CUBAN EMBARGO TO US 
BUSINESS BY SECTOR 
(hi MHHoiw of dibit 


Product 


US low fa 188$ US 25 year tom 


Chemicals 

88 

2£65 

Herbicides and Pesticides 

61 

416 

Grains 

100 

2.453 

Rice 

37 

963 

Steel and Iron 

12 

1.025 

Medicines and Medical Equip. 

180 

n/a 

Textiles 

88 

1.121 

Transportation 

336 

3,005 


Jones is former president of 
Alamar Associates which has 
assisted US corporations to 
establish commercial contacts 
with Cuba since 1975. 

The study draws on docu- 
ments and statistics provided 
by the US and Caban Govern- 
ments and the US private sec- 
tor. It analyses current US sub- 
sidiary trade with Cuba from 
documentation available under 
the Freedom of Information 
Act and interviews with dozens 
of Cuban officials, including 
President Fidel Castro. 

Ms Rich argues that US busi- 
ness has lost around $30bn of 
trade with Cuba as a result of 
the embargo over a quarter of 
a century. She quotes BIT Mig- 
uel Castillo, Cuban Vice-Minis- 
ter of Foreign Trade, as saying 


that US corporations could cap- 
ture between 33-35 per cent of 
Cuban trade with the West if 
the embargo were lifted - sums 
of up to $750m a year. 

The main US export prod- 
ucts involved would be grains, 
chemicals and medicines - 
together worth around $40fen - 
m a chine ry and parts, commu- 
nications equipment, paper 
and wood products, textiles 
and hotel equipment. The main 
imports from Cu ba wou ld be 
nirfcpi, frozen concentrate, cit- 
rus. seafoods, sugar, tobacco 
and rum. Cuba could also 
become a major US tourist des- 
tination once again. 

According to the study, it is 
now only a «man minority of 
US businessmen who continue 
to see Cuba as a political issue. 


with Cuba as they would trade 
with any other communist 
country". 

In 1987, the US Treasury 
issued 198 licences to foreign 
subsidiaries of US companies 
to trade with Cuba. The list of 
companies trading with Cuba 
is Tflw* a roll call of big busi- 
ness and includes Dupont, 
Dow, Monsanto, Union Car- 
bide, General Motors, Johnson 
and Johnson, Goodyear, Car- 
gin, Eli T.ille y, and firestone. 

When the embargo is eventu- 
ally tiffed, the main losers wQl 
be the European, Japanese and 
ffr partiaii companies who have 
built up regular trade ties over 
the years. BAs Rich was told by 
the Canadian Commercial 
Attache, Mr Bernard White: 
"You have to understand that 
there is a fascination here with 
things American. If the US lifts 
the embargo, 1 might as well 
pack my bags and go home." 

* Gareth Jenkins is Editor of 
Cuba Business. 

# Donna Rich, Opportunities 

for US-Cuban Trade, Cuban 
Studies Program* Johns Hop- 
kins School of Advanced btier- 
national Studies, Washington 
DC, June 1988. This study is 
also available from: Cuba Busi- 
ness, 287 City Road, London 
EC1V 1LA, price £15. 


Competition undennines social compact 


By Max Wilkinson, Resources Editor 

THE SOCIAL compact between 
US electricity and soci- 

ety was disappearing under tHp 
pressure of competition, proba- 
bly for ever, Mr rharias stat- 
ion, a member of the US Fed- 
eral Energy Regulatory 
Commission (FERC) said in 
London yesterday. 

He told the first day of the 
Financial Times World Elec- 
tricity Conference there was a 
parallel between current 
debates in the US about the 
future of the electricity indus- 
try and that in the UK. 

"Both are based on the same 
apparently strong perception 
- that generation is not a nat- 
ural monopoly and that gov- 
ernment should therefore not 
try to maintain its monopoly 
status, either through regula- 
tion or through state capital- 
ism," he said. 

Mr Staflon said the reforms 
now being considered in the 
US went considerably less far 
than those planned as part at 
the privatisation of the UK 



CONFERENCE 

WORLD 

ELECTRICITY 


electricity industry. 

In the US, the traditional 
system had been based on the 
idea that an integrated electric- 
ity monopoly should serve the 
needs of its area gnri be under 
an obligation to build the plant 
needed to maintain supplies. 

Although this system 
worked quite well in times of 
low interest rates and steady 
economic growth, it came 
under severe pressure when 
interest rates, fuel costs and 


hrfiatimi rose and while eco- 
nomic growth faltered. 

Mr Stallon said: "Perhaps 
the most telling development 
that portends a major change 
in the traditional system, if not 
its total demise, is that few 
qtflfflM appear to be building 
new generation capacity or 
planning to build, under the 
traditional rate base model." 

New investments to meet 
growth in demand and to 
replace ageing rndts would cost 
hundreds of hfllinns of dollars 
in the 1990s. 

One way of filling this gap 
would be to stimulate the 
growth of independent power 
suppliers in an increasingly 
competitive wholesale market 
Mr Stallon conceded that 
FEBCs efforts to promote this 
development had not met with 
universal acceptance, and that 
more debate would be needed. 

Regulation would need to be 
improved as markets were 
opened up. 


In Britain, he said, the Gov- 
ernment had decided to go 
much further, by opening up 
access to the transmission art- 
work. This would be 
immensely complicated in the 
US and he did not know how it 
could be done. 

Lord Marshall, chairman of 
the UK’s Central Electricity 
Generating Board, told the con- 
ference in a keynote address 
that the board's surplus of 
capacity during the past two 
-decades had now largely disap- 
peared. Two oQ-fixed units ami 
two coal-fired units which had 
previously been put in moth- 
balls were being brought back 
into service, ana the board was 
looking at the possibility of 
adding a fifth unit to the four- 
unit Isle of Grain oil-fired 
power station ter 199L 

If economic progress was 
maintained in the UK, 
15.000MW, equal to a quarter of 
present capacity would be 
needed by the end of the cen- 
tury. 


EC widens 
dumping 
inquiry 
on TVs 

By William Dawkim in 
Brussels 

CHEAP COLOUE televisions 
from China and Hong Eons are 
hiring investigated tor alleged 
unfair under-pricing by the 
European Community. _ , 

The European Commission 
yesterday extended to the two 

countries the scope of an exist- 
ing anti-dumping inquiry into 
imported South Korean colour 
televisions, opened last Febru- 
ary. 

Both investigations were 
triggered by complaints from 
the Milan-based European 
Association of Consumer Elec- 
tronics Manufacturers, which 
represents all the top EC tele- 
vision makers, including Phil- 
ips, Thomson, Grundig, Fergu- 
son and Bang A Olufsen. 

This is the latest in a grow- 
ing 'tine of Far Eastern elec- 
tronic consumer products to 
fall foul of EC anti-dumping 
rules, including videocasette 
recorders and tapes and com- 
pact disc players. 

Only last month, the Brus- 
sels authorities gave France 
the go-ahead to restrict tempo- 
rarily imports of South Korean 
and Taiwanese colour , televi- 
sions arriving there via other 
EC countries. 

EC television makers claim 
that China and Hong Kong 
deliberately undercut prices to 
boost their Community exports 
of small screen televisions 
from 35,000 sets in Z985 to 
620,000 last year, to give Peking 
a 6 per cent share of the EC 
market and Hong Kong 3 per 
cent 

Taken together with South 
Korea, the three countries 
have enlarged their EC market 
penetration from 3 per cent in 
1965 to 2L5 par cent in 1987, 
the Commission said. As a 
result, the EC market share of 
Community television makers 
slipped from 67 per emit to 55 
per cent over the same period. 

The companies involved sold 
at well below the normal prices 
charged on their own home 
markets and undercut EC pro- 
ducers' prices by up to 51 per 
cent, according to Brussels, 
which has given them 30 days 
to respond. 

They include five companies 
from Hong Kong and a large 
number of regional factories in 

Chirm 



A HERO FROM ZERO 

The stoiy of the takeover 
of House of Fraser 
by Mohammed Fayed 


This book, covering the highlights 
of the evidence given to the 
Department of Trade inspectors by the 
Board of Lonrho, is now available free 
of charge from the Company Secretary 
Lonrho Pic, Cheapside House, 

138 Cheapside, London EC2V 6BL. 
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Rolls-Royce set 
to join Spanish 
defence venture 

By David While, Defence Correspondent 


ROLLS-ROYCE; the .UK 
aero-engine group, is expected 
to participate in a new Spanish 
venture geared to international 
military aircraft projects. 

The company confirmed it 
was -negotiating with prospec- 
tive Spanish partners but 
would not comment on the pos- 
sible size of Us share or the 
investment 

Two Spanish state-controlled 
companies are also being 
brought into the venture along- - 
side Sener, Spain’s nominal 
partner in the £L7bn pro- 
gramme, to develop an engine 


for the planned twin-jet Euro- 
pean Fighter Aircraft (EFAL 

Participation in the EJ200 
engine for the Enroflghter was 
one of the mam factors bolding 
up the Spanish Government’s 
decision, since it implies a 
major investment programme 
to start an aero-engine busi- 
ness virtually from scratch. 

Spain has now brought in 
CASA, its partner in the EFA 
. airframe, and the naval 
shipyard to set up a new plant 
with Sener, aimed at seeking 
farther work from other caQab- 
arative projects. 


Airbus wins order 

By Michael Donne, Aerospace Correspondent * 


AIRBUS Industrie, the 
European airliner manufactur- 
ing consortium in which Brit- 
ish Aerospace has a 20 per cent 
stake, has won a £L16bn ($2bn) 
order from the US leasing com- 
pany, International ' Lease 
Finance Corporation OLFQ. 

The deal involves firm 
orders for 30 aircraft, with 
options on 16 more. 

They agreement includes 
firm contracts for four A-SOOs, 
with options on two; six A-310s, 
with one option; 18 A-320 150- 
sea ters, with options on 11 
more: and firm orders for two 


of the new long-range, four-en- 
gined A-340S. These deals bring 
the total of Airbus aircraft on 
firm order to more than 900. If 
options are also included the 
total is more than 1,300 air- 
craft 

An Airbus Industrie spokes- 
man said that HJC, one of th« 
world's major leasing organisa- 
tions, had now beicome the first 
company to order the entire 
range of Airbus types. ILFC 
will lease the aircraft out to 
arriTripg around the world and 
is understood already to have 
customers for most of them. 


Seoul cuts tariffs 


IMPORT TARIFF rates on 109 
items, ihchidlng cars and whis- 
keys, will be cut by an average 
of 6.4 per cent, the South Kor- 
ean Finance Ministry said yes- 
terday, AP reports from SeouL 

The cats, scheduled to go 
into effect on November 21' 
instead of the original date of 
January 1, will trim South 
Korea’s bulging current 
account surplus and avoid 
trade friction with other coun- 
tries while stabilising domestic 
prices, officials said. 

Under the tariff cuts, import 


duties on cars, trucks and 
buses will fall from 30 per cent 
to 25 per cent and those on 
whiskeys from the present ioo 
pear cent to 70 per emit, the 
minis try nfflwaig rand 
They said tariffs for air con- 
ditioners, refrigerators, cam- 
eras, stockings, shirts and chil- 
dren’s wear wffl be slashed by 
10 percentage points to 20 per 
ffgniL' Officials said tariffs on' 
some phannaceutical products, 
sugar, washing machines and 
eyeglasses win drop by 5 per- 
centage points to IS per cent 


EC to resist 
pressure for 
quick deal 
in Gatt talks 

By William Dul (force In 
Geneva 


THE EUROPEAN Community 
win not be pressed into stitch- 
ing up a rapid deal at the 
trade ministers’ meeting in 
Montreal next month that does 
not pay due regard to the 
widely ranging interests of 
other countries, Mr Willy de 
Clercq, the EC Cammlntoner 
for External Relations and 
Traili*. said yesterday* 

Without naming the US but 
clearly referring to it, Mr de 
Clercq warned that no single 
co unt ry could impose its prior- 
Wes at the mid-term review in 
Montreal of the General 
Agreement on Tariffs and 
Trade’s Uruguay 'Round with- 
out wrecking the whole exer- 
cise. 

• Certain unrealistic positions 
had been tabled in the talks on 
aeticultnral trade, be —M- 

Washington and Brussels 
are still completely at odds 
over the US demand that the 
ministers agree in principle at 
Montreal to the long-term abo- 
lition of all form subsidies. 

EC agriculture .ministers 
were yesterday trying to agree 
on the policy to follow at the 
Montreal meeting. The foreign 
ministers will have their say 

Inter thix Tnnnlh- 

The EC was willing to seek 
agreement on a package of 
short and kmg term measures, 

tnrfnitfaig in longer iizrm a 

substantial and concerted 
reduction of support to form- 
ers, Mr de Clercq said. 

EC formers knew there was 
a penalty to pay when they 
raised output in surplus sec- 
tors. They knew, too, that they i 
would have to adjust further, 
as agricultural productivity i 
Increased steeply elsewhere. 

Sot, Mr de Clercq said, in 
many countries formers con- 
stituted the less prosperous ! 
part of the population. In such 
a context there was no place 
for extreme positions. 

The EC Comnrissloiier told a 
meeting organised by the 
World Economic Forum that 
any departure from the princi- 
ple of give and taka in multi- 
lateral negotiations would cre- 
ate serious risks. 


Akzo aims to create a market revolution 

Laura Raun reports on hopes for ararrdd after the end of a patent war 

A RAMID fibre is five and money - into aramid. 

tunes stronger than “Aramid has the widest 
steel yet it is lighter, range of applications and ver- 
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A RAMID fibre is five 
times stronger than 
steel yet it Is lighter, 
more supple and fireproof. 
Akzo of the Netherlands, 
among others, hopes this ver- 
satility and affordable price 
will allow aramid to revolu- 
tionise Industry in the 1990s 
much as nylon did in the 1950s. 

Until a half year ago the 
future of this “miracle’* fibre 
was clouded by a long and bit- 
ter legal dispute between its 
two leading manufacturers - 
Akzo and Du Pont of the US. 
Both chemical companies must 
succeed with their, ar ami d 
fibres in order to recoup the 
biggest investment each has 
ever made in a single new 
product 

After ending their patent 
war in May. both companies 
are now competing for a lucra- 
tive world market that could 
rise from its present S500m to 
$725m in 199L It is something 
of a David-andrGoliath battle, 
with Akzo ri aiming only about 
25 per cent of the market and 
the US giant around 80 per 
cent. 

But Akzo, the world’s big- 
gest industrial fibres maker, is 
intent on enlarging its share - 
perhaps to as much as 40 per 
cent - through innovative mar- 
keting and its strong customer 
base. 

Aramid fibre is used in bul- 
let-proof vests, car tyres and 
tennis rackets, among other 
products. In the future Akzo 
hopes to penetrate more deeply 
into markets for anti-ballistic 
materials, lorry tyres and air- 
craft where profit margins are 
wider. 

Other advanced materials 
such as ceramic fibres and 
high-modulus polyethylene are 
competing for new applications 
in high-technology industries, 
but Akzo has put much faith - 


and money - into aramid. 

“Aramid has the widest 
range of applications and ver- 
satility for the price among 
high-performance fibres,” Mr 
WJEL Hupje, general manager 
of industrial fibres for Akzo, 
explained. “It Is an all-rounder 
versus a specialist." 

Akzo also makes a carbon 
fibre which is stronger and 
more heat-resistant than 
aramid but twice as expensive. 
Since the two materials have 
complementary properties, 
Akzo believes they could form 
a particularly durable, flexible 
composite material. 

Aramid Is a petrochemical- 
based fibre synthesised from 
two monomers containing chlo- 
rine and hydrogen and a com- 
plex solvent that sparked 
many patent battles. The 
resulting polymer looks like 
yellow commeal, is dissolved 
in sulphuric acid and then 
spun into tiny filaments 20 
microns wide. These are woven 
into thread or yarn or moulded 
into pulp for plastic. 

Akzo began research into 
aramid fibre in 1967, three 
years after arch-rival Du Pont 
Monsanto of the US and West 
Germany’s three chemical 
giants eventually dropped out 
of the race although the Soviet 
Union and Teijin of Japan 
stayed in. 

By 1972 Du Pont launched 
pilot production but Akzo 
lagged behind for another 
decade while consolidating its 
1969 merger and heavily 
restructuring its fibres activi- 
ties. Commercial production 
finally began in 1986. 

“There was a long learning 
curve, but perhaps we waited 
too long,” concedes Mr Hupje, 
reminiscent of other Dutch 
companies which have excelled 
in technology but stumbled in 

twarlcaHng’ , 





The many guises of aramid fibre 


Akzo is believed to have 
speut around FI lbn (£280m) 
over the past 20 years in devel- 
oping aramid, which is now 
being produced in a joint ven- 
ture with a government-owned 
venture capital fund. Another 
FI 540m came from the Dutch 
Government and commercial 
banks between 1980 and 1987. 
Akzo hopes to break even on a 
cash flow basis by 1990. 

For advanced materials such 
as aramid the biggest chal- 
lenge is to create markets, and 
both Akzo and Du Pont have 
had to help customers discover 
new ways of using it “Market- 

ADVERTISEMENT 


mg is not substitution but 
imagination, new concepts,” 
Mr Hupje noted. “The technical 
boundaries have to be shifted." 

At the moment most custom- 
ers still use aramid as a substi- 
tute for existing fibres in rub- 
ber goods such as radiator 
hoses, drive belts and car 
tyres. Micheliu, Pirelli and 
Bridgestone all use aramid to 
reinforce their tyres. 

But the great breakthrough 
sought by both Akzo and Du 
Pont has yet to come. They 
want tyre manufacturers to 
use aramid instead of steel for 
reinforcement. 


Worldwide production of 
aramid fibres is running 
between 16,000 and 17,000 
tonnes a year, of which Du 
Pont spews out the lion's share 
- around 13,500 tonnes. Akzo 
spins 2500 tonnes a year and 
plans to double its capacity of 
5,000 tonnes between 1991 and 
1995. 

By then the Arnhem-based 
company will have entered the 
US market, where it was ban- 
ned in 1985 under a US Interna- 
tional Trade Commission rul- 
ing resulting from the patent 
dispute. That battle also pro- 
voked court suits in seven 
countries around the world. 

Until 1990 Du Pont will have 
a virtual monopoly on the US 
market under the terms of the 
secret out-of-court settlement 
with Akzo. The US accounts 
for two-thirds of the world 
market and its demand is 
growing by 10 per cent a year, 
so Akzo hopes to hit the 
ground running by courting 
customers now. 

On its home turf of Europe, 
which accounts for one-quarter 
of world consumption, Akzo is 
doing well. It claims around 
half of the market and will 
undoubtedly fight to keep that 
ground despite an onslaught 
from Du Pont, which recently 
opened a new plant in North- 
ern Ireland. 

Perhaps the most dynamic 
market is the East, where both 
Akzo and Du Pont have gained 
a foothold. Akzo has set up a 
joint venture with Japan’s 
Sumitomo Chemical and Du 
Pont with Toray. 

Japan now accounts for only 
6 per cent of world demand, 
but this share is expanding by 
20 per cent a year. If Japan 
should enter the aerospace 
race, as many expect, that pace 
could continue for some time. 


THE VOICE OF SOUTH AFRICAN BUSINESS 


Massive Botswana project reflects 
SA’s role in Southern Africa 


Michael Sander, Managing Director of AECI talks to John Spina , 
Finance Editor of the Johannesburg Sunday Star. 


Spira: AECI has performed wefi in the past couple of 
yean, per dura earnings having risen by 21 parent 
(on a turnover of R3£ bBBon) in M7 and by 15 per- 
cent in the six months to June WHL Could the compa- 
ny have done better and how would yon describe the 
outlook for the next year or two? 

Sander: Last year earnings were adversely affected by the 
miners’ strikis and earlier this year the smiultaneous shut- 
downs for scheduled maintenance of two Coalplex plants 
and an explosion at Ckwlpfex’s Chlor Alkali plant had a 
negative intact on oar results. The Coalplex (dants are 
bade on stream, with capacity increased by 25 percent af- 
ter debottlenecking. 

Currently, demand is strong in explosives and chemi- 
cals, plastics, fibres and paints. Agricultural chemicals re- 
mains a problem area because the industry has too much 
capacity. Following oar recent acquisitions, we are the lar- 
gest player in ihis industry. La the light of the measures 
we have taken to {dace this sphere of our activities on a 
more profitable footing and the more optimistic outlook 
for fhnnera, I am confident of improved results from this 
dtvisura. 

Tbe decline in tfE value oftbe rand has boosted exports 
and this factor; together with rising prices for our products 
and the tact that we have no need to embark On any major 
capital expenditure programmes in the next two years, sug- 
gests that ttepest trend in eamfogsgrowfo will beextended 
(possibly more vigorously) into the second half of 1988 
and 1989. 

Spira: Mm mention that AECI has no major capital 
capoatBiBre scheduled for the near fttfme. Wind of the 
Botswana soda ash project? 

Sander: Wfc do indeed have this project ahead of us, though 
vre do not regard the outby involved as part of our normal 
ongoing capital expenditure. Actually, we're very excited 
about the Botswana venture — not only became ifs a large, 
R900 minion-plus, project but because it demonstrates ties 
country's com mit ment to helping towards the developme nt 
efihe African sub-continent. It is by for the largest under- 
taking wchaft* embarked upon outside South Africa’s bond- 
ers and although tire Botswana economy is fairly buoyant, 
the safe ash prqjed wffl certainty give that cooiary's econ- 
omy a marked shot in the arm. 

The venture will produce about 350 000 tons of soda 
ash and 700 000 tons ofsakayem from the Sua Pan, 180 
kflometres west of Francdstown. h will create permanent 
jobs jor some 600 Botswana. Soda ash wfll be retrieved 
from the brine or salt pans using solar eraporation poods 
and a chemical plant. At present, afl^ South' Africa’s soda 
ash is befcg imported. Accordingly, Botswana will benefit 
from se&mg soda ash and salt id South Africa, while South 


Spira: What progress has AECI made in the sphere 
of research and development? 

Sander: Development of leadingodge technology to pro- 
vide innouafoe and profitable products; processes and serv- 
ices which meet the needs of customers and markets re- 
mains the primary objective of research effort w ithin the 
group. Additional resources were allocated to research last 
year and we intend enhancing die groups’ capability in this 
area. 

Important advances haw been made in the dereloptnenr 
Of new products and applications systems in the explosives 
field. More decentralised production facilities have been 
commissioned which, together with a complete range of 
pnxhuts to meet die requirements of the mining industry, 
place the company in a strong position to maintain its 
dominance in the explosives market. 

A strong research group has been formed to lead the 
group’s thrust into the field ofbiotechnology and paiticu- 
lariy the enhancement of the nutritional value cfbasic food. 
Efforts are betqg focussed initially on production of animal 
feed additives but will be broa de ned to include develop- 
ment of low-cost processes to convert South African raw 

materials into a wide range of speciality food chemicals. 

Spirrefcthewalceafdisiiivestineiit, the number afso- 
cial rcsponsflrility programmes undertaken by the pri- 
rate sector in South Africa appears to have dwindled. 
What is AECTs approach to its employees in this 
context? 

Sadat The process of change in South Africa is acceler- 
ating and new social, economic and business pressures 
confront us daily. Ours is a particularly complex society 
comprising adhwsity cf people and cultures, all with aspi- 
rations and needs which must be recognised in moving 
towards a new and better future. 

More than 15 years ago, the management of AECI recog- 
nised how the social and economic forces emerging in the 

western world would intact on South Africa and lead to 
wide-reaching changes in our business and in our lives. 
They began to pat in place new approaches to help us cope 
with the process of change and to allow the company and 
its people to prosper and grew in a different and constant- 
ly ebatgiqg environment. 

The thmsr towards coal-based technology, recognition 
of the for nwritw and c ustome r-ori e ntated business 



as foe dollar and t ran sport oosts will fen 
If fa ^urirth miHifinnTn gttifl* planning hftg nntfywi iit MOTit 

difficulties. Tbwardstbe end of last year die American 
Natural Soda Ash Corporation (Ansae), a world 
monopolist, tried to Mock the scheme. It wrote to South 
African customers advising them dot the project was not 
viable. It threatened to dump soda ash on the South Afri- 
can market and tie customers to H) year contracts. I be- 
lieve that we’ve since ov e rcom e those difficulties. 

Spina Another m^jor future venture wffl sorely be die 
production of synfiads. Is tfds stiH a long way off? 

Sander: ft's been deferred because the country's resources 
cannot accommodate such a project at the same time as 
the Mossel Bay oil-from-gas venture (Mossgas) currently 
on the go off the western Cape. The delay doesn’t worry 
ns, since it gives us additional time to perfect our designs 
and planning. Once Mossgas is up aid running. South Afri- 
ca will need another synfuel project and I am confident 
that AECTs proposed methanol plant will be tbc route that 

the country takes. 


tiie AECI group were all part of this process. 

Tbday, I believe that we, as a group of companies com- 
prising 27 000 people, need to identify very clearly those 
principles that we value and are prepared to commit our- 
selves to. These will guide us in pursuing our group pur- 
pose, in rrenmging OUT business affaire anH in frminrainrog 
a successful group which satisfies die aspirations of its 
employees. 

Spira: Do you have a dear and unequivocal statement 
that outlines the principles to which you refer and are 
aD your employees aware of your commitment to these 
principles? 

Sander: \fcs indeed. Ws have i nstitute d a pro gr amm e — 
we call it “Towards 2002 “ — which wo have distributed 
throughout the group in the form of printed and audio- 
visual material. 

h speikom the group’s purpose cfenhancii^; the wellbe- 
ing of the people erf South Africa within a socially respon- 
sible free en t erpri se economy, fcy generating wealth to meet 
the needs of its sharehokieis, employees and the commu- 
nities it senes. In pursuance of this purpose, the group 
wffl focus its business endeavours on satisfying tire needs 
nfcnsaman through the Hi-wlmpnv»nr marnifm-tim - anrf 
supply of c h e m i c als and related products, technologies and 
services. 

It stresses our belief in caring fof people. Without them , 
ideas would outcome to fruition, theories could not be 


MICHAEL SANDER 


put to the test, systems would not be implemented. Recog- 
nising this, we want to ensure tire best possible quality of 
work life for our people. On a personal level, this means 
ensuring that foe needs of AECI employees are fully un- 
derstood and drat we behavr: m a wEytha recognises these 
needs. On a corporate level, it means ensuring that all 
reasonable health and safety precautions are taken and that 
we offer adequate benefits and facilities. On a social lev- 
el, it means treating all people with equal dignity and 
respect. 

Each person is unique. Whatever the difference in at- 
tributes and abilities, we believe that every individual has 
the right to equal respect and equal status in the eyes of 
the law: Every individual has the right to freedom of choice, 
expression and association, for these to be meaningful, 
each must have equal opportunities to progress accord- 
ing to ability. hjbUows that we regard discrimination 
against individuals, on grounds other than ability, as 
unacceptable. 

Spira: How does your approach to collective bargain- 
ing dovetal with these principles? 

Sander: Vie recognise the rights of the individual to con- 
tribute to the decision-making process but uphold the 
necessity for final decisions to be made fry those bestquali- 
fied to do so. Group bargaining and representation are 
recognised as extensions to die individual rights cf free- 
dom cf expression and association. 

Wt believe a socially responsible free enterprise econ- 
omy best accommodates these freedoms. Such a system 
would provide for protection of foe environment, limit ex- 
cessive concentration of economic power, help those who 
need to develop marketable skills and provide arWpmt* 
means of support for those who cant. 

Spira: What, more specifically, does AECI do to assist 
in the development of indMdnals and communities? 

Sander: Our involvement in this area embraces extensive 
in-house training, urban and rural school development, 
community projects and support for primary, secondary 
and tertiary education. 

Spira: Do you envisage a future situation in which the 
tightening of the sanctions net militates agatn^t AECI 
in particular and the counby in general achieving the 
goals you have outlined? 

Sander: There can be no doubt that sanctions militate vwy 
strongly against the economic progress so desperately 
needed for the upliftment of South Africans and especial- 
ly black South Africans. Sanctions are anathema to eco- 
nomic progress and in the absence of economic progress 
political reform and enhanced standards cf living for the 
majority ef the populace will not be achieved. The great- 
er our financial strength, the better will be the prospect 
of prosperity and security for everyone. 

_ Those who propogaie sanctions ag prinsr South Africa 
simply have no idea of the long term harm they are caus- 
ing to those they profess to help. The sanctioneers are 
Promoting po lit i c al and economic sta gnati on and a fiimm 
of untold misery for the vast majority of South Africa's 
people. 

AECI LIMITED 

£21^5" robe Johannesburg 

AMr A RQ. Bax 1122 Johannesburg 2000 

■r Telephone foil) 223-9111 

If ■mm.hP Telegrams Nitrogen Johannesburg 
SiRusW Telex 4-87048 SA 

Tbkaax 4-5QQ5778 SA 
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CONDUCT YOUR BUSINESS WITH STYLE. 

?VWW*ffgUMMl Maq | 

■■ 



AND COME BACK FOR AN ENCORE. 


An Intor-Contlnontal Pralud* At Special 
Winter Rates. 

Now you can conduct your business with 
all the elegance and deluxe service of a world- 
class hotel at a truly remarkable price. From 
1 st December to 28 th February enjoy Inter- 
Continental and Forum Hotels at our special 
winter rates. And to make your stay perfect, 
you'll receive a stylish and desirable com- 
plimentary .gift for someone very special on 
a stay of two nights or more. 

And a Final# far Tha Waakand. 

You'll receive a certificate for an upgrade 
to a suite or deluxe room for the weekend at 
any participating Inter-Continental or Forum Hotel 
when you stay Just two week nights. 

For details of our special winter rates 


contact your travel agent For reservations see 
the telephone numbers below. 


£49.00 


HAIOIOVER 


MUNICH 

PENTA 


WE$8ADEff 


£59.00 


ATHENS 
LUXEMBOURG 
AMERCIAN 
HOTEL 
AMSTERDAM 


THE GEORGE. 
I EDINBURGH 


£69.00 


BRUSSELS 
THE FORUM. 
LONDON 


LISBON 

VIENNA 

COLOONE 

DUSSELDGRF 

FRANKFURT 

HAMBURG 

BERLIN 

STUTTGART 


£89.00 


LE GRAND. 
PARIS 


GENEVA 

ROME 

MADRID 

HELSINKI 


£109.00 


LONDON 

MAYFAIR 

BRITANNIA 

POSTMAN 


TH E AMST EL. 
AMSTERDAM 


PAMS 


TIE STRAND. 
HELSINKI 


0 


FORUM ^HOTELS ' 


LONDON 741 9000 ■ REST OF UK 0345 581 444 
WEST GERMANY 0130-3955 - FRANCE 19-05-90-85-55 
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UK NEWS 


Retail sales rise of 1.9% 
dashes hope of slowdown 


By Ralph Atkins and Maggie liny 


BRITISH retail sales jumped 
sharply last month, according 
to official figures yesterday, 
dashing hopes that high inter- 
est rates were leading to a 
steady deceleration in- con- 
sumer spending. 

Provisional Department of 
Trade and Industry figures 
showed retail sales volumes to 
have risen by L9 per cent in 
October after adjustment for 
normal seasonal variations. 
Volumes fell 0.8 per cent in 
September. 

The rise far exceeded ana- 
lysts’ forecasts and pr o mpt e d 
fears of another rise in base 
interest rates - although mar - 
ket reaction was muted. 

Other DTI figures showed 
that manufacturers continued 
last month to raise the prices 
of goods leaving the factory 
gates, rises which could feed 
through into higher prices. 
There was a fall, though, in the 
cost of fuel and raw materials 
bought by manufacturers. 

Together the figures pro- 
voked fresh fears that the econ- 
omy is still growing too fast 
and that excess demand is 
leading to higher prices and a 
surge in imports. Figures for 
October’s retail prices index, 
released on Friday, are expec- 
ted to show inflation rising to 
well above 6 per cent 
The retail sales figures 
appeared to contradict anec- 
dotal evidence from retailers 
and the latest Confederation of 
British Industry/Financial 
Times distributive trades sur- 
vey. This showed retailers 
reporting a marked decelera- 
tion in sales volumes last 
month. 

Both the DTI and the Trea- 
sury pointed out, however, that 
it was unwise to note trends 
from a single month's figures. 
They also said that longer-term 
figures could point to a slow- 
down. 


Retail Sale# 


Volume (Seasonal Adjusted) 1980-100 

hsMHMIB 



In the three months to Octo- 
ber. sales volumes were 1 per 
puni hi gtiw th «n previous 
three months. Comparable fig- 
ures during the summer 
TpnnthK showed rises of up to 
nearly 2 per cent. 

Sales in the three months to 
October were 5% per cent 
higher than the corresponding 
period a year before. 

The Treasury said that it 
would take time for interest 
rate rises to take fun effect and 
it was not until October that 
the second rise in mortgage 
rates began to have an Impact 

The DTTs index of the out- 
put prices of manufactured 
goods showed a QS per cent 
rise to 114.8 (1985 = 100) 
between September and Octo- 
ber. But the annual rate of 
growth fell from 4 J9 per cent to 
4.7 per cent in the same period. 

The output price rise In 
October almost certainly 
reflects increasing pmfii mar- 
gins. Labonr costs have 
remained relative subdued. 

With rising ftamiwg H nftot by 

higher productivity. 

If the traditionally more vol- 
atile food, drink mid tobacco 
prices are excluded, however, 
then the animal growth rate in 


manufactured goods prices 
actually shows a rise between 
September and October. 

Other figures yesterday 
show a 0-7 per cent fall in the 
cost of fusl and raw materials 
bought by manufacturing 
industry in October after 
adjustment for seasonal varia- 
tions - the third consecutive 
monthly falL The provisional 
Index stood at 98.7 (1985-100) 
a gainaf 9 g .4 in September. 

The retail sales figures came 
as a surprise to retailers, many 
of which have already said that 

October was a dull month, 
especially for dn*hing sales. 

The Retail Consortium, the 
trade body which represents 
retailers, said it was “a little 
perplexed by the figures", 
which did not match its mem- 
bers’ informal reports of muted 


Mr Michael Julien, chief 
executive of Storehouse, the 
BhS. Motbercare and Habitat 
group, said that the retailing 
climate bad worsened since the 
group's half-year end In mid- 
September. 

Warm weather has deterred 
buyers of winter clothes, and a 
number of fashion retailers are 
already holding "mid-season 
sales.” Retailers have also said 
that Christmas trading is 
starting late. 

. Mr John Richards, retail ana- 
lyst at County NatWest Wood- 
Mac, the broker, suggested that 
the L9 per cent rise in volume 
in October might stem from 
price-cutting - a thought 
which brings no comfort to the 
shops. 

Weekly sales figures from 
the John Lewis Partnership 
show increases in three of the 
four weeks in October running 
below its budget of 9.9 per cent 
during the current half year. 

But the first week in Novem- 
ber saw John Lewis’ sales up 
1&3 per cent 


New party 
to fight 
European 
elections 


By Michael Cassell, 
Political Correspondent 


The new party’s main aim is 
to bring about structural 
changes within Europe, trans- 
ferring power from national to 
European level. 

The spokesman said the 
strategy required an increase 
in the competence of the Euro- 
pean parliament and in file 
establishment of regional par- 
liaments. 

He added: “The 1992 single- 
market proposals will create 
an economic Europe, but IDE 
aims at promoting a demo- 
cratic political Europe.” 

The party, which rlafrmi it 
will put forward candidates 
throughout the Community, 
flhn* initially to achieve 5 per 
cent of the vote,, basing its 
appeal on the case for eco- 
nomic, defence and foreign 
policies to be transferred to 
European, rather than 
national, levels., 


NatWest 
orders 
terminals 
from BT 


By Terry Dodsworth, 
Industrial Editor 


BRITISH TELECOM is to 
provide 16,000 computer ter- 
minals for file National West- 
minster Bank’s nationwide 


which marks a further diversi- 
fication by the company Into 
the computer systems market. 

The order, for an undis- 
closed sum, follows the forma- 
tion of BTs Major Customer 
Projects division 2h years ago 
to bid for broadly based Infor- 
mation technology projects 
with the group's larger cus- 
tomers. 

This is the first time that 
division has won a large con- 
tract in the terminal field. 

Mr David Hine, project man- 
ager, said yesterday that the 
NatWest deal was expected to 
provide the base for other con- 
tracts in the same field. 

The terminals were being 
fitted to a networking system, 
designed by RCA of the US, 
and widely installed in a num- 
ber of industrial and financial 
companies. This would give 
BT the opportunity to sell its 
expertise elsewhere, inrindh^g 
North America, he said. 

BT's role in the NatWest 
contract was as a designer and 
Installer of the equipment. 

The basic components of the 
terminal are being imported 
from Wyse of the OS, one of 
the world’s largest Indepen- 
dent ter minal manufac t u rers, 
while other key components 
are being produced in the UK 
to BT designs. These parts are 
brought together and assem- 
bled by a distri buto r of Wyse 
products In North London. 

According to Mr Hine, about 
50 per cent of the contents of 
the final product will be pro- 
duced in the UK, w hile all the 
software and systems Integra- 
tion expertise is being pro- 
vided by BT. 


Housing plan for Le Touquet 


By Andrew Taylor, Construction Correspondent 


DECLAN KELLY and Brent 
Walker, two British developers, 
announced plans yesterday for 
a £50m housing development at 
Le Touquet in northern France 
which is designed to take 
advantage of the Channel tun- 
nel. 

About 60 per cent of the L*JOO 
homes are expected to be sold 
to Britons wanting second or 
retirement homes. 


Mr Declan Kelly, ch ai rman 


local, hram?l ne t M ri t faa<l £ al I ofBecian^KeHyr SdTS 


thy & Stone, had housing 
developments elsewhere in 
France. 

Mr George Walker, the for- 
mer boxer who is chairman 
and chief executive of Brent 
Walker, said Le Touquet, a pic- 
turesque French coastal resort, 
would be within two hours of 
London, Paris and Brussels 
when the tunnel was com- 
pleted in 1993. 

He said English. Dutch, West 


riel project won official 

approval. 

The site includes a hotri, two 
18 -hole championship golf 
courses, which have staged 
both the French and European 
open championships, and a 
casing Brent Walter intends 
seperately to build another 
120-bedroom hotel and annthpr 
18 hole golf course. Member- 
ship of the golf courses will be 


homes, which will vary from 
one-bedroom apartments to 
five-bedrooom luxury homes, 
would fetch between £404)00 
and £200,000 if sold today. This 
was between two-thirds and 
half the price of similar homes 
currently being sold on the 
south coast of England. 

Mr Kelly said that It was the 
first British development in 
northern France aimed at the 
Channel tunnel market - al- 
though Declan Kelly and other 
British groups, including Wim- 
pey, Higgs & Hill arid McCar- 


offered to purchasers of the 
German-and- French fi n ancial — -- 

institutions had offered to open newnomES - 


offices at Le Touquet to pro- 
vide mortgage finance to 
potential buyers. Purchasers 
were expected to come mainly 
from Britain, France and Bel- 
gium. 

The houses and apartments 
will be built on part of a L500- 
acre (600 hectare) site bought 
two years ago by Brent Walker 
for £A8m from the Bell family, 
which founded Bellway, the 
British housebuilder. 

The purchase was made just 
a few months before the Chun- 


Bank extends 
broking arm 

By David Barchard 


BROWN SHIPLEY, the London 
merchant bank, is to open 
stockbroking branches in Bex- 
hill. East Sussex, -and Newcas- 
tle upon Tyne. 

The network will concen- 
trate on research, portfolio 
management, electronic 
comunications, and dealing 

faciliti es. 


Central Finance ' 
Co. Ltd. 

£10000000 ft I/-I per unL 
Convertible Bonds |>J% 
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Declan Kelly will pay for the 
construction of the homes 
for necessary in fr as tru c tu re, 
including roads. It will pay 
Brent Walker a minimum of 
£10m when the houses are sold. 
Brent Walker will also take a 
share of the profits after 
deducting agreed costs. The 
scheme which has received 
outline planning permission is 
expected to take about seven 
years to complete. The develop- 
ers expect to start marketin g 
the homes in the new year. 


i Bellway pic 

National Housebuilders 




KEY ACHIEVEMENTS 

8 TURNOVER £102 MILLION 

» PRE-TAX PROFIT £14 MILLION - UP 80% 

9 EARNINGS PER SHARE - UP 68% 

9 DIVIDEND -UP 25% 


YEAR ENDED 31stJUIY 

1988 

1987 

Turnover 

&102.5m 

584.3m 

Profit before tax 

£L4*Qni 

£7.8m 

Earnings per share 

35 Jp 

20.8p 

Dividend per share . 

lOp 

8p 


Extract from chairman’s statement: 

“We continue to be very confident far Oe future based upon 
the wide geographical spread of our activities, the range and 
appeal of our products and die broadening of the Group’s 
base. The current sales position is well ahead of last year, 
particularly in the North where margins are improving. " 

Kenneth Bell 


To receive a copy of the 1988 Annual Report please contact 
The Company Secretary, Bellway pic, Horsley House, 

Gosforth, Newcastle upon Tyne NE3 3LU. Telephone: 091 285 0121 * 
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WHAT IS claimed to be tie 
first cross-European political 
party, adopting an identical 
manifesto throughout the 
Community to fight next 
year’s Euro-elections, was 
launched yesterday at West- 
minster. 

The Initiative for a Euro- 
pean Democracy (IDE) date s 
that it is not linked to any 
nnHm vai or European parties 
or institutions within the EC 
and will stand on the basis 
that Europe can refrain its 
pre-eminence only through 
total unity. 

A spokesman said: “As IDE 
alms at structural change, it is 
outside the traditional left- 
right-centre political spec- 
trum.” 

IDE is neither left-wing, 
right wing nor central." 
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UK NEWS 

A fatal recipe for good heart care 

Kleran Cooke explains why Ulster has a lead in cardiac treatment 


T AKE one, or perhaps 
two eggs- Take at least 
two substantial slices of 
bacon, two sausages and toma- 
toes. Then cut & couple of 
slices of black p odding. 

Add white pudding, a sort of 
Irish version of haggis. Then 
add soda bread, in Northern 
Ireland mUmI fads and potato 
bread (EadgeX Optional extras 
would be mushrooms and for 
good measure some wheaten 
bread. Fry and consume with 
gusto. 

The “Ulster fry", pride of 
Northern Ireland ctxtetae, was 
once referred to as the most 
deadly meal since the days of 
the Borglas* mammoth feasts, 
a heart attack on a plate still 
eaten regularly - 
Nor thern Ireland the 

highest Incidence of coronary 

heart disease in the world. 
Death rates from coronary 
heart di BMie in the pro vin ce 
are 298 for every 100,000 people 
per year, according to the 
World Health Organisation. 

Death rates in the UK as a 
whole are very Ugh: Scotland 
closely follows ' Northern 
Ireland in the heart attack 
table while In wtigtnii and 
Wales there are 243 deaths per 
UXXOOO. This compares with 230 
in the US, 79 in Spain and 45 in 


Northern Ireland section of a 
10-year World Health Organisa- 
tion project monitoring heart 
disease around the world. 

“The US and Finland, coun- 
tries where the incidence of 
heart. <**»*»«» Vmq been W g h, 
have brought their figures 
down considerably through 
changes of diet and life style. 
Unfortunately that has not 
been the case in Northern 
Ireland." 

Cholesterol' levels are so 
high in Northern Ireland that 
nearly 90 per cent of adults in 
the wrmr f tw** grp ogHraato H to 
be above the international Who 
standard for cholesterol levels. 

Dr Evans says that powerful 
vest ed i nterests in the food 
industry are feequeutiy respon- 
sible for TtrisiMriing the public* 
A province-wide Change of 
Heart campaign has been 
launched to increase health 
awareness. Seminars on diet 
and general health promotion 
are being held in factories and 


Heat disease 

Deaths per 100,000 (Age 40-69) 
700 


Finland Q NJmtend 

us m England 
& Wales 


Doctors do not place all the 
blame on the Ulster Fry. 
Wathw they see a mmWn*HwH 
of factors as being responsible 
for heart dise ase. These 
include fnmjiy history, smbk- 
my nrxi general Ufa stvle pat- 
terns. But the Northern Ireland 
diet, rich in fets and dairy 
products, is an important con- 
tribution to the province's top 
of the league stains. 

“People, here have a very 
conservative, traditional 
approach to eating,” says Dr 
Alan Evans, a bent specialist 
at the Royal Victoria Hospital 
in Belfast and head of the 


Particular attention is 
focused an. schools wh e re pre- 
liminary studies have shown 
that coronary risk factors are 
present in children 

Dr tfanrice Savage of 
Queen's University of Belfast 
says: “A study of 100 children 
in one school showed that 50 
per cent of. pupils had choles- 
terol levels higher than' they 
should and that 10 per cent <jf 
32 year oldssmoked.” 

A comprehensive survey 
testing c oronary risk f actors , 
physical activity and children's 
diet starts eariynext year, the 
first of its kind to he carried 
out in Europe. 

There is a positive side to 
Northern Ireland's alarming 
heart disease statistics. The 
violence of the last 20 y ea r s In 
Nor t h ern Ireland h«« resulted 
in hospitals in the province 
inventing new techniipieg in 
surgery and medical care. IRA 




“punishment" kneecappings, 
where the victim is shot 
through the knees, have had to 
be dealt with so often that 
Northern Ireland now leads the 
world in such areas of surgery. 
Hospitals such as the Royal 
Victoria are among the leaden 
in Europe for cardiac fedlrties. 
Northern Ireland has also been 
a leader in developing specially 
equipped “Cardiac ambu- 
lances” which have already 
proved to be an important life- 
saving service. 

Dr Jennifer Adgey, a cardi- 
ologist at the Royal Victoria, 
has recently completed a series 
of tp pta on equipment which 
she describes as an amazing 
step forward in the speed and 
availability of cardiac care. 
Medphane, a company in New 
Jersey in the US, has devel- 
oped a portable defibrillator, 
fi rtprf into an at tach** «« 


used to administer Ufa-saving 
shocks to the heart. 

When the cage is opened ^ 
a phone plugged in, the syst e m 
automatically dials a TiraqirfeiT 
base station. Screens at the 
hospital are able to analyse the 
patient’s electro cardiograph, 
transmitted from pads on the 
chest down the pHon^ line. A 
hospital operator is tf vn able 
to send a message ha^k down 
tiie phone lina to the defibrilla - 
tor which will then administer 
the necessary shook 
Part cf thp Medphone equip- 
ment is manufactured in Ban- 
gor, Northern Ir eland, by Mar- 
quette NI, and the first 
European tests have been suc- 
cessfully carried out in the 
province. “We calculate that a 
person can receive treatment 
in less than a minute with *m« 
device,” says Dr Adgey. “We 
will also be doing tests on cel- 
lular versions of the same sys- 
tem which will mAaq that tO 
have treatment the patient 
does not even have to be near a 
telephone junction box. 

“The possibilities are end- 
less. Instead of taking the 
patient to the hospital we win 

in future he fairing thp, hosp ital 

to the patient” 

Marquette NI has rapidly 
become one of the world lead- 
ers in, specialised heart equip- 
ment It is now wmiring ' a bat- 
tery powered defibrillator for 
use by ambulance crews ami 
paramedics. Many UK ambu- 
lances already have the new 
equipment installed and there 
are increasing sales in Europe 
It is no coincidence that 
Northern Ireland has rapidly 
become a world leader in car- 
diac care. The Ulster Fly and 
other factors give it the doubt- 
ful distinction of being the 
heart attack capital of the 
world. Northern Ireland has, 
ironically, also become one of 
tile safest places in the world 
to have such an attack. 


Daewoo investment raises job hopes 


By Our Bwltaat Correspondent 


A DECISION by Daewoo, the 
South Korean industrial and. 
electronics group, to open a 
£18m plant manufacturing 
video recorders in Ulster, has 
helped partiy to oflbet the dam- 
age caused by the closure cf 
several international compa- 
nies in the County Antrim-area 
in the last 30 years. 

Courtaulds, Id, British 
Enkalon, Michelin and Car- 


reras have all dosed factories 
in the Antrim area resulting in 
thousands of redundancies. 

. Antrim residents are hoping 
that Daewoo’s fa vc rtmewt wifi 
provide work- for many people 
who lost their jobs when the 
mOtinational companies pulled 
out 

Daewoo’s investment in the 
province is a success for the 


Industral Development Board’s 
campaign to attract investment 
from East Asia. 

Economic development offi- 
cials are hoping that Daewoo’s 
decision wul persuade other 
Asian companies to consider 
Ulster as an industrial loca- 
tion. 

As wen as the 500 direct jobs 
cm Daewoo’s 12-acre site, the 
investment will also provide 


oppor t unities for many North- 
ern Ireland companies in the 
supply industry. 

Mr Tom King, Northern 
Ireland Secretary, said yester- 
day that Daewoo’s decision 
was the best news about over- 
seas investment in Northern 
Ireland for years and showed 
how positively major Interna- 
tional corporations viewed the 
Ulster business opportunity. 


WE 

BELIEVE 
THE MORE 
ACTIVE THE 

market; 


THE 

BETTER 

THE 

PRICE. 


The supply, die demand. The 
buyers, the seders. Together, they 
make the market Together, they 
produce the liquidity to find the 
best posable price. At the lowest 
possible cost 

No other futures market brings 
more market forces together in one 
competitive forum. No other market 
has more highly capitalized local 
traders actively, openly competing 
for the best price. The price that's 
driven by the ginhni market 
Others may try to recreate it But 
no other market matches it The 
Chicago Board ofTtade. Believe in it 

• Chicago Board oTRade 

The exchange to believe in. 

H» CNcaoo Boanl ot trade Oman Office. 52-54 
Bndtnll Street. London EC3V0EH Enff&nd. (441)929-0021 


W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection 
We know the feeling well We experience it every time 
a Patek Philippe leaves the hands of our craftsmen 
You can call it pride. For us it lasts a moment; for you, 

altfetime. 

We made this watch for 
you -to be part of your 
life - amply because this 
is the way weve always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it's for a lifetime. 


m. 
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Elfese models are avaHbte 
- • in a variety of 
styles aid movements. 


PATEK PHILIPPE 

GENEVE 

Occlusive Patek PhiHppe showroom, 15 New Bond Street, London 
Asprey & Go Ltd, 165 New Bond Street London 
Garrard & Co Ltd, 112 Regent Street, London 
■ George PraeneO Ltd, 5 Wood Street, Stratford - upon - Avon 


The right choice. 
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NOTICE OF MEETINGS 

of me bouton of tt» Mow-fnantioned Notes 
Japanese Yw IByOOOjNOUBOO 5% per e«nt Hot** due 1981 
Japmatlbn 1*000004000 BLS par cant Note* dua 1992 

NOTICE IS HEREBY GIVEN that Meetings of the hoidera (The 1991 NatetloJdara’) of the Japanese Yen 10,000,000,000 S7/t percent Nates due 1991 of Bayerische 
Landesbank Gtroranlrata (the ’1991 Notes') and ol the holdert (the *1992 Noteholflera') ol the Japanese Yen 10,000.000.000 8U5 par cant Notes due 1992 of 
BayerischeLeratasbank Gtrorentrale (the-1992 NctW} will be bald at 10.30 a-m. (London «m») and 1X30 «J*MLondon tfirw) respectively on 7tli December. 1988 
at (tie offices of (tie London Branch of Bayertacfw Landesbank QirowftMle. 33 King Street. London EC2V8EE tor the purpose of ccnsWartng and. B thought fit. 
passing (tie loilanfirtg Resolution In respect of each sorts* cl Notes which wW be proposed as an Extraordinary Resolution toreactt series In accordance wttfr the 
provisions of the Fiscal Agency Agreement dated 23rd April. 1986, made between Bayerische Landesbank GJrozentraie (the -Bank") and Krodfathank 


S A. Luxembouroeotse as Fiscal Agent and others relating to the 1991 Notes, and the Fiscal Agency Agreement dated 7th October. 1986, between the Bank and 
~ ixembourgi S. A. as Fiscal Agent and others, relating to the 1982 Notes teach ‘Fiscal Agency Agreement*). 


Banque Paribas (Luxembourg) 

ThB Resolutions. II passed, will modify. Inter alls, the Terms and Conditions of eaeh ol the 1991 Notes and the 1992 Notes (the *CondMoreO by the Insertion of an 
additional Condition tor each Issue pursuant to which the Bank may, from time to ttma, without the consent of the relevant Noteholder s or the hoMera of the 


coupons appertaining thereto (the ‘Couponhokfers 1 and the "Coupons', respectively), effect the substttutlonof a body conxvata facorponrtad or established 


outside the Federal Republic o) Germany as debtor under the Notes and Coupons «md the tffiCharge of the Bank from its obligations and DabUties under the 

‘ ‘ jeetolthe 


Notes and Coupons, subject to the payment ol principal. Interest and other amounts In nnptfat of the Notes either fa) being unconditfahafiy and Irr e vocably 

tapoeBwV* 


guaranteed by ttie Bank in the terms to be reaulred by the relevant Fiscal Agency Agreement or (b)eecured by acharga upon, oran ass Ignmattt at, a deposfi 

a branch olthe Bank ol an amouni not being less than !he aggregate principal amount 0* tha Notes Ol tha relevant series outstanding (as defined hi the relevant 
Fiscal Agency Agreement! to a trustee for the relevant Noteholders in die terms to be required by tha relevant Fteeai Agency Agreement Inaaoh ease on toms 
that the Conditions (Including such additional Condition) wfll, subject as U> be provided In the relevant Racal Agency Agreement, thereupon apply to the sub- 
stllute debtor as If references to the ’Bank 1 ' therein were to such debtor and as If references to the Federal Republic of Germany therein were to the country 
in which such debtor Is incorporated or established and so that at any ttme the Sank could, without the consent of the N otshddsra or the Couponhoklare 
of the relevant series effect a substitution far such debtor of Itself without any guarantee or any security for the payment of the principal or Interest on, or any 
additional amounts required to be paid pursuant to the Conditions of, the relevant Notes. 

Noteholders of each senes should note. In particular, that In connection with any Substitution effected pursuant (o (he modBted Conditions, (he Bonk wfll not be 
required to have regard to the consequences of such substitution for Individual Noteholders or CouponhoMere of that series resulting from ttieir being lor any 
purpose domiciled or resident in, or otherwise connected with, or subject lo the Jurisdlcttan of. any particular territory and no Noteholder orCo u porhoMarwM 
be entitled lo claim from the Bank or the substituted debtor any Indemnification or payment in respect of any tax or other consequence arising from such 
substitution. 

Full details of (he background to. and toe reasons (or. the p ropo se d modWcatfanaand tha Extraordinary Resolutions are contained In an E x pl a n a tory S ta tem e n t 
prepared by the Bank dated 15th November, 1988, copies of which are avaHabte for collection by Noteholders at the specified offices of the Aoema lor the Notes 
specified below. The Explanatory Statement contains. Inter alia, (1) the farms ol the Conditions as they will be H the Extraordinary Resolution la psaaed and (2) 
the farm of the Deed ol Guarantee by the Bank or of the charge or assign ment of adepoaitwltha branch of tha Bank In, or substantially In, the farm In which it wfll 
be executed In connection with any substitution of debtor effected In a cco r dan c e with the Conditions as so mortified (end having attached CondMons fa, or 
substantial fa. the farm which would apply following any such substitution). ■ , 

The Resolutions which win be proposed separately at the Meeting tor (he relevant series of Notes are as follows: 


s*b % NOTES DUE 1991 
EXTRAORDINARY RESOLUTION 

"THAT this Meeting of the holders (the 'Noteholders') of the Japanese Yen 
10,000.000,000 5 fa per cent Notes Due 1991 (the 'Notes’) ol Bayerische 
Landesbank Giroxenlrate (the "Bank") Issued under a Fiscal Agency 
Agreement (the 'Fiscal Agency Agreement - ) dated 23rd April, 1966. made 
between me Bank and Kredietbenk S.A. Luxembourgeoiae as Fiscal Agent 
(the 'Fiscal Agent") and others (as amended] hereby: 

(1) assents lo the modification of the Terms and Conditions of the Notes 
(as printed on the reverse thereat and fa Schedule 1 to the Fiscal 
Agency Agreement) proposed fa paragraph (b) of the Explanatory 
Statement Issued by the Bank and dated ISlh November. ®38. a copy 
of which has been produced to this Meeting and faltiefied by the 
Chairman hereof for the purpose of Identification: 

(2) sanctions every modification, abrogation, variation, compromise of. or 


arrangement in respect of. the rights of the Noteholders and the hold- 
1the< 


ers ol the Coupons appertaining lo the Notes against the Bank involved 
in, or resulting from, the modification referred to In paragraph (1) of this 
Resolution or any substitution of debtor made pursuant to. and in 
accordance with, the Terms and Conditions of the Notes as so irxxft- 
fled: and 

(3) authorises the execution of a Supplemental Rseai Agency Agreement 
fa the form of the draft produced to this Meeting and tor the purpose of 
identification signed by the Chairman hereof to give effect to tha modifi- 
cation referred to In paragraph (1) of this Resolution.* 


8 V** NOTES DUE-1992 
EXTRAORDINARY RESOLUTION 

THAT this Meeting ol the hoktore (the “Noteholdere*) oltoe J a p a n ee eltfT 
10.000.000.000 8 V2 per cent Notes Due 1992 (the “Notes') of Bsyeriache 
Landesbank Girozentrale (the "Bank”) issued under • Fiscal Agency 
Agreement (the ‘Fiscal Agency Agreement") dated 7» October, 1986, made 
between the Bank and Banque Paribas (Luxembourg) S. A. as Rseai Agent 
(the ‘Fiscal Agent*) and others [es a m ended) hereby: 

(1) assents to the mortifi ca t i on of the Terms end Conditions of the Notes 
fas printed on the reverse thereof and fa Schedule 1 to the Fiscal 
Agency Agreement) proposed in p ara graph (b) of Ore Explanatory 
Statement Issued by tha Bank and dated 15th November, 1988. a copy 
of which has been produced to this Meeting and Initialled by the 
Chairman hereof for the purpose of identification: 

(2) sanctions every modification, abrogation, variation, compromise g, 
arrangeme nt in respect of. the rights of the Natahoktena and the hold' 
era ofthe Coupons a ppertaining to tha Notes against the Bank Involved 
to. or resulting from, the modification refereed to In paragraph (1) of this 
Resolution or any sub s titution of debtor made puraumri to. and In 
accordance wtto. the "forms and Conditions of the Notes as so modi- 
fied: and 

(3) authorises the execution of a Supplemental Fiscal Agency Agreement 
to the farm of the draft produced to this Meeting and tor the purpose of 
identification signed by the Chairman hereof to give eCect to the modi- 
fication referred to to paragra p h (1) of this Resolution.' 


The attention of Noteholders of each series is particularly dram to the quorum required for ttte M ootin g tar the relevant serin and for an adjourned Meeting 
which la set out In paragraph 2 of "Voting and Quorum* below which applies separately to the Moating for each serin of Notes. 

Copies olthe Fiscal Agency Agreement tor each issue of Notes (todudfag the currently applicable Conditions) and of certain other referent documents ore ax e l 
able lor Inspection by Noteholders at the specified offices of the Agents tar the relevant Notes specified below. 


, % VOTWGAND QUORUM 

1. A Noteholder wishtog to attend and vote at the Meeting to peraonmuat produce at the Meeting either the Notefa), or a valid voting ceriOcMa or vaM voting 

certificates Issued by an Agent relative to the Notefa). In reaped ol which he wishes to vote. 

A Noteholder not wishing to attend and vote at the Meeting in person may either dettver his Notefs) or voting certMeatefo) fa ihe person whom he wishn to 
attend on his behalf or give n voting Instruction (on a voting Instruction farm obtainable from ttte apectfiadofitaeot any of the Agents S p e c Hi e d be l o w) Ins huct - 
tog an Agent to appoint a proxy to attend and vote at tha Meeting in accordance with his Instructions. 

Notes may be deposited unbi the time being 48 hours before the time appointed tar holding the Meeting (or. If aopfleabta^any adjourned such Meeting) but 
no I thereafter with any Agent or (to the sat is fa ction of Ihe Rseai Agent) held to the Fiscal Agent's order or under fig control by Eure- d ea r orCH)ELS.A» 
for the purpose of obtaining voting ceitiWcatea or giving voting instructions in resped of the relevant Meeting. Notes so deposit e d or held wfll ba re faessdst 
the oonduaton of Ihe Meeting lor. Happficable. any adjourned Meeting) or upon surrender of the voting oe rt M ca tofa) or, befo g not leas than 48 hours before 
the lime lor which the Meeting (or. if applicable, any adjourned such Meeting) is convened, the voting instru ct i o n r acelp tfa) issued to reaped thereof. 
7- The quorum required at the Meeting is two or more persons present holding Notes or voting certificates or being a proxy or proxies and holding or represent- 
ing in the aggregate not less than a dear majority of the principal amount at the Notes for the time being outstanding. If within hall an hour from the time 
appointed for Ihe Meeting a quorum is not present at the Meeting, the Mealing will be adjourned and the Extraordinary Rasolutton wW be considered at an 
adjourned Meeting (notice of which will be given to the Noteholders). The quorum required to consider Ihe Extraordinary Reaotution at such an adjourned 
> hii ifinu min m fun in »>i ii ii i mi in mu iimiuiui in iiiiiiinn hrtirWno onmiimnrs f Infm nr yntinp i nriflli tium nr fmtng a pmry nr prnrtaa winterer ftm iiifcn friaf 
amount of the Notes so held or represented by them. 

3. Every question submitted to the Meeting or the adjourned Meeting wtB be decided on a show of hands unfassapofi Is duly d eman ded by tha Chdnaan of ttie 


Meeting or by one or more persons present In person and holding one or more Notes or voting certificates or being a proxy or proxies and holding c 

i o n whom 


sentlng to the aggregate nor less than one-fiftieth part of theprtodpa! amount of the Notes then outstanding. On aahowof hands every person* 
hi person and produoesaNote or voting certificate or is b proxy shall have one wife. On apofi every person who is so praientahaB have one vote in respect of 
each Note sc produced or represented by the voting ce rti fica te ao produced or in reaped of which he Is e proxy. On aahowof hand* a de cla r a tion by the 
Chairman of the Meeting that a resolution has b e en carried or lost stial be conclusive evidence of the tact without proof of the number or proportions 
of ihe votes recorded in favour of or against such resolution. 


4. 1b be passed, the Extraordinary Resolution requires a majority to favour consisting of not leas than three-fourths of the persons voting thereon upon a 
show of hands or. if a poll fcj duly demanded, then by a majority consisting of not less than th re e f o urt hs of tire votes given on such poCttpra iwU tiefedra- 
ordinary Resolution will be binding upon all the NotehoWera, whether or not presort at such Masting end whether or not voting, mid upon til CouponhokSare. 


mnOLABtiJIY OF DOCUMENTS 

Copies of the Fiscal Agency Agreements tar each series of Notes may be I nspect ed, and copies of the Explanatory St a t e ment, voting ce r tifi ca tes and Qthar 
documents referred to above may be obtained by Noteholders from the specified office of any of ttie Agents tar the re levant s eries of Notes given beknc 


FOR THE JAPANESE YEN KlyDOOjOOQjDOO 
5% PER care NOTES DUE199I: 


FOHTWEJA n AH CPCYEN IO j BOBMfiOOJDtiO 
8V2 PER can NOTES DUE19S2: 


FISCAL AGSCT AND PflMCVftL MVNG AGENT 
Kradielbank S.A Luxembourgeofao, 

43 Boulevard RoyaL 
Luxembourg. 


F I SCAL AGENT JUti> PHBCTALFAOTNOAOBn' 
Banque Paribas (Luxembourg) SLA. 

10A Boulevard RoyaL 
Luxembourg. 


RAYING AGENTS 

Bayerische Landesbank International S. A, 
7-9 Boulevard RoyaL 
Luxembourg. 


Die Ibfcai Bank. Limited. 
P&O Build tog, 
LeadenhaU Street, 
London EC3V4RD. 


Kredietbank N.Y 
Arenbergstraol 7. 
B-1Q00 Brussels. 


S-G.Wartwrg8Co.Lia, 
1 Finsbury Avenue. 
London EC2M 2M. 


Bsyerische Landesbank International S. A, 
7-9 Boulevard RoyaL 
Luxembourg., 


This Notice has bran app rev a rt by «i au lhn H ea rt person tor the p ur p n eaaofflieRnancfal » mil u aaA i.U— . 


UK NEWS 


Banks urged to rethink 


Brazilian energy loans 


By John Hunt, Environment Correspondent 


SIR RICHARD BODY, a senior 
Conservative MP, yesterday 
called on Midland and Lloyds 
frank customers to switch their 
accounts unless the banks drop 
proposals to lend money for 
hydro-electric projects which 
environmentalists say are dam- 
aging the Brazilian r a i nforest 

Sir Richard, former chair- 
man of the House of Commons 
select committee on agricul- 
ture, said that customers 
should ask the two banks to 
“mend their ways”. 

"If they can’t respond to 
that, then I hope they will take 
further action by moving to 
other banks,” he said. 

He was Pairing a press con- 
ference organlsed by friends of 

the Earth and. Survival. hater- 
national to protest against 
I bar ra from the World Bank and 
commercial banks to Brazil's 
energy sector. . 

The conference was to 
launch a European tour by 
{Thirf Panlinho Paiakan, a Kay- 
apo I ndian leader, representing 
28 Indigenous tribes from the 
Amazon region. He has come 
to Britain to appeal to the Gov- 


ernment and British commer- 
cial frank* to halt tha financing 
of hydro-electric projects 
which he says are causing the 
destruction of the rainforest 
and tire tribal homelands. 

Friends ofthe Earth say that 
Brazil’s power sector has 
received more than $2bn in 
loans from the World Bank and 
the Inter American Develop- 
ment Banlr since 1880. A fur- 
ther loan of 8500m is to be con- 
sidered by tiie World Bank 
next 

In addition commercial 
banks have become directly 
involved with 8750m of co-fin- 
ancing with the World Bank 
that will go direct to Brazil’s 
electric power sector. This will 
proceed if the World Bank 
dfj fjdfra tO lend tha tSOQDL 

Sr Richard said that an all- 
party motion will be put down 
in the Commons calling on 
Midland and Lloyds banks to 
stop lending money for 
schemes that could destroy an 
area of rain forest the size of 
the UK and would displace 
250.000 indigenous Indiana 

Lloyds Bank said yesterday 


♦hat it was lending “general 
sums” of money fcriuftartn^ 
tme in Brazil, but the World 
Bank would decide with the 
BragJHart Government how it 
would be spent on specific pro- 
jects. 

Midland said: “We know the 

World Ban k has strengthened 

its awareness of the environ- 
mental consequences of the 
projects it finances.' As this is a 
World Bank project the com- 
mercial banks wfll participate 
only if the World Bank decides 
it will go ahead. 

In Washington, a World 
Hawk 8pqlraaman torid the loans 
were a positive instrument in 
improving environmental con- 
troFand protecting the Ind ia n s 
in fh-arTI. Eletrobras, the public 
power company in Brazil, was 
coroplying with a World Bank 
condition that it should imple- 
ment a master plan for the 
environment 


tt was employing 180 envi- 
ronmental experts. The bank 
was also discussing. a specific 
loan to protect the environ- 
ment throughout Brazil. 


Shimizu launches building robot 


By Andrew Taylor, Construction Correspondent 


SHIMIZU of Japan, the world's 
largest construction company, 
riatmn to have launched the 
first construction robot to be 


used an a British building rite. 

The radio-controlled power 
trowl, used to give a smooth 
finish to concrete floors, 
showed its paces at a new 
headquarters building under 
construction for T-afag TTnmgg 
tm »«■ Mfltan Keynes. 

Shimizu intends to marke t 
file robot in Britain, but has 
stffl to decide on a price. It is 


likely to cost about £30,000. 

Japanese construction com- 
panies are the world Igariarw in 
developing robots for the 
industry. Other construction 
robots in the Shimizu stable 
Mighty Jack, u sed to 
assemble steel beams, and a 
mobile spiny robot used to 
paint exterior walls. 

At least two other Japanese 

mntrttrfni-K, Ka jima and Tak- 

enaka, have also developed 
concrete fmUthfag robots, bat 
Shimizu says it is the first Jap- 


anese company to demonstrate 
one of its machines on a Brit- 
ish hnflrilng site. 

Ohbay ashi and Takenaka are 
two other leading Japanese 
construction groups to have 
developed robrts. 

The robot has nine trowels 
which revolve to inodnee a fine 
finish, it is driven by a petrol 
engine »nd incorporates sen- 
sors which will stop the engine 
if it collides with a person or 
obstacle. R is about 2m wide 
. and .under lm' high. 


Independent 


newspaper 
to print in 
Frankfurt 


By.Halg SUnonlan 

THE INDEPENDENT 


newspaper is, set to become the 


next DK quality dally l»per to 
t in Frankfurt, with a 


print in Frankiurt. wiiu « 
definitive contract due to be 
signed on Friday. 


The Independent 


established itself — , 

since its launch two years ago 
market. Its German Print 
should start next March or 
ApriL The paper intends to 
produce some 20,000. copies^ 
day in Frankfurt, which will 

\b im be distributed throughout 
contintental Europe and the 
Far East. US sales will be sup- 
plied from London. 

The decision to print The 
Inde pendent in Genu any fol- 
lows the decision by the 
Guardian to begin printing a 
24-page international edition 
there in mid-September. Its 
mint run has since increased 
from 16,200 to some 20,000 
copies a night 

The precise timing for the 
start of The Independent’s con- 
tinental printing remains 
unclear, as some technical 
problems r emain to be solved, 
hi particular, the paper wants 
to used advanced fa cs i mil e 
transmission . equipment in 
order to transmit pages more 
quickly. 

The Independent intends to 
start with a 3640 page edition, 
but at least to have the 
capacity in Frankfurt available 
to increase Us size to up to 64 
pages later, according to local 
sources. 

As with The Guardian, both 
R8IBK and distribution consider- 
ations appear to lie behind the 
to print m continental 
Europe, a trend among UK 
papers started by the Fin ancial 
Times, which started printing 
in Frankfurt in. 1979^ 


Costain group may buy 
Soviet gas for UK power 


By Maurice Saimwlson 


A CONSORTIUM led by 
Costain, the UK engineering 
end minerals group, is consid- 
ering Importing Soviet gas to 
generate electricity in southern 
England. 

The groin, which also 

fririnrisqi fT nrmhngH nn Engineer- 
ing of the US and Northern 
TZn fli i m ar r ing Industries of the 
UK, has had Info rmal talks 
with the Soviet gas authorities 
and with other potential gas 
suppliers in Norway and Bel- 
gium. 

The gas would be used in a 
power station planned at Rich- 
barough in Kent - one of sev- 
eral recent proposals by pri- 
vate industry to meet 
electricity demand in southern 
England in the next decade. 

The gas would be brought 
ashore in a pteeline to be built 
to a terminal in the Nether- 
lands, the first such scheme to 
link the UK into the Soviet gas 
supply network: 

Use of foreign gas is bring 
considered because of the tra- 
ditional reluctance of British 
Gas to sell supplies for cantin- , 
uous use in power stations. 


The Soviet Union alr eady 
supplies a considerable amount 
of gas to Western and Southern 
Europe through the 4,000 km 
pT pfilfnpg from the gasfirids of 
Siberia to West Germany. 

Costain is believed to have 
been warned In preliminary 
talks with the Soviets that the 
cost might be made unattrac- 
tive by the high toll charged fay 
R&hrgas, the West Germany 
gas .utility, for using its long 
stretch of the mam gas piper 
lin& . 

Gas industry analysts say, 
fhwn gb l that the Germans may 
have to modify their terms 
once the European Community 
demolishes its last economic 
barriers in 1992. 

The gas would be burned at 
Rlchborougb in a 600 Mega- 
Watt station dose to the pres- 
ent oflfired station run by the 
Central Electricity Generating 
Board. The project would cost 
about £4 00m, of which £70m 
would be the cost of a pi peline 
from the Dutch coast 

P reliminar y talks have also 

been held with PowetGen, the 
CEGB successor company. 
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A New Concept in Executive Car Procurement, 
fi na n ce and Management. 

Co n t ac t us now —for a copy of our brochure— 
and you’ll soon taste the difference! 


A /fkenna & Company 

The Driving Smnx 

6 Longbridge Way, Cowley MHl Road, Uxbridge UB82YT 
TUephona (0895) 811181 Fax (0895) 810424 
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Computers and Communications. 


Which One 


Is NEC? 


The ideal host-host computer, 
that is. NEC mainframe computers 
are responding to the needs of 
all types of offices and all types 
. of requirements. 



Chips that are stacked in your 
favour. NEC makes the semi- 
conductors and other electronics 
found in our products. So you 
can be sure of NEC quality 
through and through. 



Disk drives that keep driving- 
NEC diskdrives earn high marks 
for durability and dependability 
the world over. Just what you 
need to keep your business 
humming along. 


For those with driving 
ambition— NECs mobile phones 
offer a variety of features along 
with compact convenience. No 
wonder, they're the talk of the 
town. 



Pagers that do more than just 
beep. Ours can give you a . 
message. 


Colour ^ TVS and VCRs that 
reach new heights-high fidelity 
high resolution and high quality 
Now that's a higher form of home 
entertainment 


A CD-ROM that's on the 
cutting edge-NEC data storage 
products are known for their 
quality And our CD-ROMS are no 
exception. 


Hair thin fibres that are thick 

with ififormation-NECs fibre 
optic technology makes 
communication of all kinds— 
voice, data, text, images— as dear 
as a bell 
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Television franchises may 
be target for newspapers 


By Raymond Snoddy 

THE GOVERNMENT has 
apparently left a loophole In its 
White P aper (policy document) 
on the future of 
that could allow many national 
newspaper proprietors to own 
two rrv franchises 

Despite expressing an Inter- 
est ill preventing rnnpmtTaHnn 

of media ownership there is 
nothing specific in the docu- - 
ment to. tar national newspa- 
per owners bidding for regional 
television licences as long as 
they are European Community 
companies and they do not 
own local newspapers in the 
franchise areas, involved. 

The issue was highlighted "by 
Mr Robert Maxwell, p ublisher 
of Mirror Group Newspapers 
on Sunday night in a drumnc! 

4 television debate when, be 
announced that he was going 
to make a tud for Central Inde- 
pendent Television - which is 
based' in the East Mid- 
lands, r.wfreu the auctioning 


Mr Maxwell has a 20 pec cent 


stake in Central, but the 

arninmnamgi t ram* BB a ftnr. 

prise to the c o mpany. ‘ 

Under Government propos- 
al. 10-year licences for Chan- 
nel 8, the renamed I TV, will go 
to the highest bidder after 
applicants have passed s'" qual- 
ity threshold." 

In reply to questions about 
Mr Maxwell's on the 

same progr amme Mr Timothy 
Renton; the Home Office minis- 
ter responsible for broadcast- 
ing Said: “Specifically the 
White Paper suggests that 
there should be a bar on 
national newspaper s owning 
national franchises.* • 

Mr Renton added that if Mr 
Maxwell owned local newspa- 
pers in the Central franchise 
area he would only be able to 
own a 20 per cent stake. Mr 
Maxwell does not own any 
local newspapers in the Cen- 
' tral area. 

The Home Office confirmed 
yesterday that there was no 
absolute barrier in the White 


Paper to prevent national 
newspaper proprietors control- 
ling regional television 
licences. 

It was, however, being 
emphasised last night that fur- 
ther consideration would be 
given to issues of media con- 
centration and that other 
broadcasting interests of 
national newspapers, such as 
satellite television, could be 
taken into account by the new 
Independent Television Com- 
• mission in making decisions. 

At the moment, however 
national newspaper companies 
such as Mirror Group Newspa- 
pers, Associated (Dally Mail 
and Mail on Sunday) and 
United (Dally and Sunday 
Express and The Star) could 

apply for new franchises like 
any other company as long as 
there were no overlapping 
local titles. The same would 
apply to Pearson, publishers of 
the Finan cial Times which 
already has a stake in York- 
shire Television. 


North East Shipbuilders wins 
stay on decision over future 


By Michael Cassell, Political Correspondent 


THE GOVERNMENT has 
postponed until the end of 
November a final decision on 
the fixture ofNorth East Ship- 
builders at Sunderland, which 
employs over 2,000 people. 

The unexpected, last-minute 
reprieve was met with relief by 
local MPs. trade unions and 
the workers, who will now 
intensify their campaign to 
keep' the yards open. 

The postponement follows 
the emergence in the last few 
days of three possible purchas- 
ers for the merchant shipbuild- 
ing business, which is for gala 
as part of the Government’s 
plan to retum the state-owned 
British Shipbuilders to private 
ownership. 

Mr Tony Newton. the trade 
and industry minister, told the 
House of Commons that. 


although he wanted to retain a 
viable shipbuilding industry on 
the river Wear, he did not wish 
to raise any false hopes in 
delay in g the final derision. It 
was right, however, to make 
one last effort to keep the busi- 
ness going. 

Mr Newton said that three 
“dear expressions of interest 0 
had been matte and that time 
was being given to establish 
whether or not any of them 
could provide a firm taste for 
negotiation. 

One of NESL's latest -poten- 
tial buyers represents overseas 
interests , and another involves 
a -number of individuals' and 
or ganisations brought together 
by Mr BofrOay, the opposition 
Labour MP for the Sunderland 
North constituency. ' 

Mr Newton also emphasised 


that the extra time would 
enable prospective buyers to 
learn the outcome of current 

taTfcg hoi m oon MBST. apd Mam. 

bisa, the Cuban state shipping 
company, which could secure a 
£12Qm cargo vessel order. 

■ TBs awTiftHTraement unwa wel- 
comed by the Labour Party, 
although Mr Bryan Gould, the 
party's trade and industry 
spokesman, claimed that the 
future Of British shiphtriliWng 1 
was “too important to be sacri- 
ficed on the altar of privatisa- 
tion.” 

Mr Newton countered by 
Maiming that the Govern- 
ment’s task had been to save 
the industry from “the disaster 
of natio nalisati on." The State- 
owned shipbuilding sector had 
cost the taxpayer vshw gfopg 
1979, he said. 


Archbishop intervenes in P&O dispute 


By Jimmy Bums, Labour Staff 


AN UNUSUAL sortie into- 
indnstrlal '• relations ~ was * 
la unched yesterday by J)r Rob- 
ert ftunckv the Archbishop of 
Canterbury; when be took per- 
sonal interest in tta long-run-. . 
ning~ dispute between the 
National Union of Seamen nnit r 
P&O. European Ferries, the 
ferry .operator. 

Dr Bimrie held a meeting in 
Lambeth Palace with Sir Jef- 
frey Sterling, P&O chairm a n , 
at which the head of the Angli- 
can Communion Is believed to 
have expressed concern at the 
plight of more than 600 Dover- . 
based seamen sacked by the 
company last February. 

The dismissals arose out of 
the workers’ refusal to accept 
new working practices which 
they regarded as unsafe. 

Dr Runde, whose Archdio- 
cese indudes the port of Dover, 


is beHeved to- have agreed -to 
-.arrange tire ' meeting after 
being approached _ 

Sam Mc&Uskie, gfti 

on can* 



Mr McOdskie, a practising 
Catholic, says the sacked sta- 
men deserve continuing sup- 
.port because they- went on 
strike over an issue of public 
concern. 

Neither Lambeth Palace nor 
P&O would comment on the 
meeting yesterday, hut it 
appears that any attempt by Dr 
Runde to bring about a recon- 
ciliation between the company 
and the NUS, is likely to have 
been unsuccessfuL 

Mr Graeme Dunlop, P&O 
European Ferries managin g 
director* said last night that 
the company had ruled out 
providing , the sacked seamen 


with -financial compensation 
fc hi t ii a r to-that paid out by Mr 
Rupert Murdoch to printers 
involved in’ the 1 News- Interna- 
tional- dispute. Some NUS offi- 
ciate haTO jSttggested such a 
move as a “face-saving" for- 
mula. 

Mr. 

nition of the NUS on PAD’S 
Dover-based cross channel 
operations last April, also 
ruled ont resuming negotia- 
tions with file union. 

“As far as Dover is con- 
cerned there is nothing to talk 
about with the NUS," Mr Dun- 
lop said. 

The company's 11 Dover- 
based ferries have resumed 
their cross-Channel operations 
with an 1,800 wor k force drawn 
from former NUS members and 
non-union crews. 
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You may have heard about the excellent returns offered by offshore 
companies , yet been put off by either the lack of recognisable company names 
or by confusion over what they actually do. 

As an overseas resident there are definite advantages in investing 
offshore , but to quote the Observer newspaper of 19 lb June 1988, “ if one is 
going to place money overseas the safest rule is to stick to the funds run 

by the offshore arms of UK financial 
institutions whose reputation and 
standing are beyond dispute” 

Obviously, Barclays Bank and 
Barclays International Funds are 
such institutions. 

A wide choice 


OFFSHORI|gJ 
INVESTMENTS 


* 
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* 




THAT WON’T! 


LEAVE YOU IN 
DEEP WATER. 
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We now offer 17 offshore invest- 
ment funds marketed from politically 

stable Jersey in the Channel Islands. 
Advisors to the funds are Barclays Je 
Zoete Wedd Investment Management 
Limited who currently look after 
investors funds to the value of £12 billion . 

We have funds in equities across four continents, major currencies, 
gilts and other fixed interest stocks. 

We have funds for income or growth or both. 

Easy switching 

We offer total flexibility. You can easily switch from one fund to 
another to respond to fluctuations in world markets . 

And you can start with as little as £ 1,000 or US$1,500, although 
we do offer special privileges to those investing £50,000 or US$100,000 
or more. 

Whatever amount you decide to invest, or whichever fund or funds 
you choose, with Barclays International Funds you will always enjoy one 
great benefit - peace of mind . Send the coupon today for more details 
without any obligation on your part. 


Send to: Richard Roberts, Barclays International Bunds, Dept. FT/9, PO Box 152. 
1 Charing Cross, St Helier, Jersey, C'J. Tel: ( 0534 ) 73741. Please send me a copy of your 
neto free brochure and details of your Special Cunard Holiday Offer. 


Name. 


BARCLAYS 


Address. 


/ am considering 
investing a sum of £. 



These investments have not been registered under the Securities Act of 1933 of the United States 
of America and they are not available either directly or indirectly to residents of or citizens 
of the U.S.A. , its territories or possessions. 
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The perfect printer for today's 
office? NEC makes it It's caKed 
the Pinwriter P2200 and it 
produces letterperfect letters at a 
speed of 56 cps. 


Get in sync with our Multisync 
Monitor —it automatically scans 
all frequencies between 15.5 KHz 
and 35 KHz; which means it is 
compatible with all colour 
graphics boards that are IBM** 
compatible. 


Can you top this? NECs laptop 
computer. Just because it's light 
doesn't mean the NEC Multispeed 
is lightweight This is one heavy 
performer 



The true fax—NEFAX,"* a facsimile 
machine that sends text and 
graphics over the phone lines in 
. seconds, and fits on your desk 
next to the phone! 


NBVOC Isa 
trademark of 
NEC Corporation. 



Is anyone there? If you're using 
an NEC PBX and key phone 
system, that's one question your 
caller won't have to ask. Together, 
they make short work of 
complicated switchboard 
operations. 



Satellite communications with 
down to earth benefits-tike 
bringing the world, to every 
comer of Britain. NECs 
microwave radio systems help ; 
make corporate communications 
more efficient worldwide. 


NEC is proud to Sponsor 
international sports events like 
the Davis Gtip, the Federation Cup 
and the fledgling World Youth 
Cup competition. We also 
sponsor the NEC-World Series of 
Golf, and the prestigious Everton 
Football Cub of the English 
League. 



All Of Them. 


Surprise! NEC is one of the world's largest manufacturers of computers and 
communications equipment. And because we are committed to seeing society 
benefit from the integration of these C8C technologies, the advances pioneered by 
NEC in all fields of technology touch your life every day. Which one is NEC? Now 
you know; we're all of them. And that's only the beginning. Because in the world of 
C8C, there's more to NEC. 


NBZ is a register trademark of NEC Corporation. 


For further information, ptese contact: hf£C (VfO Ltd. 

NEC House. 1 \Moha Rood, London W3 6UL, or phone 01-200 0200. 
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Josl Preacher, head of East Germany’s export-import agency 


A higher spec 
for the Soviet 
machine 

Nick Garnett reports on the 
response of exporters to tougher 
demands from the Soviet Union 


T he Will for rhang p in 
the Soviet Union 
might be great at the 
top, but the overthrow 
of entrenched habits is going 
to be a long, grinding process. 
The use and manufacture of 
factory production equipment 
is an example of how painful 
and slow that change in behav- 
iour is likely to be. 

Soviet factory managers are 
now seeking more sophisti- 
cated machine tools and more 
computer-controlled manufac- 
turing systems. This is becom- 
ing obvious to machine export- 
ers to that country. But the 
ability of the Soviet Union’s 
indigenous machine tool indus- 
try to meet its own production 
and quality targets for the lat- 
est computer-controlled 
machines is still compromised 
by deep-seated inefficiencies. 

Last year, the Soviet Union, 
the world's largest consumer of 
machine tools, imported $L6bn 
worth of them, a figure only 
exceeded by the US. 

And it is going for more com- 
plex machinery. The Soviet 
Union is undergoing a tremen- 
dous change. It is becoming 
very customer conscious,'' says 
Jost Prescher, head of the East 
German Government's export- 
import agency. 

Because factory managers 
now have to purchase produc- 
tion equipment from their own 
profits, they are looking for 
better value for money. Tai- 
lor-made solutions are becom- 
ing more prominent,’’ he says. 

East Germany and West Ger- 
many have for the past few 
years vied with each other to 
be the biggest exporter of cut- 
ting machines, presses and 
iujection moulding equipment 
to the Soviet Union, which con- 
sumed $5.3bn of metal-cutting 
machine tools in 1987. That 
was between $lbn and $1.5bn 
more than each of the next 
three countries in the con- 
sumption league (West Ger- 
many. the US and Japan) and 
five times more than the UK. 

The Soviet Union’s machine 
tool production industry had 
total sales last year of S4bn: 
only West Germany and Japan 
were bigger. But it suffers from 
serious quality and production 
problems and has only limited 
access to advanced machine 
controls. 

Despite these difficulties. 
Prescher says that the system 
whereby each Soviet industrial 
sector has its own dedicated 
machine tool factory supplying 
many of its machinal — what- 
ever the quality - is unlikely 
to break down. 

He is careful to be diplo- 
matic when talking about the 
Soviet market - not surpris- 
ingly as machine tools account 
for 12 per cent of East German 


exports to the Soviet Union. 

The US publication, Ameri- 
can Machinist, is more direct 
in its chronicling of the head- 
aches experienced by the 
Soviet machine tool industry. 
It reports, for example, that for 
the first nine months of last 
year, production of metal-form- 
ing machines was running at 
only 87 per cent of planned out- 
put. one of the poorest perfor- 
mances among Soviet indus- 
trial sectors. 

Mikhail Gorbachev, the 
Soviet leader, set up a super 
ministry for machine tools in 
1986. but the American 
Machinist says, in its world 
machine tool study, that few 
signs of improvement in 
domestic production appear to 
be emerging. 

Soviet business publications 
have carried a welter of com- 
plaints about the country’s 
machine tool makers’ failure to 
deliver new digital computer 
controlled equipment. More 
than 60 per cent of machine 
tool factories were foiling to 
hit production targets. 

One development that has 
made an impact is a new sys- 
tem of state quality control 
inspectors. The trouble is that 
they have been so assiduous, 
rejecting far more machines 
than before because of quality 
defects, that this has further 
slowed deliveries to factories. 

The Soviet Union is by for 
the biggest market for the East 
German machine tool industry 
- much larger than its domes- 
tic one. Thirty per cent of 
machine tools imported into 
the Soviet Union come from 
East Germany. The question is: 
ran this position be maintained 
as Soviet requirements become 
more de manding ? 

Already, the Soviets are 
more likely to import sophisti- 
cated machines from outside 
the Eastern bloc. Many West 
German machine tool makers 
say they are experiencing a big 
increase in Soviet inquiries for 


more complex cutting 
machines with high-specifica- 
tion controls. 

A few of them are question- 
ing whether they can meet 
some of these requirements 
without breaching the rules on 
technology transfer to Eastern 
bloc countries set by the Paris- 
based Co-ordinating Committee 
for Multilateral Export Con- 
trols (CocomX 

Machine tool companies 
remember last year’s punitive 
action bv the US against 
Toshiba of Japan and the now- 
defunct Kongsberg Vaapenfa- 
brikk of Norway. This followed 
the supply of advanced milling 
manhinfig, which d ramatically 

improved propeller blade tech- 
nology and hence the silent 
running of Soviet submarines. 

Prescher remains confident 
about East Germany’s pros- 
pects: last year the output of 
its machine tool industry, at 

yi yhn, l ankwi it stwrith fa| Hip 

world, ahead of the UK and 
France. It was the world’s 
fourth largest machine 
exporter. 

“As for as commercial policy 
is concerned, we are no longer 
suppliers of bread and butter 
machines,” he says. “Our tech- 
nical policy is geared to our 
customers. We cannot help but 
do this. If you want to earn 
money you cannot compete 
with new supplier nations 
which have good standard 
machines. We are not prepared 
to go with prices where we 
cannot earn money.” 

Prescher claims that the 
country’s machine tool product 
range is replaced every three 
and a haw to four years and 
that it covers 35 per cent of the 
world’s complete range. 

Before the Second World 
War. a great deal of the Ger- 
man machine tool industry 
was based in what is now East 
Germany. Some companies fled 
west before the end of the war, 
but- many remained. Although 
many of the factories now look 


grim , the legacy remains of a 
strong machine-tool tradition 
mid quit e a powerful infra- 
structure. 

The industry, which employs 
70,000 (including foundries), 
has its own Government minis- 
ter. Its 42 machine tool facto- 
ries are organised into four 
“Kombinats”, called Erfurt 
(sheet-metal forming and injec- 
tion moul ding ^ S rfcmalkalrten 
(borers, milling machines), 
Heckert (cutting machines for 
angular parts) and Seventh of 
October (grinding, gear cutting 
and other equipment for mach- 
ining round parts). 

Each factory has only one or 
two product lines to help con- 
centrate research and invest- 
ment The industry spends 5 to 
6 per cent of sales on research 
and development 

There are also two factories 
making electronic controls, one 
part of Heckert making 8,000 
numeric controls a year, 
according to Prescher, and 
another in Erfurt making more 
standard controls for presses 
and injection moulding 
machines. 

East Germany also makes its 
own computer chips, and 70 
per cent of its metal-cutting 
machines are fitted with com- 
puter numerical controls. 

But the country shares one 
technological handicap with 
the rest of the Eastern bloc. 
This relates both to machine 
controls and to the host com- 
puters which link several cut- 


ting machines in flexible man- 
ufacturing systems (FMSs). 

Its machine controls tend 
not to satisfy customers out- 
side the Eastern bloc; and the 
ones it buys in - from Sie- 
mens of West Germany, NUM 
of France and Gefran of Italy 
— are often not the most 
sop his ticated 

For FMSs, the East Germans 
use the domestically produced 
Robotron host computer, or 
microelectronics from the 
Soviet Union or Czechoslo- 
vakia. But these do not come 
up to the standards required 
by Western customers. They 
prefer a computer from Dec, 
S tamens , JRM or other manu- 
facturer with which they are 
familiar. 

The problem with this is that 
the East German machine tool 
makers have to import these 
Western computers and hook 
them up to the FMS machines 
for design and testing before 
the system can be exported. 
Cocom, however, prevents the 
large-scale importation of these 
computers into East Germany. 

Until these technological dis- 
crepancies are sorted out, the 
strength of East German 
exports Of mschinp tools (60 to 
70 per cent of production Is 
exported) is likely to remain in 
supplying the rest of the East- 
ern bloc, rather than in 
Improving the figure of 
between 10 and 15 per cent sold 
to the West 


Laser helps drive 
away vibration 

AUSTIN Rover, fho UK car 
maker, used a laaor-batad 
system caHed ESP! (ele ct ro n ic 
speckle pattern 
Inter fe ro m etry) to back down 
sources ol vibration in the 
new Hover 800. The result, 

R Is claimed, Is a quieter car 
Han the Legend, the. 
J apan o se -buflt version of the 
vehicle. 

The system. In urn at the 
company’s Gaydon proving 
ground, near Banbury, is able 
to ehow how a body panel, 
for example, vibrates at 
various engine sp ee ds . A 
picture of the amount of 
vbration et all the points on 
fee surface is produced as 
a colour television image on - 
a monitor. 

The processed video signal 
is also turned Into a paper 
print, In less than two 
minutes, by a Hitachi video 
printer. By using the “freexo 
frame” tadBty ot fee printer, 
a picture can he “grabbed* 
at whatever moment the 
engineers choose. This 
means that the effectiveness 
of a modification can be 
checked quickly. Previously 

such work Involved . 
photography attdfHm 
development. 

Austin Rover’s laser 
technique employe earRer 
work at Loughborough 
University. The whole test 
surface is illuminated with 
laser light. Such light la of 
a single colour (wavelength), 
whereas ordinary daylight 
contains many wavelengths. 

The light can be drought 
of as a wave approaching fee 
car panel, rather like a wave 
hitting fee promenade at the 
seaside. The sea wavs is 
reflected, but V the sea waB 
could be moved back and 
forth, fee peaks and troughs 
of the reflected wave would 
be modified. 

This “phase” modification 
In the Ifepit is d etec te d on the 
te l evision camera's picture 
sensor by comparing fee 
reflection wife an unmodffled 
“reference* wave, which 
shines on fee sensor. The 
comparison enables 
subsequent e l ectr on i cs to 
gauge the movement of fee 
panel and produce 
corresponding areas oi 
colour. 


Filtering wine 
through fibres 

CLEARER wine with a better 
flavour can be produced 
efficiently with a filtrati on 
s yst em offered by Rohm and 
Haas, the West Gorman 


Chemicals group. 

Vineyard owners In 
Germany are erthwladte 
about ho How fibre filtration, 
a 15 -year-o(d Idea which haa 
recently been made 
cummofcJaify viable by ■ 
Romteon, a uSsubskfiary 
of the German company. St 
George’s Vineyard In Sussex 
la fee first English user. 

The filter consists of a large 
number of hoHow fibres made 
from polyaulphon®, an inert 
plastic. A proprietary 

manufacturing process 
produces a thin fibre wall that 
will pass fluid but block even 
.fee tiniest particles (down to 
one ten millionth of a metre). 

Unclear fluid enters at one 
end of the fibres and, wife 
app r op ria te pressure, small 
amounts are filtered through 
file huge surface area 
pres e n ted by fee many tube 
walls. Fluid with an increased 
concentration of sofida leaves 
fee (Sires at the other end. . 
The product can bo 
recirculated to generate a 
concentrate of tha solids on 
ono aide and additional clear 
fluid on the other.. 

Other uses are being 
exploited In dairies, dear 
Juice production, water 
purification and waste 

Traditionally, vineyards 
have used settling out under 
gravity, or a centrifuge, to 
deer fee unferroented juice. 
The production of a dearer 
Juice with hollow fibre 
technology gives slower 
fermentation and a better 
flavour, it Is claimed. 

In the UK, the system Is 
available from Karl H. Johner 
of Tenterden, Kent 


Program for 
sharper photos - 

ADDITIONAL automation lor 
consumer photography 
appears on almost every new 
camera. Features found 
originally on pocket cameras. - 
with optical viewfinders, Hke 
autofocus, are nowadays 
offered on the 35 mm SLA 
(single lens reflex),. . 

And flte computer plays 
an Incre asi ng part. For 
example, a new model from 
Minolta, of Japan, uses an 
optical autofocus system and 
a shutter that ot so ftware 
controlled to cope wife 
moving subjects. 

The system malms a - 
distance measurement 30 . 
times a second and.usasfhe 
data to calculate fee speed 
of the subject towards or 
away from the c am era. Then,, 
fl can predict where the 
subject will be hi fee time the ; 
oidofocus takes to function. . j 



WORTH 

WATCHING 


Edited by 
Geoffrey Chartish 


In sports photography. In 
particular, R can be difficult 
to get a sharp picture 
because by fee time the focus 
Is set and exposure made, 
the subject has moved on. 

If a telephoto Ians is hi use. 
Hie computer wifi also choose 
a fast shutter speed to 
counteract camera shake. 

To make life even easier, 
“creative expansion cards” 
can bo plugged into the side 
of the camera for particular 
kinds of photography, such 
as “landscape”, "portrait" 
and “extreme dose-up”. 

' The MinoRa Dynax 70001 
costs about MOO. 


Cooler melting 
forsolders 

IN ELECTRONICS 
manufacturing, there can be 
a need to remove fee 
components from a printed 
circuit board (PCB) for re-use. 
In some cases, the 
components can be damaged 
by tiie heat absorbed from 
either a soldering Iron, or a 
de-soldering bath. 

Mining and Chemical 
Products, of Wembley In the 
UK, says the problem can be 
solved by floating the PCB 
on a small bath of a specially 
formulated, low-melting-point 
aUoy. Metting at a sate 
temperature of 58 deg C, tills 
alloy forms a mixture wife 

the lead and tin In flw 
soldered Joints. . ... 

The soktor Is absorbed, 
at fits lower temperature, 
tearing the components 
u nhar med and free to be 
wttnannvn worn to Dotro. 


CONTACTS: Austin Ravwt UK. 0926 
641111. HItaciilL London office. 848 
8787. Rohm and Hue (UK): London, 
78634*2. KatlHttinz Johor UK, 05906 
3930. Minolta (UK): 0908 211211. Min- 
ing and Chanilcal Products London. 
902 1191. 
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Sanyo's office technology: It sure takes care of business. 



Sanyo technology lets you put it all behind you without leaving things imdona. /§ 3 


End of day. That's when you can really feel the 
difference Sanyo's advanced business technology 
makes. Voi/ re relaxed, secure in yCRiraccompfishments. 
Because we design products so you can attend to 
your business more productively. And enjoy every 
minute of it— especially when you're heading out 


Successful businesses thrive on hard work. But they 
flourish on smart thinking. At Sanya we're creating intelli- 
gent, system produce that he^ you buBd a business— ^ 
a business system— by working smarter, not just harder. 

That's the way we've learned you like to take care of 
business. Because ft's the smart solution. 
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SO 


Whaddya mean their 


c 


is more 


powerful than ours? 

Seven years ago Guardian Royal Exchange holders. Rut also to relay information to branches, 
commissioned the largest commercial computer brokers and staff as quickly and as accurately 


in the world. 


It gave us enough power to outgun even the 


as possible. 

Now, in a matter of seconds, we can calculate 


Pentagon. It could deal with 9 million instructions a motor premium rate for a policy holder who is. 


per second. 

“You have,” said the engineer in charge of 
its installation at our headquarters in Lytham, 
“mind-boggling capacity here.” 

The point is, while we needed that capacity 
then, we need it even more now. 

Not only to back up our policies and policy 


say, 27 years old, female, and lives in Manchester. 

And who drives a Mercedes, has a 40% no 
claims bonus, and commutes to work in Liverpool. 

But that’s only part of the story. We’ve all 
heard of 007. Consider 02. This is one of our 
sophisticated corporate planning programmes. 

It means our senior managers around the 


world can look at a number of assumptions on a 
computer screen and review the last five years 
of their business, or evaluate the next five. 

They can compare the effects changes in 
underwriting results, premium income, expense 
ratios etc. will have on dividends, share earnings, 
asset values and so on. 

This kind of technology helps us not only 
to price competitively, but to innovate exciting 
new products in tune with our markets. 

Meanwhile, we’re continually updating our 
computer power. It’s now eight times more 
powerful, with the ability to handle no less 
than 73 million instructions per second. 

And still our experts tell us, we ain’t seen 
nothing yet. ^ “* 


GUARDIAN ROYAL EXCHANGE 

One step ahead, then another 
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MANAGEMENTS Small Business 


Co-operatives 


Getting the finances right 

Charles Batchelor reports on Paperback’s strategy of commitment with profit 


F rank Broughton, co- 
founder of Paperback, 
a small co-operative 
supplying recycled 
paper and stationery, was 
given some simple hut effecti v e 
business advice on a Campaign 
for Nuclear Disarmament 
(CND) TTnwh “j bumped into 
someone who co-ops 
fell down on the ffnawripf *itfa 
and that we must get the 
money right," he recalls. 

In the four years since 
Pape rback started up from a 
cramped warehouse in Barton, 
East London, the company h*w 
done a lot to dispel the image 
of co-operatives as businesses 
run by weH-meaning ftfrwnafa 
with little grasp of the com- 
mercial realities. It is one of a 
growing nnmber afc^ops to be 
launched in recent years which 
have combined commitment 
with profit. 

"We were determined the 
business would be run in a 
way which was seen as effi- 
ciently alternative,” says 
Broughton. "We did not want 
our image to be one of hearts, 
bells and sandals. 1 " 

It is by no means certain 
that the n ew breed of co-op 
win survive the growth pains 
which in the past have often 


led to business failure or to a 
break-down of the cooperative 
principle; but many have 
started out strongly. 

In 1987 Paperback made a 
profit of £16,600 on sales of 
£314,000 but It is forecasting 
profits of £87.000 on sales of 
£1.8m in 1992. It recently 
moved to roomier premises in 
nearby Bow and is taking on 
three more employees, making 
a total often. 

Fallowing the advice he was 
given at the CND rally. 
Broughton and his fellow man- 
agers last March announced 
plans to raise £50,000 through a 
loan stock issue carrying a 
minimum 5 per cent rate -of 
interest, these loan terms were 
intended to appeal to com- 
mitted rather flan the purely 
commercially-minded investor 
but the target amount was 
reached in Just four months. 

As a co-op set up under the 
rules of the Industrial and 
Provident Society, Paperback 
is required by law to have 
seven members. All seven put 
in fimds to get the company 
going but four are effectively 
sleeping partners with the 
business run by Broughton, a 
former primary school teacher; 
Jan Kmper, a D utchman who 


started out as an English 
teacher; and Michael Webb, 
formerly a nwrln-Hrig manag er 
with Whitbread, the brewer. 

Paperback’s members do not 
the tMp« associated with 
conventional business so 
Broughton describes himself as 
coor dinator rather than man- 
aging director. As co-ordinator 
(a job subject to annual re-elec- 
tion) Broughton looks after the 
finanr<w and manag e- 

ment Kmper is in charge of 
technical matters while Webb 

lumfflaB sales ft™! mmTutHng . 

So far, Broughton says, the 
decision-making process has 
been relatively simple since 
only small numbers of people 
have been involved. But it may 
become more tortuous as the 
company grows and more 
employees become members. 
New employees must be with 
the company a year before 
they can become members and 
play a fuller part in decision- 
making. 

Operational decisions are 
taken at the weekly manage- 
ment meetings but broader 
issues of policy are discussed 
at monthly m ^finp of mem- 
bers and other employees. Vot- 
ing at these meetings is 
restricted to members though 


only one issue, pay, has gone 
to a vote in the past three 
years, says Broughton. 

Deciding what is a policy 
Issue what is a manage- 
ment issue is not always sim- 
ple, Broughton concedes. Ques- 
tions about how to btrerifa an 
advertising campaign or 
develop a new product dearly 
require a management deci- 
sion, however. 

A recent issue treated as pol- 
icy was overtime. At a full 
meeting of employees and 
members it was decided that 
tiie fairest thing to do would be 
to pay basic rate. 

Does this need for agreement 
slow down the way Paperback 
does business? As far as tho 
customer is wwiiyiKwi, it does 
not, claims Broughton. “While 
we are not focused solely on 
making money we regard the 
sales effort as crucial and we 
will drop everything to get an 
order out” he says. 

The members and other staff 
decided against paying the 
same wages to everybody, as 
some co-ops have done, bat to 
pay “the rate for the job " The 
highest salary, however. Is lim- 
ited to twice that of the lowest 
worker. Salaries range 
£7,500 to £12,000 though 



Broughton accepts thfrr is far 
less than the senior people 
could earn in a comparable 
conventional b usiness 

Paperback does not go out of 
its way to publicise the fact 
that it is a coop since it is 
aware that this might put off 
some customers. But neither 
does it hide the fact Early pub- 
licity described it as “a work- 
ers' cooperative”, though this 
has now been replaced with “a 
cooperatively run business.” 

Some of its customers were 
not aware that Paperback was 
a co-op when they started 


doing business with it. Ai-Lin 

Tan, finance director of 
Grower Publications, a pub- 
lisher of horticultural books, 
says she now knows Paperback 
is a co-op but Grower's reason 
for using it as a supplier was 
that it provided a very good 
service. David Pearson, a direc- 
tor of Gaia Books, another 
Paperback customer, describes 
the co-op as very responsive to 
its smaller customers' needs. 

Paperback’s five-year devel- 
opment plan envisages the 
company taking on 17 more 
employees thoagh this esti- 


mate may be on the low side 
given the company’s rapid 
growth in 1988. Expansion will 
mean management having to 
delegate more and manage- 
ment structures may have to 
change, Broughton says. 

He believes Paperback will 
survive the process. This is 
likely to mean some difficult 
decisions on how the company 
is run and how much its mem- 
bers pay themselves. Subscrib- 
ers to the co-op’s loan stock 
may find their commitment to 
alternative investment tested 
in tiie years ahead. 


L ike many other British visi- 
tors to southern Europe, Ter- 
ence Sweeney and his wife 
Olga were taken with the idea of 
running their own business in the. 
sun. 

They sold their health club in. 
Fare ham. Hampshire, and, after 
spending three months in Portugal 
researching the market, decided In 
the middle of last year to open a., 
quick print shop in Faro on the 

Algarve. 

Eighteen months on, Sweeney, 
who is 53, baa finally established a 
thriving business under the Pronta- 
print franchise supplying local 
hotels, professional people jmd holi- 
day companies with printed statio- 
nery. But bis experience of setting 
up in Portugal has left hhw disillu- 
sioned. 

“Life in a place Kite this may look 
as thoug h it consists of sunshine and 
a relaxed atmosphere but setting up 
in business here is a lot of hard 
work,” says Sweeney. 

He acknowledges that many of the 
problems be laced would apply as 
much to a local entrepreneur setting 
up as to an expatriate but he still 
feels disappointed that the creation 


No licence to print money 

Charles Batchelor on the difficulties involved in setting up a franchise in Portugal 


of the European Community has 
done so little to harmonise business 
procedures. 

People with experience of doing 
' business in Spain -and Portugal feel, 
however, that entrepreneurs like 
Sweeney often underestimate the dif- 
ferences in style between northern 
and southern Europe. The new busi- 
nessman should try and work with 
tire system as it is rather than con- 
front it, they urge. 

Sweeney, who put £125,000 of his 
own money into getting the business 
Started, took advice on setting up 
from the London office of one of the 
■Portuguese banks. and from Pronta- 
print’s master franchisee for the Ibe- 
rian peninsula based in Madrid. 

He since fallen out with Pron- 
taprinfs Madrid representative, who 
he feels was not very helpful. But he 
says his first criticism is of the over- 
optimistic riiaiwtg mate for Portugal 
by the Foreign Investment Institute, 
a Lisbon-based government agency 


which helps incoming business- 


people. 
The ix 


institute lists among Portu- 
gal’s attractions a favourable invest- 
ment environment, generous incen- 
tives and an adaptable, skilled 
workforce. Sweeney dismisses these 
Haims as “rubbish”. Government 
bureaucracy is slow, he says. It 
faitfis time and a lot of form-filling to 
get grants, whfle, on the Algarve at 
least, skilled w orkers are hard to 
find. It took six months, from 
August 1967 to February 1988, and 
£10,000 in legal and other fees to set 
up a limited company, Sweeney 
says. 

Sweeney’s lawyer sent his applica- 
tion for a grant to help flnanca the 
new business to the wrong govern- 
ment agency in error; this led to the 
shop opening before the application 
had been filed. Sweeney was there- 
fore no longer eligible for a start-up 
grant but for a smaller grant which, 
after four months, has etiH to be 


approved. 

Ronnie Price, the director general 
of the Portuguese Chamber of Com- 
merce and Industry in the UK, 
which acts for the Foreign Invest- 
ment Institute, agrees that proce- 
dures and bureaucracy in Portugal 
can be frustrating for the foreign 
businessman Keen to get started but 
says that they are designed to pro- 
tect the bona fide businessman. 

He points out that the institute 
recently brought in a 60-day rule, 
which puts pressure on the civil ser- 
vants to review an application 
within that Him* or it goes through 
automatically 

Nevertheless, Price says: “If you 
try to fight the system you simply 
end up alienating people.” 

Even when Sweeney had obtained 
the approvals he needed and started 
up, his problems with the authorities 
were not over. The tax authorities 
took several months to acknowledge 
that they owed a large VAT repay- 


ment on equipment which Sweeney 
bad imported into Portugal 

However, before the department 
would agree to release payment, 
Sweeney had to provide a hank guar- 
antee. at his own expense. This was 
necessa r y, Sweeney, says, to show 
that if the tax department iat»r dis- 
covered it had made a mistake, 
Sweeney had the means to pay it 
back. Taking out a franchise from a 
well-known company in the quick 
print field would be an enormous 
advantage, Sweeney felt But he has 
had several disagreements with Tom 
Holmes. Prontaprint’s Madrid repre- 
sentative, and feels that effectively 
he set up as a sole trader. 

As the first Prontaprint outlet in 
Portugal (there are 20 or so shops in 
Spain) Sweeney feels the company 
was wrong to Haim, in an introduc- 
tory video, that it had an operation 
in Portugal. Holmes counters that 
Sweeney knew he would be the first 
outlet before he gignpri anything and 


that, for this reason, the payment of 
several thousand pounds in fees has 
been waived until the business gets 
going. 

Holmes says bis operation in Mad- 
rid is intended to help local entrepre- 
neurs go into business, not to assist 
expatriates unfamiliar with the local 
customs and language to come into 
the country. Nevertheless, he says, 
everything was done to help. 

“One has to accept that it will 
take time to move in and that it can 
be difficult to do business where the 
infrastructure does not exist. You 
must be tenacious but tolerant in 
dealing with the bureaucracy." 

Despite his early difficulties Swee- 
ney says his business is now doing 
well and turnover has reached £1,000 
a week. A quick print shop fulfils a 
real need in an area where local 
printers typically quote six to eight 
weeks for a job. 

Despite his success Sweeney feels 
disillusioned with the process of set- 
ting up abroad. “My wife and I came 
here as responsible people not as 
carpet-baggers," he says. "We’ve 
weathered it but I want to stop other 
people thinking it’s an easy life in 
the sunshine.” 


‘Negative’ v 

‘positive’ 

start-ups 

THE SHARP rise in start-ups 
in Britain in recent years may 
reflect higher levels of unem- 
ployment rather than the flow- 
ering of an enterprise econ- 
omy, a new study* of 
manufacturing start-ups sug- 
gests. Higher levels or start-ups 
may also owe less to the expan- 
sion of the Government’s small 
firm support schemes than has 
been claimed. 

These are among the conclu- 
sions of a study carried out in 
South Hampshire by Colin 
Mason, lecturer in economic 
geography at the University of 
Southampton. Mason com- 
pared the results of a review 
he carried out in 1981 of new 
businesses set up in the 1970s 
with a more recent study of 
companies set up in the 1980s. 

Forty two per cent of the 
people who set up in business 
in the 1980s were motivated by 
negative considerations such 
as redundancy or the failure of 
a previous business, compared 
with 6 per cent in the 1970s. 

Conversely, 60 per cent of 
the 1970s entrepreneurs were 
motivated by positive factors 
such as the identification of a 
market opportunity compared 
with just 14 per cent in the 
1980s. Previous studies have 
suggested firms started for 
negative reasons grow more 
slowly and are more likely to 
foil. Mason notes. 

There was no evidence that 
raising start-up finance has 
become any easier in the 1980s 
despite the introduction of the 
Loan Guarantee Scheme. 

However, in the short term 
at least, the companies set up 
in the 1980s are making a 
larger contribution to the econ- 
omy. They employed more peo- 
ple (14 on average) and 
achieved higher turnover lev- 
els (£388.000), after allowing for 
infl ation, than their 1970s 
counterparts (12 employees 
and £164,000 respectively). 

Businesses set up in the 
1980s may therefore make a 
si gnifican t economic contribu- 
tion despite the fact that many 
have been started in unfavour- 
able circumstances, the report 
concludes. 

* Explaining Recent Trends m 
UK New Firm Formation Rates; 
Evidence From Two Surveys in 
South Hampshire. From Urban 
Policy Research Unit, Geogra- 
phy Department, The Univer- 
sity, Southampton SQ9 5N& £5. 
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BUSINESS OPPORTUNITIES 

TO HUBMHMI rrnaemmmMM. ABM 


Competitive, 
confidential capital: 
The secret 
of success. 

Union Discount Invoice financing specialises solely 
in serving the highgrowtharea of confidential invoice 
discounting. Vte*re mdependentof clearing banks, weVe 
100 percent British and our parent has been Sr financial 
services for more than a century 
%ur business can benefit from an immediate cash injection 
plus continuous working capitalgeared to your foture sales 
turnover The ftcitity has other attractive applications for 
acquisitions or management buy-outs. And our financing is 
extremely competitive. 

Fhr more information, please contact David Butiet 
Roger Ani»e Field ttf tfera Grant, on (0444) 415411 

or (01) 623 1020. 

Or write mconfidence to: 

Union Discount Invoice Financing Limited 
8 Heath Square Boltro Road 
Haywafds Heath RH18 1BL 


USB 




Purchasing Finance 
Without Security 

If your company has purchase cxjmnnitmerTte with 
U.K. SMPpSers and requires extended credit we will 
advance immediate cash to the suppliers, subject 
to the credit standing of both parties. AH our 
chteges are bffled toyou, the purchasing company, 
and our rate structure in most cases will show a 
saving against normal bank borrowing. 

By paying your supplier on day one you may well 
be able to take a substantial discount which in turn 
will offset our reasonable charges. 

Telephone ourTrade Finance Section for further tafbrmation. 


CL-Alexanders Discount pLc. 4m 


MOcxrM. London EC3V3PP T*k01-626S467 
FatJcnerHouMkFaLtfdwrabeQtManctrMterMl 4DV 
TBt 061-236 9865 


PROPERTY MANAGEMENT 

Quoted company with substantial under utilised 
property interests seeks proven property 
management to develop this potential. The 
acquisition of small property company with first rate 
management would be considered. Principals reply 
with detailed background information. 

Write BOX F8550, Ftnundat TTmee, 

■JO Cannon Street, tondon EC4P4BY 


MANUFACTURERS 

Could Your Product Be a Mail Order Winner in 1989? 
Are yon sitting on a potential gold mine and not knowing it? Selling 
your products or se rvi ces by post through mail order could open big 
new marketing areas. With our expert advice, this untried, untapped 
new outlet ctmld quickly bring that much needed extra revenue into 
your Company -help improve its cash How - and increase profits. 
Contact us first before using inexperienced or non-specialist advice. 
We are a mail order advertising group with over 30 years experience 
in successful product idling by post. We will provide any company 
Considering this area Of selling with a free appraisal/ advice on the 
mail order viability and potential of the product or service. We offer 
full *in house’ creative/design/copywiiting/media booking and 
production services. 


of yore product nr service fa strictest confidence to: 
Box F855L, Financial Times, 10 Gumon Street; Loaded EC4P <BY 


OtiB SKILLED LABOUR HATE COST IS ONLY 13 DEUTCHE 
MASKS PSR HOUR INCLUDING TAXES 

We are seeking a partner who can bring ns new bostaa* and new 
customers. 

Our burinea is the manufacture and assembly of sheet metal parts and 
computer cabinet! . 

Our customers «*"nr;>*« of many computer c o m p a n ies. 

In return vre offer a share of profits, or the possibility of acquiring equity 
in our company- 


For farther in form* fi ne contact: 

Robert Spencer, Dynamics House, Saadyted ladaatrial Estate, 
Dobfin 18, Ir e lan d 
Or TefepfeOM3SM-9S3111- 


PHARMACEUTICAL JOINT VENTURE 

Pharmaceutical company seeks substantial financial partner for 
acquisition of turnkey production plant in Southern Europe. Cost 
app r ox im ately USS22m- Expert local management wQl be provided 
knd substantial government grants and long term soft loans 
available. Cash investment in region of USS1.5m required. Projected 
profits USS4tn per annum. 10 year tax holiday. 

Please reply with company profit and latest accounts tor 
Jeffreys Henry Management Services 
82-84 City Road, 

London ECIY2DA 




FREEHOLDS FOR SALE WITH DEVELOPMENT POTENTIAL 
Vravlo M i / a ptrg hodM, 2 mbuUn Ron bnsrii/reotion. Coaid e onrin oe as wdi or. ntgrel 

Vtaoffrn lownboms facto* realrmsi is outre of ie*a. Coates cf« 2 fendroomed Oat and a 
4 bodroo m ed ai sisa mns . Doga ante room nd buonent. Rear .yud sad caipon/oathoae. 
Ud Wfwwiag sain or gnat tome or fbr priwe this, wlgict m umi coatBt 

BOTH PROPERTIES ARE IN NEED OP RENOVATION BUT OFFER GREAT 
DEVELOPMENT POTENTIAL. OWNERS ARE MOVING INTO RETAIL 
PROPERTY AIU> WANT TO DIVEST THEMSELVES OF THESE FULLY VACANT 
FREEHOLDS, 

DMA IhM D>-Propertie*. IN Chtesk* tfigfc lad. London. W* 2DR. 
01/993/4777 or Hr* 01*193/1 1 13 


SALES AGENCY /piSTRIBUTORSHIP 

New Company based in Yorkshire specialising in 
industrial- measurement and Control equipmeut/mazerials 
requires contact with UK/Foreign manufacturers seeking 
active commercial /technical sales representation. 

Write Box P8549, Financial Times. 

10 Cannon Street, London EG4P 4BY 


■anGiUn«a«MMl and Cemaeiciai and 
BuslMfes Plnam. Mwtoura nth CWAD 00 . 
Tot TIN Trump OfRWlfcttfon (SS45BW 


COMSULTAKTS AH hn rail'd to aortas 
2&000 man mmu members ftl ft 38 
635? 


£0-5m + NET PRETAX PROFIT 
SIGNMAKING COMPANY 

Financially sound and with good management se eks to merge with/ 
acquire another sign company or complementary business making 
similar profits. Business involving design, manufacturing, installation 
and maintenance preferred but anything sensible considered. 
Management Consultants Ltd 
18 CroAdown RtL, London NW5 


PRIVATE VENTURE CAPITAL 

Substantial Sums of Venture Capital Available for Immediate 
Dotations. 

Turned away by yrfur Banker*? Unable to find finance? Have ideas 
but lack capital, undercapitalised or need additional capital for 
growth? all proposals considered reply to: 

Bor F8557, Financial Times, 10 Cannon Street, London EC4P 4BY 


PARTNER 

33 14% to 50% share of a West End Man a gement Consultancy operation 
with ah interesting existing efient bare and potential contact ncL We are 
looking for a fall time partner (pre fe rably with existing clients) who will 
manage operations on a day to day basis, and work with two highly 
qualified partner* who are available part time to help bold the business. 
If yon want flexibility and do ere e fl ent work, 

phone See on 01-629 0187 fbr an appofatment 


B E S INVESTORS are sought 

to provide up to £75000 in return for equity share in exciting 
new venture which has vital role to play in helping employers 
achieve their recruitment goals for young people emerging 
from higher education. 

Please reply in confidence to The G B Scheme, 

261 High Street, Dorking, Surrey Tel no 0306 77737 


PROPERTY OPPORTUNITY COSTA DEL SOL 

Shopp in g c entr e end sports centre in Morbdia to be co n st ru c te d with re nta l 
agreement for 4 years. PRICE- 2^07-803.000, - ptss. 

143 wwnbraacs in MaibeOa with swimming pool, mini golf and gardens. Rental 
for 4 years. PRICE; 2324.000000. . pus. 

Conncire for Amber brateeso. MUteg plots, or coin pi nit [ii^uli> 


i La CadU, EdT Lae CnreOaa, Aids Ramon y CajaL «7, 29640 
FUENGIROLA, SPAIN, Fhnae No Spain S2-460784 Fas No Spain 52-462729 


NEW COUNTRY 
HOUSE HOTEL 
DORSET 

Equity finance totalling 
£100,000 - £150.000 is sought to 
complete the development of a 
luxury 18 bedroom hotel and 
restaurant. Participation in man- 
agement considered. 

Details from: 

Tooke Ram A Co. 
Chartered Accountants 
100 A New Cavanduh Street. 
W1M 7FA 
Tet 01 631-5232 


ACQUISITION 
SEARCHES - USA. 

Col men Management Company 
specialises in conducting acquisi- 
tion of companies located 

in USA. 

Mr. Carl Bontemps - Managing 
Director win be in London for 
appointments for 29 November 
thru S December at li Cadogan 
Gardens. P h one - 01 730-3426. 

For appointments contact - 
1429 WalnuL Street, Ph il adelp h ia . 
PA 0M7 


Major Life, Mortgage 
and Pensions Brokerage 
Offers Equity 
Participation or 
Outright Sate 
Co mm i ssi on Earnings in 
excess of {05 Bullion 

per anenntl 

Located in SE England 
Write Box F8560, 
Financial Times, 

10 Cannon Street, London 
EC4P 4 BY 


FINANCE YOUR 
STOCK 

Wa otter a unique stock finance 
facility to manufacturers and 
merchants and ara seeking to 
expand our client base. 

If you raqufro stock Ritanco 
please apply In writing fo: 
CtiurcWn Merchant! ng Limited, 
138 Bucking hare Pataca Road, 
LONDON SW1W9SA 
Telephone 01-730 8428 


COMMERCIAL FINANCE 

Competitive Rare* 

IOlSK Fined Interest Mqneps 

Badness Finance lo 80% of con 

Asset -taxed Finance Construction 

Finance lo WW 

SOVEREIGN INSURANCE 
CONSULTANTS (LONDON) LTD 

Tel: 01-379 *322 

Fax: 01-7794152 

(*&£) 

DEVELOPMENT 

CAPITAL 

Appleton Holdings Pic 
wishes to hear From 
profitable private 
companies requiring 
capital to realise their 
full potential 

Tel: Roderick Gordon 
01-748 9020 

We are an international trading 
company and axe looking for com- 
panies who require ibe expertise or 
finance to expand their activities 
into the international marketplace 
and develop a dose working rela- 
tionship with an established 
company. 

COC lotrsatisaal LadL Wetter He—, 

87 Qoeea Victoria Street. London EC4V 

4AR. Tel 01-489 S797, Fax: 01-489 8*90 

CAPITAL AND 
MANAGEMENT 
INVESTMENT 

Experienced Business Man- 
ager with independent finance 
seeks small/medlum sized 
manufacturing companies for 
Investment with management 
involvement, ideal locations 
are North England/Scotland. 

WHta Box FS532, Ranncisl Items, 

IS Cretiisn Slrast. London SC4P 4BY 

INVESTMENT 

OPPORTUNITY 

hi Accountancy Recnritmerd Consul- 
tancy haaed In Ihe Thames Valley. 
Working Director wWi capital would 
also be considered. Excellent proa- 
peels. 

Pte— -«■ to nonIMite hr Pax 

rarer. rhmU nme*. to Cuums 

Street, London W»» 4SY 

Such an Investment contains a degree 
oi nek and may not be realisable. Tw» 
advertisement has been approved by a 
arm amnorleed by the Lew Sectary. 

Financial & Business 
Development help 
available to small 
expanding companies 
in Electronics, 
telecommunications and 
other high value added 
businesses. 

Reply in confidence u> Box F&S99. 
Financial Tones. 10 Cannon Sired. 
London EC4P4BY 

ELECTRONICS PROBLEM? 

Do you need to make your product 
tmafirr? 

Do you need a cotnpkie redetigd? 
or do you jiat need a second opium? 

We oflirr a fan design, drvdopmeat, 
production engineering temee. 

Contact Nick Kemp, GSPK (Systems). 
Maiue Lane, Knaraborongh. N. Yorks. 

HC5 BLF, id 10423) 8692Z2. 

Fax (0423) 869239. 

FINANCE DIRECTOR 

required part-dms 

Expanding International Group 
requires experienced FD 2/3 days 
per week. Experience must Include 
international trading and property. 

Writs BOX R»5& Financial 710100. 

10 Cannon Street. London. EC4P 48Y. 

RNANCIAUPB4SK3NS PLANNER 

Chartered Accountant Flmbra Member 
BOOKS opportunity. Ml time or pan 
time consultancy, in larger 
orgaBtsotione perhaps Stocxorofcers or 
Senators, to matte wider use of 
expertise. Could bring ousting CUents. 
Haply to: 

Box F8666, Fksandal Tiroes, 

10 Cannon Street. EC4P 4ST. 

INTERNATIONAL SUGAR 
TRADING COMPANY 

Management souks USSS-T0 minion fbr 
buyout. Team enjoys Oral erase 

Prod ue»r7 consumer support 

matnulnsd over IS years: 

Principals only reply to; 

Bex FB663. Financial times. 

10 Cannon Street. EC4P 48Y. 

TCTEnNATKJNAL FULL 
FUUNCIAL SERVICES COMPANY 

wishes lo acquire equity interest 

In investment advisory services 
or portfolio management 
companies. Replies to: 

Bex FB554. Financial Times, 

10 Cannon Street. EC4P 4BY. 

UNRBM 

WE*T 0*0 TRANSFER OF 

TOM STOPPARD'S 
-ARTIST DESCEWOM 

A STAIRCASE' 

PailsiiueaUd. 

(Rscbsl Blecfi) 01-220 0S04 

TMa advsrttswnM bos been approved 
by a Brin ragutwed in the conduct el 
Investment business tw the Low Sect- 
sty. 

OVERSEAS INVESTMENT 
OPPORTUNITIES 

Wt offer e aaperb portfolio of 
investment oppontionie* in 

FLORI DA-CAN ARIES. Rctideonal * 
holiday developments. Holds, motets, 
comma risl centers, development {and. 

Joint venture end lyndacate projects. 

I.P.T. Investments IS9/I6I Scebnune 

Road. Samhboanie. Bournemouth. BHS 
2HQ. Tet 0202/417124 Fas 0202(4 17631 

CAPITAL AVAILABLE 

For mvenmeai in bminm recking to 
expand or wari-up. Foods available for 
many propootionj. 

For (Ml detatb contact: 

VCR. 2 Boston Read. 

Hodcy on Thamrn. BG9 1DV 

Ttk 6491 519999 

A Member of F1MSRAS 

WAREHOUSING AND 
DISTRIBUTION 

Small Weal bored distribution Ware- 
house, 3000tq (L Racked for picking/ 
packing. Computerised ledger system. 
Rock control and order processing. 
Repacking Cacihiies available. Family 
busroeu with experience, skill, and 

integrity. 

Tsfc TOW 72813/73395 

Space available for Bureau 
de Change in busy 
antiques market. £20 pw. 
Good location next to 
managerial office. 

Contact deads Iran on 
lOlj 723 £066, Tsea. - Sat. 
lOjOOam to 6.00pm 


































\S E L L I NG? BROADEN YOUR HORIZON S. 

' If your company’s profits exceed £300,000 per annum, talk to the experts at Charterhouse. Telephone (01) 248 4000, in confidence, and ask for Alex Harris. 


FINANCIAL TIMES TUESDAY NOVEMBER 15 

Refrigeration Businesses 



CHARTERHOUSE 


MUNICIPAL CLEANSING PLANT HIRE BUSINESS 

For sale, business, with national depot network, hiring vehicles 
for municipal cleansing market. Revenues for year to 3 1st 
December, 1987 were over £5m and the current vehicle fleet is 
some 400 units. 

Interested principals should communicate in writing with: 

Cazenove & Co., 

12, Tokenhouse Yard, 

London , EC2R 7 AN. 

For the attention of Alex Scott-Barrett 
or Simon Dettmer 

(Member Firm of The Securities Association) 


FOR SALE 

Major British software 

manufacturer substantial 
profits on annual revenue In 
excess of Elm. Extensive 
dealer and end-user base. 

Prtadpan enty aftouftf mply to Bom 
H 4074. FtmneM JlroM. 1 0CUMI 
Street London EC4P 48V 


FOR SALE 


Yorkshire Retail 
Greengrocery Chain 
Sales of £1.7 million rising 
Excellent Leasehold sites 
Gross Profit 30% plus 
Writ* Bax H40M, Financial Tlmaa, 
10 Cannon Strati London EC4P 48V 


The Administrative Receiver off ers for sale 
the assets and undertakings of 

Cambridge Audio 
Systems 

International Limited 


a specialist audio manufacturer with a 
woridwide reputation for producing 
high quality cfigrtal and analogue domestic 
audio equipment 

The main features include: 

► Innovative research and development focffity 

► Full current product line and projected 
products for the 1989/90 season. 

► Established markets in the UK and overseas. 

► Annual turnover - El m. 

► Leased premises in SL Ives, Cambridgeshire. 

For further details please contact 

M. Pallos BSc, ACA, MIRA, Arthur toung, 
. Com pass House, 80 Newmarket Road, 

A Cambridge CS58DZ.TeJ: 0223461200 
Fax: 0223 324609 

Arthur Young 


A MEMBER OF ARTHUR YOUNG INTERNATIONAL 

flrtwMlteiqBauaiorBad by Tliolnsoftita cl Q u»V» pC<ccotf<an» In Enflfard ni Ki ri ll ina 
io cany an mmm bustam. 


FOR 


Old established joinery business situated in the 
North-West of England. 

The workshop is well equipped and the business 
enjoys a substantial order book. 

Turnover is currently approximately £50,000 monthly. 


Respond to: 

Liz Phillips 

at Arthur Andersen & Co 
Bank House, 

9 Charlotte Street, 
Manchester Ml 4EU.. 

Tel No. 061-228 2121 
Ext. 222 

Fax No. 061-228 1421 


/W'PERSF-.N 

&c/o- 



ownwoux ma s * or ne ssowno 


CHESHAM. 

WE REALISE WHAT YOUR 
BUSINESS IS WORTH 

As thgleadingingrgierhmlcecs in Britain, 

we are in a unique position to provide the 
most appropriate buyer for your business. 

We aim to be in regular contact with the 


^ n f 1 1 vr il H; f H y ' » • j M k*i i > 


for successful private companies 
between £500,000 and £25 m. 

So, if yoixte drinking of selling your 
business, contact our Managing Director 
for a confidential discussion about its real 


[m ; i w : fcVi i 


AMALGAMATIONS 

Because yon only seB yoor befats once. 


Cbestiaai House, 2 BortaKk Street, London W1M 61X. 
Telephone: 01-935 2748 


HIGH GRADE TEXTILE 
MANLTFACTURING BUSINESS 

(Without Looms) 

* Superb Customer List 

* Good Forward Order Book 

* Well Bought Raw Material Position 

* Current t/o £1.9m p.a. 

* Leasehold Store & Office Premises in 
West Yorkshire 

OFFERS SOUGHT FOR GOODWILL AND 
FORWARD CONTRACTS PLUS SJLV. 

Details (to named principals only) 
available from 


I DDISONS 



\ in-.i ht i\ i v 1 1 r i >s m u\ ri r 



Oak House, New North Road, Huddersfield HD 1 5LG 
Teh (0484) 533151 Fax:(0484)537063 



The business and assets of an 
estsbfehed jobbing printers based 
in CaMerdate, West Yorkshire, are 
offered for sate as a going concern. 


• Turnover 'm the region of £300,000 

• GwdpraffipoteaM 

• Diverse and loyal customer base ' 

• Stated workforce 

• Premises hx sale or rwt by negc£a6on 


Forfurther details please contact: R J Bottomley or AD Arthur 


PBNCE WIlliAMKOUSt 


WEST YORlbHIfS. 808 7BY.. 
CHARTERED ACCOUNTANTS TEL02MW1Z4 


FOR SALE - 




WELL ESTABLISHED 
TRAVEL AGENCY 
-- TURNOVER. E5M ..' " 
APPROX. ALL 
LICENCES.-PREM1SES 
ON LEASE. EXCELLENT 
MANAGEMENT 
PRINCIPALS ONLY 

WRITE TO BOX H4067, 
FINANCIAL TIMES, 

10 CANNON STREET, 
LONDON EC4P 4BY 





Kirtons Farm 
Country Club 



The Joint Liquidators of Prime Leisure limited (in fiqnidatioii) offer fin- sale the 
business and assets of Kirtons Farm Country Chib. 

The Country Gub operates as a hotel and country dob at Pingewood, Near Reading, 
Berkshire. The Club has an extensive range of facilities and the hotel is ideal for corporate 
meeting and residential training courses. The business includes: 

• Excellent location close to junction 11 • Five tennis courts and three squash 

on M4 motorway. courts plus three squash courts under 

• 55 acre freehold site including 32.5 acre construction. 

lake. • Gym and health dub with indoor 

• 30 bedroom, 4 star quality hotel with swimming pooL 

further development potentiaL • Members’ bar and restaurant. 

• Banqueting facilities for 130. • Approx 1,200 members. 

• One of the country’s foremost • Attractive co ur ty a rd with ax let shops, 

waterskiing venues. • Detached freehold residential property. 

Venue for 1988 European Wateraki 
Championship. 

For further information please contact Roger Smarid g e at: 


6 Touche Ross 

Columbia Centre. Market Street, Bracknell, Berkshire RGI2 IP A. 

TeL (0344) 54445. The 846691 TRBRAK G. Fax: (0344) 42268L 
Authorised to carry on Investment Bacdmm by the Iwtitnte of Chartered Accountants in England and Wales. 


ERNEST WRIGHT 
& SON 


(IN RECEIVERSHIP) 

MANUFACTURERS AND 
DISTRIBUTORS OF 
SCISSORS AND TOOLS 


~The joint ad ministrati ve i cce i ren bare available for sale 
business and trading assets of this long-cstablis 
Sh < j T >fM-iv««*ri company. 

• Estabfisbed range of products and ctmomcxs 

• Good order book 

• Turnover app ro x im ately £500,000 
per Anmnii 

• “Knttite" brand name 

For farther «r«*nn« contact dm joint a dnrimtti a 


Cork Gully 


I J Stake* aad M J Maan 
Mt GoHy 


s *742 73MQ3 
0742 752573 


isuwiw 


BUSINESS OPPORTUNITIES 



‘Training for 



For Sale 


Wholesaler of Engineering 


Consumables 


The c ompa n y turn estabEAed a nationwide u etw ock of mobile 
sales distributors i n v ol ved in ae&iqg a wide range of fine*. 

• An n u al Turnover approx £835,000 

• Profitable Business • Broad Customer Base 
fbr further details contact Mias H D Conway. 

& Touche Ross 

Kearingfa B— «=, 136 Scflblh Strew. Qoeeaswy. HiiiwhghM. 

TW: 011431 2288. Boc OZ1-631 4512. 


MANUFACTURING FACILITY 

Assets for sale as going concern. The facility 
which is sited in Warrington is dedicated to 
the quality production of ladies outerwear. 
Comprising single storey workshop, offices 
and stores. Floor area 660 sq metres. Modern 
machinery, skilled workforce of 60. 
Principals only. 

Write Box No H4082, Financial Times, 10 Cannon 
Street, London, EC4P 4BY. 


ENGINEERING BUSINESS/LEISURE INDUSTRY 

INTERNATIONAL BRAND NAME 

Non-core manufacturing company in West Midlands with 
significant export activity. Accepted product range. Current T/O 
£1.7 million, Nat tangible assets £850,000. ROC 20%. Innnpd 
premises. Skilled workforce of 60. Good technical skills but would 
benefit from marketing/general management input to enhance 
operation. Offers In excess, of £1 million. Principals only write: 

Bax H4077, Financial limes. 10 Cannon Street, London, EC4P4BY. 


SOUTH 

LONDON 

ESTATE 

AGENTS 

Booming area, little 

competition. 


Write Box H4075, Financial 
Times, 10 Cannon Street, 
London 
EC4P4BY 


CLOTHING 

MANUFACTURER 

Established manufacturer of 
outerwear based in West of 
Scotland for safe as a. going con- 
cern. Fully equipped freehold 
factory approx 22,000 sq ft with 
trained staff. Capacity for 200 
employees. 

Write Box H4MT1, Ffaaadal 
Hrecs, 10 CaanoB Street, 
L os ing EC4P4BY 


NEWSLETTER 

OPPORTUNITY 


Long estsb&sbed and well 
regarded profendoaa] newsletter in 
the Homan Resonree management 
field. S u bs tanti al offers Invited for 
this profitable title whkfa ts 
capable of considerable timber 


Write Box No HOOM, I 



GARAGE FOR SALE 

N-W. ■ London garage includ- 
ing 44 working black London 
taxi-cabs for sale. The prem- 
ises have fully e qui pped body 
and engineering shops .ana 
sab to Include alt stock, etc. 
Offers invited to: 

Rax B4B66, fflwdtf Iha, 
IQ fa— ire Street, 

. London EC4P4BY 


JOINERY 
BUSINESS 
FOR SALE 

Wad T Aiufnn 


ketones and oiher Insulated buikfings 
• Annual sales of approximately SWro 



• Naltonainelworkofdepofe • 

• Annual hifnovBrspprox. £3rrL IZQOcuswnGf 
accounts 

1^005/^)2328493. 

1^091)2320480. 

Price Jfkterhouse 


CHRISTIE 


Uniquely located Hotel, Sussex 

Maamficent property set in over 40 acres. 7 bednra, wdfine planning to develop a 
fintborMwith function suite, lounge bar, cellar ban retort (50 evri). Tremendous 
bubo. development. Often in access of £L3fMMM)6. F/hkL Ref: 4/5149/FT. 
Rx further infannation coolact Jererqy Wallis-Fruat. 

Central London 

120 cover ground floor tectnt in prime London area dose to Theatretand and 
Wfea End Wfell ertahlisbed business catering far large and varied dientdt 
Hadma 6 dare dw only. Last yean turnover was in excess of £5004X50 ex VAT. 

50 Victoria Street, London SW1H ONW. 

01-799 2121 


HOTEL PORTFOLIO FOR SALE 


UJC Hotel Group, with wide geographical spread of 3 Star Gty and 
Country Hotels. Prioctpals and Companies of stature need only 
apply for further details to:- . 

Box H4078, Financial Times. 10 Camion Street; 

London EC4P4BY 
NO AGENTS 


SPAIN 

Leading plastics company offers majority equity for sale. Fixed 
Assets valued at stg. 1.7 miHjim, 1989 projected turnover stg. 1.5 
million with potential to reach stg. 4.0 unllion. Employing 20 people. 
Running with over 55% gross contribution at 
30/40% plant capacity. 

Interested parties apply to Box H4062. Financial Times, 

10 Cannon Street, London EC4P 4 BY 



FOR SALE 

M^orkjr Aarabokfing in cHaUMwd 
American Football uam with a place la 
the MiANaigaalMnlicrLapK' 
Ewemtve apooaonbip already i» ptece. 
Ci«l«aa | Btiapaw u may ba 
aydaUa. Piknpali only. 

Write Sax Na H40SL VtacU Dm 

10 Cora Street. Lteteo*. EC4P 4HY- 


GLASGOW 
- TEUEMARKETEVG- 
■Enjbryohlc~Business for sak' 
with £% Mifikm Grant- - 
- FuncfingAvaSaUfl^ Ideal - ' 
. Vehicle for Exp andi ng 
Company. Could be Telesales. 
Telephone 041 7793884 


MDMSTUSMACHMETOOLCO 
POH SALE 

Woi ostaMWiod. amaCant proSMWnty 
and torward order book. Cuoraoi 
daalgn. cad. am and kapaodon. Exten- 
•teaandwafl aqufppod moetdna sDapa 
Including apodal ptvpoaa maebinaa. 
hydraulic laaiing and ham traamtam 
todlltkn. 

Coniaol (prindpaM only} 

J A Oarry 4 Aaaodaias. Alston Hoaaa, 
Ayaton-Rond. Upplnglwa, Lalcaatar- 
altba LEis bhl. 

Tatephon m 0872 team. Talwc 340288. 


PLC COMPANY 

Ready to trade 
Capitalised with official 
cert, to trade. 

£3,000 

TEL: 01 878 «29 
01 8787738 



FOR SALE 

flown it company with product 

range idfing to D.LY. snpentorei 
and bnfldca mardwnw. Trade name, 
mock and goodniB. Oamme reason 
for arid No time wasten ple aa o. 


TdL 0235 553006 


FORK LEFT 


RENTAL 


Company in Southern 
England wishes to sell its 
contract and S.T.R. Division 
current turnover 
approximately £85,000 
per annum. 

for ftatbar deads -rite Bom H4885, 
Waaariri Tten.H O ■■ ■ Sntaa. 
tteadaa EC4P4BV 




Annual turnover £1.5 million 
Holds dealerships tor two 
leading manufacturers. 
Quick sale required 

Write Box H4088. Financial Tlmaa. 
10 Cannon Stnwt, BC4P 4BY. 


FREE2EH CENTRE BOMftSS. Turnow 
SSAm. Four Storaa (S. Mkllanda). AvaH- 
“ ««• buainoBO or aaparat* stares. 
Early ppaaasaion. on complaUon. Tel: 
10296) 09061 pax (0296) 270647 

ri te H»1 » Blaawl smek tw and tales' s wa y. 
Proflts U4AW on C85TO0 tarnovor. Lorig 
>reaa. OBers on £85000. OaFrtaao. Steve rv 
B0O 720910 or 729346. 

1111 j** 1 * 111 *** nt aateQ H wn aa. Rvs avaD- 
ablo from 6730.000 to E2.5 million Sit 
Trump Organlzallon. Tel: 

tool wnmnoi fou sale FraftHM 

eompto)' awallaWe as going concern. 
Includes unique & attractive product lines. 
B> y gup.ewaomer beae. Principals on* 
write Box H4072. FtnancU Tlmaa, 10 Can* 
non Street. London EC4P 4BY 


NORTHERN HOME COUNTIES 

Company in development and distribution of electronic office 
Systems with established user base is to be sold as going 
cancan. Turnover around £1 million. Substantial leasehold 
premises and tax losses of £8.5 miUion. 

Replies to Robert Haysom, F.CA. Everett, CoOins & Looslev 
143-145 Qneeusway, Btetdiky, MBton ’ 


FOR S ALE 
ARCHITECTURAL 
PRACTICE 



VALUABLE 

OPPORTUNITY 

For compa ny experienced in reta3 
oBwopamm. Onr company witbo 

Jo withdiaw from chain of 8 

shops to conccnlnue on its 
prime buaincM/inaniiraauTing. WM 
<fop03c for area » nine (200.000) if 
a °PP*y contract malmwnecL Inutg. 
I*riacipeb only. 

Write Bm No H4Q06, Flaaarial 
Tbdc*, 10 Caama Sam, Landoa, 

EC4P 4BY. 


BUSINESS AND EDUCATION 

The Financial Times proposes to publish this survey on: 

21 st December 1988 

For a full editorial synopsis and advertisement details, please 
contact: r 

■ ■ • - Fenny Scott 
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Husband is bank’s agent 


BARCLAYS BANK pic v 

KENNEDY AND ANOTHER 
Coart of Appeal (Lord Justice 
Purchas, Lora Justice Taylor 
and. Sir Gervase Sheldon): 
November 10 1388 

A HUSBAND who chaises **w 
matrimonial home to the bank 
subject only to. his wife’s dg- 
nature, acts as its agent in per* 
suadingr her to sign if the 
charge is in its interests and 
the task of persuasion is left to 
him. The bank must therefore 
bear the consequences of the 
husband’s conduct If proper 
Investigation of the evidence 
s hows that the signature was 
obtained by ndsrepr esentathm 
or undu e influenc e on Ids part. 

The Court of Appeal so held 
when, allowing an appeal by 
Mrs Naula Kennedy a gatwfr a 
possession, order mad e by 
Judge Krikler in the WQtesden 
County Court, to the extent off 
ordering a retrial of misrepre- 
sentation and undue influence 
issues affecting her in an. 
action by Barclays Bank pic 
against her awl her hnnhimdj 
Mr Terence Kennedy. 

LORD JUSTICE PURCHAS 
Bald that Mr Kennedy was 
employed by or associated with 
a Mr John Dempsey, in the 
business of asTting iwmrim^ 
Mr Dempsey was associated 
with a Mr Patrick McLaughlin, 
a solicitor’s clerk. 

The bank was involved in Mr 
McLaughlin’s various activi- 
ties. Mr Dempsey, on the intro- 
duction of Mr McLaughlin, 
opened a personal account and 
a business account with the 
bank. On the personal account 
tike bank afforded facili- 
ties in the region of £16,000 
against promises that moneys 
due from a property transac- 
tion would be paid into the 
account Within a few months 
the bank became disenchanted 
with the manner in which Mr 
Dempsey was conducting his 
account and brought p r ess ure 
to bear on him. 

Mr Dempsey's flmmrfal sur- 
vival was of importance to Mr 
Kennedy. He had spent 12 
months in prison for conspir- 
acy to defraud, and continuing 
prfnfnl employment was of the 
greatest importance to him. 
Tbe bank manager had already 
been introduced to him as 
someone authorised to transact 
business on Mr Dempsey's 
behalf. At no time did Mr Ken- 
nedy or his wife have an 
account with the bank. 

By July 1382 the ov er d r aft on 


Mr Dempsey’s personal 
account was standing at about 
£ 20 , 000 . 

On July 23, according to Mr 

Kennedy’s evidence, Mr 
McLaughlin and a Mr Ganley 
had assembled staff at Mr 
Dempsey's business premises. 
They stated that a package had 
been arranged to rescue the 
bus in ess , and asked if anyone 
could produce the money to 
settle Mr Dempsey’s account 
with the bank. After a great 
rk»»i of pressure Mr Kemredv 
agreed to guarantee the indebt- 
edness secure it on 
house. He was assured tire 
charge would be required for 
only about four days until Mr 
Ganley produced fimds. 

Mr Kennedy went immedi- 
ately to the bank to discuss the 
matter with the manager. They 
signed pgr executed a guarantee 
and charge on -the house. It 
was a Friday. 

It was made (dear by the 
manager Hint the uignaiii r w of 
Mrs Kennedy, as a person in 
occupation of the property, 
would be required. The first 
she knew of it was at about 3 
o’clock the following Monday 
afternoon when,, in a great 
hurry to arrive before close of 
business, and her husband 
went to the bask where die 
ex e cut e d the charge end signed 
a copy of the guarantee. 

On March 11 1988 Judge 
Krikler made an order for pos- 
session of tbehouse against Mr 
and Mrs Kennedy, in the 
bank's favour. Mrs Kennedy 
now appealed. 

The issues on the appeal 
were whether Mr Kennedy was 
acting as agent for the bank 
when he persuaded, his wife to 
attend, its premises and sign 
the charge; and whether she 
acted as a result of his undue 

tnfhmmro 

Judge Krikler heard evi- 
dence from Mrs Kennedy that 
at 3 pw< on the Mrinrtay ly w 

Tmaha n ri had flKTrpfl frpr tn gn tp 

the bank to sign away the 
house. He told her the police 
would be hailed to investigate 
Mr Dempsey and he would be 
oat of a job. She was fright- 
ened of the police. She was told 
the charge was only going to 
be for four days, and that Mr 
Ganley was going to save the 
business. She was not happy 
about it but she (fid not have 
much time, «nd believed it 
would save her husband’s job. 
She would not have done it 
had ftfw* know that the charg e 
would last for mure than four 
days. 


BUSINESSES WANTED 


ACQUISITIONS SERVICE SECTOR 


EXPANSIVE. WELL KNOWN. INTERNATIONAL SERVICE 
ORGANISATION SEEKS ACQUISITION OPPORTUNITIES. 
PREFERABLY IN THE UK. PREFERRED PROFILE > 

■ CONTRACT BASED RE&JRRiNG REVENUE. . 

" COMMERCtAUINDUSTRIAL CUSTOMER BASE. . ' . 

• HIGHER “VALUEADDED* SERVICES. 

• NATIONAL PRESENCE OR OPERATING IN A FRAGMENTED 
MARKET, THEREBY FACILITATING NATIONAL EXPANSION. 

• PROFITABLE WITH PBOVOJ/STABLE MANAGEMENT. 

OF PARTICULAR RELEVANCE MAY BE SERVICE BUSINESSES 
OPERATING WITHIN MANUFACTURING OR DIVERSIFIED 
GROUPS WHERE FULL POTENTIAL (WITHIN THE 
INCREASINGLY SPECIALISED SERVICE SECTOR) IS BEING 
HELD BACK. 

PLEASE WRITE, PROVIDING ENOUGH INFORMATION TO 
ESTABLISH IF A MEETING IS WARRANTED TO BOX H4083, i 
FINANCIAL TIMES. 10 CANNON STREET. LONDON EC4P 4BY 



HESTAIR pic 

la seeking to acquire wait managed companies with the 
following areas: 

Nursery product and boggy manufacturers 
Consumer stationary, cards, gMta and r e la ted areas 
Empl oyment agendas 

Principally hu IUC, Europe and UAA. 

Solas should be minimum ESm op to CSOra or more. Wo have an 
excellent track record for retaining and motivating owner* and 
managers who wish to stay. 

Write or phone in compl ete conftdeac e . Please be prepared to give 
basic outline Information to: 

Richard Haworth, Deputy CtofrnMW, flottafr pfo. 

17 Buckingham Oats, London SW1E BLB, Tet (hi) 830 SMS 


HOUSEBUILDING COMPANIES WANTED 

Our cKent, a pubfidy quoted PLCr wishes to acquire housebuilding 
companies in the South-East, preferably Kent or Sussex. Sire 
unimportant Existing management to continue or not a c c ordin g to 
setter's wishes. Acquisition of entire or part for cash or shares. 

Please write in strides* confidence to Messrs. Stay Hayward. 8 Baker 
Street. London W.l. ■ 


The judge found that Mr 
Kennedy was not acting as 
agent for the bank. He said 
that oat the Friday the bank 
bad told Mr Kennedy to “go 
iwnw tmd discuss the mattwr 
with his wife over the week- 
end”, and that no actual or 
ostensible authority was given 
to him to act units behalf — it 
was a “situation of a husband 
asltfng Ms wife for assistance.” 

That did not reflect ihe evi- 
dence. 

The evidence was that Mrs 
Kennedy’s attendance was a 
“formality". It established that 
on the Friday, subject only to 
obtaining fr«r signature, the 
transaction was concluded: 

The bank required her signa- 
ture to secure its position 
against her interests as occu- 
pier. It was very much in the 
bank’s int e r est to get an effec- 
tive guarantee of Mr Demp- 
sey’s unsatisfactory o v er d raft, 
ft. was equally in its interest to 
obtain security for that guar- 
antee in the form of the charge 
which would not be felly effec- 
tive without the wife's signa- 
ture. 

The overwhelming inference 
drawn from the evidence was 
that all had been agreed 
between the husband and the 
manager on the Friday, and 

that the wwmag gr ft tO the 
husband to persuade the wife 
to come to the bank on the 
Monday to execute the charge 

anti sign the g n*r nntm 0 L 

Baul the pndtinn Wn “dis- 
cuss the matter with the wife 
over the weekend” it was 
unlikely the parties would 
have actually executed the 

gnimtffUff and ftft dw r g n imtil 

it was known, as a result of the 
weekend rff«rn«dmiB, that the 
wife would consent to befog a 
party. 

hi Midland Bank t> Shtpperd 
p988j 2 AM ER 17 Lord Justice 
Nam said ‘the court will not 
enforce a transaction at the 
suit of a creditor” if he 
entrusted tin task of obtaining 
the debtor’s signature to some- 
one whom he knew to be in a 
pnultiffl i In jnflmwwp tiw 

“and who procured the signa- 
ture of the debtor by means of 
undue influence or by mmma 
of fraudulent misrepresents - 
fog.* 

In Asoa Finance [13851 2 
AUER 281 where a son under- 
took to procure execution by 
his parents of a legal charge an 
their property, it was held that 
as the bank “left everything” 
to him to arrange for its bene- 
fit, it must abide by the consa- 


of Ms fraudulent can- 


In Kmgs north Trust [1986] 1 
WLR U9 Lord Justice Dillon 
said that well -established 
authorities showed that If a 
husband's creditor wanted 
security for his indebtedness, 
and entrusted to him the 
of obtaining execution of a 
guarantee or charge by his 
wife, “then creditor be 
in no better position *h<m the 
husband himself”. 

hi the light of the authori- 
ties, tiw» jndga Mfea pp racaated 
the position between the bank 
and Mr Kennedy when, on the 
Friday, Mr Kennedy left for the 
purpose of obtaining his wife’s 
signature. Clearly the manager 
left it to Mr Kennedy to obtain 
his wife’s presence at the bank 
to execute or sign the charge. 

There were areas of evidence 
with which the Judge did not 
>mrt which examination of 
witnesses did not really cover. 

Although Mr Brilliant sub- 
mitted that Mr Kennedy 
directly misled his wife on the 
basis that the charge was only 
to be for four days, there was 
no finding on that question. It 
was impossible on toe evidence 
to infer that he deliberately 
misled his wife. 

As to undue influenc e, no 
one investigated why Mr Ken- 
nedy postponed discussion 
with his wife wnHi g o'clock on 
the Monday. There plight he a 
perfectly reasonable explana- 
tion for his failure to mention 
the matter over the weekend. 
But if he deliberately post- 
poned the question of signa- 
ture until toe last minu te and 
then put pressure on her an 
the basis that tt was to pre- 
serve Us job, there must at 
least be a case to be investi- 
gated that he might have rail- 
roaded her into agreeing to 


Much would depend on 
examination of those facts, ft 
would be dangerous to draw 
any adverse inference against 
Mr Kennedy where there had 
been no proper investigation. 

The appeal was afiowed to 
file extent that a retrial was 
ordered before a different 
judge, limited to the issues of 
misrepresentation «nd imdww 
Influence as af fe cting the wife. 

Lord Justice Taylor «"d sir 
Gervase Sheldon agreed. 

For the wife: Simon BrOBont 
(C*ary Littlejohn) 

For the bank: PhSlip Shephard 
(Barry L Atkin) 

Rachel Davies 

Barrister 


CLEANING COMPANIES WANTED 

In line with expansion. Contract Cleaning 
Company wishes to purchase Cleaning 
Company £300,000 plus Turnover, in 
London, Hertfordshire, Bedfordshire and 
Cambridge area. 

IP/fte Box H4073, Financial Thna, 10 Ct m mn Street, 
London EC4P 4BT 



Prin dpaJs only xhnuld cmriart hi ccnnplflte rcmfi d imqc 
RJ.WfebbBCam.ECA. 

murniN BnrHngton InwitinBnti United, 

Old Buritogton Street. London W1X1LB. 

Tbfc 01-734 5484 ftx: 0M39 1879 



Defence el ec tr o n i c s ft tele. 
con mnn riettiom 
Ttk was 535739 red aft for 
Mark Dean ACA. 



Company 

Wish to pretense, 

an 

Eetabnstwd Glazing Company 
or 

A company wfth manufacturing 
capacity tor sealed doable glared 
unite and or toughening plant. 

All rapt tea wBI be treated In to* 
strictest at confidence. 
tm> Boa H40S& RamcWriMS 10 
Camon Straw. London EC4P 48Y 


LARGE PLC 
REQUIRES 

for jts farther expenrios. pro p erty 
Iav Lstu i em A Dealing Compan ies 
AcqukitioBS npeo £20m ’considered 


hn w tment .G 


Wishes to purchase profitable, 
teU managed buslnam— 
oper a ting In 0>e consumer 
s ec t o r . Preferably with "Brand 
name' product and optimum 
capital val ue in nu«e Cl (MOM. 




COMPANIES WANTED 

Holding or Trading with low 
book values and high CGT Lia- 
bilities from £50(^000-20 mfifion 
Agents retained. 

~n. Tn .me 1 -' — — 

tec— ■am*, teOaBCirt 


House Building 
Company 

with Land Banks req u ired 
by rapidly growing PLC 

fhetefbere mow. 


USM 


WWWag to dup dinction. seeks a 
new brew— cUber for a cq a fa ari eo or 
Wp>. vrt u c h canid lead to a c hang e 
aegutroL . 


PROPERTY 




WANTED 

Holding or trading with low book 
vetoes. and Mgh CGT liabilities 
from E2SO000 to OB mlU ton. 




CASH RICH 

n ea ld a nH al Co mm er ci al Properly 
Company aaefca tend or property 
aeaet baaed companies wishing 
to realise assets at Wgfieet land 
vahiaa homedtotoly. 

JAMES R08S OO 
TEUMHteni 


uv.t-! Eriii 


WE WISH TO ACQUIRE 




. Wlacbeeadd be relocated in 
Glenrothes, Fife. Anything 
considered either as going 
concern or fixed amt purchase 
provided potential for growth. 
PtaM NEJX 0992 773900 



Hall Russell Limited 


(In Receivership) 

BUSINESS FOB SALE 
IN WHOLE OR IN PARTS 



Long estabfiihed Sb fafo a T dc re m Aberdeen. 

In the North East of Scotland employing a 
workforce of 435. 

The main activity is shipbmkEag bat this 
enco mpa sses a variety of operation 
fi) Sripbufkline 
(B) StuprepairioE 
(SO E n g ineerin g Workshop; 

(iv) Joinery Stop; and 

(v) Tr ain mg School. 

Tlte anew comprise > 

(0 Heritable property of shoot 3 acres on which 
are boosed the Engineering Workshop and separate 
Training School 

(B) Leasehold property of abotu 12 acres housing 
the shipbuilding yard, office pemeises, workshop stores, 
a covered shipbuilding facility, dry dock and fitting- 
oat quay; 

(m) Plant, e f iwhi iwt y and n q nipw nt; wv< 

Gy) Stocks and woric in progreas 


Interested parties should mgenrJy contact 
foe Joint Receivers > 

Frank Blio and Eweu Alexander at Cork Golly 
32 Albyn Race; Aberdeen AB1 I YU 
Telephone 0224 574007 Telex 739067 
Fax 0224 576183 

209 West George Street. Glasgow G2 2LW 
Telephone 041 226 4894 Telex 779396 
Fax 041 22! 8256 
or at Hall RosseO L imi te d . 

In Receivership, 

York Ptaoe, Aberdeen 
Telephone 0224 589244 
Telex 73164 Fax 0224 580203 




OPPORTUNITIES 


Turf Growing 
Operation 

East Midlands 


Under jmt rac ri oog from die directors, Spicer ft 
OppetdieimftBBitnenoffenforsale, the business and assets 
cfgdom es ocgndc onnn cicislfap fo mp in gc pn i ig ct g c omp a n y, 

hwwl iq tin- p«n MMIm ilr Hehnnww welwtep 

dr Older book in etocen of £500000 
it Umqne tnrf growing {Hucess 
it Estabfi&ed, specialist woddbtcc 
dr FrcriiriM site (approximately 7 acres) 

dT WnwwigpwnwM iniifcr pnlfnffiemeilll wmiiii nt 

For funber details please contact: J Wilson or Mrs D 
WardfettSjpicer&OpptebetmftPMtiien. ChxhberAveaue, 
Sherwood Rise, Nottingham NG5 1AH. 'feteyhonc: 0602 
607131. 


CD 


Spicer & Oppenheim 
& Partners 

A MEMBER OF SPICER « QPP8IH0M WTERNAJIONAL 


MAJOR LENDERS 
WANTED 

Growing American Company 
seeks SI0 million loan. Interested 
lenders pl e as e send inquiries (o: 
The Beverley Corporation P.O. 
Box 948 Marblehead. MA 01945 
USA 


Business 

Opportunities 

Advertising 

Appears Every 
Tuesday & 
Saturday 
Please contact 
James Pascall 
on 248 8000 
ext 3524 
or Gavin Bishop 
on 248 8000 
ext 4780 

For further details 
please write to 
Financial Times 
Bracken House 
10 Cannon Street 
London 
EC4P 4BY 



Gas Storage Terminal 
Zeebrugge, Belgium 

A modern, flexible storage terminal with 26 storage 
units total 6,400 cbm and excellent facilities for 
product handling by sea, road and rad 

Enquiries to> 

R.E. Floyd, Liquidator 

TAILMAST LIMITED 




MOORES ft ROWLAND, 
Clifford's Inn, Fetter Lane, 
Tet 01-831 2988 
Telex: 886504 
Fax: 01-831 6123 


BUSINESS OPPORTUNITIES 


WHEN SOUTH AFRICA SPEAKS 
ARE YOU ALWAYS LISTENING? 

■ am a Senior Business Executive with specific skins In Marketing and ■ 
Financial Services, and with first class contacts In South Africa. 

I w01 shortly be taking up residence in that country and I’m interested 
in acting as your listening poet representative or something more. 

Please write to me at Box F8S39, Financial Times, 

10 Cannon Street. London EC4P 4 BY 


! ir ~' , ' ; rr 


MTRODUCfNQ THE NEW 




• Memory 90 • Dual draft • 
Diary function/pareonal organ- 
iser . • Adjustable screen 
dteptey • Metering * Full ear 
-puU handling facilttise. 

Roomer 2000 Is suppBad. com- 
Plata with dasktop charger and 
spare battery. Optional aces, 
available. 

CALL HP HDTLME FOR 




TELEMARKETING 

* Sc r ee nin g mailing Bate 

* Malting sales 
appointments 

* Research 

* Response handling/ 
inbound 
telemarketing 

* Booking seminar 
places. 

Ar jut *ta* ft gfitef I*r 




. Hotel, Ooti ft CC 
Van ire of the GM Pro-am 1988. 



PRE-CAST CONCRETE 
PRODUCTION 
FACILITY AVAILABLE 
NEAR SEVERN BRIDGE 

* 2 mOea bore Inaction 25 aa M4 

* 5 acre rite -ample ecaage 

* 1 54)00 *q- ft. (factory 

* Au tomat ed Fleming MF3 Uock- 


* Wet cart production 

• 2 Automated Baaing Plante 

For farther afonnatka pteare 
cootacc Qqcxal Many. CPX 
Ltd. Star Trading Estate, Poothir 


NP6 IPQ-Tefc {0633) 423244 



amhabla. Any auteea up to Wtin*. 
For inqulriao ooataee A Madar. 
Uuaanoa Tal (EvaningMI 2USUhag 
or Fa* -41 2V23.7740 and 


*3L r Lototert Leading 
Ef MobB Car 

VaktiDS Service. 
Your car deaned at home 
or place of woric at your 
ccnvetnence. 



BUSINESS OPPORTUNITIES 


Managing your own 
company in the early 
stages of growth? 

firmstart An Early Growth Programme 

The Early Gowth Programme is aimed at the Managing Director 
who Is tacingthe chafenges posed by rapid pwtlu They wffl be 
experiencing the need to create realistic and coherent growth 
strategies for themselves and their employees. Companies wffl 
be independent and have been trading for up to three years. 

What does the programme offer? 

Adffferent approach to Management Education: one where 
considerable effort is made to ensure that new skBs and knoMtefee 
are specifically applied to the partldpanft business. We help you to 
find your own answers to your own real probtens. 

The programme is intermittent, 17 days extending over 
8 months and is structured in sudi a way as to avoid taking key 
bvfivfduals away from his/her business for too tong. 

Partidpants wfll be asked to pay £UX)0 towards the cost of 
the pR^amme (20X of the total cost). The balance Is sponsored. 
The progmiiHiHJ begins on January 30th 1989. Further Information 
and appficatkw forms from Cathy Scott on 01-262 5050 (ext 27Z) 
Closing date for appfications: 2 December 1988. 


o LONDON BUSINESS SCHOOL 


HOTELS & LICENSED PREMISES 




. Lf /111 TED COMPANIES. 


UK, International 
& Isle of Man 



West Sussex/ 

Hampshire Borders 

Between Petersfidd, Haslenwe and Midhnrst. 

A3 London - Portsmouth 3 miles distant. 

An outstanding and eaafly accessi b le 19th century 
Country House totally sedotied in its own land. 
85 acres in afi. 

Spadous andcaoensiye main house with staff 
j HY nm mnrfatinn. Swimming pool, tennia COOTE, 
staMe bfock. Gartieas and woodland. 



T^TTHTT 


Looking For 
B p iinttong spo rteff 
Kite export, no orders nre n nmall 
or too largo. 

Contact us toduyi 
Uwranog 8 WoBT Ej Uf p rt— PJO- Bax 
12S3 116 Merrlnwcfe SraK Lohwl 
I lHiahWIB 0MS3 USA. Tates 
539446 L&- WaHT Laws Cntte LS. Wort 

TataphORS 600433 8002 USA 


DUNCAN AVIATION 

S2 Lcatict SSC34 

76 Uoqct 3SA-092 

81 Embraer Bu d rhaM e 110-342 

81 Oration 11-0226 

83 Kins Air F-90-1 gLA-205 

82 Lceoet 3SA-456 
81 Lreoet5S004 

81 Ewteacr Baadeirante 110-298 

82 Jetstream 3100-605 
72 Qjalioa I SXH8H 
80 Lcaijet 25D-295 
(402) 475*261 1 


LARGE QUANTITY 
OF NEARLY NEW 
EX-HIRE OFFICE 
FURNITURE 

Light oak desks/ 
Boardroom tables & 
cbairs/Screens/Tables/ 
Rosewood desks/ 
Executive chairs ft Fire 
resistant filing cabinets. 

Tet 01-549 9339 


RST 
PARLIAMENT 
A Seminar for Industry 

on Tuoodny S Oocembor at tire 
Queen Elizabeth it Conference 
Centre. London SW 1 . 

A one-de y seminar arranged by 
The Industry and Parliament 
Trust (an educational charity); 
speakers include viscount Wtilto- 
law, John Prescott MP, and other 
distinguished parliamentarians. 
£135 including lunch and other 
refreshments. 

FurOtar information trora 
Uteris or Brown, 01-222 0539 











































This basic law of chemistry applies in 
business. 

It has long been accepted that office 
communications would become a vital 
component at the very heart of every 
company’s operation. Technology and 
techniques have grown into overlap- 
ping systems and customers now 
expect problem-free solutions and 
system component compatibility from 
one source. 

How have we responded to this 
challenge? By combining our 
strengths in these fields of activity - 
Olympia’s progressive office technol- 
ogy with AEG’s advanced information 
and communication divisions, each 
with their ability to produce innovative 
systems. Automated postal systems. 


data packet switching and trunking 
radio networks - to name but a few. 

All this excellence is now vested in 
one new force - AEG Olympia. In it, we 
have combined AEG’s Information 
Technology and Communications Di- 
visions, the total capability of Olympia, 
plus other related AEG divisions into a 
new powerful force. It retainsthe names 
and associated merits of West German 
manufacture and design, it ensures 
that our knowledge and expertise are 
ready for the offices of the future. 

It means that we are concentrating 
on the communication, processing and 
verification of words and data, micro- 
processors and multi-function work- 
stations. And within this programme, 
special priority will be given to closed- 


loop systems and application-specific 
workstation schemes. 

What’s more, we will be increasing 
the scope of our current programme of 
office and communication technology 
still further to provide you with the 
choice of the best possible solutions to 
meet your communications needs. 
Olympia Business Machines Co. Ltd. 
199/205 Old Marylebone Road • Lon- 
don • NW1 5QS ■ Tel. (01) 2626788 


AE 

OLYMPIA 
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Shostakovich 


FESTIVAL HALL 

With Sunday's concert the 
“Music from the Flames’* 
series on Shostakovich 
appro ached white heat. The 
Fourth Symphony was one of 
those major works conceived 
st crisis point in the 1938s, 
when Stalin here down upon 
the arts with his policy of 
“social realism.” The sym- 
phony was supp r e ss e d and did 
not receive Us first public per- 
formance until as late as 1961 
when it was conducted by 
Knadrashin. Among the . audi- 
ence was Vladimir Ashkenazy. 

Within a m a t t e r of months 
of the premiere Kondrashin 
hod put the work oa record 
and it is the sound of that per- 
formance, with' the tumulta- 
008 and dissident onslaught of 
Shostakovich's most massive 

symphony orchestra str aining 
to make itself heard through 
the primitive Melodiya record- 
ing; which has perhaps been 
the formative Influence on 
how we expect this music to 
go. Certainly no other perfor- 
mance has had the same whip- 
lash ferocity. 

Now Ashkenazy fc 

on the podium. The rigour of 
Kondrashin' s int e rpretation, 
in which violence alternates 
with a frightening: coldness of 
emotion, has given way to 
something a little more 
ti nman; there is a rounded 
blend of sound in the Royal 
Philharmonic strings and 
brass that Is a resident source 
of warmth in ttsdf and Ash- 
kenazy's abQtty to tease lyri- 
cism out of the smallest 
phrases offers moments of 
balm, however fleeting. 

To suggest that the power of 


the symphony had thereby 
been diluted would, however, 
be unfair. Its great, sprawling 
first movement, which can so 
easily become a disjointed 
queue of big moments, was 
confidently bound by Ashken- 
azy into an ongoing st re am of 
concentration, with woodwind 
solos being brought forward 
and brass restrained so that 
the most cataclysmic tuttls, 
when they did come, would 
strike with their fullest ear- 
shattering force. 

Nor were the other two 
movements any less Impres- 
sive. The whole score had 
dearly undergone a study of 
formidable thoroughness on 
the part of both conductor and 
orchestra to reach this level of 
music-making, sus tained over 

the duration of so long a work. 

Together with TQsoh Bumias’s 
LSO Etn Heldenleben, it ranks 
as one of the two most memo- 
rable performances by a Lon- 
don orchestra under its Music 
Director that I have seen this 
year. 

In the first half Itzhak Perl- 
man offered the same com- 
poser’s First Violin Concerto. 
Here again it would be possi- 
ble to argue for a more 
detached style of Shostakovich 
playing, less rich In tonal 
refulgence^ less generous with 
its sweetening portamenti. Bnt 
faced with, musicianship on 
thin outstanding level, one 
would be 1 unwise to do any- 
thing other than sit bade and 
enjoy what was by any 
account an inspiring perfor- 
mance. 

Richard Fairman 


Solti* s Bart ok 


FESTIVAL HALL 

At its half-way point the 
Bartdk series under Solti is 
certainly proving most 
rewarding. Although none of 
this composer's large-scale 
pfgflgg has fallen into neglect, 
that does not mean that a ret- 
rospective of the right kind 
has nothing to tell us; Solti, 
with his lifetime's absorption 
in this music, is presently ach- 
ieving just that by taking his 
listeners beyond the surface 
attractions of Bartdk’s style to 
the deeper emot i onal impulse 
that lies below. 

In this, flie third of the con- 
certs, the only re se r vati on was 
ironically that the surface 
detoil had not always been 
given sufficient attention. 
Thoftgh always vibrantly 
alive, toe playing of .toe Lon- 
don Philharmonic fell techni- 
cally below the best the 
orchestra had attained of late. 
Ensemble was less- than 
*nm.«wiT«»i» and in toe almost 
neo-Baroque world of the 
Third Piano Concerto there 
was not the clarity of defini- 
tion that fids k*«d of writing 
demands. 

Nevertheless, a strong and 
incisive contribution from 
Dezso Mt l, one of the three 
{Bulgarian pianis ts SqU has 
brought to London for toe 
series, restored toe balance. 
Tid « is not a virtuoso co n certo 


and saiiH did not play it as 
such. One might elicit a little 
more poetry tram toe score (as 
Geza Anda used to) but by and 
large Hank! gave ns a fine, idi- 
omatic performance, cleanly 
articulated' with Just enough 
Magyar fire to toe rhythms to 
remind us of the music's roots. 

Of that, too, Solti himself 
brought a generous supply far 
toe two orchestral works of 
the evening. The concert had 
opened with a brutally power- 
ful account of toe Suite from 
The Miraculous mandarin: &Ot 
merely a Maze of orchestral 
virtuosity but a more instinc- 
tive kind er in te rpret a tion, to 
which toe pounding rhythm* 
and unrelenting violence 
seemed to unleash the very 
demon, spirit Cram toe scare. 

An unaccustomed strength 
of feeling also informed the 
Music for Strings, Percussion 
and Celesta. That ability to 
sense the underlying, Im p ulse 
and to build, from ft c lim a xes 
at unsuspected power is a haU- 
raark of SottTs Bartdk and it 
was heard at its most cogent 
and cumpelltog to this perfor- 
mance. If only the strings, to 
those isolated passages of. toe 
first and third movements, 
had been at one in i nton a tion 
and ensemble. 

- Richard Fainnan 


The FT Arts Lecture 


The Financial -Times Arts 
Lecture this year will be given 
by David Pnttnam, one of 
Britain’s most active film pro- 
ducers. responsible for Mid- 
night Express, The Billing 
Fields, The Mission, Local 
Hero. etc. 

The lecture will take jdace 
in London on Wednesday, 
November 80, at 7pm at the 


Barbican in Cinema z. A lim- 
ited number of free tickets are 
available to FT readers (maxi- 
mum of 2 per application). 

For tickets, send a stamped 
addressed envelope to: KUd. 
Chandarla, Arts Lecture Spe- 
cial Offer, Public Relations 
Department, Bracken House, 
10 Cannon Street, London 
EC4P4BY. 


in Sir ^Valter Scott? 

It has bam commonly ' assumed that Sir 
Walter Scott was given his knighthood,' for services. 
ro literature. • 

However, there h a school of . /IpggJ 
thought which is pwaded by 'his- constant .t Awxf 
publicising and praising of The Clenlivet /\v*£.sS 
single malt whisky. It is mentioned . •/. L 
frequently ia his writings . . 

The Clenlivet • was alto the f. 

Monarch of that tfmeir favourite 

whisky. It was said "he would " ' " 1 

drink nothing else*’.-— 

Is there a connection 
between these two facts : gad 
his knighthood? I believe WMlf 
we should he told. 

Tire Clenlivet* 

_ 12 years old single mallvJiisly. — 


Diverse British bedfellows 

William Packer reviews exhibitions at Agnew and David Messum 

- ~TS jrodera. British is a blanket quietly with her book, has been lent for distinguished exponent. 

/I /a term of ample generosity that toe occasion. And there are a number of * 

/ |/f covers in apparent comfort drawings by her brother, Augustus John, With British Impressionism : les t 
JL vJk. the most diverse bedfellows, supposedly less distinguished, that remind maitres (34 St George Street Wl: 1 


r’v 


■ -m Af-odem British is a blanket 
/V /m term of ample generosity that 
/ |/f covers in apparent comfort 
i v M the most diverse bedfellows. 
The foot of the bed is set somewhere 
around toe onset of modernism some 100 
years or more ago, but thr? fringe of the 
bedspread may weQ fad beyond it towards 
toe floor. And as for the other end, whore 
we pull it towards us to tuck under the 

nhin, that line tOO is tnflrHtely adjustable 

and shifts ever nearer. 

The rough rule is that any artist active 
in that tm»p may dfrnfa in beneath it just 
so- long as he is dead. But with the blanket 
currently trimmed to fall either side of 
1960, or the reab outs, actual death becomes 
too harsh a q ualificat ion: one hardly cares 
to describe toe earlier week of those art- 
ists happily still with us as that of the 
living dead. Modem British Art is what 
you say it is, raffing over the while and 
giving the bed-clothes another hearty tag. 
Only never be surprised at what you dis- 
cover, nor astonished by whom you sur- 
prise. 

Quite what foreign collectors make of it 
all is hard to say, but with the revival of 
domestic critical interest over the past 20 
years, sustained by a sig n i ficant number 
of prescient dealers - d’Offay, Parkin, 
Jason, Fine Art Society, Pyms, Gorton,. 
Mercury, Piccadilly and many others - 
the market in Modern British is as active 
and buoyant as any. Prices climb ever 
higher, bargains grin at us like the Chesh- 
ire Cat, and we are left to regret all our 
op portunities lost 

The point is well made at Agnew (43 Old 
BondStreet Wl: until December 9) where a 
strong and various exhibition covers the 
field, with prints and sculpture besides 

jmfnting and drawing It has the nerve to 

propose 1988 as its later limit but effec- 
tively observes the decencies, and is foil of 
things of the highest quality. Camden 
Town, GUrnan especially, with a rich and 
dos&tpned London Street under snow, is 
'strongly represented. So too are Sickert 
Steer and Lncfen Pissarro. 

A tiny, important and entirely ravishing 
painting by Gwen John, of a girl sitting 


quietly with her book, has been lent for 
the occasion. And there are a number of 
drawings by her brother, Augustus John, 
supposedly less distinguished, that remind 
us forcibly of his quality. His star perhaps 
is rising once more, as it should. In the 
corner on the stairs bangs a half-length 
portrait of a young woman, as strong and 
straight-fo rward in observation as In exe- 
cution, by wttuhtw RrrtHpnatgfrn , a painter 
for too long not so much under-rated as 
forgotten. 

Such treats continue throughout, a 
Wadsworth here, an Innes or a Be van 
there, but more intriguing still perhaps, in 
the light of our preamble, is the work of 
artists active within the past SO years, 
including some still very much alive. 
There are good examples of Ivon Hitchens 
in mid career - another artist too easily 
neglected - late Jack Teats and early, 
romantic Alan Reynolds in the orchard, an 
from the 1950a. The Neo-Romantics get 
stronger by the week, among them Minton 
of course, and Michael Ayrton. Keith 
Vaughan and John Craxton are 
represented by work of the 1940s and both 
are currently undergoing significant 
critical revival with Craxton, at least, alive 
and active at a mere 66 to enjoy the 
process, as witness his recent show at 
Christopher Hull It is good, too, to 
see William Brooker and Julian Trevelyan, 
who were so nearly still to the same case. 

John Piper is perhaps the most 
conspicuous of the more venerable 
survivors, but Richard Enrich, Rn strin 
Spear and Robert Buhler are no less well 
represented and distinguished in the 
company. Ken Howard, on the stairs, 
shows a recent studio interior to maintain 
the show's technical temporal veracity. 
But for me the great surprise of the show, 
and a great pleasure too, is supplied by 
th e large nude fr om *h» mid 1950s that 
commands the entrance gallery, an essay 
in the rec lining figure in the grand 
manner by John CopnalL For Copnall, 
though he has continued to draw from the 
model, “went abstract, 1 * as the old phrase 
had it, these many years ago, of which 
commitment he remains an active and 


distinguished exponent. 

* 

With British Impressionism : les petits 
maitres (34 St George Street Wl: until 
December 5), David Messum takes this 
game of categories, which can mean what 
you want it to mean, a stage further. As a 
dealer he has been as instrumental as any 
in re-establishing the market In the 
Newlyn School of late Victorian and 
Edwardian times, with its connections in 
Scottish and Irish painting of the period, 
which lately has taken off so 
spectacularly. What more natural then 
than to follow through to the Georgians, 
and if the artists grow ever more minor 
and obscure as their betters are picked off 
the work is nonetheless decorative and 
attractive. 

If the work does hold together in even 
the loosest way, the due lies in the title 
and the sense it gives of the generalised 

influence and afterglow of impressionism, 

though Messum Is happy enough to 
stretch the point with a touch of 
Bloomsbury post-impressionism from 
Duncan Grant and Vanessa Bell. To add 
Frank Dobson, let alone Keith Vaughan 
and John Piper, is perhaps to stretch the 
immediate point a shade too far, but 
“Modern British" covers alL Do we allow 
Steer and Matthew Smith, or even Lavery 
and Laura Knight as mere "petits 
maitres"? It seems a shade dismissive, 
though the representation might be in 
comparativiey minor works. Never mind: 
there are many lovely things, no matter 
whether the artists are obscure or not - 
Take, Lamorna Birch, Senior, Clausen, 
Robb and Walcot, Proctor, Harvey and 
Theodore RousseL 

Finally, a mere mention of the annual 
exhibition of the New English Art Chib at 
the Mall Galleries (Carlton House Terrace, 
The Mall SW1: until November 19), which 
is as dense and mixed as such open 
submissions always are. But as always 
there are good things to be searched out 
with a critical eye - from Bowyer, 
Howard, Dunstan, Diana Armfield, and so 
many others: the Modem British alive and 
welL 
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“Dorelea” by Augustas John. Pencil on paper, 1910 


The 1988 St Louis Opera Theatre season 

Andrew Porter reflects on the company’s strengths and weaknesses 


The School for Scandal 


THEATRE ROYAL, BRISTOL 


The. Opera Theatre of Saint 
Louis maintained its usual, 
and successful, pattern this 
year six weeks with a Mozart; 
a. new' opera; an unfamiliar 
opera; and a standard opera. 
The Mozart was La finta giar - 
dintera, done in the version 
that Edmund Tracey prepared 
for the English Music Theatre 
Company 12 years ago. 

The Gtardtmmt is an 
unusual dramma giocoso, shot 
through with streaks of vio- 
lence. Before curtain rise, the 
hero has stabbed the heroine 
rad left her for dead. In Act 2, 
a rival has the heroine 
abducted and carried off into 
the forest to be devoured by 
beasts of prey; The stress of 
emotions drives both heroine 
and hero mad. and they seek 
refuge in pastoral and mytho- 
logical delusions- High pas- 
sions appear within a conven- 
tional opera-buffo framework: 
toe resourceful comic servant 
wooes the soubrette. while she 
sets her cap at the buffo. 

AS rads happily, of course; 
The original setting of the 
libretto by Anfossi, in 1774, 
tuneful and pleasant, was 
widely performed. When Moz- 
art set the text a year later he 
went deeper, responding to the 
strangeness of the stuff with 
searching and beautiful music 
- inventive in its vocal ges- 
tures, harmonies, rhythms, 
and instrumental colours. 
Some modern productions - 
such ab Robert Careen’s for the 
Park Lane Group, at the Cam- 
den Festival two years ago - 
have explored those levels. 

But Nicholas Muni's produc- 
tion, at St Louis, remained on 
the cosy, amusing level of tra- 
ditional comic-opera behav- 
iour, larded by some tiresome 
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stock business with apples, 
wineglasses, etc. The singing 
was decent but the singers’ 
imugtnatiftna seemed unfired. 
This version removed the vio- 
lence, softened the smart. 
'When Violanfe told how Bet 
fiore had stabbed her to the 
heart, she added a gratuitous 
"I speak metaphorically." Four 
arias were *wnHfarl, and most 
of the others were abridged. 

* 

The “new" opera was not so 
new but a revival of Barber's 
'Ifttoesso. 30 years old - and 
even when it appeared a eon-" 
tectum of Strauss, Chaikovsky, 
and Mussorgsky. Graham Vick 
(who once worked with Colin 
Graham on the EMTC GianH- 
mera) had devised a wickedly 
brilliant presentation, exposing 
tiw piece for the tosh ft is but 
.at the same time ensuring that 
those who admire it and 
respond to its synthetic emo- 
tions would not be disap- 
pointed. Other aspects of opera 
in our day were examined, too. 
The epoch was shifted from 
"about 1905” to the time of the 
composition. Where Nicolai 
Gedda's original Anatol had 
been immaculate in evening 
dress, John David De Haan’s 
was a Wood stud in studded 
leather and jeans. Kevin Rup- 
nik’s backdrop was the Fans 
Opera front curtain. The “hun- 
gry deer” that "night after 
night wander weeping through 
the woods” (as Erika sings in 
her aria) were present in 

staffed representation, imdur a 

steady trickle of stage snow. 

Patricia WeBs was a tense, 
beautiful, text vocally strained 
Vanessa. Susan Graham was a 
candid, pleasing Erika. One 
may question the propriety of 
marshalling the foil resources 


of an opera company to demon- 
strate the shortcomings of a 
work and of the genre it repre- 
sents. But it was an intelligent, 
witty, and very skilful demon- 
stration. 

* 

The jinfaraiHnr opera was 
Oberon, in a new version by 
CaHn Graham — one of the 
many, many attempts to “res- 
cue” Weber’s music from the 
morass of Planchd's libretto. 
And one of the best. There was 
no such drastic reworking as 
Anthony Burgess and Graham 
Vick practiced for Scottish 
Opera. Flanchd was severely 
tidied and abridged, but his 
basic plot remained. Bmannele 
Lttzzati’s bright sets were 
pretty and picturesque. The 
show had its proper starting 
point to British pantomime, 
-with amusing and surprising 
transformation scenes. When- 
ever the music began, the 
linked worlds - chivalric, 
exotic and supernatural - that 
Weber conjured up in small 
space, with delicate instrumen- 
tal precision, found appropri- 
ate representation. Seriousness 
and mirth were nicely bal- 
anced. 

Oberon is beyond “saving.” 
FOnseflg And Marttoeffi could 
not keep It going at the Met ft 
is not only Planchd’s fault; 
Weber, despite his reputation, 
was an incompetent theatre 
composer. Theatre after thea- 
tre essays a revival of Der 
Freischutz, his masterpiece, 
and quickly drops it But - 
like Haydn, Schubert, Schu- 
mann, Wolf - he is a faffed 
opera composer whose music is 
too good to be ignored, one 
whose music brings rich 
rewards. As (M this Oberon. 

Nova Thomas, the Reiza, was 


a young soprano too ready to 
sacrifice freshness for volume 
and “richness.” Michael Myers 
was a brave Huon. But the 
stars of the show were Cary 
John Franklin's chorus - 
exact, Mendelssohian in then- 
work - and the Sharasmin of 
James Michael McGuire, who 
knows how to use words. He 
was given an extra number, 
the yodelling song “Mein We& 
ist capotes,” which Weber com- 
posed for insertion into the 
Fischer-Gieseke Der truvestierle 
Aeneas ; and he made much of 
it. John Nelson conducted, 
alertly for the most part, but 
sometimes with too loving and 
lingering a hand over the mar- 
Yds he found in the score. 

* 

St Louis’ standard offerings are 
sometimes deeply moving. In 
the small theatre, young art- 
ists, addressing the audience in 
a language they both share, 
can make even elderly, jaded 
critics respond anew to works 
that they have heard hundreds 
of times before. La traviata 
and, last year, Carmen worked 
upon me thus. But his year’s 
Boheme was a washout, ft was 
a noisy, everyday performance, 
cluznsfly staged in ugly scen- 
ery. The Mimi and toe Rodolfo 
seemed intent on their own 
performances and not for a 
moment in love with one 
another. The Colline delivered 
the Coat Song as if it were a 
Boris monologue. 

As a blunder, a mlscalcnla- 
tion, this Bohime could be for- 
given - provided that the St 
Lotas directorate felt properly 
ashamed of it In so for as it 
represented a capitulation to 
what, in so much of America, 
passes, with ’applause, as 
“opera,” it was deplorable. 


Sheridan didn’t put any nice 
people into The School for 
Scandal, apart from Maria. 
Some of them do sympathetic 
things; we may like Sir Oliver 
when he forgives Charles for 
not selling his portrait, per- 
haps, but he was busy tricking 
him at the time. The truth is, 
they are a terrible lot, and this 
why they are funny. There is 
no need to point a social moral, 
as Jonathan Miller did at the 
NationaL Rich or poor, they 
are ill-natured, deceitful and 
hilarious. 

Les Waters, in his able 
production for the Bristol Old 
Vic, is prepared to rely on 
Sheridan for the laughs and on 
the audience for the morals. He 
has an excellent company, 
from bottom (Darren Tunstall’s 
Trip, Jonathan Tafler’s Snake) 

Teazle). Annie Smart’s designs 
are simple, with a minimum of 
forniture, but ready to surprise 
us if necessary, with Charles’s 
bookshelves and portrait- 
collection sliding on from the 
wings as they might have done 
in Sheridan’s day. What we 
have to entertain us is the 
words and the acting. 

The opening coven of 
slanderers and slanderesses 
are a frightful crowd, Cecily 
Hobbs’s Lady SneerweU 
conducting them with a lethal 
amalgam of breeding and 
ill-breeding. Particularly 
witch-like is Meera Syal’s Mrs 
Candour, gushing her stream 
of misinformation like a 
football commentator. How 
Emma Hewitt's pretty, 
innocent Maria stood it as long 
as she did, heaven knows. 

There is no suggestion that 
Jemma Redgrave's Lady Teazle 
is better than the rest when we 


catch her with this set She has 
the advantage of her Redgrave 
height and her “remarkably 
elegant turn of the head,” a 
head topped with handsome 
red hair that Mrs Candour 
must have longed to comment 
on. She is restrained, by toe 
surrounding standards, and 
her barbs are general rather 
than personal (“true wit and 
good nature are so near akin 
they can never be united”), but 
she is horrible at home with 
defenceless Sir Peter (“with 
what a charming air she con- 
tradicts”), and her reformed 
persona can't be more than 
skin-deep. 

Kenny Ireland’s well-devised 
Sir Peter, essential Sheridan, 
is a silly, gullible old thing, 
but generally good-natured. Sir 
Oliver (Toby Sakunan) looks 
like a retired colonial adminis- 
trator, wiry and positive (1 bet 
he was a slave-trader); he 
allows himself to be talked into 
posing as Premium and 
Stanley, but is too proud to put 
extra amateur acting into his 
deceit 

Of his two nephews, Ian 
Reddington’s Joseph is always 
cool and polished, and Sean 
Murray's Charles always 
bright and go-as-you-please, 
even if his parties aren't (and 
he might run up some more 
debts at his tailor's). "Here’s to 
the maiden" is given a Wig- 
more Hall sort of performance, 
so no one joins in the toasts 
with much enthusiasm. 

But there is plenty of enthu- 
siasm in the general display of 
polished ill-will and contrived 
forgiveness. I enjoyed it 
hugely. 


B.A. Young 
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The subtle smiles of Siva 


A collection of twenty Khmer 
and Thai sculptures, dating 
from the 9th to the 14th centu- 
ries rad acquired mainly from 
London dealers to the last 
decade by an American living 
in Europe, sold for £lJm at 
Sotheby’s yesterday. They fire 
of the finest quality but of 
unknown provenance, so some 
of them might have been 
smuggled to the West to recent 
times. 

The top price, and an auc- 
tion record for an Indian or Far 
Eastern sculpture, was the 
£319,000 paid for a five beaded 
Khmer bust of Siva, each face 
with its own subtle smile, 
carved in grey sandstone. It 
dates from the around 900 AD, 
and was re-assembled by the 
vendor who found the mi«wrir»g 
fifth head in the US. The price 
was at the top end of the esti- 
mate. 

A Swiss collector paid 
£209,000 for a small Khmer fig- 
ure of a kneeling male deity of 
the late 10th century (top esti- 
mate £80,000) while a 48 inch 
high standing figure of a four 
armed male deity, probably 
Vishnu, watfa thA same sum. 
Sotheby’s is quick to point ont 
that all these figures come 
from an earlier period than the 
famed Angkor Wat temples in 
Kampuchea which date from 
the 12th century. 

A large bronze Thai figure of 
Buddha of around 1200 AD, 
from the collection, was within 


estimate at £71,500. All told the 
auction made £1.6 m, with 16 
per cent unsold. 

Sotheby’s reckons that it is 
about time we appreciated Rus- 
sian art, especially the work of 
the painters of the 19th cen- 
tury. Its sale yesterday morn- 
ing made a start with a total of 
£442,156 but with over 20 per 
cent unsold. Chris Beetles, the 
London dealer, paid £59.400 for 
a portrait of the famed prize 
giver Emmanuel Nobel by 
Serov, perhaps the most 
famous Russian artist of the 
period, but an atmospheric 
view of “Moonlight over the 
Crimean coast,” by the famed 
Aivazovsky, who in his day 
commanded prices equal to 
those of Rembrandt, only real- 
ised £20350. 

It was a big day for the the 
art market across the North 
Sea with a record price paid at 
an auction in the Netherlands 
of 2,137,500 guilders (£599296). 
It secured for Baskett & Day, 
the London dealers, a drawing 
by Pietr Jassz. ^gpnraHam t thA 
17th century artist most 
famous for his views of 
churches. It shows the interior 
of the Great Church in Haar- 
lem, and is one of only a hand- 
fill of drawings by the artist 
still to private hands. It is des- 
tined for the Getty Museum in 
Malibu, Califo r nia. 

Antony Thorncroft 
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The next step 
in Ulster 


THE Anglo-Irish Agreement, 
which has its third anniver- 
sary today, cannot be said to 
have been a self-evident suc- 
cess. It has failed to take a 
large number of people with it 
- notably the Ulster Union- 
ists, but also sections of British 
opinion which are either hos- 
tile or indifferent. Even the 
mainly Catholic Social and 
Democratic Labour Party in 
Northern Ireland, for whom 
the agreement was partly 
devised, has sometimes 
declined to show much enthu- 
siasm. The support for the 
agreement from the British 
and Irish Governments has 
also had its ups and downs. 

Article 11 provides for a 
review of the workings of the 
agreement at the end of its 
third year. At one stage it 
looked as if even that exercise 
would be perfunctory. Now it 
seems that some serious busi- 
ness could be done in the next 
few months. There will be a 
series of meetings between 
British and Irish ministers and 
officials, and also further 
attempts by Mr Tom King, the 
Northern Ireland Secretary, 
finally to bring in the Union- 
ists. 

For the exercise to be effec- 
tive, it is necessary to recog- 
nise some of the mistakes of 
the past The agreement has 
not achieved all that it might 
have done, primarily because it 
has failed to attract the Union- 
ists. Yet the Unionists should 
realise that all previous British 
attempts to achieve a settle- 
ment in Northern Ireland ran 
into the ground because of the 
intransigence of the Unionists* 
own leaders. It was therefore 
not surprising that the British 
began to take a wider view. 


Independent chairman 


Broader horizons 

There were other reasons for 
both London and Dublin to 
broaden their horizons. Britain 
and the republic are members 
of the European Community, 
where they talk to each other 
about all sorts of wider issues. 
It would be an anachronism for 
the two Governments not to be ' 
on close speaking terms. 

There was also security. Co- 
operation between London and 
Dublin on defeating terrorism 
remains less than ideal, but it 
is much better than it was. 
Anyone who doubts that 
should ponder how much 
worse the situation might be if 
the British and Irish security 
forces bad not begun to work 
more closely together. They 
may notice, too, that the Lon- 
don-Dublin agreement has 
made it easier to achieve inter- 
national support in the battle 
to deprive the IRA of supplies. 

Still, there are defects which 
go beyond the failure to bring 
the Unionists on board. One of 
them is excessive concern by 
the British Government with 
security matters almost to the 
extent of neglecting other parts 


That could be EataL The best 
step forward now would be for 
Britain to appoint an indepen- 
dent chairman of a conference 
of the political parties in 
Northern Ireland. Two analo- 
gies would be Lord Carring- 
ton's chairmanship of the Lan- 
caster House conference on 
Rhodesia-Zimbabwe and Dr 
Henry Kissinger’s shuttle In 
the Middle East. There would 
be a deadline for the parties 
settling terms on implement- 
ing the agreement's provisions 
for devolution in the North. 
But it should be made clear at 
the start that co-operation 
between London and Dublin 
will go on. The Headline would 
be closely tied to the conclu- 
sion of the review of the work- 
ings of the present agreement 
in (say) next March. There 
would then be a summit meet- 
ing between the two Prime 
Ministers which would reaf- 
firm the Anglo-Irish Agree- 
ment as the cornerstone for 
future developments. 

It will be difficult to find a 
c h airman of sufficient stature, 
hard to persuade Mrs Thatcher 
to accept this approach and 
none too easy to bring in the 
Unionists. Yet the long term 
consequences of letting the 
agreement wither on the vine, 
doing nothing very much 
about a political settlement in 
Northern Ireland and letting 
the Unionists effectively opt 
out are even less enticing. The 
agreement was a useful first 
step. We now need a decisive 
leap. 


Reciprocity in 
the Middle East 


THE PALESTINIAN Arabs 
have suffered repeatedly, in 
the history of their conflict 
with Zionism, from the fact 
that their leaders made impor- 
tant concessions too late to 
reap much benefit. There is a 
danger that that may happen 
again, thus lessening what oth- 
erwise ought to be seen as a 
constructive endorsement by 
the Palestine National Council 
in Algiers of Security Council 
Resolution 242. 

Had this step been taken in 
the summer of 1977, it would 
undoubtedly have opened the 
way to Palestinian participa- 
tion in the Geneva peace con- 
ference. with the support of the 
US. and possibly to the even- 
tual formation of an indepen- 
dent Palestinian state. 

Today it may well not be 
enough. Although the Carter 
Administration regarded Reso- 
lution 242 (which calls for 
Israeli withdrawal from territo- 
ries occupied in 1967 and 
affirms the “sovereignty, terri- 
torial integrity, and political 
independence of every state in 
the area and their right to live 
in peace within secure and 
recognised boundaries") as an 
adequate test of acceptance of 
Israel's right to exist, the Rea- 
gan Administration wants the 
Palestinians to recognise Israel 
explicitly and to renounce vio- 
lence. The debate in Algiers 
continues, but it is unlikely to 
go beyond a reaffirmation of 
Mr Yassir Arafat’s 1985 Cairo 
Declaration renouncing terror- 
ism, which covered violence 
only outside the Middle East 

In 1977 the Palestinians 
faced a newly elected right- 
wing government in Israel led 
by Mr Menachem Begin, 
regarded as a rigid opponent of 
any territorial compromise. 
But later that year President 
Sadat went to Jerusalem, and 


within 12 months had secured 
Mr Begin's signature on an 
agreement to withdraw from 
all occupied Egyptian territory. 

Today the situation looks at 
least equally unpromising, 
with rejection of the Palestine 
Liberation Organisation and of 
an Independent Palestinian 
state almost the only common 
ground among the Israeli par- 
ties. Yet Sadat's example 
should remind the Palestinians 
that Israeli politics can be 
transformed by a really imagi- 
native Arab gesture, especially 
if followed up by an intensive 
American diplomatic effort at 
the highest level. 


Danger of conflict 

It would be unrealistic to 
expect any breakthrough in 
Middle East diplomacy from 
the lame-duck Reagan Admin- 
istration between now and Jan- 
uary, especially as it may take 
most of that time for Mr 
Shamir to form a new Israeli 
government (assuming that he 
succeeds in doing so at all). 
But "Brother Bush", as Mr 
Arafat has rather quaintly 
called him, could do worse 
than devote some serious 
thought to Middle East policy 
before taking office. The Pales- 
tinian uprising is clearly not 
going to be easily suppressed, 
and there is a real danger that 
the methods used to suppress 
it could provoke a new Arab-Is- 
raeli conflict. 

Accepting Resolution 242 
was never going to be easy for 
the Palestinians and, for this 
reason alone, should not be 
lightly dismissed. Explicit rec- 
ognition and renunciation of 
violence are indeed desirable, 
but should be reciprocal: that 
would be a good principle on 
which a fair-minded US admin- 
istration could base its policy. 
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of the agreement Article 10, 
for example, promised eco- 
nomic and social development 
in areas that had suffered most 
from the troubles. That has not 
always been forthcoming. 
There remain Catholic ghettos 
which would be recognised as 
extreme inner-city problems 
elsewhere. 

The biggest failing of all 
must be shared between Lon- 
don and Dublin. It was the 
reluctance to follow up what 
must be a seminal agreement 
Some excuses may be 
advanced. Mrs Margaret 
Thatcher signed it with Dr 
Garret FitzGerald, not Mr 
Charles Haughey who subse- 
quently became Irish Prime 
Minister and with whom Mrs 
Thatcher had fallen out in the 
past Mrs Thatcher may also 
have entered into the agree- 
ment mainly because of her 
concern about security and her 
irritation with the Unionist 
leaders, and have forgotten the 
long term reasons why the 
agreement is the only way for- 
ward. Possibly, and uncharac- 
teristically, she underestimates 
her own influence. She has 
only to give a nod or a wink to 
encourage the Unionists to 
stay ont of it and her own 
backbenchers to oppose it. 


L ike a space traveller who dis- 
covers life on a strange and 
distant planet, Japanese 
industry has recently been 
surprised by signs of renewed eco- 
nomic vigour in Western Europe. And 
it is rushing to investigate further. 

Since the late 1970s, Japanese busi- 
nessmen have often castigated Europe 
as a constipated low-growth society 
failing behind the rest of the industri- 
alised world. They have been corre- 
spondingly reluctant to invest there: 
East and West Europe together 
account for a mere 15 per cent of 
Japan’s foreign direct investments, 
less than the US, Asia or Latin Amer- 
ica. 

The recent change of attitude owes 
much to a surge of interest in the 
European Community’s plan to create 
a single market by 1992. Though 
many Japanese executives are still 
unsure what to make of it and scepti- 
cal about Europe's longer-term, pros- 
pects, they plainly feel they cannot 
afford to be left out of the addon. 

Leading companies have been dis- 
secting the 1992 proposals In minute 
detail and are setting up departments 
to plan and co-ordinate their Euro- 
pean strategy. Toyota, Japan’s biggest 
manufacturing concern, says deciding 
how to tackle the European car mar- 
ket has become its top priority. 

EC governments say their seminars 
in Japan on investment opportunities 
are attracting a record turn-out, 
including large companies which 
already have European operations 
and small firms with little interna- 
tional experience. 

"In the past few years, there has 
been a sudden swing from Euro-pessi- 
mism to Euro-optimism,” says Dr 
Hajima Ohta, a senior international 
economist at the Keidanren, the 
employers’ federation. "For Japanese 
businesses, Europe is one of the 
choices they have to make to sur- 
vive." 

How that choice is exercised will 
have important consequences for Jap- 
anese companies’ ambitions to trans- 
form themselves into global enter- 
prises with a broadly based worldwide 
presence. It is also becoming a key 
element in the EC’s own decisions on 
how to implement the single market 
programme, particularly on the exter- 
nal trade front 

The 1992 plan happens to coincide 
with a shift in business objectives 
spurred by rapid structural change in 
the Japanese economy. For the 
moment most companies are preoccu- 
pied with increasing their share of 
booming domestic demand. But many 
are also aware that to safeguard their 
prosperity, they need to start laying 
firm foundations for longer-term 
international expansion. 

The high yen and foreign trade bar- 
riers are already prompting a shift to 
offshore production bases and compo- 
nents sourcing, primarily in Asia. 
Though less than 2 per cent of 
Japan's manufacturing capital stock 
is estimated to have gone overseas so 
far, its foreign direct investment is 
rapidly accelerating. In the three 
years to last April, it almost doubled 
to reach $139.3bn (£76.7bn). 

The trend is expected to continue, 
for other reasons as well Many Japa- 
nese companies are finding that, as 
they gravitate to more sophisticated 
and complex products, they require a 
more intimate understanding of cus- 
tomers* needs which can only be 
gained by baring a presence on the 
ground. The process is generating its 
own momentum. Decisions by all 
Japan's car makers to manufacture in 
the US have prompted more than 130 
of their parts suppliers to follow suit. 

Furthermore, large international 
trading companies such as Mitsubishi 
Corporation, which spearheaded 
Japan's early export thrust, are now 
being obliged to hunt for new sources 
of business overseas. "In all areas, our 
customers are diversifying and build- 
ing their own networks overseas, so 
our traditional functions are eroding: 
We have to become more aggressive 
internationally,” says Mr oshihiro 
Koizumi, general manager for market* 


Guy de Jonquieres reports on Japanese 
attitudes to Europe and 1992 
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Wary approach to 


the single market 


ing at Mitsubishi. It has already 
bought manufacturing b usiness es in 
fho us and Canada and is forming a 
company to invest in Europe. 

Most Japanese companies have yet 
to determine, however, just how big a 
commitment to make to Europe when 
there are so many competing opportu- 
nities elsewhere, not least in Japan's 
home market Their decisions will 
hinge on the following questions: 

• How far will the single market pro- 
gramme get and how much will it 
contribute to faster growth and stron- 
ger demand in Europe? 

• What restrictions and conditions is 
the EC likely to place on Japanese 
companies in the future, both as 
exporters and as locally established 
operators? 

The Ministry of International Trade 
and Industry (Miti) thinks that 
although the single market pro- 
gramme is unlikely to be complete by 
1992, It will have advanced, a .long 
way. "We see European integration as " 
inevitable, as part of the flow of his- 
tory,” says a senior Miti official, who 
cites the recent pick-up in EC growth 
rates and capital investment as evi- 
dence that the process is accelerating. 

However, executives of many Japa- 
nese companies, which have yet to see 
much profit on direct investments in 
Europe, are less convinced. "Europe Is 
very important, but conditions for 
doing business there are difficult Our 
results are not up to our expectations 
or priorities,” says Mr Akio Tanii, 
president of Matsushita Electric, 
Japan’s biggest electronics company, 
which first set up in Europe in 1962. 
None the less, it plans to increase its 
investments there. 


The most potent factor influencing 
investment decisions is tear of a For- 
tress Europe. "The EC will dose its 
market and protect its own,” says Mr 
Shinichi Yufu, executive vice presi- 
dent of Mitsubishi Electric. "We 
should come in as insiders. Now we 
are all looking fear good countries to 
invest in.” 

The sense of urgency varies 
between companies. But Japanese 
fears have been intensified by the 


The most potent factor 
influencing Japanese 
investment decisions 
is fear of a Fortress 
Enrope after 1992 


'I- 




EC’s more aggressive use of anti- 
dumping policies, talk of trade reci- 
procity and demands by European 
countries for mandatory local content 
rules for Japanese -assembly plants. 

Many of these obstacles are viewed 
as problematic but manageable. The 
anti-dumping threat, for instance, is 
thought by Miti to be receding as Jap- 
anese exporters graduate to products 
which compete more on advanced 
technology than on price. One official 
even forecasts that Japanese compa- 
nies will be the prime target of only 
one more EC damping case, over com- 
pact disc players. 

While Japanese companies are 


unhappy about enforced local contort 
standards, most agree they could 
meet them if given sufficient time. 
Nissan has achieved a 70 per cent 
local content ratio at its UK car plant, 
only two years after starting produc- 
tion there, while Matsushita’s vac- 
uum cleaner plant in Spain buys 80 
per cent of its components locally. 

Mean worrying is the widespread 
suspicion that the EC will not set 
fi™» rules, but will keep chang in g 
them 8111000117 to f iu st i ate Japanese 
competitiveness. Many companies 
fear the real crunch will come after 
1992, as weaker European co mp et i tors 
rush to Brussels or national govern- 
ments for shelter from fiercer compe- 
tition. 

They also expect nationalism to 
increase inside the Community. 
Indeed, the dispute over exports 'of 
cars from Nissan’s UK plant to Ranee 
Is- being followed closely as much for 
what Jt says about. European govern? 
merits’ attitudes towards, each lather 
as for what it reveals about EC stofi- 
ment towards Japan. 

Because few Japanese companies 
have bothered to analyse Europe's 
political and social complexity in 
detail, they have tended to assume 
that most national differences were 
technical or regulatory. Discovering 
bow far Europe’s diversity is also 
underpinned by contrasting cultures 
and traditions has been a revelation 
to them. 

These uncertainties have encour- 
aged a wary approach, which pays 
keen attention to political consider- 
ations. “Japan has become so impor- 
tant that Jananese companies should 
expert a political reaction to whatever 


Mystery at 
Sotheby’s 


j Anyone looking for a plot 
for a thriller could do worse 
than dig into Sotheby’s sale 
of 30 Khmer and Thai sculp- 
tures yesterday which brought 
in £Llm for their mysterious 
owner. It was odd for Sotheby’s 
to get such a collection - 
objects in this specialist field 
are usually sold privately, to 
such keen collectors as Avery 
Bnmdage and Norton Simon, 

An auction usually means 
that the seller wants his 
money quickly. Dealers recog- 
nised the items - one of 
which, a five headed bust of 
Siva, sold for a record £319,000 
- as among those bought in 
the last few years by a Mr 
Kreiling, an American living 
in Switzerland who had deal- 
ings with the Middle East But 
he was not believed to be the 
vendor. 

He built up his collection 
as an investment, buying many 
of the sculptures from the 
Crawley brothers, the sons 
of Aldan Crawley, who were 
killed recently in a plane crash 
in Italy. A business disagree- 
ment precipitated the rapid 
dispersal As for the origins 
of tiie pieces, no-one doubts 
that some, at least, had been 
hacked off temples in Kampu- 
chea both by the Khmer Rouge 
and their victims during the 
Pol Pot trauma. As one dealer 
said yesterday: "When yon are 
starving and have to flee your 
country, you do not worry too 
much about art history.” hi 
fort, you take it with you. 


African cheer 


■Remarkable optimism keeps 
coining out of Southern Africa. 
Denis WorraU, the former 
Ambassador to Britain and 
now leader of South Africa's 
Independent Party, was in Lon- 
don last week and talking 
about breakthroughs all over. 
He expects a general election 
In. April and a total shake up 


Observer 


of South African politics. Yes- 
terday Lynda Chalker, Minister 
of State at the British Foreign 
Office, came back from an 11 
day tour of the front line states 
and said it was the best she 
had ever made. People were 
no longer talking about eco- 
nomic sanctions, bat the eco- 
nomic future. Ami of course 
there are the peace talks on 
Namibia which lot* dose to 
success. Perhaps a corner 
really is befog tamed. 


Mansfield goes 


■ There was a paradox about 
muh* mfnngffriH, the retiring 
US Ambassador to Japan. A 
whole generation of Europeans 
grew up believing that one 
year his annual resolution in 
the US Senate calling for a 
reduction of American troops 
in Europe unless the Europe- 
ans did more for their own 
defence would be passed and 
that Europe would be up the 
creek without a paddle. Some 
defence experts beheved that 
Mansfield was only the thin 
end of the wedge: future Sena- 
tors, they thought, would press 
the same kind of resolution 
even harder. 

Yet in 1977 Mansfield took 
up his post in Tokyo and Mans- 
fieldisni went out of fashion, 
though it may come back 
under President Bush and a 
Democratic Congress. The par- 
adox is that he never applied 
the same approach to defence 

spending to Japan. Bethought 

that the Japanese were doing 
enough and that it would be 
dangerous to encourage them 
to do much more. Perhaps he 
was just very wise. He retires 
at the age of 85 and was the 
only American Ambassador 
to have remained in the same 
major post throughout most 
of the Carter and Reagan 

aHmlrHstraHons. 



Tt’s just what one wanted.** 


Pitch and toss 


■ The phenomenon of the last 
American baseball season was 
Orel Hershiser 4th. He is the 
Los Angeles Dodgers pitcher 
who reduced hitters to displays 
of incompetence unurece- 
dented in the annals of the 
sport 

Thus it must have shocked 
America to discover that Her- 
shiser was treated with less 
than, reverence by Japanese 
opposition on a recent tour 
fay a US all stars team. His 
earned run average, the ulti- 
mate statistic determining a 
pitcher’s effectiveness, was 
15 times worse in his appear- 
ances in Japan than it was 
over the last two months of 
the US season. 

He did not necessarily fare 
worse than his colleagues. The 
US side narrowly won the 
series by three games to two, 
with two draws (only in Japan, 
which believes in equitable 
division of the spoils and going 
to bed reasonably early, are 
draws possible.) This is the 
closest the Japanese have 
come to beating a touring US 
team. 


But the rude treatment he 
received from Japanese bats 
may change Hershiser’s plans. 
He had openly talked of 
playing in Japan if the Dodgers 
did not renew his contract with 
an appropriate increase, to 
around pm a year. Hie may 
now have concluded thatthe 
home base is better. 


Turner’s test 


■ The 

by John Turner, the leader 
of the Canadian Liberals, in 
the recent televised election 
debates is widely credited with 
resurrecting his party's' flag- 
ging challenge in next Mon- 
day’s general election. - 
Indeed, by so much did the 
silver-haired lawyer’s perfor- 
mance exceed expectations 
that - in the words of one 
bright spark in the Ottawa 
press corps — the rival Conser- 
vatives should have insisted 
on a drugs test The reference, 
of course, is to the Ben John- 
son affair at the Seoul Olym- 
pics. Anyway, it now seems 
quite likely that Turner will 
win. 


Time for tears 


■ Han Yong-ja, the lady who 
paid more tares than anyone 
else in Sooth Korea last year 
and made her money out of 
producing tear gas for the 
country’s riot police, is giving 
up the business. Han's earn- « 
ings in 1987 were 5.2bn won. 
She paid tax of 2£bn won 
(about $4m). She said yester- 
day that she was filled with 
remorse at the number of stu- 
dents injured by the gas and 
wifi. now be doing something 
else. 


Peking chicks 


■ Which of the 7,700 Kentucky 
Fried Chicken outlets sells 
more chickens than any other? 
The answer Is the one In 
Peking, which seats 810 people 
and has annual sales of 53m, 
the company said yesterday. 


YOUR VERY OWN 
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they do,” says Mr Hideo Ishihara. 
SZ&k dSrtor or the Industrial 

B l£*I StWttes have afremfy 

SdMsS*ishi MottwstoMthii ak 
plans for setting up proddrtj 0 * 1 tit 
Europe. They se«n reluctant to press 
ahead with large-scale assembly 
plants, which could increase excess 
rapacity, and are studying less ambi- 
tEms alternatives, possibly in collabo- 
ration with European partners. 

"We have to make sure we can con- 
tribute to strengthening the competi- 
tiveness of the European motor indus- 
try ” says Mr Tsutomu Oshima. 
executive vice president of Toyota, 
"By no means can we just intervene 
in the market without paying atten- 
tion to the local environment. Joint 
ventures and affiances with European 
firms are tat gaining popularity as 
the safest option. Several companies 
already have such arrangements - 
they include Fujitsu and ICL in com- 
puters, Honda and Rower in cars and 
Matsushita with Grundig and Bosch 
in consumer electronics — and others 
are keen to follow suit 
Mitsubishi Heavy Industries (MHO 
is donating collaboration with sev- 
eral European companies Including 
British Aerospace, Italy’s Aeri tafia 
and West Germany’s MBB in aviation, 
and France’s Framatome and the 
Swedish-Swiss ABB group in power 
engineering. "We want strategic rela- 
tionships with strong companies 
which will be the winners in a fight 
for the European market,* says Mr 
Nobuichi Tsuruoka, an executive vice 
president of MHL 
Decisions on plant location are also 
increasingly influenced by the desire 
to minimise risk. Unlike US multina- 
tional companies, which have tended 
to concentrate their European produc- 
tion in a few big factories, many Japa- 
nese manufacturers say they favour 
networks of smaller plants. Econo- 
mies of scale may suffer, but dispers- 
ing investments in several countries 
Is widely considered a sensible pre- 
caution because it diffuses the threat 
of political reprisals^ “It Is going to be 
impossible to have just one or two big 
plants in Europe because of local hos- 
tility,” soys Mr Katsutano Kataoka. 
chalnnan of the comp on ents maker, 
Alps Electric. 

The Nissan dispute and Mrs 
Thatcher's well-publicised views on 
EC integration have reinforced this 
caution. Britain is widely regarded by 
Japanese executives as a hospitable 
location. But some express concern 
about investing too much there 
because they fear political friction 
1 between the UK end its neighbours 
could jeopardise their access to the 
rest of tiie EC market. West Germany 
is sometimes cited as a safer choice. 
Similar misgivings are voiced by 
~ some large Japanese banks. Though 
they believe tiie City of London Is 
likely to remain Europe’s foremost 
financial centre, several have quietly 
begun putting down roots elsewhere 
in the EC. "ft’s an insurance policy,” 
says Mr Ishihara of IBJ. "Mrs 
Thatcher may go her own way, so it’s 
important to have a continental foot- 
hold.” 

The main reason for the banks’ 
European diversification is acute 
uncertainty about how regulations 
will operate. In a unified financial 
.market. Japanese banks also believe, 
that, by setting up fall subsidiaries in- 
nuuor countries now, they can pre- 
empt any move by the EC to restrict 
their geographic operations in the 
fixture. 

Some of the Japanese business- 
men’s wilder fears may prove exag- 
gerated, reflecting political naivety 
and a shortage of experience in deal- 
ing with the outside world. But until 
they feel the ground firmer beneath 
their feet, "safety first” wffl remain 
the watchword. 

Their cash-rich companies may pos- 
sess a “wall of money” ready to sweep 
across the world. But to the foresee- 
able future, most seem intent on 
building up their presence in Europe 
gradually, a brick at a time. 


ACCOMPANIED BY THE 
HALLE ORCHESTRA 


Westt^irawith its towns of Ormskirk and 
^ejmersdale connects nationwide via its own 
10 M 6 and M62. Only 30 
Halle Orchestra and 
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- VWast Lancs greenfield sites offer pastures 
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Letters 

The problem is the US current account deficit 


From Mr Patrick Foley. 

Sir, Samuel Brtttan (Time 
to on twin the US deficits." 
November 10) is of course right 
when he says that there is no 
clear relationship between gov- 
ernment budget and overseas 
trade deficits. 

While the link is generally a 
weak one, however, it is likely 
to be much stronger in the 
present US economic situation. 

One important reason for 
this is that the US economy is 
now near capacity limits. With 
the economy already at full 
stretch meeting existing 


demand,- any expansion of the 
public sector's deficit can only 
be met initially by reducing 
net exports. 

The reverse is also true; any 
redaction of the budget deficit 
is likely to result initially in an 
almost ane-for-ome reduction in 
the trade deficit. This also 
means that, were the new US 
Administration and Congress 
to take significant steps to cut 
the budget deficit, the effect on 
US economic growth wouldbe 

small 

It is surely the current 
account deficit, rather than the 


budget deficit, which is the 
most important economic prob- 
lem farftip the new Adminis- 
tration. As Mr Britten points 
out,. the budget deficit is by no 
means large when measured 
relative to the supply of over- 
seas savings from which it 
must be financed. 

It is the current account defi- 
cit which promotes instability 
in foreign exchange markets 
with knock-on effects in US 
domestic markets. It is the cur- 
rent account deficit which is 
worsening trade relations with 
other countries and raising the 


threat of protectionism. The 
budget deficit's importance is 
because of its present potential 
for influencing the current 
account deficit 
Our own projections show 
that there will be almost no 
im pro v e m ent in the US current 
account deficit over the next 
five years unless there is early 
action on the budget 
Unfortunately, such early 
action appears to be highly 
unlikely. 

Patrick Foley, 

X Joy ds Bank, 

71 Lombard Street, ECS 


Tough on provident students Person power in the law 


From Mr AD. Unfoot. 

Sir, The final paragraph of 
your leading article, “The 
future of student . loans" 
(November 10) Is very wel- 
come. 

As you rightly say, students 
dike the rest of us) can only 
spend their money once, and 
the proposed loan seems 
required to cover several 
things simultaneously: the fro- 
zen grant; students’ existing 
overdrafts (currently averaging 
over £800 a year); the with- 
drawal of social security bene- 
fits - not to mention 20 per 
cent of the co mmunity charge 
(pan tax) and rising rents in 
theprivate housing sector. 

The Government simply 
shows no comprehension of the 

Poor outlook 
for exports 

From Mr Alan Saunders. 

Sir, With reference to Margie 
Lindsay on Mongolia’s trade 
prospects (November Z), the 
Anglo-Mon golian round table 
delegation last autumn, and 
the London Chamber of Com- 
merce and Industry delega- 
tions which followed, were 
unanimous in encouraging 
Mongolian government repre- 
sentatives to increase trade 
turnover with hard currency 
markets, particularly the UK. 

There are no signs at present 
on the Mongolian side that 
they will actually do so, and it 
is unlikely that hard evidence 
of intentions will be ' available 
before release of the draft of 
the next five year plan, 1991-95. 

This plan will have been co- 
ordinated with the Soviet 
Union and other Comecon 
(CMEA) countries. Meanwhile, 
experts are taking a pessimis- 
tic view erf Mongolia’s export 
prospects, given the rising cost J 

turn in' 

and food simply, ana the gener- 
aHy poor quality of manufac- 
tures. "• 

It was with this in mind that 
representatives of a number of 
OK companies went to Mongo- 
lia to offer inexpensive but effi- 
cient, relatively quick ways of 
boosting veterinary services, 
crop yields and the diverslflca- 
tion of light industry. 

In recent years a huge pro- 
portion of Mongolia's export 
revenue has come from large 
opencast mining operations' 
such as the Erdenet capper and 
molybdenum mine, from' 
fluorspar for the Soviet steel- 
industry. Limit ations are now 
being set to the development of 
this field, by the remoteness of 
new mineral deposits from rail 
heads, and the terrible damage 
being done to the environment. 
Alan Saunders, 

37 Kidmore End Road, 

Earner Green, 

Beading, Berkshire. 


economic facts of ordinary stu- 
dents’ lives. It seems not to 
grasp ° iat fVnnr>oini difficulties 
can only deter provident stu- 
dents . 

As you say, wider access to 
higher education must be oar 
objective - for the sake of the 
economic fixture- of the nation 
if for no other reason. Yet it is 
becoming easy to understand 
the widespread belief that the 
Government wishes only to 
improve the competitive post 
tion of children of the 
weBrtodo. Indeed, it is becom- 
ing quite hard not to share 
that belief. 

AD. Unfoot, 

The Registry, 

The University, 

Canterbury, Kent 



From Mr Martin ScuxU. 

Sir, We were very pleased to 
see your legal column coveting 
the issue of flexible working to 
order to retain capable lawyers 
(who happen to be female) In 
the profession (November 7). 

As you reported our own 
experience, however, you 
described Anna Turnbull- 
Walker as an amtfgfaint: solicitor 
with our firm, thereby under- 
playing the most important 
issue. 

Anna TnrnhnU- WaTkar is in 

fact not only working flexible 
hours, which is not the same 
as part-time, but she is also a 
full equity partner. 

My other partners and I see 
this as an important ingredient 
in making the arrangement 


BE /stor AFRfl/D — 
J(qOTA HOT TjPfOR 
LONG TERM 
/N VESTMENT— 
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If an archangel appeared . . . 


From Mr Robert Sutherland 
Smith. 

■ Sir, Your survey of British 
industry (November 4) found 
that 64 per cent of companies 
questioned saw financial insti- 
tutions as short term, fidUngto 
make a long term strategic 
evaluation of. their company. 
-'-^L-remetnber a-_thB&jppt\50 
m a»^'wh^*«jx&® t 0K ; com; 
names had an unhealthy ten- 
dency to regard shareholders 
as deeping partners with only 
a limited entitlement to infor- 
mation. I have witnessed a 
beneficial transformation - in 
the long view, to the advantage 
of company efficiency. 

But there fs a regrettable 
tendency for professional fund 
managers to take an increas- 
ingly short term view. 

If the Archangel Gabriel 
appeared to an average invest- 
ment manager in Ms sleep, and 
demonstrated - with divine 
powers of analysis - that a 
pa rti ente r company was doing 
the right thing for its highly 
profitable fixture, adding a pro- 
phetic codicil that the share 
would underperform the all- 
share index for two years, then 
the investment manager (being 
rational) would not buy the 
shares, and might even sell 
them short term (assuming of 
course that a tip from the 


Stand taken on bananas 


. .. r ' From MrErwin Sti^r. - 

„ f ... Sir, I would. Hke to comment 

.. on your article "Banana wtrins 
1 r ? on the path to EC stogie mar* 
V ' . ' “ v) ket," (October 24). 

Let me congratulate your 
% , . . v-'jV co r respondent 'in Brussels on 

' * the accurate, readable presen- - 

|V7 . . ration erf this Complicated sub- 
1 ject But I cannot admit the 
lir/'-F statement that the German 
.» ‘ TVs banana-importers have, at the 
, i , ‘ time of the Treaty negotiations 

. * W and at present, swayed the 

■*- ■ mHiT i political parties through 

; ' ’■ j contributions to party ftmdB. 

f t- As a member of the delega- 

. r t tion negotiating with the Ger- 

i man government to 1956-1958, 

/ ' and rail today, as speaker for - 
the German banana-importers. 

I can assure you that neither . 
mnr ,, our company nor - as ter as ; 

w fUj we can judge - any other 
ft I importers at any time paid any 

|tl/ y _i ’ contributions to party funds or 
* * r’CTBA other institutions to connec- , 

tion with the granting of a. 
•* duty-free tariff quota. 

Our government, at that 
' ‘ - time, made a stand for zero- 

duty on bananas, simply to - 
’ order to prevent a substantial 

, price-rise for German consura- 
. - ers. By tradition, bananas in 
■ Germany were never liable tar 
customs duty; West Germany 

‘Further to your 

- ■’ *- ^.V From Miss JJL Allan. 

- Sfr. to recent years we have 

been asked to make representa- 
* tion to the Monopolies and 
Mergers Commission to order 
to protect small local brew- 
eries. We received a while ago 
a similar request from Scottish 
[■J i & Newcastle Breweries regard- 
tog the Elders JKL Md» to - 
jff. 


% ; • 




f .J V 


■■ 

EP W 


would have been the sole mem- 
ber state in the European Com- 
munity (EG) to.accept a rise of 
customs duty for bananas from 
zero to 20'per cent. 

The EC stogie market, to 
1992, needs a common regime 
for bananas. There is a danger 
tiiat a considerable increase to 
consumer prices in the Federal 
Republic of Germany will 
occur. Already, an increase of 
customs duty for bananas to 10 
per cent represents a d d ition a l 
consumer expenditure of about 
DMIOOm. . 

That is why the German 
banana-importers asked the 
German government, in a 
memorandum, to make every 
effort to achieve a liberal solu- 
tion, for the single market in 
iwwM>r»« after 1992 and, at any 
rate, to prevent a market regu- 
lation with minimum prices. 

Such a system would not 
only affoct EC consumers, with 

substantial price-increases, but 
would also have a severe com- 
mercial and political effect to 
relations between the EC and 
the Latm-American countries. 
Erwin. Stfer. 


Dm Fruchthof, 
Bndtemoeg 29 - 33 . 
West Germany.' 


Archangel Gabriel does not 
constitute "inside" informa- 
tion). 

Why? Because he is paid to 
outperform the index, if he 

rain 

Fund managers are under 
. enormous pressure to perform 
to the short term as well as 
. , long leap. Funds are measured 
J ijuarterly^ even four quarters 
of below average. returns can 
be an embarrassing matter for 
an In vestment management 
- company. 

If there is a problem of 
"short tennlsm" among pen- 
sion tends, then the solution, 
to some extent, lies in the 
hands of British companies 
themselves. 

They would do well to influ- 
ence trustees of company pen- 
sion funds to take a more 
relaxed and judicious view of 
performance. Fund managers 
should be evaluated in terms of 
their longer term performance, 
and the emphasis taken away 
from short term returns, which 
are too often used as a basis 
for dissatisfaction and switch- 
ing an ac count foam one man- 
agement company to another. 
Robert Sutherland smith , 
TeaSter & Gr ee nw ood, 

^^^pL^^mrux, 

London Wall, EC2 

Bears still prowl 

From MrRZJL Anley. 

Sir. I write as an investment 
Intermediary concerned about 
the marketing campaigns 
emerging from the City institu- 
tions to an attempt to attract 
private investor money back 
into equities. 

Advertising material lands 
on my desk dally, carrying the 
general message that the mar- 
ket ischeap and terrific oppor- 
tunities lie ahmifl 

My research, indicates a 
number of factors pointing to 
the conclusion that despite the 
apparent recovery since Octo- 
ber 1987, there are still prob- 
lems ahead, and that the hear 
market (which started to 
August 1987) has further to go 
before it can reasonably be 
labelled as being oversold. 

Despite warning signals, the 
institutions - that is, those 
people with the greatest capi- 
taliwitiop, the greatest sophis- 
tication, the greatest 
know-how - failed to position 
themselves correctly before the 
October collapse. Investors 
with money entrusted to fond 
managers saw their capital 
severely cut back. 

If the market does drop 
badly a ptw, the unpWitiBitftg 
will have failed twice in a row. 


work. We have had to make 
changes to the way we organ- 
ise certain aspects of the prac- 
tice, not least to making a com- 
mitment to exploring the 
potential of the new technolo- 
gies, but these adjustments 
have proved a very beneficial 
stimulus to the firm. 

It would pay other firms to 
develop a similar outlook if 
they are finding it impossible 
to find suitable candidates to 
the old-fashioned mould. 

If we as a profession fail to 
adapt to this as in other ways, 
we shall deserve ail the “per- 
son power” problems we get 


letter, we have to say that we protested strongly’ 


which we sent the following 


^Further to your letter of 
October 27 c once rning the hid 
made by EWew DCL for Scot- 
tish & Newcastle Breweries 

pic, we have to say that we 
protested very, strongly against 
-the', takeover of Matthew 
Brown by Scottish St Newcas- 
: tte.to.no avail, . - 


"We do not fed that the 
standards aud service can dete- 
riorate .further by another 
takeover as w* large conglom- 
erate is about as inefficient as 

any other. . 

"Unless' there Is an immedi- 
ate halt to the takeover of 
small regional breweries (and 
we mean ianaTi as in T.& R. 
Theakston and others) then the 


character of brewing in this 
country will be lost for ever". 

If the flood of takeovers con- 
tinues, fixe small entrepreneur 
so admired by Mrs T hatc her 
will eventually give up trying. 

JJLAflan, 

Green Park Hotel, 

Valleu Drive. 

j Harrogate, North Yorkshire. 


Batten Wyatt, 

18-21 Wrotham Road, 
Gravesend, Kent 

Chemistry is 
in crisis 


From Mr WUUam Beet 

Sir, I was interested to read 
your report of the lecture given 
by Mr Allan Rae, president of 
the Chemical Industries Asso- 
ciation (November 2). He 
deplored the Government’s fail- 
ure to recognise chemistry as a 
subject suffering from short- 
ages, and pointed out that 
trainee teachers to mathemat- 
ics and physics receive a bur- 
sary denied to those in chemis- 
try. 

Unfortunately, the award of 
bursaries to prospective gradu- 
ate teachers of mathematics 
and sciences is likely to make 
only a piergiofll difference to 
the appalling situation in 
many UK schools. 

In 1976 the Financial Times 
published my article entitled 
“Lost art of science”. 12 years 
later it seems that little has 
changed for the better. 

Certainly school chemistry is 
in a far worse state. Many uni- 
versity departments of cbejmisv 
try face closure, largely 
because of the failure of many 
schools to provide adequate 
education in the subject 

Because there are not 
enough good graduate teachers 
of chemistry to staff the exist- 
ing proliferation of relatively 
small comprehensive schools, 
there does seem a need to 
bring together well-qualified 
teachers and the most able 
pupfis- 

That may sound elitist, but if 
logistics prevent the offering of 
chemistry to all pupils, the 
subject should be studied by 
those most likely to make use 
of it. 

The City Technology Col- 
leges are a faltering step in the 
right direction, but are likely 
to have only a minimal Im po rt 
to their present Asm and num- 
bers. 

William Beet; 

Iff St Andrew's Road, 

Sheffield, 

South Yorkshire 


and there will be a mass exo- 
dus of investors from the mar- 
ket The result will be that the 
less knowledgeable investor 
will never forgive the City for 
advistog him or her to get back 
into the market when the 
advice should have been: wait 

Mrs Thatcher paved the way 
for the public to become more 
Involved in equity ownership; 
if we are not careful, the insti- 
tutions may find themselves 
being responsible for causing 
much damage to that objective. 
This seems qiiite extraordinary 
when their success or failure 
win depend on the confidence 
the public has in believing that 
the institutions actually know 
what they are doing when they 
set in motion the wheels for 
obtaining new business. 

I am sure that we would all 
Him to be doing more private 
rJtent business. But a market- 
tog campaign to a bull market 
is thing - A marketing cam , 
paign to a bear market rally - 
Oir one that Wikic and amon* 
like a bear market rally - is 
another thing altogether. 
RXJ3. Anley, 

Ibis Financial Sendees, 
Saragossa House, 

13 New Street, 

Henley on Thames, Oxfordshire 


I t is very easy to be smug 
and patronising, if one is 
not American, about the 
fact that Americans want 
to have their cake and eat it. 

They want to remain the 
world's- strongest military 
power, with the capacity to 
deter - and if possible also to 
parry - any nuclear attack on 
their territory, and the ability 
to contain real or imagined 
threats to their security by 
deploying conventional forces 
in almost any part of the 
world. 

They want to avoid making 
any larger rents in the tattered 
safety-net of welfare benefits 
spun by earlier administra- 
tions from FDR to LBJ. They 
want to go on spending the 
money given hack to them in 
tax cuts by Ronald Reagan. 
And they want - or think they 
want - to pay their way in the 
world by exporting goods and 
ca p i tal , instead of b uilding up 
an ever larger national debt 
financed by ever more dubious 
and reluctant foreigners. 

According to democratic the- 
ory, their politicians should 
have explained to them that 
they cannot have all those 
things, and presented them 

with a clear choice. That did 

not happen. The problem is not 
that Air Bush lacks a mandate 
to govern. It -is that he has 
made promises some at least of 
which he is bound to break. 
When an unpopular decision 
has to be made, his opponents 
will be able to say not merely 
that he has no mandate to do 
it, but that he has a positive 
mandate to do the opposite. 
You see: it is easy to be smug 
and patronising. It is easy 
because democratic practice 
gpidnm conforms to democratic 
theory. 

Maybe one should win votes 
by spelling out the unpopular 
decisions one expects to have 
to taka Maybe one can do so 
when the electorate has 
already suffered a severe shock 
and knows that the country 
faces an acute crisis. But so 
long as most voters in their 
personal lives are feeling pros- 
perous and secure, preparing 
them for future pato is hardly 
a sure vote-winner. Is the per- 
formance of other democracies 
any better in this respect than 
that <rf the US, even when their 
vulnerability to external 
shocks is considerably more 
obvious? 

Take Britain, for example. 
Many people in Britain proba- 
bly feel entitled to be smug 
about the US performance. 
Have not Bridal! .voters 
elected, and twice reelected, a 
government which has clearly 
shown itself ready to take 
unpopular decisions and stick 
to mem? Has that government 
not achieved, rather than 
merely proclaimed, the objec- 
tive of a negative public sector 


foreign Affairs 

In defence 
of a 
good 
schooling 

There is more to national 
security than military spending, 
writes Edward Mortimer 


borrowing requirement? The 
answer to the second question 
is clearly affirmative. The 
answer to the first is less dear, 
or at any rate not unanimous. 

"The Nato target of a three 
per cent increase to defence 
spending in real terms was 
maintained by Britain, not 
until the Soviet threat had 
been matched, but until the 
electoral prospects of the Con- 
servative Party looked so 
alarming that Mrs Thatcher's 
Government felt obliged to 
yield to the voters’ clamour for 


buy the Trident submarine- 
launched ballistic missile sys- 
tem, Sir Francis Pym. the then 
Defence Secretary, pledged 
that tts costs would be accom- 
modated within the defence 
budget without detriment to 
the reequipment of the UK's 
conventional forces or their 
ability to meet their commit- 
ments. This pledge was implic- 
itly negated by the programme 
“The Way Forward", proposed 
by Mr Pym’s successor, Sir 
John Nott, in 1981, which 
included savage cuts in con- 


An educated population is 
going to be the most 
important resource 
of each country 


more popular spending pro- 
grammes like health, educa- 
tion, housing and welfare.” 
That sentence appeared in a 
book published shortly before 
the last election, co-authored 
by a Conservative MP*. By con- 
trast another recent book**, 
one of whose authors is a for- 
mer Conservative MP and the 
other a prominent Liber- 
al/Democrat, harps on the fact 
that Britain’s defence budget is 
"higher in per capita terms 
than that of any other Nato 
member except the United 
States and Greece”, hinting - 
without ever quite stating that 
it should therefore he reduced. 
My point here is not to argue 
either case, but to draw atten- 
tion to the fact that the British 
electorate has never been con- 
fronted with a clear choice. 

In 1980, when the govern- 
ment announced its decision to 


ventional, particularly naval, 
forces; hut that, in turn, was 
effectively reversed by the 
Falklands War, since when no 
clear choice among Britain's 
various defence commitments 
has even been attempted. 

Yet the electorate' was not 
asked to 1983, still less in 1987, 
to vote for a further increase In 
defence spending. Instead it 
was offered, and gratefully 
accepted, a cut to income tax. 
It was not offered, but it has 
got, a gradual running-down of 
manpower and equipment 
throughout the conventional 
defence establishment, to the 
point where Britain’s ability to 
meet a call on almost any of its 
defence commitments, includ- 
ing another Falklands-type 
emergency. Is very seriously in 
doubt That is a fairly straight- 
forward point about national 


security as it is conventionally 
considered, in military terms. 
Yet surely almost anyone 
would agree that the purely 
military aspect of international 
relations is declining in rela- 
tive Importance, while cul- 
tural, ideological and, above 
all, economic factors are 
increasing. 

At a recent conference on 
“The Future of British Foreign 
Policy” it was mentioned, 
almost as an afterthought - 
under the heading “related 
issues of domestic policy: the 
labour market” in a paper on 
“Britain’s role in a World of 
Economic Interdependence" - 
that the literacy and numeracy 
averages of British school-leav- 
ers are lamentable by the stan- 
dards of other industrial coun- 
tries. It was said that only 30 
per cent of the population 
takes more than one "O'-level. 
that the Youth Training 
Scheme, Restart, etc, are “pal- 
liatives and gimmicks under- 
taken to Improve the statis- 
tics”, and that matters could 
only be improved by on inten- 
sive programme, inevitably 
involving an increase in the 
state education budget, to raise 
the status of schoolteachers 
and reduce the size of classes. 

In today's world, and even 
more In tomorrow's, on edu- 
cated population is going to be 
by far the most important 
national resource of each coun- 
try. Education should be con- 
sidered not merely as a "popu- 
lar spending programme" but 
as a key element - if not the 
key element - in national 
security; and just as much as 
defence it depends in the last 
Fesort on the state: in no suc- 
cessful industrial country has 
education been financed 
mainly through the market or 
by the private sector. Which is 
the more plausible threat to 
British national security in the 
next 10 or 20 years, that the 
country might be occupied by 
a foreign invader, or that its 
population might become little 
more than a pool of unskilled 
and largely unwanted labour 
for more advanced industrial 
economies? 

No doubt it would be foolish 
to discount the former, but the 
latter stares us In the face. Yet 
it could be dealt with seriously 
only by cutting some other 
area of expenditure, or by tak- 
ing a larger proportion of 
national wealth to finance gov- 
ernment There, too, is a choice 
that has not been put squarely 
before the British electorate, 
but is gradually being taken by 
default 

* British Defence: A Blueprint 
far Reform by Michael Chiches- 
ter & John Wilkinson (Bras- 
sey's Defence Publishers, 1987) 

** Options for British Foreign 
Policy in the 1990s by Christo- 
pher Tugendhat and William 
Wallace (RUAIRoutledge, 1988) 
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Benazir Bhutto favoured in Pakistan poll 

Christina Lamb assesses the obstacles towards electing a first woman Prime Minister 


I N A COUNTRY which rev- 
els in national holidays 
and constitutional confu- 
sion, Pakistan's elections 
tomorrow will throw up a pro- 
liferation of both. 

The contest will be close 
and, while the main opposition 
Pakistan People's Party (PPP) 
led by Ms Benazir Bhutto is 
expected to emerge the largest 
party, it is the President who, 
under the constitution, chooses 
the Prime Minister. If Miss 
Bhutto does not have an abso- 
lute majority. President Ghu- 
lam Ishaq Khan may well opt 
for someone outside the PPP 
and thus avoid calling a 
woman to lead an Islamic 
state. 

But if the PPP does win an 
overall majority it will be very 
difficult not to call Miss Bhutto 
to form the government The 
Prime Minister-elect will have 
60 days to form a parliamen- 
tary majority and should have 
no problem gathering the 
needed support in the opportu- 
nistic world Of P akistani poli- 
tics. 

In Pakistan's first public 
opinion poll the most popular 
choice for Prime Minister was 
Ms Bhutto, although her party 
came second after the Muslim 
League. Ms Bhutto, Pakistan's 
most famous and charismatic 
politician, at 35 is the mother 
of a new baby and is reported 
to be in indifferent health. 

The pampered daughter of a 
rich feudal leader, she was edu- 
cated at Oxford and Harvard 
and intended to enter the Paki- 
stani foreign service. Her life 
changed dramatically in 1977 
when her father. Mr Zulfikar 
All Bhutto, the Prime Minis ter, 
was overthrown by a military 
coup and later hanged by his 
usurper, General Zia. 

Ms Bhutto has been at the 
forefront of the fight for a 
return to democracy since 
then, but many feel that her 
campaign has lacked a focus 
since Gen Zia's death in 
August and been deprived of 
the glamour of a young woman 
struggling against an evil dic- 
tator. Nonetheless, she proved 
last week that she can still 
draw crowds with the largest 




Benazir Bhutto (above), still 
drawing the crowds; and Mus- 
lim League favourite Nawaz 
Sharif, minister for the Punjab 
and a protege of Gen Zia 


PAKISTAN'S election campaign came to a dose 
with all nine leaders of the Islamic Democratic 
Alliance (IDA) yet to meet on the same plat- 
form. 

Coining the day after opposition leader Bena- 
zir Bhutto's huge reception in Pakistan’s politi- 
cal capital of Lahore, the IDA’s noticeably 
smaller and less enthusiastic rally in the same 
city could not avoid attracting unfavourable 


comparisons. Many buses were empty and some 
participants claimed that they had been paid to 
attend. 

Lahore is a Bhutto stronghold, and the IDA 
leader Nawaz Sharif was confident of victory, 
declaring “We have outmatched them just from 
the residents of Lahore while they had to bus in 
people from all ova* Punjab. They will suffer a 
historic defeat." 


gathering Rawalpindi has ever 
seen. 

No longer does Ms Bhutto 
preach radical socialism or 
vengeance against those who 
killed her tether, instead con- 


centrating on reassuring the 
PPP j 


establishment that a ppp gov- 
ernment would not upset the 
status quo. 

Ms Bhutto's reassurances 
may not be enough to allay the 
fears not just of the army and 
bureaucracy, but also those 
voters who remember that, 
before General Zia, Mr Bhutto 
also harassed and arrested 
political opponents. 

The nine-party Islamic Dem- 
ocratic Allianc e may have had 
some success in stirring up 
these fears, but they have 
failed to project a dear leader. 
In a marriage of convenience 
in which everyone wants to be 
head of the house, there is lit- 


tle love lost between the lead- 
ers erf the alliance parties. 

The man tipped by the estab- 
lishment to be Prime Minister 
should Mr Khan be free to look 
beyond the PPP is Mr Ghnlam 
Mustafa Jatoi. a former leader 
of the PPP and Chief Minister 
of Sind under Mr Bhutto. 

He fell out with Ms Bhutto 
in 1984 and formed his own 
party, which failed in its objec- 
tive of breaking up the PPP. A 
likeable man, Mr Jatoi has 
long looked like a prime minis- 
ter in waiting, having turned 
down the job in 1981 and 1984 
because he wanted to be demo- 
cratically elected rather than 
nominated by a dictator. 

As present leader of the IDA, 
Mr Jatoi, a wealthy Sind hi feu- 
dal with a taste for whisky, is 
preaching the merits of Islam. 
He has a large national stand- 
ing but is in danger in his own 


constituency where he has 
never previously been 
defeated. If he wins the prime 
ministership, his own party 
will have only a handful of 
seats in the assembly, render- 
ing his authority questionable. 

The largest party within the 
IDA is the Muslim League, the 
present government party, 
claiming descent from that 
which founded Pakistan. On 
paper at least its leader is Mr 
Junejo, the smalltime politi- 
cian and mango farmer from 
Sind, picked by Gen Zia to be 
Prime Minister after the non- 
party elections in 1985 and 
then unceremoniously dropped 
in May when the Government 
and assemblies were dissolved. 

An honest politician in a 
country where this quality 
remains a rarity, Mr Junejo too 
is fig hting a tough battle in his 
own constituency. While some 


regard him as a "known evfl," 
he is disliked by some lending 
generals who feel he tried to 
make political capital out of 
trying to curb them, particu- 
larly trying to pin blame on 
two generals for the disastrous 
explosion at the Qjxi camp 
where US arms and missiles 
for Afghan guerrillas were 
stored. 

The main force in the Mus- 
lim League is Mr Nawaz Sharif, 
a man as colourless as Jatoi is 
flamboyant and a protegd of 
Gen Zia, who made the 39- 
year-old industrialist chief 
minister of Punjab, Pakistan’s 
dominant province which 
bolds more than 60 per cent of 
the votes. 

Mr Sharif s of political 

background Is unusual in a 
political scene dominated by 
feudals and he is conscious 
that his political survival 
depends on winning these elec- 
tions. 

He is hedging his bets by 
contesting no fewer than five 
seats. A patronage politician, 
Mr Sharif has raised more 
cheers on his extensive tour 
for his largesse than bis unin- 
spired oratory. 

But with backing from 
Jamaat islami, the influential 
religious party, he has become 
a leading contender for the 
position of chief executive 
although his maturity is ques- 
tioned by the army, whose 
views cannot be discounted in 
a country which has spent half 
its short life tinder military 
rule. 

Pakistan’s main national 
leaders are, like Mr Sharif, all 
contesting several seats. If they 
win them all there will be a 
flurry of by-elections before the 
final election result is known. 
There are, overall, more than 
eight candidates per seat; most 
are proestablishment indepen- 
dents who are likely to eat into 
the IDA vote. 

It is this prospect more than 
anything else which lies 
behind the EPFs continuing 
belief that, in spite of the diffi- 
culties, Ms Bhutto's party will 
secure a majority leading to 
Pakistan's first woman prime 
minister. 


UK coal industry faces more pit closures 


By Maurice Samuelson in London 


THE BRITISH coal industry is 
heading for another major 
round of job losses and pit clo- 
sures over the next few years 
as it tries to stay competitive 
against falling world energy 
prices. 

Some 20,000 jobs and about 
10 collieries are believed to be 
at risk over the next year in a 
wave of closures reminiscent of 
the cuts which followed the 
1984-5 miners' strike. The fig- 
ure could be higher if the over- 
time ban being discussed in 
the National Union of Mine- 
workers was to have a serious 
impact on production. 

More contractions may also 
be inevitable if the privatised 
electricity industry replaces a 
significant part of its present 
British Coal purchases with 
imported coal or makes greater 
use of oil and gas. 

The Corporation is also 
under pressure to attain profit- 
ability because of the Govern- 
ment's pledge to privatise the 
industry should the Conserva- 
tives win another election. 

The industry's daunting new 
outlook became apparent yes- 
terday following the announce- 
ment by Sir Robert Haslam, 
British Coal’s chairman, of the 
Corporation's first half-year 
financial results. 

After repeatedly announcing 
over the past year that the 
Industry was “on track" or "on 
the brink" to break even, he 
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conceded that “only a miracle” 
would now make that possible, 
even though the Corporation’s 
first-half operating profits were 
the highest for more than 20 
years. 

He blamed the Corporation’s 
harsh prospects on: 

• A freeze on its prices due to 
the oil price collapse; 

• The effect of higher interest 
charges on its debt repay- 
ments; 

• Higher than expected infla- 
tionary pressure on wages; 

• The costs of additional clo- 
sures. 

These had imposed addi- 


tional costs of at least £75m 
($l35m) for the past five 
months of the financial year 
and would amount to more 
than £2 00m during the next 
fill! financia l year “thus adding 
to the already tough target of 
breaking even." 

Further urgent cost cutting 
measures, including the reduc- 
tion of even more high cost 
coalmining capacity, would be 
made worse if the leadership of 
the National Union of Mine- 
workers persisted in its “adver- 
sarial” and "suicidal” role, he 
warned. 

In intensifying this year’s 
run-down, the Corporation has 
apparently decided to acceler- 
ate a process which would 
have been spread over a longer 
period had it not been for the 
latest deterioration in the busi- 
ness environment. 

Sir Robert was vague about 
the scale of this year’s redun- 
dancies beyond mentioning 
"further substantial restructur- 
ing costs" and agreeing they 
could be “more than the hand- 
ful” which he had been predict- 
ing a year ago. 

However, estimates of 15.000 
to 20,000 redundancies over the 
next year or so are regarded as 
realistic in Whitehall, with 
more to follow if the power sta- 
tions, which consume four- 
fifths of British Coal's output, 
switch to other fuel sources. 

The cuts may not be con- 


fined to the less profitable 
areas, such as Scotland and 
South Wales, where at least 
five pits are in danger. The 
future of several pits in Not- 
tinghamshire, manned by 
members of the dissident 
Union of Democratic Mine- 
workers. is also under review. 

The gloomy outlook is espe- 
cially disappointing for British 
Coal given its steady progress 
in boosting its efficiency. By 
raising productivity by 75 per 
cent in the past 3V4 years, said 
Sir Robert, It bad achieved a 
record “unmatched by any 
other major UK industry in 
recent times. " 

As a result of its worsened 
trading conditions, the Corpo- 
ration's hope of a bottom line 
profit increasingly depends on 
the speed with which the Gov- 
ernment wipes out its huge 
burden of debt, which this year 
requires interest repayments of 
some £440m_ 

Sir Robert yesterday 
appealed to the Government to 
speed up a financial recon- 
struction which would bring it 
more into line with British 
Steel whose debt repayment 
this year would he less than 
£20m. 

The Government has agreed 
in principle to writing down 
British Coal's debts in order to 
allow ft to deal on a sound 
footing with the privatised 
electricity industry. 


PLO policy 
agreement 


Continued from Page 1 


Mr Yasrir Arafat, the PLO 
chairman, was still struggling 
last night to bring the minority 
(rf hardliners into a consensus 
of the statement's language 
but be is assured erf a majority 
if It is put to the vote early 
today. The adoption the pro- 
gramme will amount to an his- 
toric concession to Western 
demands that the FLO accepts 
Resolution 242 before ft partici- 
pates in an international con- 
ference, and a personal tri- 
umph for Mr Arafat 

"Time is a now majority for 
moderation,” Mr Sefeh miaiaf , 
Mr Arafat’s accepted number 
two, said yesterday. Mr George 
Bush, US President-elect, 
would see a need to reappraise 
Washington’s policy. 

Initial US reaction to the 
PNC has been cautious. West- 
ern diplomats in Algiers said 
Washington would not see 
Implicit recognition of Israel as 
sufficient and would remain 
wary of Palestinian demands 
for setf-tietennination. The US 
has long sided with Israel in 
opposing an independent Pales- 
tinian state. 

PLO leaders are jubilant that 
their organisation has appar- 
ently managed - after more 
than 20 years of equivocations 
and di visio n — to unite behind 
what they regard as a realistic 
peace plan. 


Thatcher on inflation 

Continued from Page 1 
financial markets was that the 
Government would aim to 
ensure that, while the small 
investor remained protected, 
the City of London would not 
become overregulated. Finan- 
cial Institutions should In turn 
respond by providing an effi- 
cient service at reasonable 
cost to the new generation of 
capitalists - 

‘in a broad review of foreign 
policy embracing both her 
strong views on the European 
Single market and her determi- 


nation to crack down further 
on terrorism in Northern 
Ireland as well as East/West 
relations, Mrs Thatcher 
emphasised her hopes for con- 
tinuity in US policies. 


Mrs Thatcher will meet Mr 
Bush on Thursday after 
attending tomorrow's farewell 
banquet for President Baapn 
East/West relations, the US 
economy and the Arab/Israeli 
conflict are expected to top the 
agenda. 
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Spain and Portugal become 
members of Western Union 


By Robert Mauthner, Diplomatic Correspondent, in London 


SPAIN and Portugal yesterday 
formally became members of 
the Western European Union, 
subject only to parliamentary 
ratification by the nine mem- 
ber countries, thus completing 
the integration of Madrid and 
Lisbon into the Western 
world's main international 
organisations. 

Their entry into the Euro- 
pean defence grouping, which 
at its founding in 1948 was the 
first expression of Western 
Europe's identity after the Sec- 
ond World War. was symbol- 
ised by the signature of a Pro- 
tocol of Accession by the 
foreign ministers of the Nine at 
their regular six-monthly meet- 
ing in London. 

The two countries, which are 
already members of the Euro- 
pean Co mmunit y and the 
North Atlantic Treaty Organi- 
sation, b egan n egotiations to 
‘join the WEU barely seven 
months ago. 

The speed with which the 
negotiations were completed is 
an indication that some of the 


main problems involving Span- 
ish membership of Western 
defence organisations were cir- 
cumvented rather than solved. 

However, Sir Geoffrey Howe, 
Britain's Foreign Secretary and 
chairman of the meeting, 
claimed that the discussions 
had not been a formality. 

Both countries had made 
clear their willingness to 
accept and implement the 
Brussels Treaty, as modified in 
1954, as well as other basic doc- 
uments setting out the organi- 
sation's guiding principles, in 
particular the Defence Plat- 
form adopted last year. 

Sir Geoffrey stressed that 
Spain and Portugal had both 
made it dear that they saw no 
alternative, in the foreseeable 
future, “to a strategy of for- 
ward defence and effective 
deterrence based on an ade- 
quate mix at nuclear and con- 
ventional forces.” • 

Both countries were also 
restructuring their armed 
forces and both agreed that 
WEU members must maintain 


an adequate level of defence 
spending. Spain, for its part, 
planned to make contributions 
to the common defence effort 
through co-ordination agree- 
ments with Nato chiefs. 

Spain has won several con- 
cessions to take account of its 
special attitude towards 
nuclear problems and Nato’s 
defence arrangements. It has 
refused to become a member at 
Nato’s integrated militar y com- 
mand. Other WEU members 
have accepted this special sta- 
tus within the Alliance. Madrid 
will also not be required to 
accept nuclear weapons on its 
fioSL 

Finally, to prevent the per- 
ceived risk that Britain might 
hifcfi the Gibraltar dispute to 
the International Court in The 
Hague,- agreement has been 
reached that any dispute 
which arises between Spain 
and another member b efore 
Spain’s entry into the WEU 
win not be submitted to the 
Hague Court, as provided for 
in the original Treaty. 
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Double trouble for 
interest rates 


Some semblance of calm 
returned to the foreign 
exchange markets yesterday, 
as the central banks rode to 
the rescue of the dollar and Mr 
Bush and his advisers tried to 
reassure the financial commu- 
nity that devaluation was not 
part of their plans. Given the 
speed with which the dollar 
hag declined over the last cou- 
ple erf months, and the immi- 
nence of tomorrow’s US trade 
figures for September, it was 
not hard to engineer yester- 
day's modest recovery. How- 
ever, sentiment towards the 
currency remains negative; 
and unless there are slims in 
tn mmf irmw's figures that the 
recent improvement in the def- 
icit has not stalled, either US 
interest rates will have to rise 
or the dollar is likely to fall 
further. 

If the US is hoping that it 
can avoid raising rates to sup- 
port the dollar because other 
countries may soon ease their 
monetary policy, it is being 
unduly optimistic. A 1.9 per 
cent jump in yesterday's UK 
retail sales figures for October 
is yet another reminder that 
economic growth in many of 
the world's major economies 
remains surprisingly robust. 
On a three month basis, the 
growth in UK retail sales vol- 
ume does not look quite so 
extravagant; but when com- 
bined with the latest evidence 
of demand-pull inflation, ft i s 
another sign that the UK’s 
high interest rate policy is tak- 
ing longer than expected to 
achieve results. It would be too 
pessimistic to suggest yet that 
the next move in UK interest 
rates will be up, but a few 
more sets of figures like yester- 
day's must begin to point 
towards this conclusion. For 
the moment, the UK equity 
and gilt markets remain much 
more interested in the fortunes 
of the dollar and Wall Street, 
and yesterday chose to treat 
the latest UK sales figures with 
scant concern. They may have 
second thoughts later in the 
week, especially if the dollar 
steps off centre stage. 
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not unlike Id's in recent 
years, the market is expressing 
a degree of caution. •' 

Thai again, it is not every 
company that forecasts divi- 
dends nine months ahead 
- nor indeed, has its projected 
US profits for next year 
entirely hedged at $1.67. 
Despite earnings growth this 
year likely to equal the UK 
average, at 414p the shares are 
at a discount of over 12 per 
cent to the market. There is 
scope for some re-rating, but 
not much: unless, of course, 
someone else spots the attrac- 
tions of an enormously cash- 
generative company now near- 
ing the peak of its own internal 
investment cycle. 


: that were all there were to 
it, of course, Warburg might 
have saved itself the trouble by 
constructing a deal which 
required only a simple major- 
ity in the first place. To put 
forward such a deal now would 
require two things: Lloyds’ 
agreement not to insist on rep- 
resentation on the merged 
company’s board, and enough 
sheer cheek from Abbey to 
send out the same merger doc- 
ument twice. 

Abbey would presumably 
prefer not to antagonise major 
shareholders in this way, but it 
may have little choice. Lloyds 
a tm awns to be IngigHng that 
it will do the deal on ideal 
terms, or not at all. And to 
make the merger acceptable to 
shareholders without any 
sleight of hand on the size erf 
themajority would require that 
Lloyds give up the idea of con- 
trolling Abbey, or pay more for 
the privilege, ft is difficult to 
see why Lloyds should do 
either just at the moment The 
Abbey for-sale sign has been 
up for so long that Lloyds 
would be forgiven for thinking 
itself the only suitor, and if it 
is alone in that role, it can only 
gam by making Abbey squirm. 


Mountleigh 

The boardroom bust-up at. 
Mountleigh and the rapid shuf- 
fling of share stakes is hardly 
going to reassure the more nei> 
vous shareholders. It was one 
♦Wng investing to Mountleigh 
when Mr Clegg had a substan- 
tial part of his fortune tied up 
in the company; but now that 
he is just another hired hand, 
one must wonder who is really 
puffing the strings. The com- 
pany has obvious management 
problems and the value of its 
assets Is uncertain. There is no 
obvious reason why the com- 
pany should be more highly 
rated than Land Securities, 
other than bid speculation. 


Abbey Life 

Abbey Life shareholders 
would be well advised to hang 
on to the 81-page merger docu- 
ment which yesterday’s egm 
tossed out as a basis for a deal 
with Lloyds Bank: they may be 
seeing ft again. Abbey and its 
advisers seem to be reasoning 
that if 75 per cent of the share- 
holders cannot be persuaded of 
the molts of a deal, then the 
answer is not to amend the 
deal but to change the number 
of shareholders needed to 


BOC 

Judging by yesterday’s full 
year figures. BOC is not quite 
as immnrx* from the cycle as it 
would have us believe. Indus- 
trial gases have had their best 
year’s volume growth since tile 
recession, thanks at least 
partly to the worldwide boom 
in industrial investment; and 
in the US, where the market Is 
at its most cyclical, profits 
from gases have jumped by 20 
per cent It is true that the 
business has more contractual 
stability than most industrial 
suppliers, and by co mp arison 
with the last recession, far 
more of BOCs output now goes 
to consumer industries like fro- 
zen food. But in giving the 
shares a price-relative pattern 


Unilever 

Food and detergents. It 
seems, can have their boom 
times like everything else. Uni- 
lever’s volume in the third 
quarter is running 4 per cent 
ahead, and margins to Europe 
and the US are between two 
and three percentage points 
higher than they were a couple 
of years ago. The company is 
at pains topom£ out, though, 
that the old effecEof the busi- 
ness cycle on margins -should 
scarcely apply any more; the 
cyclical businesses, such as 
edible oils, paper and trans- 
port, have almost all gone. 

In investment terms, all this 
was taken care of in the big 
re-rdting of the shares between 
1985 and 1987. It might be 
thought in these demented 
days that Unilever's cash flow 
would lure the US investment 
banks; but on a typical US food 
company’s cash flow multiple, 
ft would cost some $27bn, and 
it is protected by its part-Euro 
pean share ownership and 
Anglo-Dutch structure. That 
leaves only the fundamentals, 
and with the p/e just over 10 at 
458p those look drably respect- 
able. 
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Teaming up 


Ferranti International h w 
teamed with Magna vox of 
California in a bid to win a con- 
tract to update the satellite 
navigation systems fitted to 
the Royal Navy’s submarines 
and surface ubipa 
In preparation for the introduc- 
tion of the more advanced 
Navstar global positioning sys- 
tems (GPS) the Ministry of 
Defence is considering the pro- 
curement of new equipment to 
replace existing Magna vox 
Transit Satnav receivers. 

As prime contractor under the 


teaming arrangement, Fer- 
ranti Computer Systems has 


submitted proposals for an 
alternative solution to modify 
and upgrade the Navy’s exist- 
" — receivers to work with 


Kango go for Ferranti 


The 

of Ferranti Industrial Elec-, 
tronics limited has supplied a 
further a two Co-ordinate 
Measuring Machines to Kango 
Limited, the London-based 
■ tools manufacturer. 

bath Fetranti 


Merlin 750’s, with direct com- 
ootrol 


puter control will be used for 
checking routines during thp 
manriFfictnre of electro- 
pneumatic hammers and 
mdustrial power tools. 


Briefly. . . 

Ferranti . Sdaky Inc^ 
Chicago has delivered an 
AcuWeld 500 CNC robotic arc 
welding system to the Edison 
'Welding Institute for use in an 
advanced welding research 


programme currently under- 
way at the centre’s Columbus, 


Ohio facility 


Ferranti Creditohone has 
formally submitted to the 
Department of Unde and 
Industry its application for a 
licence to ' operate the 
PhoneZone telepomt service. 


Aeritalia to join TIALD 
consortium 


An 


ent has been con- 


xabling Aeritalia to 
TIALD consortium. 


join the 

The consortrum was originally 
formed in July 1987 by Fer- 
ranti Defence Systems, GEC‘ 
Sensors and British Aeros- 
pace (Dynamics Division) , to 
produce TIALD — a thermal 
imaging airborne Laser desig- 
nator targeting nod for milit- 


ary «utc 
TIALD 


has been ordered for 
the Royal Air Force 
GR1 aircraft, 
is currently under- 
t trials with the 
Establish- 



equip Italian Air Force IDS 
Tbmado and the new AMX 
attack aircraft. 

TIALD provides a day/night 
capability tor forget acquisi- 
tion, identification and preci- 
sion laser designation of 
targets for laser guided muni- 
tions. 

Aeritalia is the leading com- 
pany of an Italian consortium 
formed with Officine Galileo 
and Breda Meccanica in 1986 
to develop a targeting pod for 
the Italian. Air Force. 

The TIALD agreement will 
meet this requirement, enabl- 


t with Aeritalia 
the consortium in a 

position to bid for an 
anticipated requirement to 


ing the Royal Air Force 
an Air 


the Italian Air Force to exploit 
the benefits of inter-operabil- 
ity and common support 

faeffitiea. 


• COMPUTER SYSTEMS 

‘Clarion’ answers the 
call 


Farranti 


Systems 

= — , *»~~*.«**v completed 
final mstaUataon and commis- 
sioning of its ’Clarion’ compu- 
ter assisted mobilising system 
at the Reig&te Headquarters 

At f H a G - p - 1 


The installation went live an 
November 1st, bringing the 
total number of ‘Clarion' sys- 
tems currently in operation 
with British fire brigades to 


to meet the com- 
mand Ss control communica- 
tions requirements of UK Fire 
Services, the ‘Clarion 1 ’ sys tem 


to a complete hardware and 
software package tfovignud to 
form the core of any mobilis- 
ing system. 

Based on a Awl Ferranti 
Argus 700 GL computer' 
architecture capable of provid- 
“8 up to 800K instructions/ 
s^Mnd with a 32 Mbyte 
address range, the ‘Clarion’ 
system forms a powerful 

mobilising system which, in 
the Surrey installation, will 
route emergency calls and 
data to some 24 remote fire 
stations in the countzy. 
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Fresh solutions 
to stale problems 


FINANCIAL TIMES 


Chase sharpens its 
strategy for 1992 




individuate 
into these j 

Page 28 


Chase Manhattan is 
adjusting its European 
strategy ahead of the 

■P ■ creation of the unified 
EC market in 1992. The 
third largest US bank 
has decided to concen- 
trate on wholesale bank- 
ing services for major 
corporations and upmar- 
ket private banking for 
t. As a rule, operations that do not fit 
areas will be sold or transformed. 


AH ayes on Vienna 

Tomorrow's pricing of the share issue for Ver- . 
bund, Austria's leading utility, brings to an end 
one of the most sophisticated and successful 
marketing campaigns aimed at expanding Aus- 
tria's, small capital markets. The omens for the 
listing look good, thanks largely to a steady 
rise in the Vienna bourse Index recently. Judy 
Dempsey reports. Page; 50 




Sli 


I Zambian crops rot by nuKfeMo 

The production of 
maize Is the single 
most important ele- 
ment in Zambia's 
domestic consumer: 
economy. But 
through.gross mis- 
management and 
waste, the country. - 
loses an average 23 
per cent of each 

year's crop. This year’s performance has been 
particularly dismal. The state Organisation 
responsible for maize collection is in disarray, 
and 30 per cent of what promised to be a bum- 
per harvest has been left to rot by the road- 
side. Page 46 

A rap on the knuckles for 
securities regulators 

Since the world stock market crash a year ago, 
little if any progress has been made on the 
global coordination of securities regulation 
needed to prevent destabilisation of the 
world's financial system. That, at any rate, is 
the view of the Organisation for Economic 
Cooperation and Development, which criticises 
the proliferation of bilateral regulatory deals. 
Page 33 

BOC breaks through £300m 

BOC, the UK industrial 
gases and. healthcare 
group, has reported 
pre-tax profits In excess 
of £300m ($540m) for the 
:flrsttfiiN|.:Mr Rlehard 
Giordano (left), chair- 
matvsald: that although 
the prolonged boom in 
the U& and other econo- 
mies was expected to 
pause, BOC had enough 
- momentum to generate 
.. another year of good 
growth. The groap’e Investment programme 
had paid off, since the capacity was In place to 
meet the increased demand resulting from a 
surge fn capital spending in the Industrial 
economies. Page 34 
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Secretive twins set to 
join top shipowners 

Kevin Brown on the Barclay brothers, the British 
financiers who have bid for Gotaas-Larsen 


T HE Barclay twins, the 
British financiers whose 
bid for Bermuda-based 
Gotaas-Larsen is likely to pot 
than in the top bracket of UK 
shipowners, were playing charac- 
teristically hard to get yesterday. 

"We don't normally seek pub- 
licity because our Interests are 
private and there is no incentive 
for us to talk about our business 
affairs," said Mr David Barclay. 

. the elder- of the brothers by 10 
minutes. 

- Mr Barclay’s response was 
entirely in tune with a 80-year 
career during which the brothers’ 
reaction to media questions has 
rarely been anything other than 
“no comment" 

None tlw less, the flpal ahwla 
some Hght on the activities of the 
mysterious duo, who started as 
estate agents and got their first 
experience of shipping when they 
turned round the loss-making 
Ellerman group in' the early 
1980s. 

Ellerman had been losing 
money , for years, and had 

debts of £16m when it was 
acquired by the Barclays in 1983. 
The company, one of the UK’s 
most famous shipping companies, 
was g pyf at an undisclosed pr ofit 
to its management two years 
later. 

The Barclays operate from 
Ellerman Lines' former niBww fn 
the City of London, where they 
have a team of just seven people 
to control a private empire which 
now includes hotels, property, 
brewing and shipping. 

The Cadogan, Kensington Pal- 
ace and Londonderry in London, 
and the Howard in New York are 
among hotels which have passed 


through their hands. They still 
own the Howard in London 
the Mira beau in Monte Carla 

The brothers also own a sub- 
stantial London property portfo- 
lio acquired recently for £120m 
($21 6m) from Mr Alan Bond, the 
Australian brewing magnate. 

In the US, they own a control- 
ling 34 per cent stake in Gulf 
Resources and Chemical Corpora- 
tion, through which they 
launched an abortive £750m bid 
two years ago for Imperial Conti- 
nental Gas Association. 

Although that bid was unsuc- 
cessful, it was an imKnat fon of 
the brothers’ ability to spot 
undervalued assets and to act 
quickly when opportunities pres- 
ent themselves. 

The £750m bid for IC Gas was 
highly leveraged, since Gulf 
Resources only had a market cap- 
italisation of some £90m, and the 
Government cited this as the rea- 
son for referring the offer to the 
Monopolies Commission. 

Gulf subsequently dropped the 
bid, but it had succeeded in put- 
ting 1C Gas "into play " and the 
company was subsequently 
demerged into two businesses. 

Gulf made a handsome sum 
out of all this. It had built up a 
stake of some 12 per cent in 1C 
Gas and made a total pre-tax 
profit of more than £27m on the 
investment, transforming the 
finatietfli performance erf the com- 
pany. 

The brothers’ other interests 
include significant investments 
in a number of US media compa- 
nies, and the South African 
freight forwarder renei-man Buck- 
ell, based in Cape Town. 

Their holdings are mostly per- 


Abbey Life fails 
to gain approval 
for merger plans 


By Nick Bunker in London 

ABBEY LIFE, the UK-based 
unit-linked life insurer, last night 
began seeking a new way to win 
approval for a merger with five 
Lloyds Bank insurance and finan- 
cial services businesses after 
large institutional shareholders 
voted down its original proposal. 

At a two-hour meeting at Lon- 
don’s Savoy Hotel yesterday. 
Abbey’s shareholders backed the 
plan in principle, by a margin of 
nearly 20 per cent of votes cast 
Abbey’s board failed though to 
gain the 75 per cent majority 
needed to pass four special reso- 
lutions enablin g it to amend its 
articles to implement its plan to 

S five businesses from Lloyds 
give the bank 57.6 per cent of 
the enlarged group. 

Institutional opponents of the 
deal included the FosTel p ension 
funds, with 4 per cent, Clerical 
Medical life assurance with 19 
per cent and Standard Life with 
2£ per cent 

Showing few signs of emotion 
after the meeting at which he 
faced accusations of a “sell-out*’ 
from small shareholders, Mr 
Michael Hepher, Abbey's chair- 
man, said; "The one thing we are . 
not going to do Is try to-, wangle 
this thing through.* 

But in view of majority support 
for the concept of a merger, the 
board had to explore “any other 
ways" of completing it 
and consult farther with share- 
holders. 

His supporters were irritated 
though by the low turn-out erf 
shareholders’ voting. Only about 
150m shares, representing about 
52 per cent of Abbey’s equity, 
were voted either way. 


Voting on the main resolution 
approving the merger, which 
required only a 50 per cent major- 
ity, was 86.6m in favour (59.2 per 
cent), and 50.8m against. 

The four special resolutions 
each received between 94.3m and 
96.7m votes in favour, or between 
64.4 and 66J. per cent of votes 
cast 

Of 21 shareholders who com- 
mented from the Soar, only two, 
mw of them an Abbey Life sales- 
man, backed the plan. The meet- 
ing was dominated by protests 
freon investors at the proposal to 
give Lloyds control of Abbey 
without a full bid. 

Mr Andrew Threadgold, chief 
executive of FosTel, said the pro- 
posal had "many good and attrac- 
tive aspects.” Kit, he added: “We 
think it is wrong for a company 
to gain control of another with- 
out testing in the market the 
price for that control" 

Mr Threadgold said later Pos- 
Tel could support a deal if it 
excluded Lloyds Bowmaker, the 
bank’s finance house, bringing 
the bank’s share of the enlarged 
Abbey below 50 per cent 
One option already ruled out 
by Abbey however is exclusion of 
Bowmaker. Mr Ffepfrer ahn said 
the chance of Lloyds agreeing to 
any proposal that would give it 
less than 50 per cent of Abbey 
was “very remote.” 

At Lkijtis’s own shareholders’ 
meeting yesterday which backed 
the plan by an overwhelming 
majority. Its chairman. Sir Jer- 
emy Morse, said Lloyds would be 
disappointed if Abbey aharehold- 
ers vetoed the merger. 

Lor, Page 26 


Mountleigh 
sacks top 
, executive 

By Paul Cheeseright, 

Property Correspondent 

MR JOHN Duggan .was sacked 
yesterday as chief executive of 
Mountleigh, the UK property 
group he was trying to restruc- 
ture. 

His departure comes a month 
after be took the post to 
strengthen Mountleigh’s man- 
agement It follows a series of 
disagreements with Mr Tony 
Clegg, who built up the company 
and was chairman and chief 
executive until illness led him to 
install Mr Duggan as chief exec- 
utive. Mr Clegg now resumes 
both positions. - i 

Until the end of last year, 
Mountleigh had enjoyed three 
years of rapid growth, based on 
its ability to buy properly portfo- 
lios and break them 19 for sale 
at a profit Its share price had a 
dizzy rise before the equities 
crash in October 1987, but has 
been depressed since. 

The management upheaval 
against amid changes In 
Mountleigh’s equity ownership. 

SASEA Holding, a Swiss com- 
pany with stakes in Belgian and , 
Italian banks and properties in 1 
France, has built up a 1&37 per ! 
cent stake in Mountleigh — seen , 
in London as a platform far a 
bid. 

Its latest purchase, of 5.4 per 
cent of Mountleigh - from a 
group whose members included 
Mr Clegg, two non-executive 
Mountleigh directors and, at one 
stage, Mr Duggan - involved 
paying £25m for l2JSm shares. 

However, Mr Duggan with- 
drew from the consortium about 
two weeks ago and knew nothing 
of the sale beforehand. 

Struggle of the trader and the 
accountant. Page 34 


Framatome seeks US expansion 


as By Paul Bafts in Paris 


FRAMATOME, the French 
nuclear power plant manufac- 
turer 40 per cent owned by the 
privatised Compagnfe Gdndrale 


an important new joint venture 
agreement with Babcock and Wil- 
cox of the US in an effort to 
expand Its presence in the North 
American nu c lear power market. 

Although Framatome said yes- 
terday the talks were only at a 
preliminary stage and that no 
agreement had yet been signed, 
the French group also suggested 
they involved more than a co-op- 
eration agreement in .the wiit-tem- 
field with the US group ' 

The discussions are understood 
to centre on the constitution of a 
new joint venture company 
between the. French and US 
nuclear groups which could 
involve not jest unclear services 
but the broad nuclear activities 
of Framatome and Babcock. 

The two companies are already 
cooperating in the nuclear fads 
sector with: two other French 


companies, Cogema and Uranium 
Pechiney. The three French com- 
panies set up a joint venture with 
Babcock last year to manufacture 


assemblies and market these 
assemblies and associated ser- 
vices to electricity ntiHtiwi in the 
US and Canada. 

Framatome said yesterday that 
the current talks with Babcock 
were^a natural extension” at the 
successful Franco- American co- 
operation in unclear fuels. 

The latest discussions with 
Babcock reflect Frama tome’s 
increasing efforts to negotiate 
major alliances with other inter- 
national nuclear power groups to 
consolidate its competitive posi- 
tion in the nuclear industry at a 
time of shrinking world demand 
for new nuclear plants. 

Mr Jean-daude Leny, Frama- 
tome’s ehairman, confirmed ear- 
lier this year that the French 
group was seriously considering 
alliances In the nuclear sector 
with major competitors. . 


Apart from negotiating agr 
lrKwvb: with other feeding nuclear 
reactor groups, Framatome is 
also actively seeking to diversify 


for the deettne in its traditional 
nuclear activities. The group 
failed this year to acquire control 
of T414m£canlque, the French 
industrial automation company, 
after a fierce takeover battle 
finally won by the French 
Schneider group. 

Framatome 's naipg are expec- 
ted to decline to about FFr 10.7b n 
($lj8bn) this year from FFrLL4bn 
last year. Net profits are also 
expected to decline to about 
FFrSOOm this year from FFr9L3m. 
• Campenon Bernard, the 
French civil engineering and con- 
struction group, announced yes- 
terday that it had won a FFr9m 
contract to supply technical 
assistance for the construction of 
two units of 1,000 megawatts for 
the Hungarian nuclear power 
complex of PASS about 100km 
south of Budapest. 


) Gotaas-Larsen Shipping Corporation 




sonal - there is no master com- 
pany in th«» Maxwell mould — 
and there is little central control. 
Gotaas-Larsen, like most of the 
other businesses, will be left 
under the day-to-day control erf 
its existing management. 

Mir Barclay says the brothers 
have no ambitions to move into 
the quoted sector "Being a pri- 
vate company is a luxury which 
allows you to retain personal 
control of your own business 
without having to answer to 
shareholders, and allows you 
take a long-term view.” 

Neither is the nature and tim- 
ing of Investments dictated by a 
long-term master plan. “We 
regard ourselves as serious and 
disciplined business people doing 
a job; we take opportunities as 
they arise, and we don't have any 
pre-conceived ideas about what 
directions we should go in," said 
Mr Barclay. 

Nevertheless, analysts said the 
Barclays appeared to have pulled 
off a minor coup with their 648-a- 
share recommended offer for 
Gotaas-Larsen. which values the 
company at $670m. 

“The price looks a bit stingy; I 
think the company is probably 
worth another two or three dol- 
lars per share,” said Mr Dan 
White, shipping analyst at 
Comity NatWest in London. 

“On the other hand, you have 
to remember that they were 
pushing at an open door because 
the company had virtually 
Invited oners, and no-one else 
came forward.” 

One of the reasons for the lack 
of bidders may have been the 
slightly chequered history of 
Gotaas-Larsen, which has been 
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going through a management 
shake-up ibis year. 

The company was originally 
Norwegian-owned, but was 
acquired by I U International, the 
US conglomerate, before being 
spun off on the US 
over-the-counter market in 1973, 
mainly to institutional sharehold- 
ers of its former parent. 

The independent company ran 
into serious financial problems in 
the early 1980s after the delivery 
of a liquid natural gas (LNG) car- 
rier which had to be laid up for 
several years because of a sur- 
plus of shipping capacity. 

Gotaas-Larsen made a net 
profit of just $3.4m in 1983, but 
profits have since recovered 
steadily to $37m last year, and 
$46m for the first nine months of 
this year. The forecast for the full 
year is around 860m. 

However, the company’s top 
management was split recently 
on the sale of its interest in the 
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Royal Admiral cruise line, which 
eventually went for S275m to Wil- 
helmsen of Norway. 

Despite this, Gotaas-Larsen 
had several attractions for the 
Barclays. Its fleet of IS ships is 
modern and well run, and gener- 
ates a strong cash flow. Most of 
the profits come from five LNG 
ships, all of which are on long 
term charter. 

The rest of the fleet has not 
been trading profitably, but pros- 
pects are Improving for most of 
the ships. For example, a liquid 
petroleum gas (LPG) carrier 
which was on a long-term charter 
at low rates, was re-chartered at 
the beginning of this year on 
much better terms. 

Additionally, there is a rela- 
tively bright outlook for the 
seven very large crude oil carri- 
ers (VLCCs) for which rates have 
shown a si gnifican t improvement 

Mr Erik Andersen, a market 
analyst with R S Platou, the Nor 


wegian shipbrokers, says the 
world tanker fleet is likely to 
grow by 1% to 2 per cent next 
year, compared to forecast 
growth in demand of 2-3 per cent. 

This implies that VLCC rates, 
which have improved from 
around $12,000 per day early this 
year to around $22,000 per day, 
should continue to rise (though 
they are still well short of the 
level of around $30,000 per day 
required to justify replacement of 
ships). 

Gotaas-Larsen has one other 
attraction for the Barclays - a 
series of seven ships now being 
delivered from South Korea, each 
of which is worth around S15m 
more than the company is paying 
for it 

This windfall profit, which 
arises from a sustained improve- 
ment this year in second-hand 
ship prices, will add more than 
$100m to the company's asset 
value by the end of next year. 


Aachener pays DM700m for a 
25% holding in Volksfiirsorge 


By HaHl SImonlan in Frankfurt 

AACHENER and Munchener 
(A&M), West Germany’s fifth big- 
gest insurance company, which is 
20 per cent owned by Royal 
Insurance of the UK, is to buy a 
25 per cent stake in Volks fur- 
sorge, one of Germany’s biggest 
insurers, in a deal which will cat- 
apult it into the second place in 
German insurance behind 
Allianz, Europe’s biggest insurer. 

A&M is paying around 
DM700m ($402m) for a stake of 25 
per cent plus one share in Volks- 
fiirsorge, which is owned by Ger- 
many's trade unions through 
their holding company, the Betei- 
ligungsgesellschaft far Gemein- 
wirtschaft (BGAG). 


La Fondiaiia, the leading Ital- 
ian insurer, with which A&M has . 
had a long business relationship, 
is buying a similar-sized stake, 
giving the two groups overall 
control. La Fondiaria, which is 
majority owned by the Ferruzzi 
group, is Italy's ninth largest 
insurance group, but has so far 
had a relatively modest presence 
elsewhere in Europe. A&M will 
be responsible for managing the 
concern. 

Financing for the deal, which 
has already been put to the Ger- 
man cartel authorities and 
agreed in advance with Royal 
Insurance, remains unclear. The 
Aachener und Munchener group, 


which has systematically sold off 
minority stakes in other German 
insurers in the past two years, is 
now believed to have substantial 
liquid funds available. 

The transaction wifi further 
promote the plans by Mr Helmut 
Gies, A&M’s expansion-minded 
chief executive, to develop the 
company into a leading financial 
services group. Two years ago, 
Mr Gies negotiated with the 
BGAG for the DMl.9bn purchase 
of a controlling stake in Bank fur 
Gemeinwirtschaft, which is now 
working increasingly closely in 
providing joint insurance, bank- 
ing and mortgage services with 
the A&M group. 
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Control Data forecasts 
loss for fourth quarter 


By Roderick Oram in New York 


CONTROL DATA, the US 
xjmputer group struggling to 
nake a major reorganisation 
lay off. expects to report a 
ourth-quarter loss that could 
an cel out Its slender profits 
rom the first nine months. It 
scpects to break even for the 
'ear but any further slippage 
vould give it its fourth annual 
ieficit in a row. 

The stock market, concerned 
ly the latest delay in file com- 
jany's recovery from its mid* 
,980s finan cial crisis, knocked 
ts shares down *1% to $17%, a 
liscount of some 30 per cent 
!rom the company's book 
ralue. Net profits so far this 
/ear totalled $14.5m or 34 cents 
a share, including a $7J2m 
extraordinary gain. 

Minneapolis-based Control 
Data said problems in its com* 
puter products division were 
the main reason for its loss 
forecast. In particular, Its 
Cyber 960 mid-range computer 
has suffered production 
start-up delays compounding 

Ramada to sell 
restaurants 
and hotels side 

RAMADA. the US hotels, 
gaming and restuarants group, 
is to sell its hotel and restau- 
rant businesses, refinance its 
debt, and pay shareholders a 
cash dividend of at least $7 a 
share as part of its previously 
ann ounced restructuring plan. 

Net income of $9-8m is proj- 
ected for 1989, against $6.3m 
for 1987. No figures are forecast 
for 1988, reported Reuter. 

The company said it had 
sent shareholders d etails of the 
restructuring plan as an alter- 
native to a $10 a share bid by 
the Pritzker family, earlier 
rejected as inadequate. 
Ramada said the Pritzkers 
offer expired on November 2 
and has not been renewed. 

Ramada added that the 
restructuring was designed to 
transform the company into 
primarily a gaming business. 

The group said once it sells 
its hotel and restaurant busi- 
nesses, the associated debt of 1 
about $233m will be eliminated, : 
and a substantial part of the 
remaining debt will be refin- 
anced or renegotiated. 


an earlier shortage of semicon- 
ductors. 

Mr Robert Price, chai rm an, 
said the company believes the 
business will be made upin 
subsequent quarters. “The 
bulk of the change (in outlook) 
is due to timing as opposed to 
lost business." , 

Two other key businesses, 
VTC which makes seminonduo- 
tots ?Tid Government Systems, 
are also experiencing weaker 
than expected demand. On the 
positive side, analysts believe 
its im primis disk drive division 
is knitting its own and its busi- 
ness services division is out- 
performing its plan. 

“They were playing with 
only a thin margin to begin 
with and they had expected to 
take only a small step for- 
ward," said Mr Kurt Rivard, an 
analyst with Dain Bosworth in 
Minneapolis. "Now they’re tak- 
ing a step backwards." 

Not all the difficulties are of 
Control Data's making. For 
example, the The US market 


for mid-range computers is 
generally weak. Mr Rivard 
said. But it continues to wres- 
tle with a number of problems 
such as software delays that 
have hurt sales of its new ETA 
range of supercomputers. 

“We won't have any prob- 
lems getting through the pres- 
ent period," said Mr John 
Buckner, Control Data’s chief 
fjmmrifli officer. The company 
had negative cash flow total- 
ling |280m by the end of the 
third quarter and started the 
fourth quarter with $80m cash. 
He was optimistic, however, 
that it would be in a positive 
cash position at year-end. He 
forecast a positive cash Dow in 
the first quarter of next year. 

If it does need further funds. 
It can draw on a $100m line of 
credit established this summer 
with a group of nine banks. Us 
total debt is currently about 
$3S0m, or some 40 per cent of 
total capital, down by about 
$45m from the beginning of the 


Honeywell Bull unveils 
new mainframe computer 


By Alan Cane 

HONEYWELL BULL, the 
computer manufacturer owned 
jointly by Groupe Bull of 
France, Honeywell of the US 
and NEC of Japan, yesterday 
ann ounced a new mainframe 
computer family which could 
help to slow or possibly reverse 
the steady erosion of its share 
of the world large computer 
market , 

The new computers, the DPS 
9000 range, are claimed to be 
the most powerful of their 
kind. The top-of-the-line DPS 
9000/94T is said to be the first 
commercial computer system 
capable of processing more 
than 1000 transactions every 
second, more than three times 
as fast as any previous Hon- 
eywell mainframe. It costs 
about £l5m ($27.25). 

Transaction processing, 
where users conduct a dialogue 
with the computer using infor- 
mation that is continuously 
being brought up to date, is 
seen as an important trend in 
modern data processing. To 
date, however, large transac- 


tion processing systems — air- 
line reservation systems, for 
ggam ple , where thousands of 
check-in clerks .are continu- 
ously monitoring seat avail- 
ability - have been custom 
built using special ha rdwa re 
jawri specially written software 
programs. 

The new Honeywell Bull 
machines are designed to 
appeal to large companies, gov- 
ernment departments and pub- 
lic authorities running net- 
works of several thousand 
terminals or workstations. 

Honeywell Bull emphasises 
that its "open systems" philos- 
ophy means that it would be 
comparatively simple to incor- 
porate one of its new comput- 
ers in a network of machines 
from other manufacturers. 

It is hoping that companies 
which would not consider 
using Honeywell Bull comput- 
ers as their principal data pro- 
cessing system will be tempted 
by the transaction processing 
capabilities of the new range. 


K mart 
heads for 
record 
results 

By Our Financial Staff 

K MART, the second largest 
retailer in the world, is expect- 
ing record sales and earnings 
this year after a strong perfor- 
mance In the first nine 

TWfmthja^ 

The US group saw sales 

accelerate In the third quarter. 

compared with the rate of 
increase in the first half of the 
year, and it is optimistic about 
the coining Christmas season. 
K mart said sales- had been 
boosted by Iowa* shelf prices, 
a strengthened advertising 
programme and various mer- i 
nhandlstng programmes. 

For the third quarter the 
group, which his been revital- 
ising its discount department 
stores, reported record earn- 
ings and sales. It lifted net 
income to $126. lm or 63 cents 
a share, from (110.1m or 54 
cents last time, on sales of 
$6.4bn, compared with 
$547bn. Gross margins in the 
quarter were down, however, 
from 27.4 per cent to 26.9 per 
cent, partly because of the 
lower shelf prices. 

Net income in the first nine 
months rose to -$409. 7m or 
$2.04 a share, from 9371m or 
$1A2 in the same period last 
year.on sales of $18.9bn,com- 
pared with $17.9bn. In 1987 
full-year sales were $25.6bn. 

K mart said it was continu- 
ing to make progress in its 
inventory management and 
expense control programmes 
which are enabling it to 
reduce labour costs further by 
monitoring sales and inven- 
tory more effectively. 

At the end of the latest quar- 
ter, 1,113 stores were linked to 
its point-of-sale systems, com- 
pared with 729 a year ago. 

The effectiveness of the 
group’s cost control is 
reflected in reduction in the 
selling, general and adminis- 
trative ratio which tell by 0.3 
per p e rce n tage points to 28J 
per cent, compared with the 
■game period last year. 

• Big B.tite US discount drug 
stores groupjifted third quar- 
ter net to $741,009 or 

10 cants a share from $839,000 
or 8 cents. 

Nine-month net income was 
$4.9m or 67 cents against 
$3J9m or 50 carts. Sales rose to 
SMBtehn from $l78.4m. 


NELES OY 

a subsidiary of Rauma-Repola Oy 
has acquired 


JAMESBURY CORP. 

a subsidiary of Combustion Engineering, Inc. 


On behalf of Neles Oy, 
the undersigned developed the acquisition 
strategy, approached the seller, 
valued the company, 
and assisted in negotiating and 
closing the transaction. 


BOGZ- ALLEN ACQUISITION SERVICES 
BOOZ AULEN & HAMILTON INC. 


October 1988 


Chase adjusts European strategy 

David Lasceiles reports on the US bank’s planning 6^992^ 

C hase Manhattan, the will be centered on the UK, HHjHB 4 i H impact on the European 
third largest bank in where it has set up a large data net, despite d°ubtoahfl? 


C hase Manhattan; the 
third largest bank in 
the US, is adjusting its 
European strategy in anticipa- 
tion of the creation of the uni- 
fied EC market after 1991 
The bank has decided to con- 
centrate on two areas: whole- 
sale banking services for major 
corporations, particularly cor- 
porate finance, and upmarket 
private banking for individu- 
als. With one or two excep- 
tions, operations which do not 
fit into these areas are either 
being sold or transformed. 

Mr Thomas Labrecque. 
Chase’s president, said after a 
European tour last week: “We 
fundamentally have said to 
. ourselves, no matter what hap- 
pens after 1992. there wffl be a 
role for us. ” 

Chase takes the view that it 
cannot compete directly with 
the major local banks in EC 
countries. “It would be insan- 
ity for me to think about 
spending a dollar cm that,” said 
Mr Labrecque. In stea d, Chase 
intends to develop its 
strengths, which it sees as its 
banking expertise, its large 
execution capability and global 
reach. , 

Chase's European strategy 


will be centered on the UK, 

where it has set up a large data 

processing facility in Bourne- 
mouth, and has installed Lon- 
don-based specialists in corpo- 
rate finance, risk ma n a g e ment 
ami hanking services to sup- 
port the smaller offices on the 
continent In the City, Chase 
also has its securities opera- 
tion, created at the time of the 
Big Bang. 

Typical of the changes envis- 
aged by Chase was its decision 
a year ago to sell its Dutch 
offshoot, NCB, and pull out of 
the traditional banking market 

in the Netherlands. Now, 
Chase has only a dozen people 
there concentrating on coipo- 
rate work. 

A giTniiar change of direction 
may occur in Belgium where 
Chase owns the Banque de 
Commerce. Mr Labrecque 
declines to discuss his mans 
for the bank, but a sale seems 
on the cards. 

In Germany, Mr Labrecque 
foresees a greater emphasis on 
corporate finance to bring the 
op e r a t ion more in line 
with that in Paris, which he 
rails “more Highly developed.” 

The more specialised ser- 
vices which Chase will con- 





Thomas Labrecque: if , 
after 102 years we wnJOA 
to close op shop ; . ars not 
going to happen 

tlnue to offer include credit 
cards and mortgages in 
selected countries like the UK 
and Spain, where Chase now 
owns a bank which wffl be tai- 
lored towards the individual 
banking market. 

Mr Labrecque says he 
believes the 1992 plan will go 


ahead and have an extensive 
impact on (he European ma£ 

ketdespite doubts about its 
shape and form. He said: :“It is 
.»iqor to me that the activity 
seen so far of majOT European 
banks extending their banking 
capacity by buying rather than 
building will continue. But l 
expect to see them preservethe 
local identity of the banks that 
they buy.** . 

Although he I* coarerMd 
about the danger of the iu 

building a protective barrier 

around its Integrated market, 
he doubts that it will affect 
Chase, which has bad a pres- 
ence in Europe for more than a 
century. He commented: If 
after 102 years we are told to 
close up shop. . it's not going 

t °Mr I L^ecque also believes 
that sufficient progress wul be 
made on US bank law reform 
between now and 1992 to 
remove any problems about 
reciprocal access to the EC 
market. He expects that banka 
in the US will be able to adopt 
holding company structures 
which will enable them to 
enter types of business from 
which they are currently 
barred. 


Gencor earnings ahead after 8 months 


By Jim Jones in Johannesburg 


GENCOR, South Africa’s 
second-largest mining house, 
lifted attributable earnings by 
one sixth in the eight months 
to August 31, despite lower 
contributions by the group's 
gold and coal lining interests 
and a virtually unchanged con- 
tribution from platinum. 

The house has changed its 
year-end to August 31 from 
December 31 and, an a compa- 
rable basis, the eight months’ 
attributable earnings increased 
to R47Sm ($198.4m) from R407m 
in the comparable period of 
1987 and against K654m In cal- 
endar 1987. 

Mr Derek Keys, the chair- 
man, says gold's contribution 
dropped to R95m from RllSm 
as mine operating profits 
declined and as Gencor sold 
gold investments to finance its 
participation In the new Oryx 
mine in the Orange Free state. 

In Brazil the group has 
raised US$9 0m to finance a 
doubling of its gold production 
in that country to about 320 


kilograms a month. Mr Keys 
says the group’s intention is 
that its Australian interests 
should be self-financing as, too, 
will be its British interests if 
subsidiary Malbak’s bid for 
M.T. Holdings succeeds. He 
does not expect any slowing of 
the South African economy to 
affect Gencor this year as 
group earnings are largely 
derived from exports. 

During the past eight 
months, metals and minerals 
provided R140m of the attribut- 
able profit, against R99m in the 
corresponding 1987 period, 
largely because of higher sales 
and prices of ferro-alloy and 
ore exports. Coal’s contribution 
fell to Rim from R18m as 
Trans-Natal was affected by 
lower exports and a deteriorat- 
ing domestic market 

The group's next major pro- 
jects are likely to be a synfuels 
venture to produce oil from a 
shale known as torbanite. The 
project’s viability depends on 
financial inputs from .the 


state's Central Energy Fund, 
which has a 50 per cent Inter- 
est in the venture. Mr Keys 
expects to be able to take a 
derision on the torbanite ven- 
ture by June next year. It will 
be followed by an additional 
investment in off-shore gas 
production in 1992, when state- 
owned Soekor produces its first 
g p q from fi elds south of -the 
coastal town of Mosael bay. 
Gencor has a 20 per cent inter- 
est in drilling in the area. 

Earnings were 485 cents a 
share against a total of 669 
cents in 1987. A dividend of 180 
cents has been declared. Last 
year, a total dividend of 250 
cents was paid. o ' . 

• Vansa Vanadium, the South 
African ferro metals producer, 
suffered a pre-tax profit drop in 
the year to September 30, even 
though operating income 
increased with improved 
chrome sales and the commis- 
sioning of the new vanadium 

mine. Interest receipts dropped 

as cash resources were 


M a matter af record oafy. 


Nrahm r 


absorbed by capital spending 
on the new mine. 

The vanadium mine was 
commissioned in June and was 
operating at 60 per cent of 
design capacity by end- Octo- 
ber. Full monthly production 
of 250 tonnes of vanadium 
pantoxide flake is expected by 
March next year. 

The directors say chrome 
production and sales were sat- 
isfactory despite labour stop- 
pages daring, the year. They 
' expect d emand for chrome ore 
to remain buoyant, due to the 
stronger ferxo-chrome market. 

Trading profit before interest 
receipts and tax payments was 
R6.1m against R5.5m previ- 
ously and tbs pre-tax profit fell 
to R5-9m from R7.4m. 

Vansa's other main interest 
is its bolding of 7m shares in 
Barplats which Is establishing 
a green fields platinum mine. 
Cost over-runs at the vana- 
dium mine led Vansa to bor- 
row R2lm and the company 
has not declared a dividend. 


Mfe MMOHfer, ins* 


TOBU STORE CO., LTD 

US. $100,000,000 

5 per cent Guaranteed Notes 1992 

with 

Warrants 

tosab8cribeforsharesofcommonstockofTolmStoreC*,Lt± 

TheNotesufflbewicoiutilionaUyandirrevocalriygaaninteedby 

The Saitama Bank, UxL 

Issue Price 100 per cent. 


YamaiM International (Ear ope) Limited Saitama Finance International Limited 


Morgan Stanley baemattonal 


The Nikko Securities Ok 9 (Europe) UxL 


Banqne Paribas Capital Markets Limited 

Baring Brothers &Co., Untiled 
County NatWest Limited 
Credit Saisse First Boston Landed 
Ktewwort Benson limited 
Merrill Lynch International & Co. 
Morgan GrenfeU Securities Limited 
Societe Generate 


Barclays de Zoete Wedd Limited 
Bayerische VereinsbankAktiengesellsehaft 

Credit Lyonnais 
Goldman Sadis International Limited 
Lea Securities Limited 
MitsubishiFmance International Limited 
Salomon Brothers International Limited 

Swiss Volksbank 
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Land development boosts 
Japan property companies 


By Gordon Cramb in Tokyo 

JAPANESE property 
companies are shoving sub- 
stantial profit gains as the 
effeCtaTloV througft from the 
country ’s land development - 
boom.- 

Mitsui Real Estate Develop- 
ment, the largest in. the ‘sector, 
yesterday reported a 4L9 per 
cent pre-tax jump' to Y25.3bn 
{S202m)fbr its first half to Sep- 
tember. on revenues 235 per . 
cent higher at Y223.9bn. Net 
earnings were 37 per cent up at 
Yl25bn. 

The group has activities 
across the property business 
from initiating office projects 
to operating sales agendas for 
bousing. It said higher iresiden- 
tial prices played a large part 
assisting the latest result. 

Mitsui Real Estate is ranked 
among the top three bonders of 

nn nrinminiiiTn apartments — 


along with Recruit Cosmos, the 
company currently embroiled 
in a securities scandal, and 
Daikyo. a specialist in this type 
ofbMsu- 

Daikyo, in armnirnffing its 
fuD-year results showing a 23 
per cent , jump in profits to 
Y23.7bn before tax, signifi- 
cantly added its voice to ana- 
lysts’ that the ccndomin- 
iuzn market might have 


It said it was diversifying 
into hotel management in 
Japan , and leisure resorts in 
Australia to prepare for an 
expected drop in condo 
demand within toe "art two to 
three years. 

One recent survey showed 
that in Tokyo one third of com- 
pleted condo units remained 
unsold, the highest ratio for 
two years. 


Sales at Daikyo rose 22 per 
cent to Y413bn. The company 
argues that attention will focus 
increasingly on toe location 
and design quality- of develop- 
ments, where it believes itself 
well placed. The company 
lifted its annua! dividend to 
Y17.S0 per share from Y15. 

Mitsubishi Estate, the tradi- 
tional property market leader 
and still the most profitable in 
toe industry, produced an 1&3 
per cent interim rise to Y3&6bn 
pre-tax, on sales up 95 per cent 
to Y1205bru It attributed this 
largely to increases in offire 
rentals. " 

Sumitomo Realty & Develop- 
ment lifted first-half profits 
45.4 per cent to Y145bn on a 
285 per cent lump in sales to 
Y74.3bn. A batch of project 
completions assisted toe out- 
come. 


Fuji Heavy profits down 12.4% 


By Gordon Cramb in Tokyo 

FUJI HEAVY Industries (FEU), 
maker of Subaru cars, yester- 
day. disclosed a 12.4;. per cent 
setback in interim pre-tax prof- 
its and forecast that the ftxDr 
year outcome would be down 
by more than a quarter. 

The gloomy projection came 
as a surprise »wmng industry 
watchers, who believe it to 
reflect protracted overstocking 
at Subaru of America, Its 49' 
per cent owned US sales arm. 
Analysts bad hoped that an 
accumulation of unsold 
vehicles there, which early this 
year stood at more than 2% 
months’ supply, would by now 
have been cut sharply. 

Nissan, with which Fuji 
Heavy is affiliated, has success- 
fully tackled its US overstock- 
ing and launched new models. 


The unveiling of an updated 
Subaru range is still awaited, 
however. 

FBI said the strong yen con- 
tinued to hamper its perfor- 
mance in toe US, and a &2 per 

rant riwlinp in car cfl jpg pulled 

parent company turnover 
down 2.1 per cent in the six 
months to September to 
Y306.4bn (S2.5bn) for all its 
businesses, which include aero- 
space. 

Profits were Y5.77bn before 
tax but net earnings emerged 
higher at Y6.18bn against 
Y4.75bn - the company attri- 
buted this to a lower taxation 

charge. Exchange losses 
totalled Yl<L3bn. 

Fen’ the year to next March 
the forecast is for pretax prof- 


its of Yl2bn. This compares 
with the Yl&29bn achieved in 

1967-88 and the company’s ear- 
lier expectation of a modest 
rise this year to Y165bn. 

Sales are projected to 
increase marginally to Y670bn 
from Y68&2bn. representing a 
3.7 per cent fall in unit terms 
to 600,000 vehicles. Net profits 
are thought likely to emerge 
barely changed at Y10.5bn 
compared with Y10.43bn .last 
year. 

Mr Michael Remington, auto- 
motive analyst with S.G. War- 
burg Securities in Tokyo, said 
results at toe consolidated 
level might prove worst of alL 
“We knew the light was at the 
end of a long tunnel but sud- 
denly it’s six months further 
away.” 


HK TV company split Ohbayashi 

By Michael M array in Hong Kong moves up 

SHAREHOLDERS OF Hong HK-TVB resumes trading 4 A *%0/ 

Song television company HK- today after a short suspension, I lf.Z /Q 


SHAREHOLDERS OF Hong 
Kong television company HK- 
TVB yesterday approved a 
restructuring under which the 
group will be Bplit into two 
separately listed units, one 
operating the television net- 
work and the other running 
other businesses such as pub- 
lishing, merchandising, travel 
services and entertainment. 

The restructuring is being 
carried: out irforder^oucorarfy 
with hew Government regular 
turns which prohibit holders of 
brdatics^tii®-, licences from par- 
ticipating in non broadcasting 
related businesses. 

No capital is bring raised in 
the exercise, wider which one 
Dew TVB share is being allot- 
ted to shareholders for. every 
HK-TVB share currently held. 


HK-TVB resumes trading 
today after a short suspension, 
and the share price should 
fluctuate as the market re-eval- 
uates the worth of the shares 
after the division of assets. 

HK-TVB is a constituent off 
the Hang Seng Index, bat when 
trading in toe new TVB shares 
co mmen ces on November 23, 
HK-TVB wfli be withdrawn 
and replaced by TVB. 

--It was. -also announced ^ bs- . 
ferday that toe "current, chair- 
man of ATV, Mr Deacoh Chiu, 
will step down as ATV chair- 
man next May. Mr Chiu was 
charged last week with con- 
spiracy to falsely account in 
relation to HKglghn ($15.3m) 
of loans made by the Ear East 
Bank in 1984, at a tone when it 
was controlled by his family. < 


£200,000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rate Notes Due October 2023 
In accordance wHh the Terms and Conditions of the Notes, 
notire is hereby given that the new interest rates and periods in 
respect of the subject Notes are as foSows:- 

P orio d/ PayttwmOaM Rbb% PModJPaymernOato 

SonesA2.Nov.fo1.Dac. 12J2S Sorias D 9, Nov. to 8. Dec. 12385 

■Sorias B a Nov. K> 2. Dec. 12328 Sert06ElO.Nov.to9, Doc. 12385 

SoriaeCo.Nov.tD7.DOC. 12325 SoriooFlO.Nov.toM.Doe. 12385 

_ cma/uvr© 


US $400,000,000 
Queensland Coal Finance Limited 

Guaranteed Floating Rate Notes Due 1996 

Unconditionally and irrevocably guaranteed by 

The Bank of Tokyo, Ltd. 

of which U.S. $306,360,000 is being 
issued as the Initial Tranche 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. S10,000 Note due 
15th May 1989 


a9B75% p^L 

14th November 1988 
15th May 1989 


U.S. $45437 


Credit Suisse First Boston limited 
, Agent Bank 





Bankers Trust 
,• International Capital N.V. 

fihXMporaM/ntheUeffierkmdsAnltta^ 

U.S.$200,000,000 

Guaranteed Floating Bate Subordinated Notes Due 1996 

.. Fbr the three months 
16th November, 1988 to 16th February, 1989 
the Notes wrH carry an interest rate of 9Vi8 per cent 
per annum and interest parable on the relevant 
Interest payment date 16th February, 1989 wfli be 
US$231 .60 per US$10,000 note. 

WsmattonaJ Westminster Bank PLC 
London -Agsrtt Bank 


By Stefan Wagstyi in Tokyo 

OHBAYASHI, the Japanese 
construction group, yesterday 
reported a 10.2 per cent 
increase in interim pre-tax 
profit to Y12.7bn ($101m), due 
to active public works 
spending and strong private 
sector construction. _ 

- Sales* irFtfie -six- months to' 
the end of September were 6.3 
per cent higher at Y404bn. 

A sharp increase in turnover 
in the group's construction 
business more than 
compensated for a decline in 
sales in civil engineering. The 
result included toe completion 
of a US car plant for Toyota. 

The company’s order book at 
the end of September was 19.8 
per cent up on last year’s at 
YL290bn. 

Ohbayashi- forecasts a 17.5 
per cent increase in profits to 
Y29bn for toe year to March an 
sales of Y926bn. up 12JB per 
cent. 

Ohbayashi last year bought 
Bracken House, headquarters 
of the Financial Times in 
London, which it plans to 
redevelop. 


Mortgage Securities 
(Ng 1) Pic 

£200,000,000 

Class A 

Mortgage Backed 
Floating Rate Notes 
due 2023 


lb accordance with tbe 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
I4th November, 1988 to 
31st January, 1989 
the Notes will cany an Interest 
Rate of 12.425% per annum. 
Interest payable on the relevant 
interest payment date 
31st January. 1989 will amount 
to £2,655.21 per £100,000 
Note. 

Agent Bank: 

Bank of Scotland 


To advertise 
in the 

Holidays and 
Travel section 
please call: 

Ian Flint 
01-895 9725 
Helen Curtis 
01-895 9723 
John Enoch 
01-895 9717 


Barlow 
Rand moves 
up despite 
economy 

By Jim Jones in 
Johannesburg 

BARLOW RAND, toe South 
African industrial wmi mining 
group, lifted Its operating 
profit by almost half in toe 
year to September 30 1988 and 
is confident of further growth 
tills fhwnijfl i year, in spite of 
official moves to cool the econ- 
omy. 

Turnover increased to 
B21ibn ($5.2bn) in the year to 
September from the previous 
year’s Bl6-5bn, the trading 
profit before investment 
Income and interest and tax 
payments rose to B2.02bn from 
Ri.42bn and the pre-tax profit 
was RL94bn against RLSSfau. 

Mr Warren Clewlow, the 
chief executive, expects contin- 
ued growth this year, saying 
South Africa’s economy fa far 
stronger than most people 
believe and the official figures 
indicate. He believes there fa 
considerable Interaction 
between the large but mainly 
unrecorded informal sector 
and the formal sector. 

In support of his contention 
he cites Nampak, toe group’s 
packaging arm, which lifted 
volume sales by 10 per cent in 
the last Bnanrial year. 

He adds that sales by 
cement subsidiary Pretoria 
Portland have been boosted by 
demand for small builders and 
that the group’s food compa- 
nies expect further real sales 
increases this year. 

Although Mr Clewlow is 
reluctant to discuss sanctions 
in detail, he says they have 
not affected his groan as badly 
as those in favour of sanctions 
might have expected. Last 
year, about one third of the 
group’s attributable earnings 
were generated from exports 
and the investment in J. 
Bibby, the British company. 

Sales of stainless steel and 
ferro -chrome by subsidiary 
Uddriburg Steel are buoyant 
and the company is following 
an increase in its stainless 
steel capacity with an expan- 
sion of ferro-chrome capacity. 

Consolidated earnings 
increased to 408 cents a share 
from 297 cents and toe year's 
dividend has been lifted to 130 
cents from 100 cents. Barlow 
Rand's principal shareholder 
Is Old Mutual, Sooth Africa’s 
largest insurance company. 


Westpac plans 
to sell insurance 
businesses 

WESTPAC, one of Australia’s 
Big Four trading banks, is 
planning to offer for sale most 
of the group’s general insur- 
ance businesses in the wake of 
a strategic review, Reuter 
reports from Sydney. 

Businesses for sale are the 
broking and commercial 
agency activities of Westpac 
Insurance Services (Brokers), 
the mortgage insurance 
operations of AGF Insurances 
and all toe operations of AGC 
(Insurances) except consumer 
credit insurance. 

In future, the group is to 
concentrate on selling selected 
insurance products through Its 
branch network. 


Mortgage Securities 
(No 1) Pic 

£20,000,000 

Class B 

Mortgage Backed 
Floating Rate Notes 
due 2023 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for tbe 
Interest period 
14th November, 1988 to 
31st January. 1989 
the Notes win cany an Interest 
Rate of 12.625% per annum. 
Interest payable on tbe relevant 
interest payment date 
31st January, 1939 will amount 
to £2,697.95 per £100,000 
Note. 


Agent Bank: 
Bank of Scotland 


NOTICE TO HOLDERS OF 1 
WARRANTS TO SUBSCRIBE FDR SHARES 

opromwN stuck ne 

ono pHunucEimaiL co,ltd. 

Imd in natfaactiofi wtth 
IK SISOlSOOJWO 3 percent 
Bomb 1992 

faramnt uCanditien 1 1 and Comfluoo II IloTthr 

bmp. and rundiuort. of the warrant* and pnra- 

Brajjh-StAHlJlof Uw fifth schedule of Ihelnal 
and warrant agency ajrreement dated BSlh 
AuftiaJ. lUf7 wafer which the atawe ootee with 
wamuttrt were Mated. Mice 'a hereby areeo a* 
faUooK 

1. On 4lh November L38d the Bend of Dirar- 
tw of (he Company tnolved u mike a free 
deonbuliiM of inarr* of kb m nunon Kuek In 
MharehokfcTKOf record atwfiSSlh November. 19Ht 
(Japan (imeL al tbe rale of Oifi «h*n? per one 
*hun- hrM. 

S. Aerordmtcte tbe eoborriptioa price wfli be 

aqjueirdrllcctivrnninediatofy after mkti record 


adjiMtinmL » Yon ul67 per ;darr of common 
' mock, and (be atjjtrted sut»mp(ioa price b Yen 
per idwrr of caramon Hock. 

3. Mectin- data la December. 19e» 

MW PWBWTEimCAJL COL, LTPl 
ftr The Bunk of Blow 
TVtrO Company 

[htieil: Ifidi Novembec lSBri 


w WHY I BOUGHT THE PLAZA” 

0 #1 11 of my life I have been asked, ‘What is the great hotel of New York?’ 

' ^ In London, Paris, Rome and most other world-class cities, there is 

a single great hotel that can easily be pointed to as standing above the rest. 

A In New York City, the greatest city in the world, there has been no 

*” such hotel since The Plaza reigned supreme. Since then, there has not been 

that single, wonderful hotel that New Yorkers could point to with pride. 

Although there are some fine hotels in New York, their service, room quality 
and location are a distant second to the world’s best. 

The Plaza is New York Cityfe single best location and has the finest physical 
plant. There are no better rooms or suites anywhere in the world. The ballroom is said by all 
to be *far and away the most beautiful room of its kind in New York City.’ 

The Plaza has everything ir takes ro be ‘the great hotel of New York.’ It has 
been designated a National Historic Landmark as well as a New York City Landmark. All 
of its rooms have been painstakingly restored; their original spacious dimensions and 
architectural details are now fully in place. 

But having the best rooms and the best location is not good enough. When 
large public corporations are involved, the mystique and qualicy of management can 
disappear: 

The Plaza will again be the place to be after theater. The hotel for afternoon 
tea, for big weddings,. for wonderful restaurants. The Plaza will be the hotel in which royalty 
stays when in New York. 

The Plaza will be, quite simply. The Plogx 

1 haven’t purchased a building, I have purchased a masterpiece — the Mona Lisa. 

For the first rime in my life, I have knowingly made a deal which was nor 
economic — for I can never justify the price I paid, no matter how successful The Plaza 
becomes. What I have done, 
however, is to give to New 
York City the opportunity 
to have a hotel which tran- 
scends all others! The P kpp 
will transcend all others! 

I am committed to making 
The Plaza New Yorkfe single 
great hotel, perhaps the 
greatest hotel in the world." 

For reservations and 
information, please ring 

toll free 0800 282 565. 


ijMililJdttiyuw 

Donald J. Trump ‘ 



CARPS limited 

(incorporated wttfi HablBty In the Cayman blanda) 

U.S. $100,000,000 

Secured Floating Rate Notes due 1992 

For the period I4th November, 1988 to 15th May. 1989 the Mores 
will cany an interest rate of 9VWX> per annum with a coupon 
amount of U.S. $4,581.60 per U.S. $100,000 Note payable on 
15th May. 1989. 


IBenkerslhast 
I Company, London 


Agent Bonk 


FIRST CHICAGO CORPORATION 

US$200,000,000 Floating Rate 
Subordinated Capital Notes Due 1997 
Notice of Rate of Interest 

Notice is hereby given that the rate of interest on the 
Floating Rate Subordinated Capital Notes due 1997 
(the “Notes") issued by First Chicago Corporation for 
the interest period commencing November 14, 1988 and 
ending on February 14, 1989 has been determined to be 
9Vi6 per ceni per annum. The interest payment date 
for such interest period is February 1 4, 1 989. The interest 
amount i.e. the amount of interest payable in respect of 
each US$ 10,000 principal amount of Notes, for such 
interest period is US$ 231 .60. 

CfenhcaiBanc 

As Agent Bank for 
First Chicago Corporation. 






STEVEN I. DAVIS 
AND 

JEAN J. ROUSSEAU 
ARE PLEASED TO ANNOUNCE THE 
COMBINATION OF 
D.I.B.C. (UK) LIMITED 
AND 

ROUSSEAU ASSOCIATES LIMITED. 


The combined companies win continue to operate under the name of 
Davis International Banking Consultants and D.I.B.C. (UK) Limited. 

Davis International Banking Consultants now offer the following management 
consulting services to banks, securities houses, insurance companies and other 
financial institutions: 

STRATEGIC PLANNING 
TREASURY AND RISK MANAGEMENT 
HUMAN RESOURCE MANAGEMENT 
BANK STOCK ANALYSIS 
IN-HOUSE AND PUBLIC SEMINARS 


Executive Directors: 

Steven I. Davis 
Raymond G. F. Coninx 
Malcom J. Higgs 
Alan Banks 
Jean Rousseau 


Kingsbury House 

15-17 King Street 
London, SW1Y 6QU 
Telephone No: 01 839 9255 
Fax No: 01 839 9250 
Telex No: 22861 METMAK 
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i BarlowRand 


(incorporated in the HepupSc flf Sou#) AJrtcs) 
(Reg. No. CE/00095/06) 


Preliminary Report for the year ended 30 September 1988 


* TURNOVER EXCEEDS R21 BILLION 

* PRE-TAX PROFIT INCREASED BY 44% 

* 37% RISE IN EARNINGS PER SHARE 



Ytear ended 



30 September 



1988 

1987 

% 


fim 

Rm 

Change 

Turnover 

21,1733 

165304 

28 

Operating profit before interest 

2/3223 

1/4184 

43 

Profit before taxation 

1,94(17 

1,347.2 

44 

Profit after taxation 

130Q6 

9264 

40 

Profit attributable to ordinary shareholders* 

742.1 

5354 

39 

Earnings per share (cents) 

40&2 

2973 

37 

Dividend per ordinary share (cents) 

130.0 

1000 

30 


'Before extraordinary items of R138.4 million (19GTC R3G6 mJfon) not charged against earnings. 

The above results have been prepared in accordance with the partial method at accounting (or deferred taxation. 
Comparative figures for 1987 have been restated accordingly: 

The group's industrial operations, particularly the wholly-owned operations, had an 
exceptionally good year and in aggregate posted a 64% increase in profit after tax 
following an increase of 73% last year. The food and pharmaceuticals companies 
continued to perform well in a highly competitive environment Mining staged a second- 
half recovery. 

After a year of major acquisitions and heavy capital expenditure, the group remains 
conservatively geared on a net debt-to-equrty ratio of 30,7% (1987; 285%). Interest 
cover improved to 6 l7 (1987: 6D). 

The annual report will be posted to shareholders on or about 6 December 19B& /V*Stkxwf copies wffl be avaflabla from 
The Registrar Lloyds Bank PLC, Goring-by-Sea, Worthing, West Sussex SN12 BOA. 
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Turnover increase 

26% 

Earnings increase 

29% 

Dividend increase 

20% 

. "Prospects for ttDeyeoi' remain optimistic’ 1 | 


Interim rest tits for tlDe six mont/x 
ended 30 September 1988 


Year to 



30.09.1988 

SARm 

30.091987 

SARm 

March 2988 
SARm 

Turnover 

1916 

1518 

3 204 

Attribuuble turnings 

86 

67 

202 

Tor.il assets 

3159 

2743 

2896 


Cents 

Cents 

Cents 

Earnings per share 

135 

105 

317 

Dividends per share 

60 

50 

140 


& 'fip' iv llw full prol muiun on C* jtim umim-ra and dnxlnai ikfivniun 
lutk.'K-cii(HM>.il lu-Juicthildef-. ind funhct <.i<pto jrv jkabKc (nun ttw 
hnTSUMe'.ILanuluDnvhi-r'l Vuud.'NHOhuf>qci)c.UJCikjnEC£M3XIL 
l Ol i Wh-TI 1 

Premier Group HuklHip Unwed - Rortsuwam numhcr 014HJ 1 Jrth 
i IrwufumeiJ in Aw HrpuMK 'll >ju«h Africa) 


U,S. $175,000,000 
Floating Rate Certificates due 1990 
Payable solely from the proceeds 
of a loan made to 


hisigfiEi' 


Istituto per lo Sviluppo Economico 
DeUTtalia Meridiouale 

For the six months 14th November, 19SS to 15rh May, 1989 the 
Certificates will carry an interest rate of 9% per annum wirh 
a coupon amount of U-S. $455.00 per U.S. $10,000 Certificate 
payable on 15th May. 1939. 


□ 


BankersTrust 
Company, London 


Agent Bank 
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Aachener scales insurance league 

Haig Simonian on the implications of a German insurer s latest deal 


T he details will not he 
available until Thurs- 
day, hut the news that 
Aachener und MGncbener, 
West Germany's fifth-biggest 
insurer, is buying a 25 per cent 
stake in Volksffirsorge con- 
firms its role as one of Ger- 
many's most ambitious and 
acquisitive financial groups. 
Last year it purchased a 
DMi.9bn (Slbn) controlling 
interest in Bank fur Gemein- 
schaft (BfG), a sizeable nation- 
ally-represented bank. 

Together, A&M and La Fon- 
dlaria, the Italian insurance 
group, are acquiring just over 
50 per cent of Voiksfursorge 
from the Beteiligungsgesells- 

chaft fur G e me in w irts chaft 
(BGA G), the holding company 
for Germany's trade unions. 

La Fondlaria has had a 
lengthy business relationship 
with A&M. but so far a rela- 
tively modest European pres- 
ence outside its native Italy. In 
Germany, it owns 5 per cent of 
Mannhelmer Versicherung, a 
small insurance group. 

Under the terms of the new 
deal, A&M will take over 
responsibility for managing 
Voiksfursorge. In time, BGAG 
intends to reduce its holding to 
the same level as the two pur- 
chasers. No firm plans have 
yet been made for the rest of 
its stake, but among ideas 
being canvassed are a part flo- 
tation, or a sale to another for- 
eign insurance group. It is also 


possible that BfG will take op 
to 6 per cent of the group, 
though it remains unclear 
whether this will be spun off 
from A&M's stake or bought 
later from BGAG. 

The sale of Voiksfursorge 
marks the end of a long search 
by BGAG. Earlier plans to find 
a purchaser collapsed follow- 
ing disagreements with Ger- 
many's savings banks and 
later Deutsche Genossen- 
sebaftsbanfr, owner of the E&V 
insurance group. 

Despite its strong position in 
the German insurance i w uM 1 , 
Volks fflrsorge’s main draw- 
back is its relatively high 
wages and generous fringe ben- 
efits compared with other 
insurers, as well as the rela- 
tively high price BGAG is 
thought to have been asking in 
the past 

Volks fOrsorge’s workforce 
has strongly resisted any idea 
of a sale in view of the ration- 
alisation and curb of benefits 
many expect would follow, 
turning the issue into a 
political embarrassment for 
BGAG. 

However, opposition from 
the workforce to a transfer of 
ownership may no longer be 
such an obstacle. While some 
aspects of the company may be 
integrated with the A&M 
group, the purchasers appear 
willing to let the bulk of Volks- 
fursorge operate largely as a 
separate unit 


BGAG had been considering 
a number of options for the 
company, including a 
flotation. However, 
lapse of previous sale talks ana 
the anions’ wish to divest 
themselves of many of their 
brntfings may have put it under 
some pressure to sell. 

Last year, BGAG took out a 
sizeable loan from Swiss Bank 
Corporation, using part of its 
VoBcsfQrsotge Shares as collat- 
eral, That loan is due to be 
repaid shortly. Although the 
bank has indicated willingness 
to extend it BGAG may well 
have been keen to raise cash. 


A 


achener und Mfinche- 
ner has not yet com- 
mented on how the 
deal will be financed. Last 
year, the holding company, 
Aachener und Mdnchener 
BeteOigungs (AMB), launched 
a DM1.34bn rights issue to 
fund its stake in BfG. However, 
the group has since sold off its 
minority stake Nordatem and 
is now thought to have sub- 
stantial av ailable. 

Mr Helmut Gies, A&M’s 
expansio n-minded nhief execu- 
tive, had been interested in 
pttqnrirfrig VolksfOrsorge before 
turning his attention to BfG. 
Among its attractions are Its 
role as insurer to German 
trade unions and its faithful 
clientele among ordinary trade 
unionists. The company also 
continues to have close busi- 


ness links with BfG. 

For Mr Gies, takeover 
Vo&sfQrsorge Is a major step 
towards achieving his am bition 
of creating s leading German 
f^ naTw-iai services group. After 
a lengthy period of uncertainty 
and much criticism about the 
high purchase price, BfC's' for- 
tunes have improved and the 
deal is widely seen as h fore- 
runner of much broader discus- 
sion taking place in Germany 
regarding closer finks between 
banks und insurance compa- 
nies. ' — . 

However, Mr Gies still has 
some way to go before realis- 
ing what is probably his taost 
cherished ambition of compet- 
ing on a par with Allia nz; by 
for Germany's biggest insurer, 
with premiums of DM28bn last 
year. Even combining Volks- 
fflrsorge’s DM4.4 bn premium 
income in 1987 with A&M's 
DM4-85bn leaves him a long 
way behind. 

• Riunione Adriatica dl 
Sicurta (HAS) of Italy said it 
and West Germany's Allianz 
would take a significant stake 
in Banco Popular Espanol as 
part of a plan to start a life 
insurance firm and a pension 
fund management company in 
Spain, Renter reports -from 

HAS said the Gorman ami 
Italian insurance groups would 
be represented on the Spanish 
bank’s board, but it did not dis- 
close the size of their stakes. 


Torras in European expansion talks 


By Andrew Baxter 

TORRAS HOSTENCH, the 
Spanish industrial holding 
company in which the Kuwait 
Investment Office has a 40 per 
cent stake, is in talks with 
paper companies in France and 
Portugal as part of its plans to 
create one of Europe’s biggest 
fully-integrated paper compa- 
nies. 

Mr Javier de La Rosa, a 
vice-chairman and one of 
Spain's wealthiest executives, 
would not name the Portu- 
guese company, but it is 
known that Torres has been in 
negotiations with Aussedat 
Bey, a French paper maker, 
over a possible joint venture. 
Last month Torras made its 
first acquisition outside Spain 
by taking a controlling stake in 
Cellulose des A rdennes, a Bel- 


gian pulp producer. 

Mr de la Rosa was in London 
in connection with Torras’s 
forthcoming international 
equity issue, which is expected 
to raise Pta45bn ($392m). He 
said the basic aim of the com- 
pany was to be Spain’s first 
multinational, drawing on the 
country’s “remarkable indus- 
trial muscle" ahead of 1932. 

A series of manoeuvres over 
the past year has turned once- 
bankrupt Torras into a holding 
company with interests in 
paper, food, chemicals and 
financial services. 

On the paper side Torras was 
looking to combine the benefits 
of low raw material costs 
through the domestic supply of 
fast-growing eucalyptus trees 
with new distribution agree- 


ments outside Spain. 

The aim was to be competi- 
tive with other European paper 
companies, and Mr de La Rosa 
said the company wanted to 
mpfcB acquisitions at l ey thaw 
its own prlce/earnings multiple 
of 10-1L “We are not looking 
for glory, but for profits," he 
said. 

Simflariy, on the food side, 
Torras’s S5 per cent stake in 
Ebro will be the starting paint 
for the development of a food 
conglomerate that can benefit 
from Spain’s lower labour and 
raw material costs. Ebro is 
raising $250m next month in a 
rights issue, in which Torras 
intends to take up its alloca- 
tion. 

Id chemicals, Torras is merg- 
ing ERT and Cros, two big 


Spanish -companies of which It 
has acquired control, to form 
Ercros. Mr de la Rosa said 
Ercros could provide a “perfect 
basis” for a Joint venture in the 
Spanish market with a Euro- 
pean or US partner. 

• Italian businessman Carlo 
De Benedetti will create a new 
holding company with Portu- 
guese cork firm Amorim, Reu- 
ter reports. 

Amorim’s finance director' 
Jorge Annindo said de Bene- 
detti and Americo Amorim, 
chairman of the cork group, 
would sign an agreement 
tomorrow creating Cofir-Portu- 
gal, to invest in unspecified 
industrial projects. 

De Benedetfl’s Spanish com- 
pany Cofir would have 55 per 
cent of the initial share capital. 


Flat chief 
agrees to 
bank equity 
restrictions 

By Alan Friedman In Milan 

Mg C&SABE HOatfn, mams' 
log director of Italy's Fiat 
group, yesterday gave public 
assurances that he would 
“obey the laws and even the 
desires of the Bank of Italy” 
concerning the limits imposed 
by the central bank on the size 
of equity holdings industrial 
wimpniiM may own in Italian 

h gnlBL 

Mr Romiti's pledge, 
although accompanied by 
implicit criticism of the policy 
of Governor Carlo Azegllo 
Ctampfs Rank Of Italy which 
restricts Industrial companies 
from buying more than 15 per 
cent of banks, comes In the 
wake of several weeks of pub- 
lic debate and controversy 
over the issue. 

The Fiat group, along with 
other leading industrial, con- 
cerns in ■ Italy, wants to buy 
into banks, but the central 
bank governor has said he 
fears “a conflict of interest 
under which the industrial 
companies might exploit the 
funds of banks if they are 
allowed to take control of 
these financial institutions.” 

Mr Romlti has repeatedly 
said it Is Gemina. an invest- 
ment vehicle 29.97 per cent 
owned by Elat, that wants to 
buy into banks and has 
attempted to portray Gemina 
as independent of Fiat. 

Mr Romiti was speaking yes- 
terday not as chief executive 
of Flat but as chairman of 
Gemina. He said Gemina 
would be Interested in expand- 
ing in the banking sector as 
soon as shareholding limits 
were lifted. . 

Mr Romlti also used his plat- 
form at yesterday’s annual 
Gemina shareholders* meeting 
to note that, given legislative 
uncertainty,' the Klzzoli pah- 
lishlng group, majority owned 
by. Gemina, had postponed 
until December 31 its option to 
take SO per cent control of 
Tetemontecarlo. a private tele- 
vision network 
He described legislative pro- 
posals to restrict newspaper 
proprietors from owning tele- 
vision stations as “silly. ” 

Mr Romiti also announced 
yesterday that Gemina would 
acquire Ffia, a sportswear 
manufacturer. 


Aker sells Zanda stakes 


By Karen Fossil in Oslo 

AKER, one of Norway's largest 
industrial groups, said yester- 
day it had agreed to sell for 
NKr95m ($l4.4m) its 55 per cent 
stake in Zanda A/S and its 50 
per cent stake in Zanda A/B, 
the roofing tile producer, to 
Sweden’s Euroc group. 

The sale is part of Aker's 
strategy to reduce by NKr3bn 
its NKx8.5bn debt. Aka- said its 
holdings in both Zanda compa- 
nies had a combined book 
value of NKr43nL 

The change in ownership 


will not affect the businesses of 
either company. 

• Hafslnnd Nycomed, the 
Norwegian pharmaceutical and 
industrial products group, said 
it had sold its 44,5 par cent 
stake, worth about NKrl69m 
($26m), in Unitor, a maritime 
equipment company, to an 
undisclosed buyer. 

Hafslnnd said Unitor’s int er- 
ests fell outside its strategic 
business areas. The deal would 
give it NKrTOm in extraordi- 
nary earnings. 


NOTICE TO HOLDERS OF 
WARRANTS TO SUBSCRIBE FOR SHARES 
OF COMMON STOCK OF 

RUTSUSWn 
ELECTRIC WORKS, LUX 

ttued In caqlnneUon with 
U& SmMHMuMO 8 pucm 
NmiM 

Natter ia terete tfoen that, re a remit of the 
fMABM of shares by free share attribution 
to sharebofciflrs ol record u of SOtfa Nmmxnber. 
1988, the subscription price of tha warrants vrtlf 
t» sdusted pUMumnt to condition 7cf the lb-ms 
and Pond Irion. nrthoWfarr , . l iit«iiri fflTli »inii1TlTl 

4(A). and 4(B) at the Instrument nebulae 10 the 
Wiursnts dated 3Xh September. ISSTiacfaUaw* 
„ L Subscription prte* before such adjustment 
Ym &2G5 per share tfaminon rock. 

.,%■ g?b*qjptM«i (*** adjaanent 

Yen 2.147.60 per share of commtn stock. 

3. Enceow date Ut December. 1988. 
•WTSUSWW ELEC1HIC WOBKS.I.TD. 

flje The Bank ollbkyo 
Trust Company 
a« Dilbiu *a»f Aovtt 

Dated: IKh November. 1988 


Central International 
limited 

U.S. $150,000,000 Floating 
Rate Notes due 2000 

For the six months 14th 

November, 1988 to 15th May, 
1989 the Notes will carry an 
interest rate of 8.9125% per 
annum with coupon amount 
of U.S. $450.58 payable on 
15th May, 1989. 


[ Bankers Dust 

CotBpanv.Loadon Agent Bank 


o 

The Chase Manhattan Corporation 

U.S. $250,000,000 

Floating Rate Subordinated Notes due 2000 

For the three months 14th November, 1988 to 14th February, 1989 
the Notes will carry an interest rate of 8'V»% per annum with a 
coupon amount of U.S. $228.40 per U.S. $10,000 principal 
amount, payable on I4th February, 1989. 
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BankersTrust 
Company, London 


Agent Bank 


Ciba-Geigy to 
take 8% of 
US company 

By Peter Harsh 

CIBA-GEIGY, the Swiss 
chemicals company, plans to 
gain a deeper foothold in bio- 
technology-based pharmaceuti- 
cals by taking a stake in 
Chiron, a San Francisco- 
based biotechnology comp- 
any. 

Under a deal announced yes- 
terday, Ciba-Geigy is to invest 
$20m in Chiron. That is expec- 
ted to give the Swiss company 
a stake of about 8 per cent in 
the San Francisco-based con- 
cern. 

Ciba-Geigy said it hoped the 
Investment would help it in its 
own work in biotechnology, 
the name given to a set of tech- 
niques based on manipulating 
genetic fragments of proteins 
that may help in the develop- 
ment of new drugs. 

The two companies already 
have a 80:50 joint venture 
called Blocine, which is work- 
ing on biotechnology-derived 
vaccines to treat diseases such 
as AIDS, herpes, malaria amt 
hepatitis. 
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REPUBLIC HOLDING S.A. IN LIQUIDATION 

■i 

Luxembourg 



STCKTEirafr OF CONDITION 



aa at DMswnbur 31.19117 


-- 


uss- 

uss 

Asaats Demand accourtswllh banks 


250,355.52 

Term deposits with banks. 


3.TOO.OOO.OO 

Other assets: 


- Advance to Raying Agents 

182,11880 

? 

« Accrued Interest receivable. 

. 54,511.56 


- Others 

78^65.70 

314,997.22 

Less: 


3,665352,74 

liabfUtiss Dustosubsfctefos 

17,175-85 


SharehoMera' accourfc 


■ Dividends payable (coupons Nr. 4 to 16) .... 

15,799.62 


• First distribution of assets 

• 64.640.36 


• Second distritxjtion of assets. 

. ,,86.17030. 

■ 

Other Babities: 


- 

• Pimtafon for wperaes and tarns 

• - 74.248.87 

278036.00 

Shareholders’ equity 


3087,316,74 

Represented by: 


. ' 1 

Share capital 


24,856050.00 

Store premium account.., .v........r.7..„... - - 

•• 

59,091000.00 

Legal reserve 


6.150000.00 

Rs&rined estrange 

- 

354,604,560.62 

Rasenre tar own shares held.-. 


78064.70 

Net Income and proceeds on reaEsafon of 
assets for 1987.... 


888,150.42 | 

Loss: 


445,669,385.74 

First assets’ distribution: 



• Cashpaytrierrt(ooiipwjNr’f7) : 

33,132^00.00 


• RepubBc New Mark Corporation shares 


(coupon Nr. 18).... v ...: ..; 

396,725,29400 


Second assets' (fistribufor 

• Cash payment (cot^pon Nr. 19) 

12^424.575.00 

442,282.06900 . 



3,387016.74 ‘ 

The Committee of Liquidators 




Nacional Fmanciera, S-A. 

U.S. $150,000,000 
Floating Rate Notes due 1990 
For the six months 14th November; 1988 to L5th May, 1989 the 
Notes will carry an interest rate of 914% per annum and Coupon 
Amount of U.S. $461.32. The relevant interest payment dace will 
be 15th May, 1989. 


BanloenThnt 
Company, London 


Agent Bank 




Sparekassen Bikuben 


U.S. $45,000,000 

.. ftaafirig Ffcate Sutxnrd»naied Notes due 1996 
Holders of Floating Rate Subordinated Notes, of the 
above issue are hereby notified that lor the interest 
period from 16!h November, 1988 to 16 to May 1989 
the following information will apply:- 

1. Rate of Interest 9?*% per annum 

2. Coupon. Amount US$461.93 

3. Interest Payment Date: 6th May, 1989 

Agent Bank 

Bank of America International Limited 
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Dowty decides to 
sell coal mining 
equipment offshoot 


By Clara Pearson in London 

DO WTY GROUP, the UK 
engineering group, yesterday 
ended Ion#- running specula- 
tion. about its intentions 
towards its mining eq ui p ment 
division by annmrrirfng it was 
negotiating to sell the busi- 
ness; one of. the biggest 'snppli- 
ers to the world's long wall 
coal mining industry. 

Dowty, which also disclosed 
it is In talks to sell 'tWO awmll 
hydraulics businesses, said dis- 
cussions which could lead to 
the sale of the mining division 
were taking place with a num- 
ber of parties. Including its 
management. Negotiations 
were at an early stage. 

In a weakening London 
stock market, Dowty*s shares 
closed 2p. lower at 2Ep. 

A had l ooted increas- 
ingly likely over the. past two 
years. Worn demand for coal : 
mining equipment is alack and 
Dowty has-been concentrating 
on developing its defence, elec- 
tronics and Information tech- 
nology sides. , 

Dowty supplies roof supports 
and conveyors for. long wall 
mining — the domirlant type' of 
production in the UK, which 
involves a manhiwA lifcfl a huge 
bacon dicer ripping the fuel 
from a long wall of coal. 

But analysts said there were 
few obvious third party candi- 
dates to buy the business. 
They suggested a management 
buy-out was the most likely 
outcome. A spokesman for 
Dowty said: "In many ways. 


this would be. the nicest out- 
come, but we are looking at a 
number of options.” 

He said the combined net 
. assets of the. mining division 
and 'the two' much smaller 
hydraulics 'concerns were 
between £5Qm and £60m- Ana- 
lysts suggested a price tag of 
between £80m and £90m might 
be in view. 

The mining division made 
operating profits of £10.7m, 
against a group total of £71 Am 
in the year to end-March. Its 
turnover was £144n out of a 
group total of £624Am. 

The hydraulics companies, 
with a combined turnover of 
between cixm and wnm, axe 
believed to have been just in 
profit in the last financial year. 

After the sale of the hydrau- 
lics business, Dowty’s indus- 
trial division will comprise, 
a girl a from the dominant poly- 
mer engineering side, its 
marine hydrojet power units 
business and Norson, a joint 
venture that makes systems 
for the offshore industry. 

'Dowty’s aerospace division 
recently won a £300m contract 
to supply landing-gear equip- 
ment for Airbus Industrie, the 
European, airline consortium, 
hi July, it expanded its infor- 
mation technology interests 
with the £80m agreed takeover 
of CASE, the computer net- 
working group feeing a hostile 
offer from Gandalf Technolo- 
gies of Canada. 


Ares-Serono increases 
net income to $34.9m 

By WIlHam Oultforce In Geneva • 

ARES-SERONO. the 
Swiss-based pharmaceuticals 
group, yesterday reporte d a 42 
per emit increase in net income 
to $34Jhn for the first nine 
months of 1968, Sales climbed 
28A per cent to S301m. 

Of Italian origin, Ares-Ser- 
ono has its executive head- 
quarters in Geneva, to operat- 
ing headquarters in Boston, 

US, and effects more than 70 
per cent of its sales in Europe. 

In the third quarter net eara- 
ings rose 34 per cent to $12£m 
compared with the correspond- 


. of 1887. 

up 15.5 per cent to 
SBSAm, were affected by a new 
Italian -regulation, that makes 
patients covered by the 
national social security system 
-pay 20 per cent of the price of 
ethical drugs, the group said. 

Among the developments 
recorded by Ares-Serono in the 
third quarter are the acquisi- 
tion of Baker Instruments of 
Allentown, US, and the cre- 
ation of the world’s largest 
Infertility t r—tmait facility at 

Bourn Hall, UK. 


COMPANY 

NOTICES 


MCOUMTED- 
No&ce of Special Meeting 


NOTICES HEREBY GfWSTTHKT a SpacM 
Mewng ft ShwftioMm ft MCO LOOTED 
wrii be hold in the Ftar tf e n oo BaBroom, 
Convention Center. Harbour Contla Wsstkv 
Queen'* Quay Wont Toronto. Ontario .on. 
December a 1088 at 030 am, lor the 
purpoees-af: 

(a) considering . and ,» thought M, 
approving a racapKaffzatan involving 
a proposed special cash dMdend ft 
StO (USJ per Common Sham and a 
ah a rohftdor rights pisri which be- 
came affective on Octobers. 1968 
subject lo appwwat of the roca p lta f - 

' izaflon at the Special Meeting; 

(b) considering and. M thought I*, 
approving the Company’s 1 989 Kay 

' Employes# Incentive Plan; and 
to* transacting such other business as 
mey be pmpsrty brought bsfora the 
. special Maafeg. 

Only bottom of record at the dose oi 
bustneea on October 31. 1988 of Common 
Sms. 7*s% P wfe n ad Shares Series 
B and 10% . Cumulative Redeemable 
SommodMpMsNBd 


Series C wB be entttad to sole at toe 
■na min g or adjournments thereof, except 
tost a person who has acquired shams 
to October 31. 1988 w* be 
I to vote such shams upon maNag a 
Mtaen return to *at eltoct by November 
za 1988 to . the Secretary of the Company 
snd estaMaMng M such person owns 
such shares; 

DATED November 7,-1988 - 
3y Order of toe Board of Directors. 

Scott M. Hand - 
Acs Pmttant. Qamcal - 
Counsel and Sacrafery 


me© 

NCOUMTED 


TECKCORPOfUTKJN 

NOTICE TO 
WAftRANTHOLDERS 


. ta hsreby fllren to a* hottws a* 
a Sutwenm Voting Snare Pwtnsss 
Mutko (ft® rWarrentO. Msusd unSrr ih®' 

Warrant -WHnfce® dawd aa-ot Nwrerpn^ap. 
1000 Between Tec* Corporation and Mirons/ 
Treat Company that toe Warrant expire « 
4 00 pm Tereew time, on Nows ewre r 
rest) and maraaiter me Warrants wHI be nuH 
and void. • 

The Ctaaa B Subordinate Voting- snares OT 
Teeh Cotporetton were cuytoad two.loroiwln 
February 1888. Accordingly, aach wMM.War- 
ranr enilKea the noMer on aaerelse to 
pwenasa two Class B Subordinate Voting 
Snares as currently censbtuMd at a. pries of 
3i* rs Canattaw par CUaa 8 Subordmaia 
Voting Snare. 

IWarra ntoo ld ar a wMdaa to e x — e ls e Warrants 
muM aurranda r . or aend by mall or Ctoer 
maana. ma Warrant cenWesia wtah fta aub- 
acripbon lorn* duly eom p ia wd toga««ar vrito 
ma raqubed paymsnt oMee ot N aw e nal .Treat* 
Company tn Toronto. Mortreal. Calgary. Win- 
nipeg or Vancouver or to the ebiee--et 
Banners Treat Company. London. Engtamno; 
be received at sueh office at or prior to *00 

p nu Toronto Him; November 21. WSS. “ • 

Teck C oip oir ad on - 
R-F.-Moec n a n .. . 

_ fl a cre m y _ 

Toronto. 'Ontario. Canada 
November *■ 1888 


art oalleries 

An CfMbttoe el fine toOMm Bridan nunag. 
Mundy Stat PlWo 20 New Bond ® London 
Wt 2nd-«0tn Noveatber Mon-Sat P1-4M I 

zata 


LEGAL NOTICES 


M THE MATTER OE: 
THE COMPAMES ACT I MS 
and 

M THE MATTER OF: 
ETETZEL THOMSON A CO 
LH1TTED 


NOTICE IS HEREBY OIV0I pursuant to Sao- 
Mon 69* ol die C o mpantea Act 1SS5. tost a 
Oansrei Masting of the Members ol the 
above named company win be held at Shet- 
l ejr House; 3 Noble Street London EC2V 
- 7DQ. DO Tihireitty toe 2<to day of Hovembar 
1988 at 1000 o'clock tn too forenoon, to bo 
mowed at iat5 o'clock by a General Meet- 
ing ot Bis CredUom. for me purposes of 
raceivifig an account ft toe Joint Liquidators' 
seta and dealings and ft tos conduct ft toe 
wto dtng Hd and to 811 a vacancy In the Com- 
mMae ft tnapa c tlo n . 

Owed mis Slat day ft Octobw isss 

P W Q OobulasoR FCA 
G AWalsaFCA 
JoW Uqftdators 


INDIA 


- The Financial 
Times proposes to 
publish this survey 
om 

20th December 
1988 

For a full editorial 
- synopsis and 
^advertisement details, 
■ : please contact: 

Hugh Sutton 
on 01-248 8000 ext 
3238 

or write to him at: 

■ - Bracken House 
10 Cannon Street 
• London 
EC4P 4BY 
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Unilever profits up 14% to £410m 


By Christopher Parkas, Consumer Industries Editor, in London 


UNILEVER, the Aoglo-Dutch 
consumer goods and food 
group, yesterday produced a 14 
per cent increase in third-quar- 
ter pre-tax profits of £410m 
<$738m). In line with most Lon- 
don forecasts, the group man- 
aged a 7 per cent rise in sales 
to £4.49bn. 

The result brought pre-tax 
profits for the. nine months to 
September 30 to £U3bn, np II 
per cent, on sales which rose 5 
per cent to £L3bh. 

Margins improved again, 
rtwnfcc to the continuing lull in 
US marketing wars .and 
increased manufacturing effi- 
ciency. In North America they 
were up a full percentage point 
at 10.1 per cent and rose from 


AS to 9.3 per cent in Europe. 
Margins in the rest of the 
world were flat at 10.2 per cent. 

The only detectable blip, 
which upset some more ambi- 
tious City of London forecasts 
and is expected to prompt 
some reductions in full-year 
performance predictions, was 
an increase in interest costs 
because of higher financing 
charges in Latin, America. 

Profit attributable for the 
three months rose 14 per cent 
at constant rates of exchange. 

Operating profit for the quar- 
ter under review was 15 per 
cent higher at £432m, anri 10 
per cent better for the nine 
months. 

Improved margins were an 


important factor m a 15 per 
cent rise in European operat- 
ing profits, the company said, 
with fats and detergents 
mairrpg a significant contribu- 
tion. Ice cream sales, which 
featured strongly In the second 
quarter’s results, are also 
believed to have advanced 

a gain 

In North America, where 
operating profits were helped 
to a 20 per cent increase by 
advances in speciality chemi- 
cals, the group is planning sev- 
eral new product launches in 
personal products nrvi thp Lip- 
ton foods busi n ess. 

Arch-rival Procter & Gamble 
has introduced several US 
price increases, and Unilever 


can be expected to benefit 
when it follows suit. 

The marketing wars truce is 
still holding in North America, 
although Lever’s Snuggle fab- 
ric conditioner has been under 
pressure from new variants on 
P&G‘s Downy and Bounce 
products. It responded last 
week with the launch of a cit- 
rus-scented Snuggle with a 
$l5m promotion. 

Earnings per share for the 
quarter were 12 per cent higher 
at 11.9p, bringing the tally for 
the first nine months to 33.06p 
against 30.58p last year. The 
company announced an 
interim dividend of 3^9p com- 
pared with 3.54p last time. 

Lex, Page 26 


Nixdorf forecasts steady profits on higher turnover 


NIXDORF, the West German 
computer group, has forecast 
at least steady profits in 1968 
end a turnover increase of 11 
per cent to DM5 .6bn ($3^ bn), 
AP-DJ reports from Frankfort 

The group also plans to 
decentralise its marketing 
operations to allow for a more 
global approach and to speed 
product innovation. 

Mr Klaus Luft, chairman, 
«sM he was still “unsatisfied* 
with current profit levels that 
have been mainly due to costs 
ex panding faster than sales. 
But he «»id the marketing reor- 


ganisation should help earn- 
ings by optimising revenues 
while saving on costs. 

The group’s steady profit 
would be sufficient to hold the 
dividend unchanged at the 1987 
level of DM10. In 1987, Nixdorf 
had net profit of DM264m on 
sales of DM5.1 bn. Mr Lufl: said. 

Profits in the US have been 
growing at a 30 per cent pace 
this year as turnover is expec- 
ted to gain more than 10 per 
cent to about DMSOOm. 

Nixdorf also announced it 
was di viding up its marketing 
operation into four divisions, 


each with worldwide responsi- 
bility for the types of custom- 
ers it serves: banks, retailers, 
medium-sized businesses and 
institutions. The reorganisa- 
tion takes effect from January. 

The managers of the four 
divisions will report directly to 
Mr Arno Bohn, vice-chairman, 
and will be responsible for 
each type of customer world- 
wide. Nixdorf also said it was 
appointing management board 
member Albert Holler to direct 
the strategically important US' 
business. 

Mr Luft TnalntainwH the- 


restructuring would increase 
Nixdoif s presence in key areas 
worldwide, provide customer 
services more efficiently, accel- 
erate product innovation, boost 
quality, improve cost struc- 
tures and increase profitabil- 
ity. 

Analysts note that Nixdorf s 
plan fits into a trend among 
West German companies that 
have decentralised their of ten 
bulky marketing departments 
in order to cut away adminis- 
trative buffers between prod- 
uct developers and the custom- 
ers. 


Guinness refused 
chance to appeal 
takeover ruling 

By Raymond Hughes and David Walter in London 


GUINNESS, the UK-based 
brewing and spirits group, has 
been refused the chance to 
make a final appeal to the Law 
Lords against a decision by the 
City of London Takeover Panel 
that the company broke the 
takeover code by its involve- 
ment in a concert party pur- 
chase of Distillers shares. 

Guinness, which faces the 
prospect of having to pay an 
estimated £100m (SISOm) to for- 
mer Distillers shareholders as 
a result of the panel's decision, 
said yesterday that it would 
now appeal through the panel’s 
own appeal procedures. 

After unsuccessfully chal- 
lenging the decision in the 
High Court and Court of 
Appeal, Guinness petitioned 
for leave to appeal to the 
House of Lords. The Law 
Lords' appeals committee has 
rejected the petition after 
examining the papers in the 
case, without giving any rea- 
sons, and refused the company 
an oral hearing. 

The case concerned the pur- 
chase of £76m of Distillers 
shares by Pipetec. a Swiss com- 
pany, in April 1986. as the 
E2.7bn battle for Distillers 


between Guinness and Argyll 
Group reached its climax. 

The panel decided that Guin- 
ness had acted in concert with 
Pipetec in the purchase in 
breach of the UK takeover 
code. 

Guinness contended in the 
courts that the panel acted 
unfairly and unlawfully in the 
way it reached its decision. 
The company complained that 
the decision had been reached 
on inadequate evidence, and 
that the panel had refused to 
adjourn its bearing until 
Department of Trade and 
Industry inspectors investiga- 
ting the Guinness affair had 
reported, or to give Guinness 
more time to prepare its 

defence. 

Although the panel's deci- 
sions are not legally enforce- 
able. it can apply sanctions 
against companies defying its 
rulings by denying them “the 
facilities of the City", in partic- 
ular corporate finance ad rice 
and possibly even a listing on 
the stock exchange. 

Guinness refused to com- 
ment yesterday on the the 
detail of its appeal. 

Guinness sells California vine- 
yards. Page 35 


INFOBMATION POWEB FOR SYSTEMS • INFORMATION POWER FOR MICROS - INFORMATION POWER FOR PEOPLE - INFORMATION POWER FOR DATACENTRES 


“How can I make 
yesterday’s datacentre cope 
with tomorrow’s strategy?” 


- ' O’i 


ft - 

A successful business is always ready to 
Redirect its management strategy 

N 

towards new, more ambitious goals. 

Its datacentre is seldom so 


. , 


o* 




* ’ - jfi 


it is that more and more iof tqdgy’s most 


ir' 


dynamic organisations are making 



- 

Information 


Power a 


adaptable. 

Wouldn’t it be 
helpful if, 

.■3 

at times 

of change, you could 
somehow inject a measured dose 
of extra power into your datacentre? 

Extra processing capacity? Extra tech- 
nical backup? Extra contingency resources? 
Extra skills? Extra systems management? 
Extra Information Power? 

15)u can. Use this coupon now to get 
your copy of the new Datasolve management 
booklet on datacentres. You’ll discover why 


fundamental 
part of their 
strategy for success. 


“Send me the 

Information Power” 


r 0 


What could In to nation Power do fir my Datacentre? 

Please send me my copy of the Datacentre Ma n age m ent booklet 


“I 


Ration. 


Address 


felephme. 


Group Marketing, The Datasolve Grot?), 
Wfeflingtnn House, 61-73 Staines Road West, 
Sanbury-on-Thames, Middlesex TW16 7AL. 
Telephone: 0832 TS5566 (Ext 3581). 
j A THORN Software company 



DATASOLVE 

The power to manage success 

ElU 
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FT GUIDE TO WORLD CURRENCIES 


table Mow gives the tatest ava ((able rates of «chaiwe froundetn agarnst four key currencfe on Monday November 24, 2988. In some eases the rate is /torn last. Martel rates are the werage of buying and selling 
rates except where they are shown to be otherwise. In some market rates haw been calculated from those of foreign currencies to which they are tied. 


COUNTRY 

£ STG 

USS 

D-MARK 

YEN 

(X100) 

Afghanistan 

Albania 

Algeria 

(Afghani) 99 2S 
fU») 10.0532 
(Dinar) 11.5727 

54 B797 

5 5588 
63990 

31 4580 

3.1864 

3.6680 

44.4368 

45031 

5 1837 

Andorra 

_ (Fr Frl 10.7775 
Op Peseta) 208 05 

5 9593 
115.0400 

3 4160 
65.9429 

<8275 

93.1914 

Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Azores 

(Kwanza) 53.5855 
(ECarrS) 4 87 
(Austral] 22.7573 
(Florin) 32292 
(AusSJ 2.1255 
(Schilling) 22.185 
[Port Escudo) 2ol.65 

29.6298 

2 6*28 

12.5835 

1.7855 

1.1752 

12.2670 

144.6779 

16.9843 

15435 

7.2130 

1.0235 

0.6736 

7.0316 

82.9318 

24.0024 

2.1814 

10.1936 

1.4464 

0.9520 

9.9372 

1172004 

Bahamas 
Bahrain 
Balearic It 
Bangladesh 
Barbados 

(Bahamas) 1.8085 
(Dinar) 0.6610 
(Sp Peseta) 208.05 
(TakaJ 36 20 
(BartS) 3 6284 

1 

0.3765 

115.0400 

31.0754 

2.0063 

05732 

02158 

65.9429 

17.8129 

1.1500 

O.8I00 

03050 
93.1914 
25.1755 
1-6252 ! 


COUNTRY 


ESTS 


USS 


D-MARK 


YEN 
a loo) 


Belgium 


(Mg Fr) 


Bdltt (BS) 

Benin <CFA Frl 

Bermuda (Bermudian 5' 
Bhutan (Ngultrum) 
Bolivia (Boliviano! 
Botswana (Pula) 

Brazil (Cruzado) 

British Virgin ta (USS) 
Brunei (Brunei S) 

Bulgaria (Let) 

Burklno Faso (CFAFr) 
Burma (Krai) 

Burundi (Burundi Fr) 


66.10c 

66.75g 


36.5*JOfc 
36 9090 


20.4508 

21.1508 


29.6080 

29.8492 


Cameroon (CFAFr) 
Canada (Canadian SI 
Canary is (So Peseta) 
Co Verde Is (CV Escudo) 
Cayman b (Cl S> 

GerUUr. Rep (CFA Fn 
Chad (CFA Frl 

Chile (Chilean Peso) 

China t Renminbi Yuan) 

Colombia (Col Peso) 

Comoro Is (CFAFr) 
Congo (Braze) (CFAFr) 
Costa Rica (Colon) 
Cuba (Cuban Peso) 

Cyprus (Cyprus D 


3 6080 

1.9950 

1.1435 

1.6161 

538.88 

297.9706 

170.8019 

2413796 

1.8085 

1 

0.5732 

0.8100 

26 80 


8 4944 

12.0044 

4. 6363 

25636 

1.469S 

2.0767 

J.4675 

1.9283 

1.1053 

1-5621 

924 825 

511 3768 

293 1299 

414.2553 

1.8085 

1 

05732 

0.8100 

35245 

1.9488 

1.1171 

15787 

14U69 

08111 

0 4649 

0.6570 

538 88 

297 9706 

170 8019 

2413796 

11.2754 

6.2346 

35738 

5.0505 

266 0939 

147.1351 

84.3403 

119.1909 

538.88 

297.9706 

170.8019 

2413796 

2.2235 

1.2294 

0.7047 

0.9959 

208.05 

115 0400 

65.9429 

93.1914 

131.6379 

72.7884 

41.7235 

58.9643 

1.4973 

0 8274 

0.4745 

0.6706 

538.88 

Z97.9706 

170.8019 

241.3796 

538.88 

297.9706 

170 8019 

2413796 

44853 

248.0121 

142.1648 

200.9092 

6.7389 

3.7262 

2 1359 

3.0185 

589 80 

326.1266 

186.9413 

264.1881 

538.88 

297.9706 

170.8019 

2413796 

538 88 

297.9706 

170 8019 

2413796 

142 2454 

78.6538 

45 0857 

63 7157 

15739 

0.7596 

0.4354 

0.6154 

0 8350 

04617 

0.2646 

03740 


Czechoslovakia (Kanina) 


9.50c 

16.541 

15.931 


5.2529 

9.1457 

18.8084 


3 0110 
5 2424 
5.0491 


4 2553 
7.4087 
7.1354 


Denmark (Danish Kroner) 12.1400 
□ llboull Rep (D|ib Fr) 319.00 
Dominica (ECarribS) 4 67 
Dominican Rep ID Peso) 11.4554 


67403 

176.3892 

2.6928 

6.3341 


3 8637 
101.1043 
1.5435 
3 6308 


54602 

142.8891 

2.1814 

5.1311 


Ecuador 


(Sucre) 712.13c 
842.47a 


343.7683 
465 8390 


225.7147 
267 0264 


3189832 
377 3661 


Emm (Egyptian £) 

El Salvador (Colon) 

4 1850 
9.0200 

23140 

4.9875 

1.3264 

2.8589 

1.8745 

4.0403 

EauaVI Guinea 

(CFA Fr) 

538 88 

297 9706 

170.8019 

241.3796 

Ethiopia (Ethiopian Birr) 

3.7052 

20487 

1-1743 

1.6596 

Falkland is 

(Falk □ 

1.00 

0 5529 

03169 

0 4479 


12 1900 

6.7403 

3.8637 

5.4602 

Fl|i is 

i Fl|l S) 

25213 

1.3941 

0.7991 

1.1293 

Finland 

(Markka) 

7.4730 

4 1321 

23686 

3.3473 


(Fr) 

10.7775 

5.9593 

341&0 

4.8275 

Fr Cty/Afrlca 

(CFA Fr) 

538 88 

297 9706 

170 8019 

2413796 


(Local Fr) 

10.7775 

5.9593 

3.4160 

4 8275 

Fr. Pacific Is 

ICFP Fr) 

194.00 

1073712 

61.4896 

86.8980 

Gabon 

(CFA Fr) 

538 88 

297 9706 

170.8019 

2413796 

Gambia 

(Dalasi) 

122057 

6.7490 

3.8686 

5 4672 

Germany East 

lOstmark) 

31550 

1.7445 

1 

1.4132 


(DMark) 

31550 

1.7445 

1 

1.4132 


1 Cedi) 

415 84 

229.9364 

131.8034 

186 2665 


iGib £) 

1 00 

0.5529 

03169 

0 4479 

Greece 

Drachma! 

260 00 

143.7655 

B2-4088 

116 4613 


Greenland (Daihh Kruno) 
Grenada (ECanrS) 

Guadeloupe (Local Fr) 
Guam (U55) 


12.1900 

487 

10.7775 

1.B085 


6.7403 

2.6928 

5.9593 

1 


38637 

13435 

3.4160 

0.5732 


5.4602 

2-1814 

4.8275 

0.8100 


Guatemala (Quetzal) 


1.8085 

4.9610 


1 

2.7431 


03732 

13724 


03100 

2.2221 


COUNTRY 


£ STG 

US S 

D-MARK 

YEN 
(X 100) 

I Peru 

(Inti) 

59 53o 
890.68a 

32.9167 

496.9200 

186684 

284.8431 

26.6651 

4023442 


IPesai 

36.90 

20.4036 

11.6957 

16.5285 

-j Pitcairn Is 

(£ Sterling) 
(KZS) 

1.00 

2.8150 

0.5529 

1-5565 

03169 

0.8922 

0.4479 

1.2609 


Guinea (Fr) 
Guinea-Bissau (Peso) 
Guyana (Guyanese® 


Halil 
Honduras 
Hong Kong 
Hungary 


Iceland (Icelandic Krona) 82.62 
India (Indian r 
Indonesia (R 

Iran 

Iraq (Iraqi 

Irish Rep 

Israel <5 

Italy 

Ivory Coast (C 


Jamaica 

Japan 


Kampuchea 
Kenya <K« 
Kiribati « 
Korea North 
Kxna South 
Kuwait (Ku 


Laos 

Lebanon 

Lesotho 

Liberia 

Libya 


Luxembourg 


Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rep (MG Fr) 
Malawi (Kwacha) 
Malaysia (Ringgit) 
Maid Ire Is (Ruffra) 
Mall Rep (CFAFr) 
Malta (Maltese £> 
Martinique (Local Fr) 
I tan la (Ouguiya) 


Mauritius (Maur Rupee) 


Mexico (Mexican Peso) 


541.200 

299.2535 

1713372 

242.4188 

1172-600 

6483826 

371.6640 

5253407 

16.Z300 

8.9742 

53442 

73698 

9.0200 

4.9875 

2.8589 

4.0403 

3.6080 

1.9950 

13435 

1.6161 

14.0750 

7.7826 

4.4611 

6.3045 

93.8153 

51-8746 

29.7354 

42.0225 

82.62 

45.6842 

26 1870 

37.0078 

26.80 

14.8189 

B.-9944 

12.0044 

3124 435 

1727.6389 

9903122 

13993229 

122.75 

673739 

38 9064 

54.9832 

03586 

03088 

03770 

0.2502 

13813 

0.6533 

03744 

0-5292 

2-8840 

13946 

0.9141 

1.2918 

2349.00 

1298.8664 

7443324 

10523836 

53838 

297.9706 

1703019 

2413796 

9.7325 

53815 

3.0847 

4.3594 

223.25 

123.4448 

70.7606 

100 

03315 

0.4597 

0.2635 

03724 

180.85 

100 

573217 

81X078 

32.40 

17.9133 

10.2694 

143128 

Z. 125.5 

1.1732 

0.6736 

0.9520 

1.7499 

0.9675 

03546 


1258.68 

695.9800 

398.9477 

563.7984 

030505 

03792 

03600 

0-2262 

773.7200 

428.9300 

245 3700 

3474669 

99138 

548.1780 

314.2230 

444.0671 

43468 

2.4035 

13777 

1.9470 

1.8085 

1 

0.5732 

0.0100 

03091 

03815 

0.1613 

0.2280 

2 6475 

1.4639 

03391 

1.1858 

66.10 

363496 

20.9508 

29.6080 

14.5121 

a0243 

43997 

63003 

261.65 

144.6779 

82.9318 

117.2004 

2123.50 

1174.1774 

673.0586 

951.1758 

43990 

23429 

1.4576 

2.0600 

4.8575 

2.6809 

13396 

2.1758 

15.8752 

8.7781 

5.0317 

73109 

538.88 

297.9706 

170.8019 

2413796 

03900 

03262 

03870 

0.2642 

10.7775 

5.9593 

3.4160 

43275 

142.4438 

78.7635 

45.1485 

63.8046 

24.10 

133259 

7.6386 

10 7950 

412739a 

22823.951 

1308.1933 

1848.7569 

4071.63d 

22513851 

1290.5324 

1823.7984 



(Local Fr) 

10.7775 

5.9593 

3.4160 

4.8275 

Monaco 

{French Frl 

10.7775 

5.9593 

3.4160 

4.8275 

Mongolia 

(Tugrik) 

6.0533 

33471 

1.9186 

2.7114 

Montserrat (ECarrS) 

4.87 

2.6928 

1.5435 

2.1814 

Morocco 

(Dirham) 

14.63 

8.0895 

4.6370 

63531 

Mozambique (Metical) 

13293648 

624.6418 

358.0554 

506.0088 

Namibia 

(S A Rand) 

43468 

2.4035 

13777 

1.9470 

Nauru Is 

■ f - 1 1 ■ 1 J , f | , Irk 7 1 

23255 

1.1752 

0.6736 

0.9520 


43.2960 

33575 

23 9402 
1.9670 

13.7229 

1.1275 

193935 

13935 

I L’ "II 

3-2292 

1.7855 

1.0235 

L4464 

New Zealand (NZS) 

2.8150 

13565 

03922 

13609 

Nicaragua 
Niger Rep 

(Cordoba) 

57728 

319.2037 

182.9730 

2583800 

(CFAFr) 

538.88 

297.9706 

1703019 

241.3796 

Nigeria 

(Naira) 

83762 

4.7421 

2 7182 

3.8415 

Norway 

(Nor. (Owe) 

11.9625 

6.6145 

3.7916 

53583 

Oman 

(Rial Omani) 

06955 

03845 

03204 

0.3115 


(Pafc. Rupee) 

33.20 

18.3577 

103229 

143712 

Panama 

(Balboa) 

1.8085 

1 

0.5732 

0.8100 

Papua New Guinea (Kina) 

1.4897 

03237 

0.4721 

0.6672 

Paraguay 

(Guarani) 

577380 

319.2037 

182.9730 

258.5800 


1831.06a 

1012.4744 

5803676 

820.1836 


Poland 
Portugal 
Puerto Rico 


Qatar 


Reuntanb.de la 

Romania 

Rwanda 


St Christopher <EC*rr$) 
St Helena (£) 

St Lucia (ECarrS) 
St Plena (French Fr) 
St Vincent (ECarrS) 
San Marino (Italian Lira) 
Sac Tome (Dobra) 
Saudi Arabia 
Senegal 
Seychelles 
Sierra Leune 
Singapore 

Solomon Is 

Somali Rep 


(Rlyal) 

(CFAFr) 

(Rupee) 

(Leone) 

CD 

(S) 

(Shilling) 


860.00 

4755322 

272.5632 

385.2183 

261.65 

144.6779 

82.9318 

117.2004 

13085 

1 

03732 

03100 

63775 

3.6369 

20847 

2.9462 

10.7775 

5.9593 

3.4160 

4.8275 

14.781 

8.1725 

4.6846 

6.6203 

134.7832 

743276 

42.7205 

603732 

437 

2-6928 

13435 

2.1814 

1.00 

03529 

03169 

0.4479 

437 

10.7775 

2.6928 

5.9593 

13435 

3.4160 

13435 

2.1814 

43275 

437 

2-6928 

20814 

2349.00 

1298.8664 

7443324 

1052.1836 

132.5846 

733119 

42.0236 

993883 

6.7640 

3-7401 

2.1439 

33297.. 

538.88 

297.9706 

YS» 9 

2413796 

9.4800 

53419 

4.2463 

59.30 

32.7896 

18.7955 

26-5621 

33245 

1.9488 

1.1171 

13787 

3.7389 

25674 

10850 

1.6747 

440.1760 

2433928 

1393169 

197-1673 


5ouib Africa 


(Rand) 


43468c 

6.7005g 


2.4035 

3.7050 


13777 

2.1237 


1.9470 

33013 


Spain (Peseta) 

Span Idi Ports In 
N Africa ISp Peseta) 
Sri Lanka (Rupee) 

Sudan Rep (£) 

Surinam (Guilder) 

Swaziland (Lilangeni) 

Sweden (Krona) 

Switzerland (Fr) 

Syria CQ 


Taiwan (S) 

Tanzania (SMIliog) 
Thai land (Baht) 

Togo Rap (CFA Fr) 
Tonga Is (PaAnga) 
Trinidad/Tobago (» 
Tunisia (Dinar) 

Taker (Lira) 

Torfcs&Calcas OJSS) 
Tuvalu (Australians) 


Uganda 
UAE 
United Kingdom 
United States 
isar 


«m Shilling) 
(Dirham) 


Vanuatu 

Vatican 


208.05 

115.0400 

65.9429 

93.1914 

206X0 

115.0400 

65.9429 

933.914 

saw 

323684 

18.6687 

263829 

0.1180 

4.4868 

23730 

3.6362 

3.2201 

1.7805 

1.0206 

1.4423 

43468 

2.4035 

13777 

1.9470 

11.0000 

6.0823 

3.4865 

4.9272 

Z.6475 

1.4639 

0.8391 

1.1858 

37.8840 

20.9477 

12.0076 

16.9693 

50.975 

28L1863 

16.1568 

228331 

21600 

119.4359 

68.4627 

96.7525 

44 70 

24 7166 

14.1679 

20.0223 

S3B38 

297 9706 

170.8019 

2413796 

20255 

1.1752 

0.6736 

0.9520 

7 6670 

42394 

2.4301 

3.4342 

13844 

0.8760 

03021 

0.709b 

306439 

1-8085 

1694.4373 

1 

StH 05 

1372.6270 

08100 

9 1244 

1.1752 

03736 

0.9520 

2693656 

149.2206 J 

' 853358 

120.8804 

6.6243 

3.6628 

2.0996 

2.9672 

1.00 

03529 

03169 

0.4479 

1.8085 

1 

03732 

08100 

75838 

419.4525 

240.4374 

339.7894 

1,0812 

03978 

03426 

0.4843 

18230 

100.9123 

573446 

81.7469 

2349.00 

12988664 

7443324 

1052.1836 


Venezuela 


(Bolivar) 26.1580e 
13.5300a 
65.57541 


14.4639 8.2909 

7.4813 4 2884 

36.2593 20.7045 


11.7169 

6.0604 

293730 


Vietnam 

Virgin Is- British 
Virgin Is-US 

(Doug) 663872 
(USS) 1.8085 
(USS) 18085 

367.0843 

1 

1 

210 4190 
0.5732 
03732 ' 

2973670 

0.8100 

08100 

Western Samoa 

(Tala) 3.7B00 

2.0901 

1.1980 

18931 

Yemen 

Yemen PDR 
Yugoslavia 

(RiaO lasz 
(Dinar) 0.6188 
(Dinar) 7327.41 

10.2405 

03421 

4051.6505 

5.8700 

0.1961 

2322.4754 

88956 

08771 

32820545 

Zaire Rep (Zaire) 40333 

Zambia (Kwacha) 17.25 

Zimbabwe (S) 3.4400 

223.0190 

9-5382 

L9021 

1278383 

5.4675 

1.0903 

180.6629 

7.7Z67 

13408 


Abbreviations: (a) Free rate; (b) Banknote rate; (c) Commercial rale ; (d) Controlled rate; W Essential Import*; (g) Financial rate; (h) Exports; (I) Non c om mercial rate; IP Business rate; 
(k) Buying rale; (1) Luxury goods. Cm) Market rate; (o) Official rate; CpI preferential rate; fa) convertible rate; (r> parallel rate; (si Selling rate; It) Tourist rate; 


Some data supplied by Bank of America. Economics Department. London Trading Centre. Enquiries: 01 634 4360/5. 
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TRADE IOEIKITY 

CREDIT RISK MANAGEIlfr sithriGis 01-739 4311 ; 



The securities referred to below have not bean registered under the United Stales Securities Ad of 1933, as am ended, and may not be 
ottered, sold or delivered (Sreefly or imSrecfly In ihe United States ol America or to United States persons. 

These securities having been sold, this announcement appears as a matter of record only. 


New Issue 


November 1988 


General Electric Company 


(Incorporated in the State of New York, United States of America) 


ECU 150,000,000 


7 % per cent. Notes due 1992 


Bankers Trust International limited 

SBC1 Swiss Bank Corporation Investment banking Kidder, Peabody International limited 
Banque Bruxelles Lambert S.A. Banque Paribas Capital Markets limited 

Credit Lyonnais Swiss Volksbank 

Union Bank of Switzerland (Securities) limited 


Amsterdam-Rotterdam Bank N.V. 
Banque Generate du Luxembourg S-A. 


JuEns Baer International Limited 


Bayeriscbe Hypotheken- und Wechsel-Bank 

A to h siBrnrll i rfiift 


BNP Capital Markets Limited 
Fuji International Finance Limited 
Kuwait International Investment Co. s^k. 


Credit Suisse First Boston limited 
Kredietbank International Group 
Mitsubishi Finance Inter national Limited 


Soci&e Generate 


Banca Unione Di Credit© 
HandelsBank NatWest 


Banque P r i v ec Edmond de Rothschild S.A. 
Schweiserisdbe Hypotheken- und HandeJsbank 


FINANCIAL TIMES TU^DAY^NWEMBE R^5J9^ 

INTERNATIONAL CAPITAL MARKETS 


Hambros to expand trade 
in Australian securities 


By Chris Sherwell in Sydney 


HAMBROS BANS, the ns 
merchant hank prominent in 
the Euro-Australian dollar 
bond market, has made a stra- 
tegic decision to enter Austra- 
lia's domestic fixed interest 
securities market 
The move represents an 
important extension of its 
existing business in the off- 
shore Australian market to the 
domestic base which underlies 
it in the process it adds a sig- 
nificant new player to the local 
capital market 
Hambros says it will concen- 
trate on the country’s fledgling 
AS4bn corporate bond market 
and the A$40bn semi-govern- 
ment bond market, and not 
become involved in the A$35tra 
market for federal government 
debt, where margins are nar- 
row and. capital requirements 
would be heavier, 

Mr Adrian Bell, an executive 
director of Hambros. said yes- 
terday; “We see two completely 


disconnected fixed rate Austra- 
lian dollar markets, and 
nobody is arbitrating between 
them. Borrowers don't see 
them as alternatives. Investors 
don’t either." j 

In between, he said, financial 
institutions tended to be expert 
in one or the other, rarely oper- 
ating between the two. “The 
yield differentials are quite 
staggering on occasions/ he 
declared. “And we will be capa- 
ble qf showing investors and 
borrowers both sides of the 
equation.” 

Over the past six to 12 
months, accoraing to Mr Bell, 
interest in domestic Australian 
dollar securities has widened, 
with up to one-third of out- 
standing semi-government 
paper now in overseas hands. 

“The Australian currency 
and high coupon over the past , 
three years has driven itself 
into the brains of the interna- 
tional investor, so that now 


they regularly keep a small 
portion of their portfolio in 
Australian dollar securities." - 

The new. operation .Is 
designed to tap this interest, 
and the semis will be the ini- 
tial focus of interest The flood 
of issues on the newly-emerg- 
ing corporate bond market has 
further encouraged the move, 
and Hambros expects its 
arrival to help liquidity in a 
market which has temporarily 
over-reached itself. 

The bank.. even sees advan- 
tage for its existing business, 
because the move is a neces- 
sary step to extend its consid- 
erable dktiibution network to 
Australia. The expansion will 
tftfrp effect in January. It will 
involve the employment of 
between 12and 15 people, the 
bulk of them in Sydney. 

The main competition will 
come from institutions like 
. Dominguez Barry Samuel Mon- 
tagu. Bain & Co, First Boston 
and Chase AMP. 


Nippon Credit in venture 
with ex-Hutton traders 


NIPPON CREDIT Bank. 
Japan's third biggest long term 
credit bank, is setting up a 
joint venture with eight former 
EP. Hutton executives to form 
a securities company in the 
US. Reuter reports. 

The venture, which will 
trade in Treasuries, municipal 
bonds and agency debt, will 
begin with SSOm of capital, 85 
per cent of which will be put 
up the bank. The eight Ameri- 
can individuals will simply the 
remaining 15 per cent 

The eight have operated an 
investment advisory service 
since Shearson Lehman 
Brothers bought E.F. Hutton 
last year. “The link allows us' 
to learn about the US securi- 
ties business from highly 
drilled investment bankers," 


the Nippon Credit said. 

In addition to fixed income 
trading and market-making, 
the firm will provide invest- 
ment advisory services to US 
and Japanese clients. Mr Mark 
Kessenich will be chief execu- 
tive arid Mr Akfhlk n Takeucbi, 
deputy president of Nippon 
Credit, will be chairman. • . 

The venture expects to wet 
off the ground by next March. 
• Shearson Lehman Hutton 
has reorganized its newly 
acquired Bahrain . office to 
emphasize private banking and 
portfolio management in a 
move from retail brokerage.. ; 

Shearson may add execu- 
tives eventually to manage 
money and handle private 
banking. The Bahrain office 
was opened by Hutton in I960. 


Kuwait SE to 
list foreign. 


companies 

THE KUWAIT Stock Exchange 
plans shortly to list foreign 
companies as part of plans to 
revitalise trading. According 
to Renters, two international 
companies have applied for a 
listing and' have met the 
exchanged requirements. 

Mr Hisham al-Oteibl, the 
exchange's general manager, 
declined to identify the compa- 
nies but officials said one was 
the London-based United Bank 
of Kuwait 

Registration on the 
exchange, which lists 52 
Kuwaiti and Gulf companies, 
has been limited to those reg- 
istered huKuwait and, other 
Golf states. It will now accept 
any company meeting existing 
financial conditions quoted on 
a leading world exchange. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest International bonds for which there Is an adequate secondary market. 


US DOLLAR 

STRAIGHTS Issued BM Offer dsj **ek Y1«W 

Abbey National 7% 92. 200 94 4 944 0-0% 9.61 

Amer. Brands 8% 92. 150 195% 96% -*0% -0% 10.24 

A/S Eksportflnam7% 93 100 193% 93% 40% -0% 931 

A/S Eksportfinans7% 92. ISO 94% 94% 0-0% 930 

Bare. Eft. Flu. 10% 89— 200 1100* 101% 40% 40% 9.07 

B.F.C.E. 7 92. 150 93% 93% -0% -0% 9.25 

British Telecom 7% 96. 250 90% 90% 0-0% 93S 

Cal.Natl. Telecom 8% 93. 160 195% 96% +0% -0% 9.70 

Canada 9 96 1000 99 99% -0% -0% 9.13 

Canadian P«c 10% 93. 100 1102% 103% 0-0% 9J87 

' 113 194% 95 40% -0% 934 

300 99% 99% 0-0% 937. 

99% 100% -0% -0% 640 
99% 99% 40% -0% 9J3 


YEN STRAIGHTS 

Belgium 5% 92 — , 


Belgium 4% 94. 


Canada 4% 92 ‘ 

Elec. De France 5% 9*.,^. — 
Ireland 5% 93 


Norwar5% 95...— 
Hep. of (la hr 3% 92. 


Sweden 4% 

World Bank 5% 92_. 


Closing prices on November 14 

Change oh 

BW Offer m week YltU 
55 102% 102% 040% 4.62 

45 96% 99% 040% 

80 99% 99% -0% 40% 

20 101% 101% 040% 

30 100 % 100% -0% 40% 

50. 101% 101% 040% 

150 103% 103% -0% 40% 

SO -99% - 100- 0 0 


4.83 

456 

480 

4.99 

4.86 

452 

4.65 


50 103% 103% 040% 4.48 


C.C.C.E7% 91 


Average price change— On day 0 on week 40% 


C.C.C.E 9% 95.,, 


C.N.CA9%93 150 

Credit Lyonnais 9 9U. ■ 200 

Credit National 8% 93- 200 

Credit National 7% 92. 100 

Credit National 7% 91 150 


Cfamr n 

OTHER SfBMGffTS Is raid Md Offer day w etk mid' 

_ _ Abbey Nat. BS30%93£^__„ 50 98% 99' 0-0% 10.64" 

96 96%rt0%-«% 929 -Ate B^’*iC*fc«R£taa^. e> 19D* 98% 99% 40% 40% 5.79 
94% 94% 0-0% 9.24 A)fl. Bit IWtrSV93Ft-jL». k 200* 99% 99% -*0% 40% 5.87 


DaHchi Kan 9% 92.. 


Denmark 7% 92. 

E.E.C.7 91... 


E.E.C.7%93. 

EX a 8 90 

E.I.B. 7% 93. 

E.I.B. 9% 97 150 


Etec.DeFranc*99B* 


94% 95% 40% -0% 
150 100% 101% 40% -0% 
500 93% 94% 40% -0% 
lOO 94% 94% 0-0% 

250 93% 93% 40% -0% 
350 198% 98% 40% -0% 
100 93% 94% 0-0% 

99% 100% -0% -0% 


Finland 7% 97 

Fhdand 7% 93- 


Flnn.Exp.Cd. 8% 92- 


Ford Motor Credit 891 

Gen Elec Credit 10% 00 

G.M.A.C. 889 


932 

939 

938 

9.09 

9J6 

8.86 

918 

938 

930 

936 

935 

934 

9144 


Amro Bar* 6* 92 Ft:" 
Awt.lud.Dev. 12% 93AS — 

Bare. 8k. IQ%97£. 

B P Capital 9% 93 


Gen.Mtre.Corp. 9% 92- 
Halifax BS 9% 93.. 


IBM Credit Corp. 8% 91. 
Italy 990.. 


LT.C.Bof Jauan891 

LT.C.B.of Japan 8 97; ; 

Mercds-BcazCd.8% 95 

Metropolis Tokyo 9% 93 

Morgan Guaranty Tst- 7 90™. 
Norway 8% 93 ... 


PepsiCo Inc 7% 93.. 
Portugal 8% 91... 


Prudential Crp. 8% 94.. 


Qstmas Airways 10% 95 

Saskatchewan 10% 92. 100 103% 104% 


State BkS Aim 9% 93- 


200 96% 97% 0-1% 

200 90% 91 0-1% 

200 93% 93% 0-0% 

200 97% 98% -0% -0% 

250 196% 97%-0%-0H 
200 100% 100% -0% -0% 10.17 
250 98% 99% - 0 +1% 0.09 
200 99% 99% 0 0 9 36 

200 199% 100% 40% -«% 9.47 
250 99% 99% 40% 0 932 

1000 100100% 40% 40% ‘ 

100 96% 97% 40% -0% 

200 90% 91 40% -0% 

ZOO 195% 95% 40% -0% 

200 100% 101% 40% -0% 

150 97% 97% 040% 934 

500 98% 99 0-0% 9.09 

200 192% 92% -0% -1% 9.44 
300 97% 97% 40% -0% 

125 97% 98% 0-0% 

140 103% 104% -0% -0% 

0 - 0 % 


BriU* Airways 10 98 £ 

BMftrt nai m- T et.6% 93 Fl_ — 

C-I.B.C.Mort-10% 93 CS 

Como.8fcAast: 12% 93AS™ 

C 00 p.Ctr.R 3 tM.bU 93 FI 

Coop-Clr. Rabo.6 92 Fl_ 
Denmark 7%'92 ECU™...™ 

Dixons 11 95 £. 

DenLBk. Anst-12% 95 AS 

Eastman Kodak 13 90 AS._™ 
E.I.B. 7 96tFr. 


8.83 

931 

9.68 

9.49 

935 


Ehc. France 10% 95 CS 

Euratom7% 97 ECU — 

Fed. 8ns. Dr. Bk. 9% 92 CS 

Ford Cr.Qm_L0% 93 CS 

Gillette Can. 9% 93 £ 

G.MJLC. 9% 93CS- 


G.MJLC. 9% 92 CS.. 


G.MJLCAIB.FIIU490AS 

Halifax BS 10% 97£L 


Swed Exp Crtd 7 % 91_ 


Swed Exp Cred 1092- 


Sweden 791 

Sweden 7 92. __ 

Sweden 8% 96. 

Sweden 8% 92. 

Victorian Rep 11% 92 

World Bank 7 92. 


World Bank 9 97.. 


Vanda Trust Fin 8% 93.... 

Average price change... On day 40% on weefc-0% 


100 99 99% 0-0% 

100 194% 95 0-0% 

1007101% 102% 40% 40% 

250 94% 95% 0-0% 

250 193% 94% 40% -0% 

200 96% 97% 0-0% 

200 198% 99-0% -0% . 

ISO 106% 106% -0% -0% 934 
300 194% 94% 0-0% 9.08 

300 97% 98% 0-1% 935 

100 96% 96% 40% -0% 932 


9.44 
9.17 
934 
9.29 

9.45 
937 
933 
9.03 

IS 

8.88 


Imp Cirem lads 1003 £: 

In*. Industry InUlO 93 £ 

Lloyds Bank 10% 98 £.. 


Montreal TsL10% 93 CS- 

Nat. West. BV. 13% 92 AS 

Nationwide BS 10 % 93 

Ned.Mldd.Bank692Fl 

New Zealand 9% 93£_1_J 


150 X00% , 101%'40%-40% 5^0 
100 98% 99% -0% -0% 1330 
250 97% 97% -0% -0% 10.71 
100 96% 96% 0-0% 10.75 

100 94% 95%-0%-0% 10.84 
100 100% 101% 40% 0 6.14- 

100 199% 100% -0% -0% 10.72 
100 97% 97% -0% 01339 

100 100% 101% -0% -0% 6.00 
200 100%100%-0%-0% 5.79 
1007103% 103%'-4>% -0% 6.53 
90 197% 98% 0-0% 1135 

70 99% 100% -0% -0% 12.71 
ZOO 97% 97% 0 01439 

100 97% 98% .0 0 731 

125 199% 100% -0*, -0% 10.22 
145 96% 97% . 0-0% 7.86 
.75 198% 98% -0% -0% 10.28 
1001100% 101% -0% -0% 10.45 
70 94% 95 0 40% 11.14 

150 197% 97% -0% -0% 10.41 
75 195% 96% 0-0% 10.73 

50 99%‘ 100% -0% -0% 13.95 
97% 97% -0% -0% 10.82 
95% 95% 0 -0% 10 61 

96% 97 0-0% 10.97 

. 95 95% -0% -0% 11.07 
100 1100% 100% -0% -0% 10.61 
50 t99%v9St, : , 0-0% 1339 1 


100 

100 

60 

150 


New Zealand 7% 93 ECU. 


75 96% 97 

150 100100% 

100 9595% 

200 100 % 101 % 

75 102 102% -0% 40% 13.04 

300 100% 100% 0-0% 337 

1M 90 90% -0% -0% 1038 
123 96% 97% -0% -0% U.18 


0-0% 1140 ' 
0 0 5.90 . 

0-0% 1036 

(testers. Ktbk.13% 94 AS “ 7 49 

Philips Gleoll. 6 93.FL; 

Pradentlal Rn.9% 07 £ 

Royal Bk3cot_L0% 98 £ _ 

|«*S^S^. 91cs - — “2 SS 1 * 99 %- 0 %- 0 % 10 'S 
- ,22 0 40% 7.71 

World Bank 5% 92 FI 100 99% 100% 40% 40% 5.78 


World Ba nk p% 92 AS 100 1100% 101 % -0% 40% 13.00 

Zeotrepk. 13% 93 AS_™ — 75 98% 99% -0% +0% 1335 


DEUTSCHE MARK 
STRAIGHTS 
Aslan Dev. 8K. 694. 


Arts Fln3VS5% 92.. 


Bank of Tokyo 5% 93 

Central BK. Turicei 7 92. 

Commerzbank o/s. 5% 93 

DtgussalM.6% 97.. 


E.I.B 5% 96 

El. B 697.._. 


E.I.B.6%96 

E.I.B.6% 97 

E.I.B. 6% 95 

Enra.Coal&SteeI5%97 

Euroflma 6% 96.. 


BM Offer day week Yield 
200 101%J02% 0 0 53S 

100 tl00% 101 -0% -0% ' 
100 1101101% 40% 0 

200 tl03% 104% -0% -0% 

300 199% 100% -0% -0% 

200 100% 101% 0-0% 

150 95% 96% -0% -0% 

300 99 99% 0-0% 

300 100% 101-0% -0% 

400 99% 100% 0-0% 

300 104% 105% -0% -0% 

175 98% 99% 0 0 

100 100% 101% 40% 40% 

300 98% 99% 0 0 

200 98 98% 0-0% 

„ _ „ _ 200 99% 99% 0 40% 6.07 

■J api "’2£: as, « 5 .\2? 300 98 98% 40% 40% 538 

JananlTnai S 3% 97 100 97 97% 0-0% 6.16 

300 1101101% -0% 0 630 

Kbrea Dev BK 6% 93. 100 102% 102% 0 40% 5.97 

Malaysia 6% 94 r _.. ISO 99% ioo% 0 0 639 

Nat West BK. PLC698 300 97% 98% -0% -0% 6.28 

Nippon TOg-tTd 695 400 101101% 0 0 

Oestere. Kmithk. S93. 300 98% 99% 40% 40% 

Poriasa 5%« ISO 100% 101% 0 0 

Portugal 6% 95-- „. 150 102 % 103% 0 * 0 % 

150 98 98% 0-0% 

300 1100% 101% -0% 0 

150 103% 104% 40% 40% 

97% 98 0 

199 99% 0 


Elec De France 5% 97...„ 
Foremaric Krtg. 5% 93..._ 
IA.D.B.697. 


3.61 

5.41 

5.78 

533 

5.95 

6.06 

6.09 

6.01 

6J2 

6.03 

6-07 

6.03 

5.93 

538 


FLOATING RATE 
H PTE S 

AJlJaaceA Lrie.BW94l 
Brig I uni 91 115 .. 


Britannia 5 93 £_ 


Chase Manhattan Crp-91 US- 

CltlGorp98 US. 

Credit Fonder 98 US 

EEC 3 92 DM 

Halifax BS 94 £_. 


_ C.CBO 

.08 99^0 993621/01 10.99 
. 0 10021 1003121/02 9 

0% 99.94 99.9910/0112.12 
OJV 9938 99.75,22/02 8.94 
10% 9730 97.7530/1 1 8.94 
.063 99.76 993620/10 5% 
10 101-11 101-2122/02 5.63 
-l 99.95 100.00 8/02 12-29 
0 100.08 100.18 24/02 IX. 87 


Invt. In Industry 94 L . 

L 0% 100.04 100.0913/01 10l44 

a 96.00 973011/0211.41 
% .S- 87 99.92 30/1212.06 
37 100.17 100^2? 18/11 11.62' 
0 ,99-K 99.92 4/02 8 62 

188 100.40 1003013/02 8.87- 
0% 99.95 100.00 13/01 12.12 

0% 99.91 99.96 21/11 1132 


Midland Bank 01 £. 

Milk Mln-Brd. 593 £ 

Mew Zealand 5 97 £. 

New Zealand 5 01 US. 


State BJl Nsw. 98U5..J.; 


Woolwich Erajh.BS.93-E.. 
Woo hr ld> 595 £ 


Average price change. - On day 40.00 on week -036 


PrivatbamtenS% 93 

Royal Insurance 5% 92 

Soc Cent Nuclear 7% 95 _ 

Turkey 6% 95... 500 

WcsUb. Finance 5 93 —h 200 


601 
5.26 
5.44 
606 
5.68 
5.16 
6,48 
0 6.93 
0 522 


COKVEKTIKS 

MHOS 

Alena 6% 02 US_ 


Cnr. Cm 


Alco Health 6% 01 US- 


«mer. Brands 7% 02 US_ 


As«la«iBaok2%(EUS- 

Asks 5 92 DM 


CBS.IOC.502US.: 


Fujitsu 399 W_ 


Lend Secs. 6% 02 &_ 


MCA Inc 5% 02 US. 


World BK.6% 97.-.. 600 100% 100% 0-0% 613 

Average price ctooge... On day 0 on week -0% 


MteoKa Cuntra2% 94DM._. 
Mitsubishi Bk.1% 02 US 


SWISS FRANC 
STRAIGHTS 
African Der.Bk.596. 

Asfloag5Q3- — 

■..F.C.E.4%98. 


i.M.W.Fta.Net/L 5 13- 


Britannla B/S. 4% 94 

aR.lntW/W393.. 


Change on 

BU Differ day week YWd 
150tl00% 101% -0% -0% 4.84 
100 4101% 102 40% 4-1 4.83 

200 198% 9940% -0% 4.66 

150 196% 97-0% -0% 3.24 

100 t97% 97% 0-0% 4.77 

1251101% 102 0-1% 257 

100 198% 98% 0 40% 4.93 

150 199% 99% 0 0 467 

150 196 96% -0% -0% 5.41 

_ - 150 199 99% -0% 0 4.72 

^ P fT; B £ 4 * ,W 200 rtBl a ^ 040% 4.47 

MataysaSl. 98_--„-^.....- 100 198% 99 4<J%4{|% 5.42 

— H 0n00, ‘ 434 

Nationwide Ang. B/S. 4 93 200 197 97% -0% 0 467 

Nippon W(.nhM% 95. 200 198% 99 0 0 4.44 


Mitsui Tn»t2% 01 US_ 
NeaPlc5%03£.. 


RsriNIgp-Bkl^ima. 


Price BW Offer% Prere 

S/87 62. 101% 102% -1% 22.49 
ri7ra6 26 i5 9fa% 0 =019 

25? J 021 * 103S » - 21 * 934 

-1^52 -S 7, 147 M»% “0% 7.14 
H® 4 SL 7i m% 196% -3% 137 
f/5 7 200. 9Z% 93% -1% 837 
5W11K.231% 232% -1% 4i2 

6«7 6.72 97% 98% -0% 13. M 
19/87 6962 5 » -0% S K 

2W1004. 96% 9B% -0% 33^ 
.4/87 3157. 134% 136% 

10/96 1903. 144% 145% 

100 % 


11/87 


(hum TiHW 2% 02 US. 
Prt»rria5ij02US_ 


IMtHoififek 03 £_ 

Mteri7%KL. 


£BhN&S&H64 OL 
Tens ma. 2 k (EOS, 


Credit lynuuls 4% (XL 

E.l.84%98 

neteherChoii.4%98. 

Kooe City 4% 93... 


VJLfine6%02IU. 


« 
V88 flH 
.. W 1310. 
4/37 Ml 75 
im 3JS 
JW 5.4 
tl0ff9 441 
W 8287 

ya 4212 


116% 

177% 

65 

1U 

91% 

W% 

71% 

83% 


118% 

178%' 

66 

111 

92% 

100 % 

72% 

M% 


40% 5.94 
-2% 836 
0 16413 
40% 1L27 
f«L -3U 
-0% 5615 


-0% 

-«% 

-0% 

- 1 % 

-Vi 


743 
1737 
2783 
6433 
342 0 


• No Information MJIaUe-prevlaai day's price 
t Only one market maker supplied 4 price 




^mvassatass 


week earlier. 


Rap. National Bk.493 

Thailand 4% 95. 


- -- 200 196% 96% 

Wald Bank 503 150 Tl01% 102 


Average price change-. On day 0 on week 40 


0 0- $38 

0+1% 462 


'Margin abow slr-momh SriXFE?: 

^ Mbore-mfean-ratd fcr US^^-^ ^ 

aStt&TpSS^N^'iiaLSjSr fes** of ®™«tan Into 
* the eurrenteffeci l« 

Qoral owr the mostrewiii price of 


a The Fteancui Times Ltd, 1988. written consent 


The prices over the past nek mt supplied hyrioeainhanit mv- ae-'n«.^h. aT—i. 

^ ^rembocrgSA.- Bank Imeriw^leLuramlMr®^ AtoiS G,ro »"t™*c 

Sf'S* Bank; Bank of Tokyo inunrniowl; ChemtaU Sank 


warn; weou =j:in aam: Bane at Tokyo intmrational; Chemical Bank Inuragtlonl; Chase M '«rt'>94 

ftw wj llfti' Uwihm , AhiiIp- I 


ftriwratiw: ImeraatloMl. Meiriii lynch; Morgan' Stanley hnernatlonai; Nlkko ,n< f niatlDMl 

gtmaUonaJ; Samuel Montagu & Co,- Sodeu Generate Strauss Turnbull; Swiss Bank Corporation 
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INTERNATIONAL CAPITAL MARKETS 



on two-way securities pacts 


By Norma Cohen ^ - 

THE- ORGANIZATION ' for 
Economic Co-operation' and 
Development criticized prog- 
ress on international securities 
regulation,' saying" that the 
bilateral approach. moat fre- 
quently used is likely to be. 
ineffective. ' . ' i • 

“Bilateralism dearly has its 
limitations since actipns trairim 
by governments which are not 
parties to an agreement' may 
counteract the intent! of a bilat- 
eral arrangement. A - prolifera- 
tion of bilateral arrangements 
each, with its specific xharac- . 
teristics could soon , become-: 
incomprehensible," . the ; OECD 
says.. .... ■ 

In fact, the OECD says, emeu 
the stock: market .crash last 
year; little if any progress, has 
been made on global coordina- 
tion of securities.. regulation : 
needed to prevent destabiliza- 
tion of the world’s fijumHai 


OECD report runs 
to the approach of the 
has been been pur- 
suing! bilateral . agreements 
; between its chief securities 
watchdog, the Securities and 
Investments Board (SIB) and 
foreign regulators. So far, 
-agreements, have been signed 
. with regulators ■' '-in'.' at least' 
seven ^countries, Including the 
US, Switzerland and .West Ger- 
many.' . 

While the UK has called for 
better . coordination of securi- 
ties regulation world- wide, it 
has opted for .the bilateral 
agreements in the absence of a 
broader agreement within the 
European Community. The SIB . 
has chosen to concentrate on 
finding a why to regulate for- 
rigtt firms operating in London 
within the. context of the 
Financial' Services Act 


Securities regulators have 
secured the most co-operation 
from each other in the arena of 
market manipulation, where 
law enforcement authorities 
have agreed to exchange infor- 
mation. 

-But capital market develop- 
ments in several areas raise 
more complex regnlafory 
issues that cannot be effec- 
tively addressed through bilat- - 
eral'- agreements, the OECD 
report says. 

- For instance, with the spread 
of increased cross-listing - the 
listing of -equities on several 
international exchanges - 
investors are Increasingly 
exposed to risks in each others’ 
countries. A foreign concern • 
operating in another country 
may offer investors the chance ' 
to buy shares of a company 
located in a third country, thus 
weakening the effectiveness of 


home country regulation. 

Also, the growth of. world- 
wide screen-based trading of 
international securities raises 
complex questions for regula- 
tors. “The question for regula- 
tors might be whether such 
systems do not already consti- 
tute over-the-counter markets 
in securities that ought to be 
supervised for investor protec- 
tion purposes." 

Separately, the OECD says 
the mo st important trend to 
emerge in world capital mar- 
kets since the stock market 
crash last year is the strength- 
ening of the role of the syndi- 
cated loan market as a major 
source of international finance. 
This sector has been rising 
steadily for almost two years 
and has doubled so that total 
volume now accounts for about 
a quarter of all gross interna- 
tional borrowing Sows. 


The OECD also noted that 
the recovery in new bond 
issues has continued apace 
since the stock market crash in 
October 1987. Borrowing on 
external bond markets totalled 
Sl72bn, about 15 per cent above 
the corresponding figure for 
1987. 

This development is remark- 
able given the poor state of the 
market a year ago and wide- 
spread pessimism about the 
market’s capacity to deal with 
structural weaknesses 

However, efforts have been 
made to offer more realistic 
pricing of Issues and a 
response to demands for 
increased liquidity in the form 
of larger issue size. However, 
the OECD cautions that the 
most crucial indication of bond 
market strength will be in its 
performance in a stiuation of 
rising long term interest rates. 


Japan plans to 
ease further 
market curbs 

A JAPANESE government 
committee has issued a. report 
containing wide-ranging pro? 
posals to ease afflcial controls 
in various areas of business, 
including, fiirther deregulation 
of the financial markets, Reu- 
ter reports. 

The report , says banks and 
securities houses, whose busi- 
ness is paw. strictly separated 
by law, should be allowed 
expand into each other's -areas 
against the background of fair 

C O inp gtitinn. ’ 

It proposes that commis- 
sions on stock transactions 
charged by brokerages should 
be lowered to internationally 
competitive levels. And says 
restrictions on the conduct of 
foreign exchange business by 
securities, houses should be 
reviewed. _ 

The committee submitted 1 
the proposals to file govern- 1 
meat’s administration reform 
council yesterday. They win be 
passed to Prime Minister 
Noboru Takeshifa in Decem- 
ber, but the. timing of their 
enactment remains uncertain.. 

The report proposes expand- 
ing fiie market in short-term 
government paper such as 60- 
day financing bills and- six- 
month . treasury; bills (Tan- 
Rokn). It also calls for contin- 
ued deregulation of interest 
rates on large time deposits. 


Activity slow ahead of US trade figures 


-By Dominique Jacfcodn 

TWO NEW issues in the Ecu 
sector-arid ah Australian dollar 
, Eurobond were the sum total 
: of primary market activity yes- 
terday with secondary market 
activity subdued ahead of a 
whole range of US and UK eco- 
nomic statistics due out this 
week, focusring on tomorrow’s 
US trade report for September. 

Trading was lacklustre in 
the fixed rate sector of the 
Eurodollar mztrket with many 
dealers reportedly loath to 
unload paper while- the- dollar 
remained tinder pressure on 
the foreign exchanges. In the 
floating rate note market, 
attention was still fixed on the 
$700m issue for Portugal, 
launched late last week by 
Credit Suisse First Boston. 

- The lead manager - reported 
steady demand for the issue, 
particularly' from Japanese 
banks which have not been 
especially active in the FRN 
mark et recently. Nevertheless, 
the deal was trading at 9950 to 
9952, placing it -just outside the 
level of its total fees. 

The Portuguese treasury was 
reported to be pleased with the 
issue which offered the coun- 
try a for better all in cost of 
funding than it would have 
been able to achieve through 
the banking market, enabling 
it to refinance a substantial - 
amount of outstanding debt at 
a' much -lower -rate. Less than 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

ECUs 

Halifax B.Sodety+ 

Ferro vie dello Stem# 

Am otrot m. 

125 

100 

Coupon % 

8 

Price 

102 
101 7, 

Maturity 

1993 

1993 

Fteos 

I 5 /II 4 

1 VI >4 

Book rumar 

Banque Paribas 

Banco d! Roma 

AUSTRALIAN DOLLARS 
Montreal Trust Co.+ 

50 

14 *4 

101 \ 

1990 

iv* 

County NaiWest 

YEN 

Gl rozentrate-Vien na< a) + 

5bn 

6.4 

101 % 

1993 

1 

1 V 1 I 4 

□KB InL 

Skopbank(b)+ 

5bn 

6 

101 7 fl 

1994 

1 VH 4 

Nippon Credit int. 


+FlnaJ terms, a) Redemption linked to USS. b) Coupon in AS, redemption in yen at 100%. 


five years ago, Portugual was 
paying margins as high as 75 
basis points over the London 
interbank offered rate on loans 
compared with the five basis 
point margin offered on last 
week’s FRN. 

The issue is expected to be 
supported by the paucity of 
supply of sovereign issues in 

INTERNATIONAL 
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the sector, many of which 
could be called over the next 
months. However, many deal- 
ers felt that the pricing of the 
Issue was a little tight for a 
borrower which is generally 
placed in the single- A credit 
bracket aithough.it has not for- . 
maHy sought a rating itself. 

Tins view was dismissed by 
several analysts who -pointed 
to the rapid improvement seen 


in the Portuguese economy 
over the last half decade. Rates 
of growth are now among the 
highest in Europe while invest- 
ment, both domestic and for- 
eign, continues to be buoyant. 
Both inflation and the public 
sector deficit have been signifi- 
cantly reduced of late while its 
recent entry into the European 
Community has given Portugal 
an improved international pro- 
file and access to numerous 
development funds, enabling it 
to effect long overdue improve- 
ments to national infrastruc- 
ture. 

London-based agency Euro- 
Ratings recently assigned its 
top E1+ short term rating to 
Portugal, covering among 
other obligations a S500m 
Euro-commercial paper pro- 
gramme. Its long term debt 
carries EuroRatings AA- rating 
and it is expected that both the 
recent bulldog issue and the 


new FRN will also be assigned 
this rating. EuroRatings ana- 
lysts said they expected percep- 
tions of Portugal’s credit to 
continue to improve. 

The Halifax Building Society 
came to the Ecu sector with a 
Ecu 125m five year deal via 
Banque Paribas Capital Mar- 
kets which reportedly won the 
mandate over several other 
houses which offered slightly 
tighter terms. The top building 
societies have been making 
efforts recently to improve 
their profile in Europe where 
many investors still harbour 
doubts about the precise 
nature of these credits. 

Mr Mike Ellis, treasurer of 
the Halifax said, “The widen- 
ing of our investment base is 
fundamental to our wholesale 
funding strategy. The Ecu mar- 
ket. where there is particularly 
strong retail presence, is most 
important in this respect” 


Strong start 
for CBOE 
index 
contract 

By Deborah Hargreaves 

in Chicago 

SOME 400 traders packed the 
new pit at the Chicago Board 
Options Exchange amid a 
great deal of razzmatazz last 
Friday for the launch of the 
first stock index futures con- 
tract since last October’s mar , 
ket crash. 

The CBOE 250 got off to an 
auspicious start on the day the 
Dow Jones Industrial Average 
posted its biggest drop in 
seven months on the stock 
market. With a first day vol- 
ume of 8500 contracts traded, 
exchange officials predict an 
upbeat future for the product, 
which comprises the 250 most 
heavily capitalised stocks on 
the New York Stock Exchange. 

But in a market already 

crowded with stock index- 
products jostling for the 
dwindling business that fol- 
lowed the crash, institutional 
traders are less sanguine 
about its chances of success. 
“The stock index market may 
be getting a little overdone,” 
commented one institutional 
trader. 

The CBOE 250 is the first 
product of a joint venture 
between the CBOE and the 
neighboaring Chicago Board 
of Trade. The index futures 
trades on the floor of the 
options exchange next to the 
CBOE’s S&P 100 and S&P 500 
options contracts in an 
arrangement aimed at encour- 
aging arbitrage and spread 
business between the two. 

Mr Mike Bazar, a CBOE 
market-maker, who co-chairs 
the two exchanges' joint ven- 
ture committee, said: “Never 
in history has a product been 
designed with a view to creat- 
ing so much liquidity through 
arbitrage against other con- 
tracts.” Indeed, brokers were 
already trying spreads 
between the new contract and 
the S&P 500 index in the first 
half hour of trading on Friday. 

However, significant arbi- 
trage business will have to 
wait for the development of 
deeper liquidity in the new 
contract and that would 
involve attracting institu- 
tional participation. Institu- 
tions have seen tittle need to 
offset risk with stock index 
contracts in the recent stock 
market torpor. 


US auction decision 
depresses Treasuries 

By Janet Bush in New York and Norma Cohen in London 


THE US Treasury bond market 
reopened yesterday after its 
closure last Friday for Veter- 
ans Day and reacted negatively 
to news that the Treasury will 
auction 30-year bonds on 
Thursday as well as to contin- 
ued dollar weakness. 

By midsession, bond prices 
were quoted as much as % 
point lower at the long-dated 
end of the yield curve. The 
yield on the Treasury's bench- 
mark long bond consolidated 
above 9 per cent, quoted at 9.04 
per cent at midsession. 

To some extent, yesterday's 
weakness was in response to 
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market events last Friday 
when the bond market was 

closed but the Dow Jones 
Industrial Average plunged 
and the dollar fell steeply. 

The dollar recovered some- 
what over the weekend. This 
helped bonds limit losses some- 
what but the market was then 
undermined by news that the 
Treasury is to sell $9bn in 30- 
year bonds on Thursday. 

Most bond dealers had expec- 
ted the long bond auction to 
take place later on this month. 

The dollar remains a key 
issue. The market will be par- 
ticularly nervous this week 
because the Treasury will be 
looking for substantial foreign 
participation at the long bond 
auction and because the auc- 
tion will take place the day 
after the September trade fig- 
ures. 

Fed funds traded on the firm 
side yesterday morning, partly 


reflecting the fact that it is 
payment day for last week's 
quarterly refunding. 


WEST GERMAN government 
bonds closed unchanged to 
slightly lower as trading 
slowed ahead of this week's US 
trade data. 

The Bundesbank announced 
details of a new Federal rail- 
way bond. The DM2bn 10-year 
bond has been assigned a 6’-« 
per cent coupon with an issue 
price of 99’4 for an effective 
yield of 6.41 per cent In the 
grey market, the issue was 
seen bid at 1.135 less to less 
1,20 per cent, giving it a yield 
of about 6.55 per cent, about 
equal to yields on mortgage 
bonds. 

Dealers were slightly disap- 
pointed with the coupon, say- 
ing they had expected the issue 
to earn a slightly more gener- 
ous coupon of 6 l = per cent. 

The Bundesbank will 
announce today details of a 29- 
day “variable rate” repurchase 
agreement which will be 
offered to the markets in the 
US-style auction that has 
become characteristic in recent 
weeks. A fixed -rate DMll.7bn 
repurchase agreement is expir- 
ing today. 


UK GOVERNMENT bonds 
closed unchanged to slightly 
higher although well below the 
day's best levels. Bond prices 
gave up ground after a larger 
than expected 1.9 per cent rise 
in October retail sales. 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

Yield 

Week 

ago 

Month 

age 

UK GILTS 

13.500 

9/92 

109-28 

■M/32 

10 32 

10.31 

1008 


8.750 

0/97 

94-00 

• 1/32 

9.78 

969 

9 67 


9.000 

10/08 

39-12 

■>■3/32 

9 07 

9.04 

906 

US TREASURY* 

9-250 

am 

101-24 

+ 7/3T 

8 97 

8.90 

875 


9.125 

5/ia 

100-26 

+ 1/32 

9.05 

896 

886 

JAPAN No 105 

5.000 

12/97 

102.6002 

-0.464 

4.59 

4.72 

4.74 

No 2 

5.700 

3/07 

108 0433 

-O.B45 

4.87 

4.99 

5.04 

GERMANY 

6 500 

5/98 

102. 6750 

+ 0.075 

6.40 

6.37 

643 

FRANCE BTAN 

9.000 

7/93 

97.8661 

-0 267 

8.59 

8.48 

8 48 

OAT 

8 500 

6.-97 

103.8500 

41.200 

886 

8.74 

a. .-4 

CANADA* 

9 500 

10/96 

96 2500 

-0.125 

10.11 

10.04 

9.76 

NETHERLANDS 

6.500 

7/98 

101.1750 

-0.100 

6.37 

636 

6.26 

AUSTRALIA 

12.500 

1/9B 

102.8548 

-0.308 

11.97 

11.85 

1193 

London closing, -denotes New York morning session 




Yields: Local market standard 


prices: US. UK In 32nds.. 

others In decimal 
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EQUITY QROUPS 

Monday November 14 1988 

Frl 

No* 

U 

Thu 

No* 

10 

Wed 

NO*. 

9 

Year 

ago 

(approx) 

& SUB-SECTIONS 

Figures in parentheses, show lumber of 
stocks per section 

Mu 

No. 

Change 

% 

EsL 

Earnings 

YWd% 

(MaxJ 

Grass 
Din. 
YJeM% 
(Act at 
(25%) 

EsL 

P/E 

Ratio 

(Net) 

xd adL 
1988 
to dale 

Index 

No. 

Mex 

No 

Index 

No. 

Index 

No. 

1 

CAPITAL GOODS (2101 — 

NU2 

-44 

10.93 

421 

443 

326 

1132 

10O1 

1440 

23.79 

0)452 

01442 

81907 

67933 

2 

Building Materials (28) 

L552.fl 

■€i 

-L3 

1243 

4508 

1572.70 

1585.61 

2587.68 

124826 

4 

Electricals (12) .............. 

2353.71 

• 4J 

022 

462 

13.00 

7635 

236531 

238401 

237632 

181123 

5 

Electronics (29) — : 

1719.97 

.^0 S 

. 1M1 

3.65 

1223 

4321 

1728-17 

174423 

174534 

140231 

6 

Mechanical Engineering (57) — 

423.87 

-0.7 

1037 

4B 

1139 

1334 

42628 

431.74 

51520 

43221 

514.41 

33122 

9 


27721 

. -I* 

12U4 

9.90 

'426 

934 

U.93 

920 

28128 

26524 

20529 

25039 



437 

4427 

134825 

137408 

136739 

118234 

21 

22 


1047.51 

' -0.9 

' 933 

325 

13.05 

WK 

115459 

1I71.M 

117037 

992.40 


1127.94 

-02 

10.46 

3.66 

12.06 

2321 

113039 

114726 

115532 

91439 

25 

26 
27 

Food Manufacturing 

940J9 

1795.54 

-L3 

-6.9 

- 9JB 

9-81 

.400 

320 

1339 

13.46 

2206 

43.14 

96455 

101230 

96929 

1049.99 

96504 

184234 

78921 

201536 


110833 

-L7 

736 

2.76 

1524 

56.08 

1*3908 

1863.43 

1054.46 

174435 

29 

31 

32 


1398.02 

-03 

- 133 

329 

1521 

3328 

1402-27 

142427 

142494 

104432 

Packaging & Paper (17) 

536-59 

3WE9* 

-L7 

-03 

1447 

412 

-410 

'423 

1128 

1404 

15.75 

10419 

54529 

340220 

55339 

345800 

55422 

3457.74 

463 J* 
317820 

34 

33 


72422 

-43 

. 1L61 

434 

1134 

2122 

727.98 

73627 

73411 

84462 

Textiles (16).. 

49932 

-id 

13.93 

536 

443 

1609 

50527 

50727 

50456 

57927 

40 

41 


mil 

-64 

1129 

432 

11.79 

2327 

98001 

90476 

90621 

02220 

Agencies 09).... — ; — 

1063.11 

-12 

-L0 

-W 

■43 

420 

1231 

10.61 

1L62 

11.42 

2.61 

510 

439 
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Broadly-based advance 
takes BOC over £300m 


By Vanessa Moulder 


A STRONG, broadly-based, 
performance helped BOC. UK 
industrial gases and healthcare 
group, to announce yesterday 
its first set Of annual pre-tflY 
profits to exceed £300m. 

Profits rose by 15 per cent to 
£301 .5m (£263 -2m) on turnover 
up by 8 per cent to £2.56bn 
(£2.36bn) for the year to 30 Sep- 
tember. The figures were In 
line with analysts’ forecasts, 
although in a falling market 
the shares lost lp to 414p. 

Mr Richard Giordano, chair- 
man, said he was pleased with 
the results, which partly 
reflected the strength of the 
economies in which BOC 
traded. Although the prolonged 
boom in the US and other econ- 
omies was expected to pause. 
BOC had more than adequate 
momentum to generate 
another very satisfactory year 
of growth. 

The 14 per cent rise in oper- 
ating profit in the gases busi- 
nesses to £225. 3m (£ 186.8m) 
was particularly rewarding, 
said Mr Giordano. The substan- 
tial investment of past years 
had paid ofi, since the capacity 
was in place to meet the 
increased demand resulting 
from a surge in capital spend- 
ing in the industrial econo- 
mies. 

Health care operating profit 


rose by 10 per cent to £89 An 
(£81. 3m). helped by strong 
results from the anaesthesia 
pharmaceuticals business and 
the anaesthetic equipment and 
patient monitoring systems 
business. 

However. Glasrock, the US 
home health care business, suf- 
fered a small loss due to con- 
tinuing problems with a com- 
puter-based management 
system being introduced. Mr 
Giordano said installation was 
"frustratingly slow" but the 
system was expected to be 
installed throughout the US 
branch network in 1989. 

BOC was very optimistic 
about a clutch of new drugs for 
the anaesthetics and muscle 
relaxant fields that were now 
entering niinirwi trials, said Mr 
Giordano. At least one of the 
eight products under test was 
likely to be successful and go 
on sale in the early 1990s. 

The special products and ser- 
vices businesses increased 
operating profits from £32£m 
to £44.9m following a good year 
from the vacuum technology 
businesses. 

Capital spending on new 
plant, equipment and acquisi- 
tions exceeded £580m. in the 
current year it is likely to 
range between £5 00m and 
£S80 ol Borrowings have risen 


from £4503m to £607 3m. 

Acquisitions made during 
the year included Selox, the 
largest privately owned US 
gases company, and Spec- 
tramed, a US medical equip- 
ment manufacturer, part of the 
home health care division of 
Baxter TravenoL A further 2&3 
per cent stake in The Common- 
wealth Industrial Gases Co, 
Australian subsidiary, brought 
its holding to 87.5 per cent 

The principal disposals were 
the Carbon and US-based Car- 
bide businesses which incurred 
a £23. 7m extraordinary loss, of 
which £5 -2m was a tax charge. 

BOC had again hedged 
against fluctations in the dol- 
lar by selling forward all its 
projected US earnings for 1989 
at $1.67. 

With a reduction in its tax 
charge from 28£ per cent to 
just below 28 per cent, earn- 
ings per share rose by 22 per 
cent to 44^7p (36-32p). 

In accordance with the new 
dividend policy announced last 
month, the directors have 
declared a total dividend of 
16.6p per share for 1889, to be 
paid in two equal amounts in 
February and August. The 
total dividends represent a rise 
of 23 per cent on dividends of 
l£5p for calendar 1988. 

Beeler 


AN1 offers loan note option 


By Ray Baahford 

AUSTRALIAN NATIONAL 
Industries is offering a loan 
note alternative to its 14S.5p 
per share cash offer for 
Aurora, Sheffield-based engi- 


neering company. 

Aurora shareholders are 
being offered loan notes for all 
or part of their entitlement 
because they may have tax 


DIVIDENDS ANNOUNCED 



Current 

payment 

Dale of 
payment 

Correa - 
ponding 
dividend 

Total 

lor 

year 

Total 

last 

year 

ASW Holdings fin 

5 

Jan 21 

- 

5 

- 

Cater Alien int 

5.37 

Jan 5 

5.37 

- 

22.5 


1.7 

Feb 7 

0.9* 

- 

3.4* 


1.5 

- 

- 

- 

- 

Marshalls H’lax int 

2.25 

Apr 6 

2 

- 

7.25 

Tubular Exftib § ....—fin 

0.4* 

- 

- 

0.4 

- 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue, ton capital increased by 
rights and/or acquisition issues. SUSM stock. SSUnquoted stock. ♦Third 
market *For 16 months. 


attractions to certain holders, 
according to the formal offer 
document released yesterday. 

Aurora rejected the £138m 
offer on grounds that it did not 
fully reflect the value of the 
shares and that a cash offer 
might create tax problems for 
certain shareholders. 

ANI said that the offer price 
fully valued the shares which 
it claimed had been buoyed by 
takeover speculation. 

The document shows that 
ANI is Sitting on a hanrignmo 
paper profit on its investment, 
having purchased slightly over 
half of its stake at prices rang- 
ing from 70p to SOp. 


Struggle of the trader and the accountant 

Mountleigh of the boardroom’s differences of style 


Paul Cheeseright on the effect on 


T 


URMOU# AT Mount* 
leigb, mercurial prop- 
erty company, has left 
the market with more ques- 
tions than answers. 

As Mr Tony Clegg, back in 
the seats of both chairman and 
chief executive, resumes full 
control, it is not clear how he 
will develop the company. 

Mr John Duggan, whom he 
installed as chief executive a 
month ago, had been attempt- 
ing to wind down the gearing 
and build Mountleigh as an 
investment company with a 
development arm. 

That though had never 
seemed Air Clegg's style: he 
was, and presumably remains, 
a trader, an entrepreneur. 

But it may be that Mr Clegg 
will not be in full control at alL 
Certainly he retains the pres- 
tige as the man who built the 
company up, but he has no 
shareholding now. 

He sold the 5.4 per cent stake 
he and his family controlled to 
a consortium of which be is a 
member for 180p a share. Now 
that consortium has sold the 
stake to a company controlled 
by SASEA Holding of Geneva 
for 200p a share. So Mr Clegg 
has managed to sell some of 
his shares twice In about five 


weeks. 

SASEA, with 13.7 per cent, is 
now the biggest single holder 
of Mountleigh equity. Accord- 
ing to the last annual report, 
the only other shareholder 
with more than 5 per cent is 
the Universities Superannua- 
tion Scheme with 5.7 per cent. 

The sale by the consortium 
of the old Clegg holding, com- 
ing on top of the purchase of 
shares it had already made - 
7.6 per cent from Newcombe 
Investments - gives SASEA a 
convenient platform for a full 
bid. 

But the members of that con- 
sortium included Mr Duggan 
for a very short period - he 
walked out of it after Moun- 
tleigh’s merger talks with 
Wembley, the sports stadium 
proprietor, were called off - 
ana Mr Brian Wolfson and Mr 
Geoffrey Simmonds. These two 
were both brought on to the 
Mountleigh board last month. 

And here lies the next uncer- 
tainty. 

If the reason for their arrival 
on the board has disappeared, 
perhaps Mr Wolfson and Mr 
Simmonds will soon be resign- 
ing. leading to more upheaval 
on the board. (Mr Hamiwh 
Bethune, another non-execu- 


tive director, resigned last 
week.) What might prevent 
this would be a resumption of 
the Mountlesgh-Wemhley talks. 

Mr Wolfson is the chairman 
and chief executive of Wem- 
bley and Mr Clegg is on the 
Wembley board. Evidently the 
terms of a merger had been 
agreed, but were stymied by 
Mr Duggan on the grounds of 
price. He did not want funds 
which had been drawn in from 
a series of de-gearing sales to 
be turned round into a Wem- 
bley merger. The difference of 
approach between Mr Duggan 
and Mr Clegg is at least one 
reason why the two parted 
company yesterday. 

A Wembley deal, however, 
would be made easier for Air 
Clegg if Mountleigh received 
£350m, the price believed to be 
on the table, from the sale of 
Galenas Predados, the Span- . 
ish department store chain, to 
the Galenas Consortium. This 
is the company set up by 
SASEA. helped by London mer- 
chant bank Tranwood Earl, to 
hold ^ in Moim- 

tieigh and to bid for Moim- 

tleigh International, where the 
main asset is Gelerias Freda* 
dos. 

The outcome erf these negoti- 



Tony Clegg - it may be he 
will not be In foil control 

ations is the first uncertainty 
which Mountleigh has . to 
resolve. 

Indications yesterday were 
that the deal would probably 
go through. The price is gener- 
ous: Mountleigh International 
committed £153 .33m to the pur- 
chase in December 1987. By 
selling Mountleigh Interna- 
tional as a whole, as opposed 
to Galerias Preciados alone, 
M mmtieig h itself would be rid 


of possible potential tax Uabfli- 

* 

Importantly, the jaaitet will 
probably approve. TheCltyb^ 
never been comfortable with 
the Spanish purchase, in spite 
of Mountlefch’s efforts tojper- 
suade it otherwise with mis 
to Madrid for brokers to took at 
the operation. The costs' of 
bringing the Galerias Precia- 
dos back to profit have been a 
factor depressing the Moun- 
tleigh share price. 

whether the market will 
approve :of Mr Duggan's 
removal Is another question. 
His departure, Wembley not* 
withstanding, reflects both the 
fact that Air Clegg had more 
influence on the Mountleigh 
hoard than did Mr Duggan and 
also a fundamental difference 
of style. - 

One was a freewheeling 
trader, the other a cautious 
accountant. One was tied to 
quick growing profits in 
an eatTring g per share mental- 
ity, the other to careful asset 
growth and low borrowing at a 
time of fegfr interest rates. 

- The market thrilled to the 
first set of characteristics until 
October 1987. It has distrusted 
them since. 


Beazer refinances $1.7bn 
Koppers purchase 


By Philip Coggan 

BEAZER, UK construction and 
aggregates group, yesterday 
announced it had reached 
agreement for refinancing the 
acquisition of Koppers, the US 
aggregates and chemicals 
group it acquired for $1.7bn 
(£944m) in June. 

Originally the acquisition of 
Koppers was made by BNS, a 
finan cing vehicle of which 
Beazer only owned 49 per cent. 
This structure was designed to 
keep the Koppers debt off 
Bearer’s balance sheet, but 
under the terms of the new 
deal, Koppers will become a 
wholly owned subsidiary. 

Since the acquisition Beazer 
has been able to revalue Kop- 
pers’ assets by £360m and has 
found that the chemicals and 
aggregates divisions are per- 
forming ahead of expectations. 
The board therefore feels that 
a refinancing is appropriate. 

BNS’s original borrowings 


were set to be replaced in 
December by “merger .finance** 
of SlASbn, of which about 
$570m would be high-yie lding 
debt securities, so-called “junk 
bonds.” Instead, a syndicate of 
banks — Citibank, National 
Westminster Bank. Barclays 
Bank and Mellon Bank - is 
underwriting a £L3bn facility, 
including $400m in loan 
finance pending disposals of 
Koppers’ businesses. 

Beazer will use the funds to 
purchase the majority stake in 
BNS, currently owned by 
Shearson Lehman and 
National Westminster Rank. 
Gearing will be About 150 per 
cent following the proposal, 
but it is estimated that thj* refi- 
nancing will result in Interest 
savings of about 925m a year. 
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Minorco adviser 
outraged by 
newspaper story 

By Bay B aah ford .. . 

LAZARD FRERES. the New 
York investment bank . which, is 
acting as adviser to Minorco, 
said yesterday that it was 
“shocked and outraged” by a 
newspaper report claiming it 
had leaked information about 
the £2.9bn offer for Consoli- 
dated Gold Fields before it was 
announced. 

The report in the Sunday 
Times alleged that Lazard 
Freres gave information to 
Newmont Mining, a Gold 
Fields associate company in 
the US. prior to the announce- 
ment of the Minorco bid. 

The investment bank said 
that Newmont asked it last 
August to act for the company. 
Mr Gordon Parker, the New- 
mont chairman and director of 
Gold Fields was aware that 
Lazard Freres was financial 
adviser to Minorco whan the 
request was made, according to 
the investment bank. 

“A decision was made to tell 
Newmont that Lazard's client, 
Minorco, was ‘reassessing its 
position vis-a-vis its sharehold- 
ing In Gold Fields’ and that 
Lazard could not act for for 
Newmont,” the bank said. 

“Mr Ames (a partner in 
Lazard Freres) made no refer- 
ence to a possible tender offer," 
the statement said. 

Lazard said that the newspa- 
per report was Inaccurate and 
misleading and that it had 
acted with “appropriate discre- 
tion at all times.” 


Avdel fights back 
against B anne r bid 

Avdel, the former Newman 
Industries, yesterday Issued its 
defence document in its fight 
against a £L02m bid from Ban- 
ner Industries, the US group. 

As part of its defence, Avdel 
is forecasting a final dividend 
of L6p (lp) making a total of 
2^p (L5p) for the year. 

The document carries a front 
page flag “Warning; Banner’s 
gearing could seriously dam- 
age Avdel’s health’’ and 
Avdel argues that a merged 
Banner/Avdel would be so 
highly geared as to threaten 
future investment in the Avdel 
businesses. If intangible assets 
are deducted, Avdel says a 
merged group would have a 
negative net worth of *l75ra. 
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Elders allowed to keep shares 


MOAGAff GUARANTY TRUST COMPANY 
VlUllMi.riHMt 


By Lisa Wood 

THE GOVERNMENT 
announced yesterday that 
Elders IXL, the Australian 
group; will not be forced to 
unscramble the controversial 
deals which took its stake in 
Scottish & Newcastle Brew- 
eries from 141 per cent to 23.6 
per cent 

Lord Young. Trade and 
Industry Secretary, also 
rejected calls by the Labour 
Party and S&N that Elders be 
forced to sell the extra 9.5 per 
cent stake acquired in the mar- 
ket on Thursday. He said he 
had no powers to order a 
divestment in advance of a 


recommendation from the 
Monopolies and Mergers Com- 
mission. 

Elders provoked a political 
storm last Thursday when it 
bought 3&2m shares in a short 
period after the Office of Fair 
Trading announced that the 
£1.6bn bid from the brewer of 
Foster’s lager for the Scottish 
brewer was being referred to 
the MMC. 

Elders’ action was seen by 
the Government as a breach of 
the spirit, if not the letter, of 
roles governing corporate prac- 
tice after an MMC inquiry has 
been announced. Normal prac- 


tice in the City is for share- 
buying to stop after a reference 
is made. 

The DTI had said an Thurs- 
day that it would not seek to 
nullify the deals. An order 
taken, out on the same day pre- 
vented Elders from buying any 
mare shares and limited its 
voting rights to 15 per cent of 
the S&N capital 

Lord Young said: “No good 
purpose would be served, and 
harm could be done to third 
parties, by unscrambling the 
deals that took place in good 
faith in the marketplace-" 


Marshalls Halifax up 70% to £12m 

By Philip Coggan 


MARSHALLS HALIFAX, the 
concrete products and brick 
company, yesterday revealed a 
70 per cent increase in interim 
pre-tax profits to £12fl5m from 
£7X9m last year. 

The half-time figures 
included a £2-5m profit from 
George Annrtage. ft ifana, the 
engineering brick company 
which Marshalls acquired for 
£70m earlier' this year. Mr 
David Marshall,' chairman, said 
that the performance of Anni- 
tage was exceeding the com-, 
pany's original expectations. 

Fully-diluted earnings per 


share were 28 per cent higher 
at 14-5p (LLOBp). 

Turnover for the group was 
37.5 per cent higher at £74J38m 
<£54.08m). Tax was £4.l9m 
(£2.52m)- The in t erim dividend 
to increased to Z25p (2£Qp). 

• CDMMHfT ... 

Marshalls has performed 
remarkably' well iff hangfng.on 
to Its- 40 per cent share of the 
rapidly growing concrete block 
paving market. Such a high 
market share obviously has its 
long-term dangers; the pur- 
chase of Armitage was there- 


fore welcome, although many 
thought the price was high. 
Over the long term, Marshalls* 

w i a hB ywflnt nun shown it nan 

perform ' find the Armitage 
acquisition will put it in a 
strong position for the 1990s. 
Inevitably, any slowdown in 
tiie construction market would 
affect the group but that dan- 
ger -Is -already reflected in- the 
Snare price. -Since pre-tax ‘prof- 
its' df £24m i look attainable for 
the year, the prospective p/e is 
just under 9 on shares 4p lower 
at 234p. That rating looks good 
value for the long term. 


Carless attacks Kelt’s financing ability 


CARLESS, tiie oil independent 
fighting a hostile bid from the 
smaller Kelt Energy, yesterday 
attacked Kelt’s ability to 
finance the £210m offer, claim- 
ing that the predator may have 
the greatest difficulty in fulfill- 
ing the fa bPS Of its financing 
arrangements, writes David 
Waller. 

In its formal defence docu- 
ment, posted to shareholders 
yesterday, Carless pointed to 
the feet that almost all the 
cash required to finance the 


bid - £191m out of the total - 
is to be borrowed, and that 
£96m must be repaid within six 
months of the offer going 
im conditio oaL 

Carless also said that its 
assets are being used as secu- 
rity for its existing loans, and 
that its bankers would not for- 
sake their charge over those 
assets. Thus, said Carless, Kelt 
would not be able to proceed 
with its planned asset dispos- 
als. 

Mr Alastair Locke, Kelt’s 


mana g i ng director, said yester- 
day that these arguments were 
inept, saying he was not con- 
cerned about the financing for 
the bid: “The timetable and the 
terms of the loan from the 
American Express Rank were 
requested by us in the first 
place.” 

He said that Kelt’s options 
were not limited to disposing 
of Cariess’ assets. It could sell 
some of its own existing assets, 
and could refinance some of 
the short-term debt, he said. 
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Plessey expands traffic 
systems side in Europe 


By Terry Dodswofrtfi; Industrial Ecflfbr 


PLESSEY, electronics group, 
launched a new pan-European 
development, strategy yester- 
day. with a dear Knifing its traf- 
fic systems division with simi- 
lar companies in France and 
Spain. ';*••• 

Mr Stephen Walls, Plessey’s 
recently-appointed ■ manag in g 
director, described the transac- 
tion as the forerunner to other 
collaborative and participative 
groupings in Western Europe. 

“You need a far more flexi- 
ble approach to tackle the 
European market than else- 
where," he said. “We are adopt- 
ing a case-by-case strategy that. 
will involve minority, holding s, 
collaborative ventures and - 
cross-shareholdings." . 

Under yesterday’s agreement 
Plessey is spending an undis- 
closed sum on a 74 per cent 
holding in Elsydel of France 
and 49 per cent of the CAE 
Group in Spain, both private 


companies. 

The holdings are to be 
grouped in a new subsidiary 
respo nsi ble for expanding the 
traffic control business In* 
Western Europe, where a fur- 
ther ; seven or eight acquisi- 
tions! are Tfeirig panned. 

Two further deals, one in 
West' Germany, should follow 
within a nutter of weeks. 

Plessey’s **ht| is to build an 
international group with inter- 
ests In a range of activities 
such as traffic lights, car park- 
ing controls, toll systems, 
motorway traffic controls and 
integrated road and rail ticket- 
tag systems. In time the over- 
seas collaborators would be 
encouraged to purchase cross- 
shareholdings in the holding 
group. 

Mr Walls, who has been one 
of the key executives behind a 
sweeping reorganisation of 
Plessey over the last J.8 


months, said that -in many 
areas it was important to have 
a partner in the rest of West- 
ern Europe because of the need 
for local knowledge. This was 
particularly significant in busi- 
nesses dominated by public 
procurement and also m ser- 
vice sectors such as traffic con- 
trols where national traditions 
were important ' 

Mr Marcus Beresford, man- 
aging director of the new traf- 
fic control company, said that 
turnover of the division follow- 
ing yesterday’s acquisitions 
would be about £70m. He estt 
mated the total European mar- 
ket at £300m, with growth of 10 
to 15 per cent a year. 

Mr Beresford refused to give 
profits figures for the group. 
But he said that all the compa- 
nies in the newly-cxeated divi- 
sion were profitable, and that 
the industry generated healthy 
margins. 


McLeod Russel in £16.8m bid 


By David Waller 

McLEOD RUSSEL Holdings, 
the paint maker and planta- 
tions company which merged 
with property to textile com- 
pany Kennedy fisnaia last year, 
has made a £is,8m cash bid for 
Granyte Surface Holdings, a 
TmrTYufartn rpr of wood fitiinhwa 
and industrial paints which 
joined the Unlisted Securities 
Market in December 1985. 

McLeod Russel, which has 
been busy diversifying from its 
traditional plantations busi- 
ness, said yesterday that it 
hoped its offer would win the 
recommendation of the Gran- 
yte board. Granyte said that it 


was consulting its financial 
advisers and urged its share- 
holders to take no action pend- 
ing a farthe r enrurnnamt/mt. 

The offer is pitched at 120p 
per Granyte ordinary share, a 
near 60 per cent premium to 
the closing price last Thurs- 
day, the day before McLeod 
went into the market to accu- 
mulate 1.09m shares, a 7.8 par 
cent holding. Yesterday, the 
shares closed 22p up at 125p. 

McLeod argued that Granyte 
Surface would complement its 
activities in spedalist_paints 
and surface coatings. The bid 
values the company at approxi- 


mately 17 times historical earn- 
ings. Granyte generated a pre- 
tax profit of £1.65m last year 
on turnover of £L3L&n, whereas 
McLeod made £7 ,21m in the 
year to March on turnover of 
£3&7m. 

McLeod's strategy of turning 
itself into a UK-based indus- 
trial holdings company has 
meant significant disposals of 
its plantation interest s, leaving 
it with cash resources of more 

than n gm 

There is a loan note alterna- 
tive to the cash offer; McLeod 
Russel is advised by SG War- 
burg & Co. 


McAlpine boosts housebuilding 


By Andrew Hill 

ALFRED MCALPINE, the UK 
budding, civil engineering and 
construction group, is to merge 
Alfred McAlpine. Homes, its 
housebuilding su bsidiar y, with 
Canberra Group, a privately- 
owned housebuilder.' and 
intends to float the enlarged 
division on . ' the Stock 
Exchange. 

McAlpine will hold 60 per. 
cent of the enlarged group and 
will netain a majority holding 
after flotation, which could 
take place within two to three 
years. The listed company » 
exp ec ted to have a market cap- 
italisation, af.al least £100m. 

- The deal "should increase 
McAlpine’-*. housebuilding 
capacity by about. 50 per emit 
and extends operations into 
the Midlands. Mr Robert McAl- 
pine, chairman, said the 
merger; heralded in August, 


Pernod awaits 
Panel decision 

By Lisa Wood 

The full Takeover Panel is 
expected to announce later this 
' week whether it has upheld its 
executive’s decision that Per- 
nod Ricard, French drinks 
group, broke the Takeover 
Code in 'securing* irrevocable 
acceptances from shareholders 
of Msh Distillers Group before 
launching an agreed bid. 

The executive of the Panel 
last- month ruled that Pernod 
had breached the Code but 
referred a decision on the con- 
sequences of the breaches to a 
meeting of the full PaneL 

IDG and Pernod, which 
a majority stake in the 
whiskey group, lodged an 
appeal against thg finding. 

The foil Panel has spent two 
days taking submissions from 
Pernod and Grand Metropoli-. 
tan, the UK drinks group. 
Which is fighting Pernod for 
control a i IDG. 


had been restru ctu red to 
reflect changes in the climate 
for housebuilders. 

The stake offered to the ven- 
dors of Solihull-based Canberra 
- principally Mr Eric Grove, 
the. founder riwhmim — bad 
been slightly increased. “We 
also decided to put a relatively 
small amount of money up- 
front,” Mr McAlpine added. 
“While we are extremely opti- 
mistic about the next few 
years, we obviously feel the 
rrmrirpt and the public are not 
and we wanted to do a deal 
which would please the City.” 

^ Initially the only cash, to 
change hands will be two pref- 
erential dividends of £3m in 
each of the years to October 31 
1989 and 1990 for holders of 
newly-created ‘A’ shares in the 
enlarged group. Eventually, 
some or an of Mr Grove’s stake 


in the merged company will be 
sold, releasing shares for the 
stock market listing. 

A £27m intercompany loan 
from Alfred McAlpine Homes 
to another McAlpine subsid- 
iary will be converted into 
equity in the enlarged house- 
builder, giving it net assets of 
about 250m. 

In the year to May 31, Can- 
berra made £&3m before tax on 
sales of £5Llm. Mr McAlpine 
said that in the year to October 
31, Alfred McAlpine Homes 
would easily surpass 1986-87 
operating profits of £7-29m on 
turnover , of £l04m. 

The' enlarged' ? company 
expects to . sell: about 3.000 
houses and flats in 1389, work- 
ing from a land bank of about 
two-and-a-half years* stock. 

McAlpine's shares rose 2p to 
dose at 321p. 


Laporte’s £30m German 
bay builds core business 


By Vanessa Houkfer 

LAPOBTE INDUSTRIES, 
speciality chemicals company, 
yesterday announced plans to 
double its environmental care 
and hygiene business through 
the DM 95m (£30m) purchase of 
the industrial clea ner s division 
of the West Germany-based 
Joh A BencMser. 

This is the latest move in 
Laporte’s bid to build a major 
new core business operating 
inte rnationally in environmen- 
tal care and hygiene products. 
This started in May with the 
acquisition of the UK-based 
Gramos Chemicals Interna- 
tional and continued with the 
purchase of the Australia- 
based Lustral in June. 

Mr Ken Minton, chief execu- 
tive, said that this field was 
developing rapidly because of 
the introduction of stricter 
rules on industrial health and 


the trend towards improve- 
ments in the working environ- 
ment 

The products and services 
provided by Benckiser were 
complementary to those of 
Lustral and Gramos, offering 
substantial scope for synergis- 
tic development by all three 
companies, said Laporte. 

The Benckiser division is 
involved in industrial cleaning 
and sanitation, with an empha- 
sis on the brewing, dairy, soft 
drinks and agricultural indus- 
tries. 

The business, which has 
operations in West Germany, 
Austria. Switzerland. Belgium, 
the Netherlands, Spain and the 
UK, makes annual profits of 
about DM i9wi- 

The deal is expected to be 

cflmplriwl before tha Kid Of Bus 

year. 


FT to pay 
£5.5m for 
Spanish 
stake 

By Raymond Snocfdy 

THE Financial Times 
yesterday confirmed that it 
had reached agreement to 
acquire a 35 per cent in 
Expansion, the Spanish finan- 
cial and business daily. 

The FT, which been pur- 
suing a policy of taking strate- 
gic stakes in ilwffV ir newspa- 
pers in different countries, has 
signed a letter of intent that it 
will nay £55tn for the stake. 

Half of the consideration 
wIH be paid this year with the 
balance payable next June. 

Expansion was founded In 
1986 and now sells around 
25,000 copies a day. It claims 
to sell more than Cinco Dias, 
the competing Spanish finan- 
cial daily in which the FT 
unsuccessfully tried earlier 
this year to take a 44L5 per 
cent stake. 

Expansion has been noted 
for its close Hnfcg with Opus 
Dei, the lay Roman Catholic 
organisation whose members 
have wide business interests 
in Spain. 

Mr Jnan Pablo de VUlan- 
- neve. Expansion rhahnian , is 
a member of Opus Dei as is Mr 
Jnan Kindelan, managing 
director, and Mr Luis Infante, 
chief executive in charge of 
publishing. 

Many of the newspaper's 
journalists were trained at the 
University of Navarra, the 
Opus Dei univers i ty . 

In addition to the stake in 
Expansion, the FT already 
owns 66 per cent of Les Echos, 
flue French financial daily, an| ^ 
25 - per cent of the Financial 
Post, the new financial daily 
in rmrada. 


Guinness to sell 

Sonoma 

Vineyards 

By Lisa Wood 

Guinness, UK drinks group, 
has agreed to sell Sonoma 
Vineyards, a wine production, 
mail order and telemarketing 
company, to Klein Foods of. 
California. 

Sonoma Vineyards was 
acquired by Guinness when it 
bought Schenley Industries, its 
US distributor, last year liar , 
$480m. 

Guinness has already com- 
pleted the sale of Tool Summit 
to Orgill Brothers of Nashvde, 
Tennessee. This was also 
owned by Schenley. Guinness 
gave no details, of the sale 
prices but industry sources 
said the deals were worth 
about $35m (£19 .37m). 

Ratners EGM 
adjourned 

By Maggie Urry 

Ratners, jewellery retailer, 
yesterday had to adjourn the 
extraordinary meeting consid- 
ering its £150 Am purchase of 
two businesses from Next, 
because the Department of 
Trade and Industry had not 
yet announced whether the 
deal was to be referred to the 
Monopolies and Mergers Com- 
mission. The meeting will 
reassemble on Friday. 

The deal to buy the Salis- 
bury’s chain, which m»n« hand- 
bags, luggage and costume 
jewellery, and Zales, a jewel- 
lery chain, plus some other 
jewellery shops, from Next, 
was announced on October 11. 

The Office of Fair Trading 
passed its recommendation to 
tim DTI late last Friday. Nor- 
mally the Secretary of State's 
decision is released within a 
few days of receiving the 
OFPs recommendation. Thus 
it should be announced in time 
for Friday’s meeting to go 

ahead. 


Landesbank Rhein lan d-Pfalz 


NOTICE 
to the holders of 

Landesbank Rheinland-Pfalz - Girozentrale - 
A$ 40,000,000 14% per cent. Notes due 1990 

NOTICE E5 HEREBY GIVEN to the holders of the ■bore-mentioned Notts (the 
“Noteholder*”) that, at the Adjourned Meeting of the- Noteholders convened by 
the Notice pubUshed In the Financial Times and the Luxemburger Wort on 
20th October 1988 amlbeMon4te November 1088, the Extra ordinary Resolution 
. set out in such Notice wax duly passed. 

■Issued by Laodesbanlt Rhefatfand Pfalz -Gi rozen trale-. 

Dated 15 th November, 1988. 

NOTICE . 
to the holders of 

Landesbank Rheinland-Pfalz —Girozentrale — 
Can.$ 50,000,000 9% per cent: Notes due 1991 

NOTICE IS HEREBY GIVEN m the holders of the above-mentioned Notes {the 
“Noteholders”) that, at the Adjourned Meeting of the Noteholders convened by 
the Notice published In the .Financial Times and the Luxemburger Wort on 
20th October, 1088 and held on 4th November. 1988, tbe Extra ordinary Resolution 
sec out In such Node* was duly passed. 

Issued by Landwbmfc Rheinland Pfalz -Girozentrale-. 

Dated 15th November 1088: 


NOTICE 
to the holders of 

Landesbank Rheinland-Pfalz - Girozentrale - 
A$ 40,000,000 14 per cent. Notes due 1991 

NOTICE IS HEREBY GIVEN to the holder* of the above-mentioned Notts (the 
“Noteholders") that, at the Adjourned Meeting of the Noteholders convened by 
the Notice published hi the Financial Times and the Luxemburger Wort on 
20th October, 1088 and held on 4th Novembe*i!98fl,the Extraordinary Resolution 
set out In such Notice was duly passed. 

Issued by Landesbank Rheinland Pfidz -Girozentrale-. 

Dated 15th November, 1988. 

NOTICE 
to the holders of 

Landesbank Rheinland-Pfalz - Girozentrale - 
A$ 30,000,000 13 per cent. Notes due 1989 

NOTICE IS HEREBY GIVEN to the holders of the above-mentioned Notes (the 
■‘NotthoMen") that, at the Adjourned Meeting or the Noteholders convened by 
the Notice published In the Financial Times and the Luxemburger Wort on 
20th October, I988and held on 4th November 1988, the Extraordinary Resolution 
set out In such Notice was duly passed. 

Issued by Landesbank Rheinland Pfalz - Girozentrale 
Dated 15th November 1988. 


Brit Syphon buy-out 
statement expected 




By Andrew Hid 

BRITISH SYPHON Industries, 
the merchanting and manufac- 
turing company, should 
announce the details of a man- 
agement buy-out this week, 
despite possible opposition 
from some large shareholders. 

Electra Investment Trust, 
which has a history of involve- 
ment in management buy-outs, 
increased its holding from 10.1 
per cent to 10.6 per cent the 
day alter the buy-out was pro- 
posed on October 27. Although 
it is a long-standing share- 
holder and stands to make a 
profit on its holding, Electra is 
believed to' be unenthusiastic 
about the price of I55p a share 
mentioned in the initial 
announcement 

Mr Bryan Morrall, British 
Syphon’s chairman and chief 
executive, who is beading the 
buy-out team, said yesterday 
that the details of the bid had 
not yet been finalised, but he 
could see no reason why the 


offer should be increased. 

Objections to the price have 
also been voiced by Mr Nathu 
Ram Puri and Melton Medes. 
the private industrial group 
which he heads, which 
increased its stake in the 
Cheshire-based company to 
8.43 per cent last week, and 
Olive Holdings, the papermak- 
ing company formerly known 
as Olives Paper Mill, which 
holds a 4 per cent stake. 

Olive's chairman, Mr Mich- 
ael Kent, Mr Puri's rival in last 
year's takeover battle for the 
papermaker, believes British 
Syphon is worth at least 200p a 
share, or £64 .5m. 

Mr Morrall and Mr Christo- 
pher Shaw, manag in g director, 
own about 8.75 per cent of Brit- 
ish Syphon between them. Mr 
Tony Statbam, finance direc- 
tor, is the third member of the 
buy-out team, which also 
intends to pay off British 
Syphon's borrowings of £10m. 


Five Oaks rises to £3m 


By Clare Pearson 

FIVE OAKS Investments, 
property company, increased 
pre-tax profits by 39 per cent to 
£3.04m in the year to end-June, 
whilst net asset value per 
share rose 26 per cent to 64. 7p. 

Since the end of the period. 
Five Oaks has doubled in size 
with an £11. 4m one-for-one 
rights issue. This came at the 
same time as it acquired a 
£28.6m portfolio of offices and 
shops in the south-east, which 
substantially enhanced its 
■income-producing assets. 

Five Oaks said yesterday 
that the new properties satis- 
fied its requirement for initial 
income with in-built asset and 
rental growth, addle providing 
a forward workload of trading 
and refurbishment opportun- 
ities. 

With the purchase of the 28 


properties, Five Oaks' rental 
income has risen to £2.9m per 
annum, against £650,000 at the 
end of Jane. It now has income 
producing assets worth more 
than £43m- 

On a fully diluted basis, 
earnings per share during the 
last financial year rose 22 per 
cent to 8.73p (7.14p). Turnover 
stood at £4.9m (£ll.57m). 

To avoid any difficulties 
associated with having ordi- 
nary shares in issue after the 
September rights issue with 
different dividend entitle- 
ments, Five Oaks last month 
paid an ordinary dividend for 
tiie last financial year of 1.25p 
as a special interim dividend. 

This compares with its pay- 
ment of lp the previous year, 
which marked its return to the 
dividend list. 


Interim Statement for the 
half year ended 31st October 1988 

Results 

The Group has made a small profit in the half 
year to 31st October. 1988, less than in the equivalent 
six months last year. 

During a rime of rising interest races, the market 
making operations suffered losses in June and August 
not fully recovered in the other four months. However, 
the performance of the other activities was sufficiently 
strong to produce the overall result. All Group com- 
panies are currently trading profitably. 

Further Diversification 

The Directors are pleased to announce that 
agreement in principle has been reached to purchase 
Sheppards Moneybrokers Limited from BAH Invest- 
ments Limited. 

The minimum purchase price of £Sm may rise, 
over a period of three years, related to the extent that 
profitability gives a return on the investment in excess 
of 15%. The maximum consideration is limited to 
£13.4m. Net tangible assets of Sheppards Moneybrokers 
Limited are £10m. The cost of the acquisition will be 
met out of internal resources. 

Following the exchange of formal contracts, ex pee- 
red shortly, a circular will be sent co shareholders setring 
out the details. 

Dividend 

An unchanged interim dividend has been 
declared of 5.37p per £1 Ordinary Share costing 
£1,019.014 {1987: £1,019,014). The dividend will be 
paid on 5th January, 1989, to those shareholders regis- 
tered at the dose of business on 8th December. 19S8. 

Shareholders are nor sent a copy of the interim 
statement but it is available from the Company Secretary 
and is being published in recognised financial news- 
papers. 

1, King William Street, London EC4N 7 AU 
Telephones 01-623 2070 


Unilever 

THIRD QUARTER RESULTS 


• Turnover up by 7 per cent 
Operating Profit increases by 15 per cent 


A good third quarter produced an increase in profit 
attributable of 14% over the corresponding period 
last year (at constant rates of exchange). 

In Europe improved margins were an important 
factor in an increase in operating profit of 15%. 
Ecfible Fats and Detergents made significant contri- 
butions to this result. Our North American busines- 
ses progressed well and the improvement in operat- 
ing profit of 20% includes an excellent performance 
in Speciality Chemicals. In the Rest of the World the 
business continued to progress satisfactorily. 

Nat interest costs increased due to higher financ- 
ing charges in Latin America. 


At end September exchange rates the increase 
in profit attributable is 12% in sterling, 20% in 
guilders and 1% in dollars. 

DIVIDENDS The Boards today declared interim 
dividends in respect of 1988 on the Ordinary capitals 
at the following rates which are equivalent in value 
at the rate of exchange applied in terms of the 
Equalisation Agreement between the two com- 
panies: 

PLC 

per 5p Ordinary share - 3.89p (1987:3.54p) 

N.V. 

per F1.4 Ordinary capital - FI. 1.23 (1987: FI. 1.09) 


Hard Quarter 


1988 

1987 

4/189 

4.195 

432 

377 

14 

10 

- 

2 

’ 26 

27 

(621 

(66) 

410 

360 

(172) 

(156) 

(t) 

2 

(12) 

(8) 

225 

198 

(3) 



Increase 


lieOp 10-63p 


COMBINED PROFIT STATEMENT (£ millions) 


TURNOVER 
OPERATING PROFIT 

Share of associated companies' profit before taxation 
Other income from fixed investments 
Other interest receivable and similar income 
Interest payable and similar charges 

PROFIT BEFORE TAXATION 
Taxation on profit of the year 
Taxation adjustments previous years 
Outside Interests 

Profit attributable to shareholders 
Difference on translation of 1988 results at end Sept. 
1988 rates of exchange 

PROFIT ATTRIBUTABLE TO SHAREHOLDERS 
Combined earnings per share - per 5p of orcEnary capital 


Nine months 
1988 1987 


Increase 


1,171 

1,066 

35 

27 

4 

6 

85 

83 

(162) 

(161) 

1,133 

1,021 

(468) 

(428) 

(1) 

4 

(33) 

(27) 

631 

570 

(14) 


517 

570 

33.06p 

30.58p 


Ex ch a n ga Ritas □ The results for 1988 and the comparative 
figures for 1987 hove bean translated at constant raws of 
exchange. These are based on El = R. 3.33-- U.S. SI .87, which 
went the dosing rates of 1987. In addition the profit attribut- 
able to shareholders for 1988 has been translated at the rams 
of exchange current at the end of September 1888 being 
baaed on El - R. 3J57= U.S. $ua Exceptions to these conven- 
tions have been made for the results arising in 1888 in hyper- 
inflationary economies, which have been translated through- 
out at forecast dosing rates ter 1888 . 

Dividends □ The PLC Interim dividend will be paid on 28th 
December, 1888 to shareholders registered on 9th December, 

1968. □ The N.V. interim dividend will be payable as from 
22nd December, 1988. □ For the purpose of equafising PLCs 
and N.V.'s dividends under the Equalisation Agreement, the 
Advance Corporation Tax ("ACT’) In respect of any dividend 
paid by PLC has to be treated as part of the dividend. PLC*s 
1888 interim dividend now announced has been calculated by 
reference to die current rate of ACT (twsnty-fivefeevamy- 
flfthsj; If the effective rate applicable to payment of the 
dividend is dl f fa r e nt the amount wfll be adjusted accordingly 
and a further announcement made. 

14th November, 1988 

For copies of Unilever results statements, please T 1 1 

write to: External Affairs Department. P.O. Box 68, 1 , J IlliC V Cl 

Unilever House, London EC4P4BQ. 


SUPPLEMENTARY REGIONAL INFORMATION 
(£ mRflons at end 1987 exchange rates) 



Third Quarter 


Nine months 

1988 

1987 


1988 

1987 



Turnover 



2.794 

2J63Q 

Europe 

8,172 

7.911 

842 

782 

North America 

2^93 

2^86 

853 

783 

Rest of the World 

2.448 

2,230 

4,489 

4,195 


13,013 12A27 



Operating Profit 



260 

226 

Europe 

748 

668 

85 

71 

North America 

173 

158 

87 

80 

Rest of the World 

250 

240 

432 

377 


1.171 

1,068 






UK COMPANY NEWS 


Fairbriar surges to £6m midway 


By Fkana Thompson 

FAIRBSIAR, Surrey-based 
property development and 
investment company, reported 
pre-tax profits sharply ahead at 
£6.21m lor the six mo nths to 
September 30 1988, against 
£2.3 in) last time. Turnover tre- 
bled to £20A3m from £6.95m. 

Fully dilated earnings per 
share, following the one-for-one 
scrip issue in July, rose from 
3.Mp to 10J4p, and an interim 
dividend of L7p is declared, an 
89 per cent increase on last 
year’s 0.9p. 

Mr Remo Dipre. chairman, 
attributed the rise to selling at 
least 45 Surrey houses in the 
£300 ,000-plus price bracket, and 


the sale for £3 .5m of a tract of 
land in Dorset. 

Ur Dipre said Fairbriar had 
significantly expanded its prop- 
erty portfolio, mainly from self 
developed commercial units, 
and was rapidly building up 
rental income from these units. 

In particular, some develop- 
ments currently under con- 
struction were expected to pro- 
duce sig nifican t rental income 
streams. 

The commercial and indus- 
trial developments were princi- 
pally being re tain ed for invest- 
ment purposes and now 
represented a substantial part 
of the business. 

Because of this, an indepen- 


dent profession al va luation of 
certain fixed assets was com- 
missioned. Total group net 
assets. Including the valuation 
and retained profits from this 
period being reported, 
amounted to approximately 
£36m, equivalent to 95p per 
share. 

The group had not experi- 
enced any significant softening 
in demand, despite concern 
over interest rates and their 
effect on the residential sector, 
said Mr Dipre. In the West 
Country particularly it 
remained strong: 

• COMMENT 

Fairbriar has done it again, to 


no one's great surprise. An 
extremely shrewd land buyer, 
it often appears unrivalled in 
its ability to choose just the 
right site for development Its 
.land bank at the moment 
stands at four years. And 
despite the London market 
slowing, demand in Dorset 
remains strong. As a deliberate 
policy, the company has 
boosted the investment side, 
and expects rental income to 
reach £700,000 by the year end, 
increasing to £2^m in 1990. 
Analysts are looking for full 
year pre-tax profits of £17m, 
potting the shares, 2p up at 
I95p, on a dearly cheap pro- 
spective p/e of 6JS. 


BOARD MEETINGS 

Thu fouowtng companlM lux nottfted dotoa 
Ofl Board mootinga to Ow Slock Exchonfla. 
Such maatkijjs aro usually hotel lor ths pur- 
pose of consklorbtg dividends. Official Inffico- 
Bons are not available as to wltemar Via 
dtvfdends are Intorima or finale and the aub- 
dlvMlons shown below ora based mainly on 
Iasi year's Bmotablea. 

TOOAY 

Merfraa- AAH, Britton Airways. Da La Rue 
Granyto Surface Coalings, a rail Portland 
Estates. Just Rubber. Meyer Iml. N or ma n s 
Group. Sottwby'a, Southnowo. Tonjong Tin 
Dredging. Thames TV. Trtmocd. Uni gate. 
W KTtom Inv o. Wh i tbread. 

Finale- Control Tochnkjwm. Haffiffid Estates. 
London Entertainments. Ralne Inds, TamWn 
sons. Yeoman Inv Trust 


Baoaatt Foods 


Fulcrum Inv Trust . 
Glamor ... 


ITL Mo Technology . 


Nov. 30 

NOV. 34 

Nov. 24 
Dee. 6 


AIB in bloodstock venture 


By Kieran Cooke in Dublin 

ALLIED IRISH Rank, Ireland's 
largest banking group, is devel- 
oping and promoting a new 
company for investment in 
Ireland's multi-million pound 
bloodstock industry. 

Leading Sires was launched 
yesterday with the aim of rais- 
ing I£5m (£-1.2Sm) to invest in 
leading stallions at present at 
stud in Ireland. 

Mr Denis Brosnan, chairman 
of Totting Sires and head of 
the highly successful Kerry 


Group of companies, said £2J>m 
bad already been committed to 
the project, with an AIB-re- 
lated company committing 
£500,000. 

Mr Brosnan said there was 
no shortage of people willing to 
invest in the bloodstock indus- 
try, in which Ireland was 
acknowledged as a world 


"There is the additional 
attraction for those of us who 
have an interest in bloodstock 


of watching results, both in the 
sales ring and on the race 
track, of the progeny of the 
stallions in which we have an 
interest," he said. 

Ireland's bloodstock industry 
is believed to employ some 
12,000 people and is a sizable 
foreign currency earner. AIB 
has had a special bloodstock 
section for three years and 
describes itself as principal 
banker to the bloodstock indns- 
try. 


This announcement appears as a matter of record only 


Jute 1988 


W 


Winglaw Securities Limited 
£ 34 , 500,000 

Secured Term Loan 

in relation to the financing of 

No.1 Alie Street, London El 

Arranged by 

Bankers Trust Company 

Lead Managed by 

Bankers Trust Company The Sumitomo Bank, Limi ted 

Managed by 

Arab Ranlcing Corporation (B.S.C.) Bank of Scotland 

Banque Iranfaise du Commerce Exterieur Midland Bank pic 

Union Bank of Finland Ltd 



Bankers Trust Company 

Agent 


This annoumcement appears as a matter of record only 


October, 1988 


W 


Winglaw Securities Limited 

£ 10 , 000,000 
Zero Coupon Bond 

in relation to the financing of 

No.l Alie Street, London EX 

Guaranteed by 

Maxwell Communication Corporation PLC 

Privately placed by 



Bankers Trust Company 


Tubular 
turns in 
£1.03m for 
16 months 

By Fiona Thompson 

TUBULAR EXHIBITION 
Group, which provides hospi- 
tality chalets for exhibitions 
and sporting occasions, crowd 
control barriers and perma- 
nent and temporary seating, 
yesterday reported pre-tax 
profits of £L03m for the 18 
months to July 31 1968. 

When it Joined the USH in 
October 1887, Tubular changed 
its year-end from March 31 to 
July 31, so there are no compa- 
rable figures. However, for the 
year to March 31 1987, pre-tax 
profits were £198,000.. The 
results have been merger 
accounted. Turnover for the 16 
mouths was £4. 02m, against 
£2. 44m for the 12 month 
period. 

Prior to the flotation, the 
company, basically a shell 
known as Dj ember Holdings, 
acquired Tubular Barrios and 
changed its name to Tubular 
Exhibition Group. 

Sir David Floyd Ewta, chair- 
man, said the introduction of 
the group’s new hospitality 
chalets at the Famborough Air 
Slow and Cheltenham Races 
were enthusiastically received. 
Tubular had 171 single-storey 
and 88 two-storey chalets at 
Faruborough. 

Interest payable was £88,000 
(£91,000) and tax took £274,000 
(£83,000). Earnings per Share 
rose from 0.3p to 1.81p. A 
maiden dividend of 0.4p was 
declared. 

Whitbread Inv rises 

Net asSet value of Whitbread 
Investment Company, the 
investment trust with over S3 
per cent of its funds in the 
brewing sector, increased from 
440p to 47&8p a share in the 
six months to Septembers!). 

The trust announced an 18 
cent increase in revenue 
tax to £5J36m (£&56m). 
Net revenue and earnings per 
share rose 24 per cent to 
£4.02m (£3 .23m) and 6.37p 
(5.12p) respectively.. An 
Interim dividend of 3.05p 
(2£p) was declared. 

Erskme House boy 

Erskine House Group, office 
equipment distributor, has 
acquired ADS, London-based 
copier sales and servicing com- 
pany for a maximum of £4J5nt. 

Tlte terms axe linked to ADS 
achieving pre-tax profits of 
£2m In the 12 months to 
March 1990. 

Erskine House will initially 
obtain 98 per cent of theL capi- 
tal through an injection of 
£2m and a payment of 
£100,000 to file two vendors. 

Dixons expands 

Dixons, Is expanding its US 
chain of Silo stores. It has 
opened 17 freestanding shops 
hi the Chicago area. This fol- 
lows success earlier this year 
with 11 shops inside depart- 
ment stores in the area run by 
Marshall Fields. 


Cater Allen pays up to £13.4 j 
to purchase money broker 


By Andrew MU 

CATER ALLEN Holdings, 
discount house. Is diversifying 
into money broking - arrang- 
ing the of money and 

gOt and equity stocks to mar- 
ket makers - with the pur- 
chase of Sheppards Money- 
brokers from BAH 
Investments, an Arab-owned 
French ha nkin g business, for 
up to £13.420. 

Cater said the move would 
reduce its depende nce on 
operations sensitive to interest 
rate movements. 

The discount house's mar- 
ket-making business suffered 
f rom the interest sate rises in 
June and August Losses in 
those months were, effort only 


p a rtially by profits in the rest 
Sthe period, and overall prof- 
its for the half-year to October 
31 were shghfiy down on the 
equivalent period as a result. 

In line with other discount 
houses. Cater does not provide 
Hatafio of its interim results, 
other *han declaring an 
interim dividend - unchanged 
at5.37p. . , 

said the purchase of 
SML. for an initial £8m in cash, 
was part of its policy of devel- 
oping into wholesale City-ori- 
entated businesses. A further 
sum. p nVfait a total of up to 
ElS-tou win be p aid if SM L 
makes a return on Investment 
of more than IS per cent In the 


ngxt three years. 

Mr James Ba rclay. eater's 
chairman, said “savere Chinese 
walls" would allow SML to 
operate independently oftto 
discount house's other activi- 
ties. In particular, he add. 
SML, which was set up in 1965 
to take over the money broking 
activities of stockbroker She** 
pards and Chase, would not 
trade with the group’s 


ation. _ . M 

In the year to Decemb er 31 
1387. SMI- made £L75m before 
tax and has net tangible assets 
of ElOm. The minimum pay- 
ment of £3m is based on pre- 
tax profits of Ei.2m this year. 


De Savary buys 363-acre site 


MR PETER de Savary. 
yachtsman and entrepreneur. 
Is buying, through Highland 
Participants, a 363-acre free- 
hold site in southern England 
which includes Southampton 
(Eastleigh) Airport. 

The land Is owned by Ftn- 
rfhfllp , which Highland is " 
tag for £2 and assuming ” 


ties and other expenses of 
£50m,- Initial ffuanca js through 
a short-term loan facility. 

Highland Is currently in dis- 
cussion with a number of le er 
tag property companies with a 
view to maximising the poten- 
tial bATw fi fai of nan-airport- 
related land for shareholders. 

The site has direct access to 


the M27 motorway and to 
Southampton Parkway railway 
station. An outline pl annin g 
application has been submitted 
in relation to part of tL 
The airport is operated by 
Airports UK, part of the BAA 
group. Current net income gen- 
erated by the assets acquired is 
some £2£m annually. 


ASW beats dividend forecast 


By Vanessa Houktor 

IMPROVED TRADING 
conditions have prompted 
ASW Holdings, formerly Anted 
Steel and Wire, to announce a 
dividend of 5p for 1988 - a 14 
dot cent increase over the 4-4p 
.foreoast at the time of file flo- 
tation in May. 

Mr Chris Lyddon, finance 
director, said that daring the 
year, prices had risen on the 
Continent by as much as 10 per 
cent for certain products. It 


- been dwienit to 

, ict how prices would 

behave following toe abolition 
of quotas at the turn of the 
year. 

ASW was established in 1961 
as a joint venture between 
Hritiah steel and GEN. Da Sep- 
tember, ASW reported interim 
results for the first six months 
of 1988 which showed an 
increase in pretax profits cm a 


pro-forma basis from £10.2m to 
yistam. 

Gent (SR) 

The annual general meeting of 
Gent (SR.) will take place at 
noon tomorrow at Painters’ 
HaP, 9 Little Trinity Lane. Lon- 
don EC4. The time and {dace of 
the meeting were incorrectly 
reported In yesterday’s FT. 


Wellman restructuring 
continues with £3m sale 


WELLMAN, the engineering 
group which has recently 
climbed out of heavy losses, is 
continuing its restructuring 
with the dispoeal at two sub- 
sidiaries for a net $5. 2m 
(£2£6m). The directors intend 
to pHmiwato all preference divi- 
dend arrears and expect to 
resume ordinary payments for 

1968-89. 

Wellman is selling Systems, 
its US subsidiary, and the 
related UK businesses, to its 


US management, and will be 
investing |L2Gm in the buyout 

'vtsihidfia, 

The companies - which 
make a range of engine gtow- 
plugs, industrial heaters and 
rarnaces - contributed 
£218,000 to Wellman’s profits 
after Interest and tax last year. 

The company said that the 
offer from the US management 
gave ft the opportunity to pull 
out of difficult and risky mar- 
kets; 


Cattle’s purchase 

Cattle’s (Holdings), consumer 
credit ftrarm-for and insurance 
broker, is paying £378,000 to 
acquire Southern Trust Finan- 
cial Services, finance Is via the 
issue of 600,000 shares at 63p. 

Southem Trust specialises In 
the provision of weekly col- 
lected consumer finance and 
the sale of household goods 
through a network of 85 
agents. 

It incurred a loss after 
extraordinary items of £307,000 
last year but management 
accounts show that it made a 
pretax profit of £44,000 in the 
first hau of the current year. 


BartonTrans^^ 

Barton Transport, 
Notttaghamrbased coach opera- 
tor, announced pre-tax profits 
down from £227,000 to JU5WUQ 
for the year to September 34. 
Turnover fell to £7ASm com- 
pared with £8J)7m. 

The dividend for the year is 
held at 24p. Earnings fell to 
23£p (30.9P) after tax of £81400 
(£88400). Extraordinary redun- 
dancy costs this time were 
£65,000. 


York Trust acquisition 


By David Walter 

TORS TRUST, financial 
services g r o u p run by Mr Neil 
Balfour, former Euxo-MP, has 
bought Babcock & Brown (UK), 
international lease and money 
and financial futures broker, 
-for an wnm 

The consideration, will be 
satisfied by. the issue of 17.5m 
ordinary shares and lLlm con- 


vertible, all of which will be 
retained by the vendors. 

If in the year to March 31 
1989, Babcock’s pre-tax profits 
exceed the £3.4m made in 1987/ 
88, further consideration will 
be payable subject to a maxi- 
mum £2&ru This is likely to be 
satisfied by the issue of new 
ordinary shares. 


COMPANY NEWS IN BRIEF 


ATA SELECTION group has 
‘ 83 per cent holding 



Beckett 
cash. 

BLUEBIRD TOYS, USM-quoted 
toy manufacturer, is investing 
fig-Am in establishing a factory 
in Merthyr, Wales. The factory 
wIQ create 400 permanent ana 
200 seasonal jobs over three 
years. 

BSG INTERNATIONAL has 
acquired a 49 per cent interest 
in Base Sri, a Turin-based com- 
pany with a major share of the 
Italian child seat market Con- 
sideration is L4J57bn (some 
£1.82m) of which L300m 
deferred until end TM«t Mamh. 
BSG has option to increase 
stake to 51 per cent after 
December 31 1991, and' buy 
remaining 49 per cent after 
December 1994. 

CANNON STREET Invest- 
ments has agreed to acquire 
Leeds-based Nikkai Imports, 
Importer of consumer elec- 


tronic e quip ment for an initial 
consideration of about £3.7m - 
£2.7m in cash to be paid on 
completion. This assumes Nik- 
kai profits of about £lm in 
1988. Further consideration up 
to £8.4m will be payable- u 
aggregate profits to December 
31 1991 exceed £6JBmJn 1987 
Nikkai matte pre-tax 'profits of 


& EVERARD has 
an initial $5£m cash for 
neer Chemical, a Dallas-based 
commodity chemical distribu- 
tor. There is a further perfor- 
mance related consideration of 
up to $3.6m. In 1987 Pioneer 
made pre-tax profits of 
9470*000, and for the first half 
of 1988 earned 9888400. 
GREENE RING has acquired 
three prestige north London 
public houses for £&2Sm cash. 
They are The George and The 
Hope Anchor in Islington, 
and The Nelson in Wood 
G reen. 

MATTHEW HALL: acceptances 


received far 40m shares (51 per 
cent) and Amec has declared 
its ofer unconditional; total 
acceptances received for 
44£9m shares. 

ISOPAD INTERNATIONAL, 
heat-control equipment maker 
which joined tire market in 
May, made pretax profits of 
£903,000 (£912,000) for the six 
months to July 31, on sales of 
£6.45m C£5J53m). Fully (Stated 
Aamlng n per Snare 4J57P (5.42p) 
and interna dividend LSp. 

KINGSTON OIL & Gas has 
entered a joint venture agree- 
ment with Greenland Petro- 
leum, of Ohio, to begin the first: 
phase of a drilling programme 
in Nobel County, Ohio. It has 
also acquired 100 per cent 
working interest in 19 Clinton 
formation wells from the CY 
Tung Group for 92B4JXXL 

NEWMAN TONES is acquiring 
Dixle-Eacffh* MamTfflpfrTHng far 
a maximum 96>lm eaah; the 


initial payment will be $S£m. 
Dixie makes architectural col- 
umns and specified millwork 
for the commercial construc- 
tion sector, and was a division 
of Hobbs Industries. Animal 
sales are currently $Sm and 
yield pretax profits of about 10 
par cent 

T&N Is buying Sutcliffe Rubber 
Company, which makes auto- 
motive rubber to metal bond- 
ings, rubber mouldings and 
rubber linings for plant and 
conveyor rollers, for £1.2m 
cash. 

WATEHGLADE International 
has formed a comp any to 
locate and manage develop- 
ment and investment proper- 
ties in West Germany. 

WICKES has sold Midland 
Joinery and Kesma in a man- 
agement buyout for £i.S8m 
cash. The companies maiy sof- 
twood doors and windows 
do not form put of core 
operations. 
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en times the European experience 
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“The only complete resource 

■ , ■ : * . 

addressing in detail 
the most important business issues 

in your strategic planning 

for 1992.” 




V; r : 



* Initiative 1592 bring&together an elite team of the CBI and ten leading British companies, 
whose combined knowledge of Europe has been galvanised into a detailed business 

resource that is unparalleled. 

It presents this knowledge in a series of ten seminars dealing in detail with ten vital 
business topics, and provides specially written detailed reference books which explain the 
impact of the Single Market and the strategies to be adopted in the New Europe. 

It backs this resource with a unique telephone enquiry and information service. Whilst 

others offer general advice. Initiative 1992 deals in specifics. 

This Initiative is subsidised by the private sector enabling the CBI. to offer this facility 

at a considerably lower cost than normal market value. 

The whole package costs just £1000 (£1500 for non CBI members.) 

INITIATIVE 1992 is available now, but places are limited. 

You should act today. 


CIBII 

INITIATIVE 



Preparing British Business 
^Telephone 01-836 1992. 
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ACROSS 

1 WW2 defender had dam all 
in favour (7-7) 

10 Slip again? Not when this 
has been applied (5) 

11 Nothing to eat with the 
mouth agape (4-5) 

12 Ill-starred merchants (7) 

13 The French-Greek. shortly 
established as a pouf (3-1) 

14 See benefactor's name in 
the entrance (5) 

16 Leading characters of Old 
Vic created extravagantly 
(9) 

19 Obese pot Uncle Rex devel- 
oped (9) 

20 Frighten off treed bats (5) 

22 Stretches - touching hurts 

(7) 

25 Having ring around well- 
shaped leg (7) 

27 This pasta's always cooked 
at eight. PS .... (9) 

28 1 eat a steak then. 

showing discernment (5) 

29 After evolution they become 
neater handlers (14) 

DOWN 

2 TT *= Tar Ttnter? (9) 

3 Peeled oranges set in a row 
' 5) 

4 Internal concretion has 
reduced volume and weight 
(4-3i 

5 inclination? Bow’s capital, 
even alter losing head (5) 


6 Being a drug well formu- 
lated. it's a protector 19) 

7 Speak out - there's nothing 
to reprove (5) 

8 Volunteers in well known 
put down i7) 

9 Having to be kept in. right 
In; that's what irritated (6) 

15 Unbroken- horses Jog north 
of the border - riding over 
this way* (5-4) 

17 Found the basil’s cooked (9) 

IS Parimutuel, malfunctioning, 
is a lottery - almost (9) 

19 Polished screen 1 wax (7) 

21 Steer runs to cow's mam ilia 

( 6 ) 

23 A cove had one behind the 
cloth i5) 

24 It's played hack in Bharat 

isn't it? (5) 

26 Native province in Africa (5) 
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15 1988 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar steadier but nervous 


HEAVY INTERVENTION by 
the Bank of Japan in Tokyo 
enabled the DS dollar to regain 
some of its composure in cur- 
rency markets yesterday, hav- 
ing fallen to its lowest level 
this year against the Japanese 
yen on Friday. The Japanese 
central bank bought an esti- 
mated 5500m in Tokyo, as the 
dollar threatened to break 
through key support at 
Y122.50. 

Early trading in Europe was 
subdued as a direct result of 
the Japanese intervention. 
Traders were also keen to 

gauge the mood of US markets, 

returning after a long week- 
end. In the event, there was 
little fresh impetus provided 
after the start of trading in 
New York. Comments by lead- 
ing Japanese and US officials 
added conviction to the senti- 
ment that the newly elected US 
Administration is play ing for 
time, before addressing the 
problem of the twin budget and 
trade deficits. 

In addition, institutional 
investors are wary of adopting 
exposed positions ahead of 
tomorrow's release of US trade 
figures for September. These 
are expected to show some 
improvement over the August 
shortfall, but there is little 
Incentive to take out fresh 
positions until then. 

The dollar rose to DML7445 
from DM1.7340 and Y123.40 
compared with Y 122.65, after 
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MONEY MARKETS 


modest intervention by the US 
Federal Reserve Board. Else- 
where, it finished at SFrl.4645 
from SFrL455G and FFI5.9600 
against FFr5.9275. On Bank of 
England figures, the dollar's 
exchange rate index rose from 
93.5 to 94.0. 

Sterling tended to track the 
fortunes of the dollar for most 
of the day. Its exchange rate 
index opened at 76.9, down 
from 77.0 on Friday and 
showed little change before 
dosing at 770. Traders remain 
cautious on sterling’s pros- 
pects, and most will be content 
to wait for the release of aver- 
age earnings and retail prices 
for October later this week. 

The pound slipped to 61.8085 
from $1.8155, but was firmer 
against the D-Mark at 
DM3.1550 against DM3.1475. It 
was also higher against the 
yen at Y223.25 from Y222.75. 
Elsewhere, it finished at 
SFriJ.6475 from SFr2.6425 and 
FFriO.7775 compared with 
FFria 7600- 

Intervention by fiie Bank of 
Japan has been in mgH wH con- 
trast to the West German 
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EURO-CURRENCY INTEREST RATES 
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FINANCIAL FUTURES 


"EUROPEAN OPTIONS EXCHANGE 


Bundesbank's lack of open 
market support for the dollar. 
Consequently, the yen failed to 
make much headway against 
the D-Mark, even though the 
yen's underlying trend remains 
bullish. 

The D-Mark recovered from 
an early low of Y70.71, down 
from Y70.78 on Friday, and 
moved up to Y70.84 at midday. 
However. It closed below its 
best at 70.74 

The French franc finished 
little changed from Friday's 
levels against the D-Mark. The 
West German unit opened at 
FFr3.4200, but soon slipped 
back to FFr3.4165, where it 
closed. The franc was helped 
by the dollar’s steadier tone, 
and also by a strong conviction 
that the Bank of France will 
intervene to defend the 
FFr3.4200 level 

Despite this, continued 
industrial unrest in France and 
file dollar's bearish undertime 
led some dealers to suggest 
that the Bank of France may 
have to increase interest rates 
at some time, in order to 
restore confidence in the franc. 


Sterling prices below best 


STERLING BASED futures 
reversed their earlier gains in 
yesterday's Lifle market, after 
an unexpected rise in UK retail 
sales in October. Short sterling 
prices finished with a net loss 
over Friday's dosing levels, as 
cash rates edged up slightly in 
places. The most traded March 
contract surrendered early 
gains, which h ad pushed it to a 
hJghof 88JB, to Shat 8848, 

UFFE UK GUT FUTURES 0PTXNU 


down from 88J5 at the start 
and 88J4 on Friday. 

Long gOt futures were also 
well bdow their best, but man- 
aged to show a «n[mTT improve- 
ment on the day, finishing at 
96-09 for December delivery, 
against 96-10 at the start and 
9&06 previously. 

US Treasury bond futures 
opened on a firmer note, 
helped by the dollar's early 
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after confirmation that the US 
Treasury wOl hold a 30-year 
bond auction on Thursday. 

A slightly firmer US Federal 
funds rate added to the softer 
tone during the afternoon, and 
the December price finished at 
88-20. unchanged from the 
opening, bntdown from ahigh 
of 89-03 
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CWcd Capital 

• CkatetaelM 


OwtarBadtPLC 12 

Daaoffbmfe 12 

EentarliiBaakplc 12 

EatUr Trust Llil 12V 

Ftaaiidd&G(t.Ba* n Q 
FksttotJoalBaakPk. 13 

• MtttFkBdni&Cd.- 12 
fttetFaw&PM. H 12V 

HntaS 12 

•GakMsslbkcH 12 

HfCIMpk 12 

• IMraiBrt 12 

JfettMEateM 12 

• HiUSamd 512 

C.Hoare&CA. 

• LnpoWJostdiA 

UtphSaak 

' IMoiBi 


M&tfStstM.-. 22 

BgpalTnstBadf 12 

•MU&WBtflaSas.- 12 

ShBteOCtartBtd 12 

758.. 12 

B0T Hacism Exp 412.75- 

(NtdBtrtfKwaft^. 12 
UHudMinblBaBk- 12 

tfoRjTrastBMtnc 12 

Western Tma 12 



• Henbn of British hkrthxat 

Banting & SecmlUes House 
Assodatim. ' 7 to dmosfts 122% 
Saate &47%. Top Tta^lftOOOf 


OoajhsM 12V tetst access 1L06% I ttortgage base 
12 rate. { Dnund deposH 7%. Hvtw 

22375% -12J5% 


THKE MONTH EtmOOLLAI 
£Xn peinb it IH% 


Ok 

Oto» 

90.99 

9?E 

u« 

9099 

tar. 

90.97 

liar 

9U2 

9416 

9410 

9408 

Jas 

9140 

9415 

9409 

9406 

Sw 

. 9132 

9407 

9403 

90.98 


BL VoL One. flgL t& shoad KH85 U043N 
PrataBdaFsem ML 34755 G40SS 

DS TKRSURY BONDS 8% 

SU0,DW 37M> «f 104% 

CtoM HM Lou I 
Dee 8850 89® 88-19 8 

Mar 8804 88-16 88-04 8 

Jm 

Estimated Yota® 9949 004161 
PmtaMdv’i open ML 15525 04452) 

6% MniNHL GERMAN GOVT. 8H 
DM 2SR0M UOtts •( 18»% 


EN1 aated VbIiibm 4899 Q06B 
PnetousdsT’* epen laL 1092400519 


COMPANY NOTICES 

NOTICE TO THE WARBANTBOtJIQtS , 

• CONCERNING ADJUSTMENT (H'SCBSCRIPIIWtPBICE 

OKAMURA CORPORATION 

(the “Company") 

IL&$7»,OOO,M0 

2% pa- cent. GoaraHlecd Bonds doe 19*2 
wittWanantB 
Ohe^WarmtS”) 

P unti a ut to Oatoe 4(C) of th e InAtrum a a : dated 26th May. 1987 tender 
whkh the above Warrants were bsoed, notice is hereby green as 
follows: 

At in meeting hdd on 28* October, 1988, the Boanl of Direcfloa of 
the CanqMmy rcsotved a ficec dxstribotian of sham of its Cammoa 
Stock on 20tfa Janaaxy, 1989 to ttesh«rfK)lriersofrccordas<rf3Qdi 
November, 1968, at me nte of 0.06 of a dare of its Cooxnan Stock for 
each share of Common Stock hdd by thean. 

As a result, tbc foOowiDg a^ustmieot to tbe Sobscriptioa Price of the 
Wanants win be made: 

(1) Subscription Pace poor to such adjustment: Yen 756.00 

C2) Subscription Price after such adjustment: Yen 71320 

(3) Effective dale of this adjustment: 1st December, 1988 (Japan time) 


FX Simulator 

YOUR TRAINEE DEALERS HAVE S$EN THE FILMS, 
T : read the books.' now 

THE FINAL TEST 

FX SIMULATOR DEALING WITH TRAINING 


For a demonstration 


Phono Windaor (0753) 857181 
Tetat (UK) *49011 MNTBTN 



MABKKT SLML'LATtOX LIMITED 


15th November, 1968 


(MAMUKA CORPORATION 


1-euttL ML 6«8L 12-mfk 
16038 14990 14820 14624 


Financial Information Service on Japanese Corporate Issuers 

MIKUNI’S 
CREDIT RATINGS 

on about 4000 bond issues and about 1.000 ahort-torm notes 
Cost: US $3^00 per year " 

TosMIiuni * Ce_ Ud. 

M-leM Mon BuMhM 1*-T. NlaM-SNmtMaN 1-choms 
Mlntto-hn. Tokyo- IKS. Japan or Talax J33118 

□ Please send further information 


MS-STEHHK Si per £ 


LatM HU Um Pm. 
L7992 1_80M 14972 16052 
L7B60 L7BB2 1.7884 14936 
.1.7780 L7760 L7760 1.7812 


FT LONDON INTERBANK FIXING 


Limited reaction 


UK INTEREST rates failed to 
show much reaction to higher 
than expected British retail 
sales in October. A rise of 
p.c. contrasted sharply with 
expectations of a 0.6 p.c. 
increase. However, the retail 
sales figure is known for Its 
month-to- month volatility, and 
tbe market seemed less than 
impressed by concern in some 


12 par caa! 
ha Aagnt 251 21 

quarters that the rise in con- 
sumer demand could increase 
pressure for another rise is 
bank base rates. 

The key three-month Inter- 
bank rate was quoted at 12ft* 
32% p.c. compared with 324- 
12 iV P.c., while the one year 
rate was marginally firmer at 
12A-12 P-c. from 12A-UU p.c. on 
Friday. Overnight money 
opened at 11% p-c. and drifted 
off to finish around 5 p.c. 

The Bank of England fore- 
cast a flat position. Factors 
affecting tbe market included 
hills maturing in official hands 
and repayment of any late 
assistance, together with a 
take up of Treasury bills drain- 
ing £836m, and banks* balances 
brought forward £70m below 
target. These were offset by 
Exchequer transactions, which 
added £425m. and a fall in the 
note circulation of £465m. 

There was no intervention 


by the Runic during th*» morn- 
ing or afternoon. 

The West German Bundes- 
bank announced terms for 
another sale and repurchase 
facility, with no minimum 
fixed rate. Successful appli- 
cants receive their allocations 
today, a day earlier thaw usual 
owing to the holiday closure of 
West German markets tomor- 
row. 

The agreement coincides 
with a maturing facility, which 
drains DMll.7bn. Short-term 
liquidity remains in plentiful 
supply, and the authorities are 
expected to effect a net drain 
by not fully replacing the 
maturing facility. 

Commercial banks' average 
deposits with the Bundesbank 
so far this month are r unning 
about DM5bn over the proj- 
ected daily minimum reserve 
requirement of around 
DM54.5bn. Liquidity levels 
have been swollen by payment 
of Christmas bonuses, while 
commercial banks benefit from 
a rise in the rediscount quota 
with the Bundesbank. 

In Amsterdam, the Dutch 
central bank introduced a two- 
month credit facility of Fl 
3.8bn, replacing- a maturing 
three-month arrangement. The 
change in maturity dates was 
regarded as a technical adjust- 
ment, designed to smooth the 
supply of money market liquid- 
ity at a time of major tar pay- 
ment transfers. 


QLOOuo. N»44! 3 matte US deflin 


T6e fWog rata ere the JritbaeUc means roMdetf to tte Mtt oae-ttitantfi, of tte W ud offend ntatar Ota 
UOOUP 6» tte nartet Ul ftw rttetcer tonlq M LLOO tact —Mag Mr. ~n* Mrtn ere KaDOBl WBtnttafrr 

Beat of Ti*SO, OeutKfte Bank, Same laUeuI dt taN eod Morgan Guaranty Trust 


coHMcnow wonca 

nonce to holders of European deposttmiy i 


BDR Honiara are Momma BM Nppea Shbipan ha» poM a dMdend to HoWan of rend 
foMOr XT, was. Um cah OMdmd payaMa la Yan &3B par Conmen Stock d Yan 
8000 par efMfiL Pursuant to (Ha Tarma and ConcBflana ttw Degwatt ai y has aanartad tha 
1 oat amowL alter daduoPon of .hpnaa* wttMwkflnp taaaa. Into UnHad SUM Dattns. 
BXt baktara may now praaant Coupon NoJS lor paynarttM (Ha imonnonaapad aq anta. 
Payment of tha dMdaMI with a 18% w tt hhofcftnq fax ia sub/act to ntoalpe by Um 
D apoaHMy ortho Agani of a wdfcj afBdmtt of raaManea ta a eoumry hasing a tax t reaty 
or ayaamanf wt ffi Japan gM ng me oanaflt of tftau reducad taNMoMos rats. CounMoo 
cmrontty hostnp ao rti anenoMMe we wa teltows 


FJt of G erm an y 

Finland 


Malaysia 

The MtMMtanda 


Hap. of Horaa 


UnHad K in gdom 
LLS. of Amofloa 
Zambia 


MONEY RATES 


NSW YORK 

(Lunchtime) 

M Berate - 

Brater kao rate — 

Ffdfimh 

FHLtsnbat Mmcatlm-. 


Treasury Bills and Bonds 


One mac«l . 
TMuamtb. 
JO TtwKmmtk 
__9t* Six nxMh ... 

Wrt 

- TWayear— 


FaUIno receipt of a valid aHdavti Japmtaaa wtddigld li ig Mk sriR tie d^aMad attwnde 
of 20 % on Pie proem dMdend peyairie. Tbe fua rata of 30 % aria alaa bo app O od to.any 
d ddee da McWmd after April aa IflBSL 
amounts peyetue in resneat of ourrani MeMa nd Q. 

Coupon No 52 DMdend payable DMdend peyaMe 

Em Ocoee feaa W% lf sn.es Mae 30 % Japenee 

itMU'wnlnoM ■ ■ | . , ^ ■ ■■ « 

OHwnitiiGooo uvmno wn h —rb me wwipmwis um 


Call 01-930 9209 or return the coupon for our 
Free Guide that explains how 

COMMODITY FUTURES & OPTIONS 

might play a rote In your portfolio 


:,+ , 

h ‘.K 



CtOMnHi NA 

888 Strand. London WC2R 1HB 


Novambar ISM. 1MB 


OtlGerp HttMUnant Bank 
OJnarabourg) BA 
16 Avenue Marta Tbaraaa 


LOUDON MONEY RATES 

loenwi Lfi5 I .££, I JSS.I u 


Interbank Offer 
bncrftiak 

Sterling CD* 


Local Authority Bonds .. 

Discount Mkt Ckps. 

Company Deposits ....... 

Bame Haute Deposits . 
Tfluswy 81 us (Buy) — ~ 

BindcBllli(Bi»).._ 

nna Trade Blib(Bio)... 

Dollar CDs 

SOR united Dep Offer.., 

5DR Linked Dtp Bid 

ECU Linked Dep Offer.. 
ECU Linked Pro Bid ..... 



9.00-8.95 

7 I 

7% 


Trezuqr JWIis (sell); ona-niomti H ^ percent; three montbs Lid per cent; Bank Bills bdD: 

per cent; Treasury Bills; Average Lander rate of 

. — r ._ vw.lug Export Flmnaa. Make up day OeUl . 1988. 

Agreed rates for period 1 November 26,1988 to December 25 .1988. Scheme 1: 13.07 nc_ 
Scheme II & III: 13.27 p.c. Re / ergi ce rate for period October .1.1968 to Oacfeer 31 , 1 _ __ 
Scheme IV&V: 12.035 px. Local Authority and finance Houses smn days’ notice, others seven 
day? fixed. Finance Houses Bax Rate 12\ from November 1 , 1988: fesSj Deposit Rates for 
Sams at sewn days notice 3.75 per eant Ctrufleates of Tax Deposit (Series 6»; DaposH £100.000 
and over brid under oik moaUi 7*a per cent; OBe-UnemoaxtaV per wK:tln«e-sur momhsVper 
cent; slx-nlne nmotlts 9>z per cent; nine-twelve months per cert; Unoer EIQQ^OO 7 per cent 
from Joiy J.1988 , Deposits withdrawn fpr cash 5 per MM. 


' CHANGE OF ADDRESS 

Note to the hoidm tf Bomb. Note*, ami Wraftttt of ism** for wtdeh The IndastiW 
Beak of Jipaa (LtanabonnO SLA. acti m prinripil pqb| ag— ; Wknaat agaati, 
Comsn lo u agents ae aay ottn- Mu r app gt iM. 

TBE INDUSTRIAL RANK OF JAPAN (LUXEMBOURG) SJL 
annouuwa flu wtoatfoa of H» office with ctfcct from 
■ Monday 3rd October 1988 to 
3 b, Boabvaid dn Prime Head 
PjOl Boa 68, L50I0 LUXEMBOURG 
TdBfAoae 47 21 22 I fan 47 17 SC Teta 1589 


B u M n t» opp ort u nffi— appw m y Tb— day and 
Satimlay. 

Advamstng rsMK 

ftmliaai OppdflMHH. 

Sfogfo cohuim contbnetre - £48 Hn«Q« - E14 p«f BfW 

B os km a tor ti Mwn ka il 

E44 - minimum 3 cm £13 per Hne - mlnkmuni 3 Umni 

For further details pleaat contset 
Jamas Pancall 01-2488000 **13824 
Gavin Bishop *xt 4780 

or writ* to: * 

Bsntoass Ctmntttod Dmpartmm*, Fkmadml Tlnws, flmctoi Mwaa, 
I0 GawiMi Str**t, Loortoa CC4P 4SV 


I would like to receive your free guide 
on Futures & Options & Action Alert Sfcpials 


Mr/MiV 

Address. 


Telephone Number: 


| IfnnnnwwxmuMinD AFBD 

LRret SL tondon SW1 M 4UG." j 


PERSONAL 


GREECE 

FOR SALE I 
Large, unique, luxury aea- 
side property. Also sea ! 
front apartments (50 - i 
loom 1 ) 15 km from Athans ; 
airport 

Meet our Greek represen- 
tative, Mrs Nora Olmttrtou, 
at the London Mayfair Hotel ! 
on 108 j and 178i November 
1968 (Tek 01-629-777) 

SQDIM SA-, 1884 VUIars- 
sur-OUon Switzerland, Tel: 


CLUBS 


Eve 

has outlived the others 
because of a policy on 
feir play and value for 
mosey. Supper from 
10-3.30 am. Disco and 
top musicians, 
^amorous hostesses, 
exciting floorshows. 
189, Regent St, Wl. 

01-7340557. 
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rally from a weak opening 


FINANCIAL TIMES STOCK INDICES 


INDICATIONS THAT some 
action was being taken to ' 
check the fell in the US Hhiiw 
helped UK equities yesterday 
avoid same of the blackest sce- 
narios painted by analysts 
alarmed by Friday's heavy fen 
in Ne w Yo rk stocks. Share 
prices were still showing net: 
falls at -the close of a ragged 
trading session, but final losses 
were- only one third of those 
seen in early dealings. ■; 

London remained very ner- 
vous as a week featured by 
important economic data from 
both sides of the Atlantic 
opened with disappointing fig- 
ures on UK retail sales and 
producer prices for last month. 
The major hurdle is expected 


fflnnoiwt > Dates 

fMIMw 

Oct 31 

Nov 14 

Novas 


Nov M 

Boot 

Iraq niofcpi ■ 

Nov 11- 

NOV 29 

DM0 

X.n sMl D»t: 

Oh S 

Doe IS 

SSnmtaiopM 

MOO Oqi ■ 

Motel. 

MM 


>ri *i * i i. i * ■■■; quickly 
«*■»■ dollar. 


to be tomorrow's announce- 
ment of lhe US trade statistics 
for September, but the week 
wfll also .bring riw latest Hata 
on UK earnings, unemploy- 
ment, money supply and PSBR. 

The session started badly 
after the UK weekend press 

had predicted serious repercus- 
sions in global markets to the 


dollar’s slide and to the 47 
point fell In the Dow Average 
on Friday. With other Euro- 
bourses in sharp d ec l ine , 
opened with a fall of 26 
points on the FT-SE Index 
scale. 

However, the UK market 
rallied behind a firmer 
illar. Itself reflecting both 
heavy currency intervention 
by the Bank of Japan and an 
assurance bom President-elect 
George Bush that he will 
address the US budget deficits 
"early an” in his Presidency. 

The recovery was sustained 
throughout the morning, 
despite a temporary blip on the 
announcement that UK retail 
sales had risen by L9 per cent. 


adjusted, in October; similarly 
set aside was news cf a 045 pc 
rise in domestic output prices 
and a 0.7 pc fan in input- prices 
for the gimp month. 

A buying programme from a 
le ading UK securities house 
encouraged the market, and 
share prices all but regained 
pre-weekend levels before a 
farther reaction set in. This 
followed a disappointing open- 
ing on Wall Street which failed 
to tally after Friday's heavy 
setback. 

At the (dose, the FT-SE Index 
was a net 8.4 down at 17945, 
having bounced between 17765 
and 1800.9. Seaq volume fell 
sharply from Friday's 708.7m 
shares to 479.3m. Dealers 


described th** session as “very 
difficult for traders", since 
share prices swayed violently 
on relatively thin business. 
FT-SE index traded options 
had their busiest day this year 
Market analysts regarded 
the session as reflecting a host 
of technical factors, with trad- 
ers struggling to hold their 
books in hainm-g ahead of the 
US trade figures. The domestic 
retail sales and producer price 
figures are “not encouraging 
for inflation or interest rates", 
commented the London office 
of Prudential-Bache. Neverthe- 
less, Bill Smith, Prudential’s 
equity strategist, believes that 
UK equities may be moving 
into a cheap buying range. 



Nov. 

Nov. 

Nov. 

Nov. 

NOV. 

Year 

1088 Since Compilation 


14 

11 

10 

9 

8 

Ago 

Nigh Low High Low 

Government Secs 

B&37 

88413 

88.63 

88.49 

8840 

9028 

91.43 8028 127.4 49 18 

(18/4) (2/91 (9/1/35) (3/1/75) 

Fixed interest 

67J2S 

97 JO 

97J28 

97.34 

9749 

9020 

98.67 04.14 105.4 5053 

(25/S) (8/1) (28/11/47) (3/1/75) 

Ordinary 

14S2J 

W 612 

14784 

147SS 

1491.0 

1325.8 

1514.7 1349.0 1926.2 49.4 

(8/8) (0/2) (16/7/87) (20/6/ 40) 

Gold Mines 

17B.8 

17BJ2 

178.4 

173.8 

1748 

2802 

312J 162.7 734.7 43.5 

(7/1) (22/9) (15/2/83) (26/10/71) 

Oral. DL Yield 4.86 4.70 

Earning YW %(fuiq 12.19 12.04 

P/E RatkKNetKft) S.B3 ia0B 

SEAQ BargalnslSpm) 27^81 31.891 

Equity TumowerJEm)t - 148&99 

Equity Barg al not - 32.068 

Shares Traded (mi)t - 832.4 

O db<ary Share index. Hearty dionoee 

4.73 
11S1 
iai7 
23.973 
118SS3 
25.&4S 
40 TJ2 

4.73 

11.90 

10.18 

23.283 

713S.17 

24.905 

490.4 

4.70 

11.82 

10-24 

23.502 

891.45 

24.360 

378.1 

4.68 

11.51 

1082 

36.342 

1301.55 

40.772 

057-3 

• SJE. ACTIVITY 

Indices Nov. 11 Nov. 10 

G1H Edged Bargains 98.4 105.7 

Equity Bargains 213.8 167.5 

Equity Value 3006.6 2396.3 

5- Day average 

Gilt Edged Bargains 105-S 1104 

• Opening •iOasl •Ham. 
1438.4 1447.4 1453.7 

•12 pm. 
14525 

•1 pm. 
14542 

•Z pm. 
145&9 

•3 pm. 
1455 l3 

• 4 pm. 
14500 

Equity Bargains 171.5 160.0 

Equity Value 2262.3 2228.7 


DAY'S HIGH 1457.5 


DAY'S LOW T43&3 


Basis 100 Govt. Sacs 16/10/26. Fbrad Int 1928. Onflnsry 1/7/35. 

Gobi Mines 1Z/S/S5, SE Activity 1974 , ft Nil 084 tExOudlng Inm-market bust- 


• London Report and latest 
Share Index: Tel. 0888 123001 


Property 

power 

straggle 

The complex power struggle at 
Mountleigh. took a dramatic 
turn when Mr Tony Clegg, the 
chairman, sold his entire IZStn 
shares stake in the company to 
the predatory Galenas Consor- 
tium, a move swiftly followed 
by- the resignation of Mr J ohn 
Duggan, the chief executive, 
and Mr Clegg's opponent in a 
prolonged and apparently Ut- 
ter boardroom clash. 

Italian-based Galenas, con- 
trolled by SASEA, bought the 
stake at 200p a share, raising 
its overall interest in Moun- 
tleigh to 1357 per cent The 
consortium then maria an offi- 
cial bid for Galerias Predados. 
Mountleigh's loss-making 
Spanish department store 
chain. Monntleigh-rose to 189p. 
before closing 10% better at . 
184%p. 

The consortium, backed by 
financiers Mr Florio Fiorfni 
and Mr Giancarlo Parretti, 
wants only the Spanish subsid- 
iary, .but has threatened to buy 
Mountleigh' outright if neces- 
sary. 

Meanwhile, Mr Clegg's sale 
has confounded an already 
complex boardroom power 
struggle. Analysts said it was 
like a game of poker; “one 
player has handRd in bis chips, 
leaving the others to sort out 
allegiances". 

Surprise package 

The refistinp of MB Group 
proved a major disappoint 
ment. Analysts had expected 
the shares to command a" 
healthy premium on the sus- 
pension level of 273 %p, but 
their hopes were soon dashed. 
Partly because, of the general 
market weakness, matfcetmak-^ 
ere woe cautious Vtth their' 
opening quotes and this caused 
anxiety among short-term 
holders. 

Having been locked in for . 
two weeks following the pro- 
posal to mage Metalbox Pack- 
aging with. Carnaud SA which 
bae yet to approved by share- 
holders, many opted to realise 
often substantial profits. The 
shares, which were trading 
around 205p early-September, 
dropped to 255p in heavy - 
one-way traffic with a leading 
trader describing the market 
as "somewhat technical". 
Eventually they steadied to 
close at 260p ex-dividend, after 
turnover of Kim shares. 

Residual worries about the. 
European Commission inquiry 
and the apparent reluctance of. 
some UK residents to hold 
French shares were other. fet- 
ters influencing sentiment. 
Most analysts agreed at the 
end cf the day, however, that 
MB shares were c h eap and that 


FT- A Aft-Share Index Equity Shares 


980 


Turnover by volume (rriHon) 
700 



the lowly rating could attract a 


Defeat for Abbey 

Recent Press predictions that 
the proposed link-up between 
Lloyds ifawiit and Abbey life 
would encounter sufficient 
opposition to defeat tiie propos- 
als - the Abbey management 
needed 75 per cent approval - 
proved right as - a late 
announcement torn Abbey dis- 
closed opposition from around 
35 per cent of voters. -■ 

Abbey T.ifa shar es miM the 
day a net 4 lower at 274 %p - 
they had been down as low as 
273p at the outset of trading - 
after turnover of only 1.8m. 
Lloyds Bank were 3 down at 
319p, having beat down to 317p 
earlier, with only 735,000 
shares changing hands. 

Dealers expressed disap- 
pointment at the day's events. 
“Abbey has not had a bid 
approach, there are no nomi- 
nees of note or potential suit- 
ors other than Lloyds," said 
one. He added that, “unless a 
predator moves in, the shares 
win probaWyfan”. 

The wimhnai fell in Uoyds 
was described by traders as 
"entirely predictable, the 
blocking of the deal was 
already in the share price." 
Abbey wffl now consult share- 
holders “to see if there is 
another way forward.* 
international stocks gener-. 
a31y j r&Covered most of the 
ground lost in early trading, 
hut there were notable excep- 
tions. Glaxo crashed down 30 
to 1030p in turnover of L2m 
shares, bearing the brunt of 
the market’s .fears about the 
weak dollar and its impact on 
earnings. Dealers reported sell- 
ere of Glaxo ADRs an Friday, 


but the shares also went ex- 
dividend to the tune of I8p net, 
exaggerating the negative 
impression. TCI gave a rather 
steadier appearance, falling 
just 12 to lOOOp in good trade of 
2.1m despite early selling. 

Beecham went against the 
trend, rising 3 to 458p aB 25m 
shares traded. There was 
fevourahle weekend press com- 
ment ahead of this week's fig- 
ures. Fison s went ex-dividend 
and fell off slightly in late trad- 
ing to dose 4 down at 238p, 
while Recldtt & Cohnan also 
dropped for its dividend and 
end ed 11 worse at 901p in thin 
turnover. 

BOC reported impressive 
final results which were at the 
top end of expectations and the 
shares edged down to close at 
4l4p after turnover of 2.8m. 
There were bullish reports 
from the post-results analysts 
meeting, including a company 
daim to have hedged its over- 
seas earnings until September 
next year. 

Unilever reported third 
ter figures which caused 
impact and inspired little bade 
as the shares fell 12 to 458p in 
turnover of LSm. Analysts 
were said to be generally cut- 
ting their fcD-year forecasts by 
wmafl amounts after- a m oo ting 
which left ft«n with Btfe to 


report- 
The < 


oU and gas sector was 
given a severe -buffeting along 
with the jest of- the -market; 
but picked up later in the_ses-^ 
sion with the earlier heavy 
selling said to have been well 
absorbed. This week sees the 
start of a series of OPEC meet- 
ings, kicking aft with the Pric- 
ing and Strategy Committee 
meeting on Thursday. 

Shell, in particular, attracted 
keen interest and closed 9 
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h i g her at 974p after turn over of 
2.4m shares, well up cm recent 
levels; commenting on the 
recent third quarter figures 
Arthur Hepher at Citicorp 
Scrimgeour Vickers says 
“OPEC will sort itself out 
before long and in the mean- 
time Shell is doing nicely. It's 
time to buy now while the 
stock is on the bottom.” 

BAT Industries began to sta- 
bilise after the weakness Initi- 
aled by the recent changes in 
Californian insur ance legisla- 
tion. Nomura Research think* 
the impact of Proposition 193 
on BAT shares , only 3 off at 
484p yesterday, has probably 
bear exaggerated and that fur- 
ther downside scope from cur- 
rent levels looks hmtt«i given 
the lowly rating. 

British Airways (I65p) was 
another quality stock to resist 
the general malaise. The gr o up 
Is expected to reveal slightly 
lower first-half profits today - 
forecasts range from 2215m to 
8225m - but Kitcat & Aitken 
issued a “look to buy on the 
interims” reco mmendation yes- 
terday. Analysts believe BA is 
sailing on the lowest earning * 
multiple and one of the highest 
yields in the sector. 

Awaiting half-yearly trading 
statements, De La Rue (Tues- 
day) slipped 7 further to 443p 
and London International 
(Wednesday) lost 5 to 209p. 
Scott A Robertson responded 
to the Jefferson Smurfitt hold- 
ing with a rise of 20 to 23Qp. 
Granyte jumped 22 to 125p on 
the bid from McLeod Russel, 3 
up at U8p. 

Dealers were surprised by 
the resilient performance of 
the clearing banks which, 
Lloyds Bank apart, generally 
dosed on a firm note. “There 
was hardly a buyer in sight 
first thing, but we've seen a 
strong rally in the sector, per- 
haps reflecting its defensive 
qualities and the prospect of 
high interest rates for some 
time to come," was the com- 
ment from one - trader, 
although he continued, “only a 
couple of weeks ago fund man- 
agers were worrying about the 
impact of interest-bearing 
accounts, not to mention third 
world debt” 

Life assurances drifted back 
awaiting the news from Abbey 
Life, but Sun Life moved 
against the overall trend, 
reversing an initial rieclftm to 
940p, when the shares were 
still upset by stories of a possi- 
ble rights issue, and muting the 
session a fraction harder at 
958p. 

There was plenty of interest 
in brokers. Hogg Robinson 
Gardner Mountain spurted 7 to 
156p amid talk of an imminent 
takeover bid - British Air- 
ways was mentioned as a pos- 
sible bidder. Speculation that a 
managem ent b uy out is immi- 
nent saw PWS edge up 2 more 
to 151p. 

A handful of excellen t com- 
pany reports failed to produce 
any fireworks in a building 
sector restrained by worries 


APPOINTMENTS 


Marketing director 
at British Airways 


■ BRmSHAIRWAYS has 
appointed a new marketing 
director to replace MT Jhh 
Harris, who is retiring at the 
end of March, aged 60, writes 
ffichad Donne, Aerospace 
Correspondent 

He is Mr Uam Strang, who 
is currently a senior executive 
with Reckttt and Colman, one 
of the leading UK food and 
groceries groups. Mr Strong, 

43, will join the airline next 
January. 

Mr Warns has been director 
of marketing for BA since 1962, 
and is. retiring after 43 years 
with BA and its predecessor, 
British Overseas Airways 
Corporation, during which 
time he served in many senior 
positions at home and " 
overseas. 

■ LAMBETH HO WARTH • 

GROUP has appointed Mr Alan 
Evans, controller, 

to the board of Lambert 
Howarth & Sons. Mr Philip 
Sunderland will take over as 
com pany secretary of Lambert 
Howarth from January 1. They 
will assume the responsib i litie s 
of Mr Malcolm Ferguso n 
finance director and company 
secretary, who will be leaving 
in January to become finance 
director of Piccadilly Radio. 

■ NE TECHNOLOGY has 
appointed Mr Harry Hsater 



Mr 

be J m arl _ 

TWtisti • A irways 


as sales and marketing 
director, He joins from Thorn 
KMT. . 

■ PYRAMID TECHNOLOGY 
has appointed Mr David 
Thomfey as vice president of 
European operations. He was 
regional director for UK and 
Scandinavia. 

■ Mr Vic Cocker has been 
appointed to the boar d of 
KEVERN-TRENT WATER. He 
is director of strategic 
planning,. 


■ Mr Hugh Holland has been 
appointed managing director 
of the HAMPTON GROUP, a 
subsidiary of Ketson. He was 
business development director 
of Ketson. 

■ THE COOPER GROUP, 

BMW dealer and part of Tozer 
Kemsley Sc Mfflh nnrti 
(Holdings), has appointed Mr 
Allan KeBy as «»<» director. 

■ AMDAHL (UK) has 
appointed Mr Trevor Lafferty 
as director of customer 
services. He was managing 
director of NexeL 

■ Mr John parsons, immediate 
past president of the Building 
Employers Confederation, has 
b ecom e r-h airman of BEC 
BUILDING TRUST, which 
operates the Confederation’s 
guarantee scheme for small 
building works. 

■ Mr Paul Johnson has been 

BppnfrntPtlRfllflR and wm-ritftHwg 

director, and.hls sister Ms 
Mandy Johnson becomes 
ffaawriai direc tor of the family 
company TERRY JOHNSON. 

■ AWD -formed from the 
former Bedford Truck and Bus 
business at Dunstable - has 
appointed Mr David Walker 

M wumnfant i T i rtng 

■ THE NATIONAL HOME 
LOANS CORPORATION has 
appointed the following 
divisional directors: Mr Simon 
gtagdon, finance; Mr Alex 
Tan, corporate finance; and 
Mr Nigel Ter rin g t on, 
structured financing. 


Willis Faber 
makes changes 

■ Mr Roger J. Elliott, 
previously chairman of Willis 
Faber & Dumas, has taken 
over as chairman of WILLIS 
FABER on the retirement of 
Mr David Palmer. Mr Adrian 
Cfregury, previously chairman 
of WlllisWrigbtsau, becomes 
y chairman of Willis 
1 responsible for the 


Mr Maurice Kershaw is made 
a group director and chairman 
of Willis Wrightson. Mr George 
fflxou becomes chief executive 
of Willis Wrightson. and Mr 
Robert Kevine is 


Dumas. 


■ UNION SQUARE, has 
a ppointe d Mr Richard 
Thompson as an executive 
director. 


■ Mr Robert Silver, deputy 
ch airm an of MIC HAEL 
PETERS GROUP, is joining 
the group full time, and is also 


consultancy business, R^L 
Shrer & Associates, to the 
group. 

■ M r Mike Packer has been 
appointed business affairs 
manag er for RAILFREIGHT 
DISTRIBUTION, a new British 
Rail organisation which brings 
together Fredghtltaer, 

SppoHHyiV and 

Ballfreight International, 


over prospects that interest 
rates will remain high for some 
time. Housebuilders, espe- 
cially. were sold off at the out- 
set before edging off the bot- 
tom later in the day. 

Fairbriar, which revealed 
interim p ra flt n m from waim 
to £655 tn, was only 2 higher at 
195p. Building ma terials group 
Mawiiftiu dipped 4 to 

234p despite unveiling half- 
year pre-tax profits of £l£05m 
compared with £7.09m. 

Dixons gained 2 to 141p after 
a day's high of 145p in turn- 
over of 35m on news that Silo, 
its US retailing arm, was 
expanding its outlets. Else- 
where the stores were gener- 
ally easier, despite the surprise 
nfUHaT figures which showed 
that retail spending in October 
rose by 15 per cent after a 
decline iff 05 per cent in Sep- 
tember. 

The electronics sector rode 
out the initial storm in reso- 
lute fashion ahead of a series 
of important trading reports. 
“There was rarely any major 
pressure in the top stocks," 
said one dealer. 

Amstrad was among the 
worst performers, dipping 3% 
to 178p in turnover of 15m as 
the market reassessed the 
shares after the recent profits 
downgradings. Cable & Wire- 
less, scheduled to announce 
interim results on Wednesday 
— the concensus figure Is 
around £200m, including some 
£12m profit on the disposal of 
the Racal stake - fell to 363p 
before rallying to close only 2 
off at 37lp. 

British Telecom performed 
extremely well and managed a 
minor gain on the day at 
246%p. The turnover figure iff 
2m was regarded as very poor 
by traders. Telecom’s interim 
numbers come ont cm Thurs- 
day; Warburg Securities expect 


TRADING VOLUME IN MAJOR STOCKS 


following is based on trading volume hr Alpha seta rl tie dealt through the SEAQ system yestertv until S pm. 
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pre-tax profits of £1.23bn, 
County goes for £1525bn and 
Klein wort Benson £152bn. 

Plessey, reporting interims 
on the same day as Telecom - 
the range is £78m to £8Qm - 
settled a shade better at I67p 
after turnover of 25m. Racal 
drew good support and rose 2 
to 285p. 

Food issues featured wide- 
spread short positions in 
Northexn Foods, 2 Vi better at 
287 Vi p. Dalgety fell 15 to 316p 
as its shares went ex-dividend, 
while Bortbwicks rose 2 to 60p 
amid vague bid talk. Bassett 
FOods added 13 to 292p after 
favourable press «*mnignfr cm 
Its brands. 

Hotel issues were busy, with 
renewed speculation surround- 
ing the future of Norfolk Capi- 
tal, which rose 2 more to 37i4p 
in peraistently heavy turnover 


on talk of a bid. There were 
many potential predators men- 
tioned, with Mount Charlotte 
given most credibility by deal- 
ers as its shares fell 2 ! A to 
155p. Trnsthouse Forte was 
well traded (4.5m) at 261p, 
while Queens Moat eased a 
penny to 109p. Among Leisure 
issues, Wembley had a late run 
to close 7 better at 136p on talk 
that a deal might be in the 
offing after the recent abortive 
talks with Mountleigh. 

Dowty was supported by 
news of the discussions with "a 
number of parties" regarding 
divestment of its mining divi- 
sion and industrial hydraulics 
business, excluding both 
Hydrqjets and the interest In 
Norson Power. Other Motor 
Issues, however, succumbed 
and Lex Service, hit by a cou- 
ple of large sellers late cm Fri- 


day. tumbled 19 to 349p amid 
currency worries. 

Witb still no evidence of 
Bond Corporation increasing 
its stake yesterday, shares trf 
Lonrho backtracked further to 
dose 7 down at 390p. 

Turnover in Traded options 
was dominated by the FT-SE 
100 index, which reached its 
highest levels of the year - at 
14,497 contracts on a matched 
basis struck shortly after the 
dose, made up of 4,146 rails 
and 10551 puts, and reaching 
16.022 on an unmatched. Total 
turnover was boosted by the 
index trades to 44,007 con- 
tracts, comprised in 24458 calls 
and 19,849 puts. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page S3 
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No foreign market can be lapped from afar. 
Let's start at the heart. 


Without actually being on the scene, 
not even the astute observer of distant 
markets can always differentiate between 
cause and effect in-depth insights into 
market dynamics evolve only from an active 
on-site presence. 

That is why DG BANK mai n tains its own 
branches in the world's key business cen- 
tres. The benefit for our partners: timely 


intelligence on new developments, en- 
abling you to judiciously avert risks and 
capitalise on opportunities. 

Together you and we explore trade 
prospects, analyse your product's sales 
potential. We establish the vital contacts for 
you. and provide access to attractive new 
sources of capital. 

Head Office: DGBANK.RO. Box 10 06 51. 


DGB 4 NK Cf 


Am Plate der Republik, D-6000 Frankfurt 
am Main 1, Federal Republic of Germany. 
Telephone: (69) 7447-01. Telex: 412291, 
Teletax: (691 7447-1685/1688. 

Offices in: New York. Los Angeles, 
Atlanta. Rio de Janeiro, Hongkong, Singa- 
pore, Tokyo. Kuala Lumpur. London. Luxem- 
bourg. Zunch. Geneva. Budapest. 

The broadly based Bank. 
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36 2« iquUy4Gw5p. .d 34s +£ 

369 309 Prov. Financial... « 315 -8 

125 4lfrRWIex I ms. Ii5p yi 130 

1991 129tWoodcb5ter (R20p..yi 132 


M218| 8.5) 
6.25, 
t25| 21! 
Q10% „ 

11.751 1.71 


HUSV 


rI6.« 2 a 6.81 8.8 

UI?E3%i 3.3 1.224.2 


5.2 Ml 


8.8 

u.i 


103 


234 


BEERS, WINES & SPIRITS 


494 322t»lll«H.yons ■ 

667 733 Bass c 

651? 42 Bclhaven 0 

175 127 Beddinyton f 

20" UO BucLIiy's Breirery a 
195 l47|&ulmertH P.I50 8 
1°4 I2Cl Burtamnrcd Bmm( 
390 332 Clark iMjuhcwl v 
371 2 Q 2 Deemsh J A.' 5o f 
28G 205 Po4 59cC»2m!Pt.y 
600 325 rtidridye h*T p 
415 291 gFuiler. 5 T A .y 
290 176 Greenall WhHIey . P 
144 109 Do 5 95crt«Pl£l y 
494 J34 Ir»« Ring ... I 
357 271 Guimrss . 0 

113 95 Do 5<,peCn»Prf y 

£138 £1 22 0o8’,isCkU. .y 
irv ?n Higaland OWi. 20o. p 
410 !68 inverwrdon OKU..0 
458 12! irlsn D'ltlllrn. 0 
*£11 4ej7|M,cailU-GMallm..y 
£143* Ul«i Ujrd.nvtidUjrtHi 
166 1 IfflM.vKon Thompm p 
405 243ffr.tmn»nWtne..| 

683 464 Mortjnd 8 

40E 2D6fecc*tl «, New 20p. o 

•725 4791V, lui Group f 

317 26G|WM|pryad 'A', .a 
44E 351TA'oli & Dudley . ( 
530 3J Wou*J Brew A bOo.i 
463 3181 Da. Non. V. 50 b. 


49 

U3 

153 

161 

193« 

345 

lid 

235 

575 

4M 

2S5 

131c 

441 

333 

104 

a:i 

123 

403 

403 

1040 

“&5 

393 

655 

347 

725 

307 

444 

505 

429 


>1 


>5 
, *2 

♦9 


i3.g 
tl9.55i 
al 01 
f3.97| 

t3.1§ 

•u 

Vfik 

h3b 

160 

5.95% 

7.45 

*9.2 

5.75% 

S8».% 
282 
15.75 
♦151V. 
94 .42 
120.0 
24 
65 33 
»79 
9.14 
K16.2 
10.55 
(5.85 
92 
9.3 


23 

3.9 
3.4 
2.8 
1.6 
Z5 
2.6 

33 

4.1 
25.3 

34 

4.9 

31 

30 

32 
;=5C 
49.d 

« 

3.2 
17 

3.9 

23 

3.1 

3.7 

5.9 
22 
25 
2.6 

4.1 
1.6 

1.8 


3.£ 13.8 
I0J 

2 7 14.2 

3 2 14 7 
2.8 27.2 
5.4 10.0 

22 238 

3 B 10.4 
1J 220 
26 
1 B 21.7 
1.2 22.8 
31 13.7 
6.1 

23 19.6 

3.7 10.8 
71 - 

64 
3.1 6 

19217 
27 36.8 

0 5 52.6 
2.0 29.4 

23 18 4 
13 19 B 

1 6 124 
31 183 
30 109 

4 6 112 
17 IB 6 

24 31.1 
2« 26.2 


BUILDING, TIMBER 


315{AMEC50p .... a 
9? Do 6'jBCmC*PI ..y 

145 *obcY V 

324 Anglia 5ccl0p....y 

36 Anglo (Jld V 

90 AmcUlle 10p y 
111 Arthur 5h4nrl0p...y 

lTOKJWneM Group lOp y 

ittnood; So I 

MSSlOo y 

|EPB indv SOt> . . .« 

„ rmpe Brick.., 
Baiku iBenl 10p..y 
[Baldwin 10p-. ...y 
. inner Heme lOo y 
16l(B4rratt Dev 10 b.. P 
lBllBeitwav . . . P 

I a-URcliMinch lOp .. . » 
erkde. Group . .p 

tit Brov 20p y 

lodiicystOn » 

lue Circle £1 c 

rrrton y 

B & EA 

rittsh Dredging, p 

ryom Grouo B 

llDK'Badnull Austin In , 

1I?UIA5b V 

ligcoH p 

lOSCakcbrtadRoter'A'.y 

25SX.iradon 5o P 

IJOWCirrcn Pnoeoii lOpy 
9nClurch iCharldl 5ft | 

143(Colroy LOp y 

145i£ond(t Craup y 

liaCoo«iiiF >5p. y 
agCnstainCrow.... P 
203lCountrysldf Pmos B 
17qCrest Nicboi UJo S 
5*;ee C».C« Kd W , 
? Unmet) 10#.. y 
jLHIRoBL k» .$ 
ODunun Group 5p.y 

.BCSOp V 

od Bldgs IOd ..y 
leGrouplOp-.v 

nth y 

..JwGin* y 

101 FalrWar 10 d V 

175|Fed Homing So... a 
75)F>nljn Group 10 b .1 
’rtffluuCmw Itoe 
lallilord 5c . ... 8 
A Dandy lOp- s 
[Do ’A'lOp t 

IfewniUJI lOp. y 
ijmson mas 10 b .y 
ariirld Ests ...y 
9lSew*n-Shiart 10c t 
Do 1 Ope 03f03 y 
lewetson lOp . y 
Do /DeCmCvW y 
.. ley & Crolt 25e-v 

e d Williams. ..p 
1 Prt.. . y 
l Hill..... p 
oupiOp y 
Hid* 10p y 
jonrnen ...pi 


350a -2 
9* -2 

221 

401 -4 

40 

16! -7 
112 

271 .. .. 
302 -5 
121. ... 
237 -a 

31« ..... 

» +3 
155 -3 
1M .. .. 
171 -2 
235*! -3 
92. 

276 *2 
105 -2 

371 . . . 

431 -4 
120. 

295 

127 -4 
122 -A 

lie -1 
141 -2 
125 -1 

135 

33g -3 
133 . 

96 -3 
171 -I 
403 -a 

200 

317 -2 
259 -5 
19( -4 
85 -1 
120 -1 
301 -3 
36 -b 
169 -1 

38 

ttfl 

101 -2 

201 

195 *2 

277 -3 
76 -2 

223 -2 
69 

265). ., 
76 *1 
610 *0 
IBS -5 

162 

116 -1 
£390 ... 

128.. 
118 

80 -2 
276 -4 
115 -1 
341 -A 
79 *1 
51 -1 
163-3 


, ROADS 

tl3 
6**h, 

24'. 

gr2.0 
1.0 
S3. 17 
L3.3 
hiO 

“VH 

♦32S 
2.a 
zq 

L2.W 
11 16) 

10. 

V: 9 

13. 
rfc. 

tlS . 
hf3 ie 

30 
rtc 

4J 
L3 j 

2 75 
I8N6V 
3.6 
8 
R3 
4 

14 q 

t5J 
30 
t9 65 
H.91 
r5 
5i; 


2 0 
425 
0.76 
M8.38 

tea 

4.8 

T3.0 
60 
tfi34 
tS.O 
45 
96 75 
3.2 
26 
26 
a 14 

685 
R1 5 
lh2 04 
Q10-. 
30 
70 
hL2 4ll 
t 9 y 
6 75 
t9fi 
02.2 
13 
Id.O 


2.7J 5 9.9 

4.9 3 1 8.5 
1L7 0.7 21.7 

2.1 3 3 10 7 

4 0 2 5 10 J 
2 8 3 9 322 

7.6 l a 10 3 
2 3 3 1 15.5 

2 2 4.1 11.1 

3 1 4 4 8.9 

5.3 1.4 16.5 

* 3.0 « 

1J 1.7 53.9 
3 0 3.5 10.6 
21 8.4 7.6 

« 5.7 
35 54 63 
7 5 L.7 10 2 

1.2 4 4 24 3 
2-3 20 2 

2.0 4.6 8.8 

1.2 3.5 32 2 
88 1 4 11 l 
17 5 2 14 J 

3 8 4.7 7.5 
21 4 0 12.0 

4.7 2.6 98 
34 4.1 10.9 

1.5 3 8 22.9 
31 3.1 12 7 
27 36 13.9 

* 57 

« 31 * 

4.3 1J U.7 
it 20 24 b 
2 6 4 1 UJ 
UO 1.0 9.7 

3.5 30 10 0 
- 8.6 

7.1 2.2 8.5 
55 1 9 11 7 

3- 3 2.0 13.5 
25 66 97 

5 2 28 9.1 

2.1 5.0 UU 

2 £ 4 0 11.9 
29 4 0 U 4 

4 4 23 130 

5.5 24 lo.O 
13 7 9 W.6 
34 3 9 10.0 

• 62 0 
31 1 3 32.6 

3.1 4.6 9.3 
( 1.8 • 

3.1 4.9 88 
102 1Z 106 

4- a 23 u.b 
- 26 

2.4 3 1 16 2 

- 79 

3 6 3.6 10.5 

3.2 4 1 q.J 

- 78 - 

4Z 35 9.0 

3.5 3.7 10.4 

4 6 3.4 8.5 
3.1 3.3 10 j 


BUILDING, TIMBER, ROADS -j 
Contd 


i 


i7 & 

105 
132 
429 
243 
438 

106 
138 


*184 

1Z8 

853 

162 

193 

513 

111 


385) 






1988 |+ orl 

High, low Stock 
bS 20 pintnl AmcoCpn..... 
ua 105 .'actaoi Group 10p.~y 

133 86 >s laryhtj.) 5p Vi 

133 71 pJenmagsAJ 50— 

136 9? iJDhret'iBPtsJtk .Y 

£13! £100 Lafarge Cop. FlOO 

356 27CLafngUohn). P 

2?S 26C iMlumUJU — Y 

179 UlLJwewtW.* f 

187 159 Dp85peC«MPI£L.. 

58 s ? 38 UUOiF.J C112*jpp 
UO 95 tLon & Clydeside, y 

195 Loeell IV. J ) P 

299 McAlpine (Aided), p 
367 UcCankt& Sine 20p.f 
190 tMcLaijghlln&H.y 

262)187 ij Magoet. o 

2l3i L4Tt/anfcn tht<tg>.... t 

- 12£ Martey I 

224 Marshalls Hailfax.p 
94 la 6LpbCaiWFf.y 
79 Maunders I J l20fl.t 

341 Merer bn. I 

56 Miner Stan) lOp.. 

347Mow1rm(J). 

68MSM lOp 

83 kNeedler CfOBD I . 

Cl JZlClO*, VewartAill £1 

186( 166 Newiron-Tonlo.... 

109 Fersimmoa lflp.... 

87 Phoenla Timber.... 

7I5Pochinj 

132 Polyplue 10 b 

172 Prgwtlng20p-. 

423 RMC ai: 

£2 Rain* Inch 10p._. ( 91 

18g 130 Wam us..- y 1« 

•453 38? Redland 41, 

£98M£B4L «B*IC»7^La C_ £926 

123 UlKAosM lOp V 11/ 

For Row 1 1 neon see 

125 Rubmid g 276 

111 Rugbr Group P| 

180 Rush & Tompkins., yt 

84 iSaerUtH Rwre lOp yi 

173 Sharpe & Fisher. ...yl 

, 106 iShortn Grp -.y^ 

265) 176 S. mull (Wm) Sp... yt 

353 121 Smart fJJlflp..... yr 

278 steetie, ■ 

212 Tarmac 50p d 

2b6 lay Homes y( 

351 Taylor Woodrow... d 

233tTUbanr Croup yl 

For Travis & Arnold seejrai 
ravls Perkins lOp... y] 277] -1 

Tudor 20p J 

amff Corp B 

rsons lOp - yl 

ihraprantSp yf 

'ard Group 5c y 

'art Hldgs. 10p.. 

'otts Blake. 

'estbury lOp 

'Igglns Group 

HsoaBowdoilOp. 
UsontConnolly).. 

imper (Geo). 




aw: 


14.79 

8*a%j 


3Jj 


I 3-U 



31 1L6 
6.6 

IA 

3.5 14.6 

4 4 11.0 
iJ. 163 
4a 103 
4.2 10.9 
86 

3.9 B.9 

3.1 9.4 
Oi 

6.1 9.9 
56 
4.7 10.0 
0? 40.4 

5 f 13.1 
3 7 

5i 93 
3 C 8.0 

1.5 

3.1 12.6 

2.9 101 

2.1 18.6 
63 U.1 
3.1 83 

7.9 

3.11123 


3.4 
4.9 10.7 
3.7 9.9 


l-S 10 a 

Tn 9.0 


CHEMICALS, PLASTICS 


£44 V 
387] 

£92vl 

£^l 

‘■20^ 

34J 

oav 

192 




255 
£28 
25 
£99^ 

um 

■•257 

“197 

£0¥ 

£1811 
D1 Z- 

7! 

7t 

’12- 

657 

56 

545 

275 

ltil 


106)41 

44llAm 

4 

118) 


43jKamkriugr t 
169fcannlng (Vi 

2lturopean( 
15dZ*odeGrt 
2O6JF0 
7wdiynor(. 
63fkrVW! 



£25bVluo Ft. 20 

23°UUI(!a Holdings...... 

Willed Cal iolih lOp.. C 
ilXAmtt Plastic Ishlc-i 

iAmersham Inti f 

Wtn Holdings Sp. | 

BASF AG DM50..... 

jBa^WDMbO.'.- 

IBlagdeo lads. y 

[Brent Chans 10p.. p 

* abrknrbaUpelc.y 

mlnglWJ I 

wxv Inti. lOp 
lie Group 

g i Bros.. 

iBt-lOp..-. 

ur Group 

n lOp- 

L Everarf.... 

gngemardU3.SU) 

an Colour 5p_y 

Group I 

os KO „.j 

Group 10 b. y 
. _:S , faceK?p..y 
l, tHPCGfpl2*jp_.y 
226 Halstead CJ)10p..y 243 

Hercules Iik| £24 V 

136 Hldaon Inti p 212 

|£78V Hoedet AG DM50.. £91 A 

£280 Do.Fi6lOpcOn.lj.. £36fi 
947 imp Chem £1 ....« £10 

350 Laporte Inds. 50p -0 387 

157 Leigh I moots 5p. p 21( 

137 Do 60c Cv Rfd. Prf_ 167 hr 

118 MTM 5p 1 142 

. 612 UonMhoaADRliOOO. 612 
New teds. B' Kr. 2D- £21 
14<* PenunpAB'VSUO.. £22 

130 Plysu y li_ 

88 !Pamir2p y 12S 

43 tansomlWmJlfti-y 51 _ 
0MchanEneSetis2DB 320s r2h 

3|tenokll lOp ( 219 

Icherlng AG DM50. £181 b 

ulrl iff; Speak ran y lit 

jThurgar Banter lOp y 57 

wTronsrap lOp y 72 

"Iking Pact 10p.. y 111 

. tordl* Storeys llV t 651 

36r?Wfnlarorth 10p_ y 41 

Z70nVottaftilmeRM..Y 405 
213(Yortahlre Ownt-.w 260 
UMlVuleCattolOp yl U7l 


I 

17 - 
£11 ltS 
lO^utd 


1066/1 
500hv. 


DRAPERY AND STORES 


330 
385 
285 
121 
171 
120 
202 ] 
24», 

106 

643 

71 

54 

350 

264 

i 

93 

170 

478 

17o 

287 

S3! 

400 

224 

400 

620 

5< 

217 

234 

97 

262 

29b 

331 
15! 

§7 

17Q 

£171* 

£ 11.1 

ltd 

212J 

m 

14U 

Cll 


157 

169 
1^ 

*4rt 

zb3 

27^ 

171 

1581 

96 

50 

145 

95 

445 

337 

325 

8b 

150 
76 

290 

81 

183 

287 

151 
245 

95 

148 

115 

160 

181 

341 

I2S 

■28! 

236 

170 
307 

£143 

155 

2l3 


337 Alexin lOp a 

2lfcmber0ayZbp...H 
240 Rnuas omn 5p.—.yl 

63 Qa’A"5p._ j 

100 Ashley (Luma) 5p..P 

253 l *Asprw. ,y 

330 Austin Retd { 

195 Do AN N | 

113 JAutornagle 10o._ v 

118 Beattie (J) 'A" | 

73): Bed ford iWm) 5p.. « 

149 Bernal tslOp 0 

12 h BiacbUanGoSfepf 

38 J Blanchards IQo.y 
230 Body Shop Im 5p.. t 
34 Belton Ten. 5p....y 
33 Brown t Jackson. .y 
168 Brown IN) 100.. ..y 
1B5 1 ] Burton Group 50p o 

215 Cantors 20p y 

03 Da. ’A’ 20p y 

60 Casket lOp Y 

120 FChelsea ManSe .y 
415 Church y 

150 WI«on Cads 10p. y 
165CojtswiyeHa20o □ 

227 CoInMyerASOSO. 
145 kCalortisloa 5p.... y 

210kaurts p 

290WOamphors 50p. . .y 
400 D4KS Simpson "A" . v 

40ii OewBirstd J.* 10p..p 
139 D (wins Group lOo. o 
o2Sit9rtH)fr Cm Ceils., 
154 DusMIl Hldgs. lOp .1 

38 ERA Group 5p. I 

204 Empire Stores ... I 
1B7 Eum 10p p 

228 Eirno Home hods Sit t 

100 Eliecatev 20p y 

37FFWd5lM»s)S005.J 
2G4 Fine Art Oevs Sp .p 
27C Forminsier lOp ...y 

102 tFrenckCariefaiaaSp., 

118 KahlaiSp y 

50 jo7t(5 R.MOp ....y 

83 3 Li mar Group iOp-V 

168 ioMhergU) p 

204 Toedoun Group 5«-.i 
£15 L GreaLUnlmMl.... P 

99KGUS A a 

73 tPaepto HemDClEp. s 

30 V rlrieoelOo P 

100 ^Heritage lOp y 

167»0M RoWnsan lOp.f 

51 Holla* Group Sp ...y 
115 ♦HonQMcHfGrpZp, 
150 House 0/ Lerose y 

62 In Shops So -y 

312 SJacaues VertlOB-. y 
53 ♦KnoteAXnock lOp. y 

43jLanu2>jo V 

50 Leslie wise 20p....y 

DO L Librn, v 

588 Da NanVtO y 

929 Limited lncM.50... 
112 .lords Owns So... y 
73^ Lowndes ®waj5p .. 

115 Maiieu So y 

150 Marks & Spencer., n 
96 Martin (A.1 20p....y 

279 Henries (J.) C 

287 Miller &Sntfnt5p..y 
195 Mum Bros Grp 5p..y 

162 Neat lOo u 

MBImhG.|"A“ * 

370 Owen & ReOmMoSpiv 

XiPXLSc ¥ 

88 Rentas lOp P 

258 rPcoe Group lQp.. y 
3* Rjirw Tuts. 5p...y 
189 Rainers 1 Op . ... p 

103 Do CmCumPtCLy 
132 6RejeaShop5o....y 

65 S4U Stares 121; a., 
41 Da.Jli,pcP(.12^- 

114 Sear, c 

76^50301 Grasp lOp. y 

'"bemad Grp Uh..y 
ItbtW H ) A50p c 
StNHi Inti. Sb..h 

ial«s2p ...y 
rad 4 Sim "A' ,.y 
UrlmgGroai20pL..y 
iiorehouw l(h.....o 
mer lirtl. 20 p..y 
& S Stores 5p....y 
IMn S BrlllenSOr 

it Rack 50 3 

Ime Prods. 10p . B 
govahie inaj 2o#...y 
nderwooK lOp... 9 

ciontE.i y 

Usher (Frank! 5p.y 

Elfti»at Hldgs. y 

245|wara White p 

Do Cm Red Prf lOp v 

Nlckes 1 

Wild.ng OH. 10p..y 
"VPSlUas 0 vaitlDp. y 

00 1 worth H lags .a 

Do.aijpclnJOOO , 
Wwig gf LoUcr iOp., 
145i*U)emeGds.aR5^1 


34! -Z 
72 

M9S 

318 

37! +1 
238 -1 
123 -Z 
162 -Z 

87 

173 ..._ 

57! -b 
•0 -1 
39 

16! -4 

197 +1 

495* 

IK -3 

75 -4 

125 -2 
44B 

156 -2 
IMu -h 

47t -12 
375 *2 

210 

37! ...... 

615b 48 
40 tj -1 
141 *2 
62 -2 
218 -1 
66 -*2 
220 -Z 
187 -1 
3Z4 -3 

150 

50 

325 

105 — 
125 

70 

98 *2 

212 ...._ 

29 *j 

U6J, 

Ql>* ..... 

85 

324 

151 .T! 
192 -2 

62 41 
226 -2 
168 

194 -1 

375 

128 -3 

55 H 
67 -2 

£14 -3 

157 *2 

79 

lit -2 
153 1 -11a 
103a -1, 
29 Sb -5 
405 -10 

asi 

164 +1 

52! 

3M -20 
41 -1 

88 -4 
320 -o 

« 

195 -1 
11 B -2 

131 

7! -a 
45.— 
1221* 

76 -2 
48B +3 
252 -3 

282 -3 

71 -1 
11! -2 

71 -3 
171 -1 
53 *1 
1W *2 

283 *3 
66 -2 

213 -1 
58 -1 
94 -.... 
98 .._ 

Ill — 

94 +1 
2572 -1 
94 -1 

217 -1 
223 -2 
131 _... 
245 *2 
0.34 -Z 
113 -5 

S3 -3 


8.0 

30 

3.0 

fM 

8.5 

8J 

6.5 
40 

14.65 

1315 

01 


»l-5) 6,3 0^62.0 


10 
tS 
t7.: 
225 
2_Z5 
30 
24 
1L5 
u2.e 
ta.r 
021 < 
m2. 6 
64 24 
55 
10 95 
10.4’ 
45 
5.( 

2.7 
2J5 

5-Z2S 

I6.C 

T5.0 

162.5 

6.8 
8.1 

d5^ 

4. 

15f 

6.7 
155 

ga053 

285 

285 

L8 

tl.63 

12.75 

45 

2.9 

5. C 

9.7 
UJ 

85 

2.C 

11J 

1Z.C 

1C.6 

10.6 

K4C 

5.73 

*4.C 

T5.1 
14.J 
»5t 
gA.C 
125 
TJb. 14 
1125 
MO 75 
JL2! 
tU 
45 
L7! 
G(5.C 
[5.85% 
u30I 

4.0 
3.94 
14.6 
S3. 4 
M5 

9.0 
LL» 

uL88 

F56 

L35 

ae 

121 

145 

nil 

14.6 

3.0 
d2J 
120 
16.C 
!27 

18.7! 

6.0 
M35 
K4.0 
W4.4 

19C 

129 


1 ) 11-6 

3 -9 

28 

7.8 

7.8 

21 


.9 3.»4 *^ .84 


34 M 


74 1.11 


2.a 

4}3T 
2-3 3-5) 


26 


2.4 69] 


20 
24 
- ,31 
3.6) 41 
lioa 


5.1 


,171183 
3251 5 11 9.7 


1.6 46 2 
5 6 13.2 
29 15.0 
2.C 15.0 
3.1 18.7 
4.B 120 

7.7 16.2 


34 


0-3) 


4.0)11.0 


4 9) 


0.6)262 
5.7 
115 

• 


2-3 


U5 


3.325.0 


28 122 
3.9 13.7 


2.3 165 
3.7ll0.1 


3.3165 

6-3U.4 


1-3 

54 

3.2 
oJ 

4.U 

20 

1.9 

3.4 

14 

6.U 

1L7 

5d 

6.3 

14 

4.8) 


U.2 


15.2 

80 

23.7 

15.9 


29.4 


96 


12.9 

199 

65 

245 

355 


105 

16.4 


128 

75 

20.4 

288 


10.4 

98 

19.7 


« 

165 

« 

132 

16.6 

105 


ffll25 


Z65 

13.7 


£95 

105 

122 

94 

101 


1.3235 


322 

87 

&6 

10.9 

10.0 

145 

• 

8.2 

wi 

6.4 

11.7 

7.9 

124 

10.5 


0.6)34.7 


3.5 
65 
26 
7J3 

L9 
2.1 
1-9 

2.9 
6.1 
35 
3.0 
6.8 

: 

4.5 
S3) 

24 
4.2 

4.9 

7.5 
3.8 

29)227 


19.0 

15.9 

102 

95 

158 

20.8 

15.8 

10.4 

5.6 

13.2 

9.0 

75 

175 

19.6 

235 

9.3 

157 


ELECTRICALS 


1988 

M.LoaJ Stock 
340 AB Deetrtrtc... 

Ill 70 ABB Kent. 

54 31 AMS)ntfc5p y 

17! 144»Acal5o t 

37 22 {Acorn Cmptr 10p.v 
173 B7MrtirUC0SWtla5?p.y 

145 8E Ulu 100 - V 

*321 2Q9Blatwiw(c3p y 

Z3*h 111 Amsuad 5p.. u u 

362 240 tAxt'DFnbjeSp.i 
126 73 kpnedt Coma lOp.f 

89 40 Areoleelrk « MV5p! 

170 IOC Arlen 20p. 

£364 £26^ tSEAAB. 'A' Sk50_. £33 
Obt2bh Do'B'SkJO £31 

146 77 Audio Fidelity Uf.. 

*283 21514 Auto-ied Sec. lOp. 

409 302 BICCSOp..- 

104 62B5Rlntll0p 

55 Beacnv Group lOp.. 
3GBer(Ct&ruln5a..j 


■8 
£14 
2£ 
122 
192 
21 £ 
26Q 
27 
15L 
91 
409 
262 
67 
67 
( 

170 

•l 1 

119 


P». 


937 Hack SZ$\ -A 

133 Eire* 5p. y 204 

8S Kortand Inti he., y in *-1 

14! Bmrtkorpe 10 b.... { 166-3 

165 Britannia 5ec.l0g_( 17| -8 

193 SrtUsh Telecom _..e 246 

13 Bulain ‘A’ 5p y 

106 toCNknsrmaSp, 

41 (CPU CMnjtenSb , 

313 adeAWWisSOfe* 

191 Cambridge Elec.... I 
‘ _.!kBMMS».| 

47|Chtorlde Grp $ 

__ iCoasorOn— 

7 KHer2<iP f 

113 KlrtaprlM ldp....y 
36fConpsoftHktgLSpi 

160 jCont'L Microwae. y 
17C Control Tech 10c.. y 
68 rCriebraot Elrafjp.y 
197 Cray £JtromclOp.y 

142 Cmtatate&l pj 

50 DDT Grouo 5p y) 

75 Dale Elect Up.... yl 
40 Deosltron lot). 5p_y) 


J 

120 4J 
10.88 S5j 
. 3.C > 

016% 
Ub% 

15 
1216 
113.0 
r«3X 
n»4.C 


142 : 
tffltc : 
1328 : 
G225 < 


178 low. Denman Ekct-.y 
59 3aDewhum. "A 1 lOp-v) 

348 2MDanilaaPHiitSd.Sc 
64 Sihfcwdlng&M.lOp- 
43£ 370p0ruck Hldgs " 

221 176teJect'comps 1 
153 l^inroaHoae 
12* 9^et Para ftps. 5p 

471 

128 107roo. 625ocM. 

4L3 2b7 ETOhermlnLlto-- 
25 16 tf & H Group lOp.y 

143 113 FXJ Babcock lOt .e 

179 13* Parnell Elec. 5o....( 
81 56 ^Feedback lDo. — v 

100 h 76b immi W1 Sga 18p« 
•M. 2SQ First Terinoto® 10py 
19! 171tFonmdGnq>5p..y 

69 48 Forward Tech _y 

851 485 Fulilsu Y50. 

179 143 3EC5p c 

62 384 Lardlner Group Sp.P 
29C 23! Soring Kor l&....y 
411 192 HarlandSknon 10p..y 
85 46 Higtria&d El. 2Qp.. y 

14! 84 takes Putt* SO .01.8 

417 195 Hoskyns Group 5p..y 
36 l%(un«mldeD.7p-Y 
U 39 TLlnfannattOa Techy 
24 51* Mrntec Group 2p...y 
98 73 kINSTEM lup-.-.y 

112 BbfcntJ. Co*our_ y 

142 llbHsoaad tot"! 10p— y 
262 IhftfiSSDtajfcii 2Cp_¥ 
61 3SJo<msan Electric — 

260 IMUanes Stroud 

235 105HKewlll Systems.- y 
54 40£Klarfc-Tf knlk 5p. y 

38! 2258<ode1nt 1 

87 45\p£PA Industrie lOp.y 
208) l35jAn«»ra&todB«lXk-i 
250LK Refrigufattan.., 
13?-fxlconlacS0.01. 


% 

1 


1.4) ' 


1.92j8JB21J 85 


372ffe5dw-ffM.Jtfe.tf 
232Loglcs lOp p) 


•156 

202 

153 

325 

283 

120 




^ i 

173) lOOHAMTConwtSayl 
9C 70 MtTLImtnGipldpv 

293 228 Macro 45p _..y) 

84 63 WMnkUanklfe 4 
40 14 MAoncomlMl Ufey] 

254 173 Memtc lOp tf 

lbtrHAtmory Comp-lOpyj 
270 175 rMewter-Swaia 5p. y 
136 118 }M»o*te Group 5p_y) 

•465 280 Microfilm Rec. -yl 
18t 87 Miero Focus I0p..y| 

31 W 221 MRragm Hldgs. 5p..yl 
325 213 rMlcrosysUiiBlOp..y] 

44 28»Mlcrovltec5p.~f 

373 170is (MlsysSp -c 

19C 115 WhefCorp.| 

ID! 70 MoJyn(20pL y 

£31% £21 Motorola S3. 

80 43 RuHItone Elect y 

4tf 29 U array Electrodes- y 
70l 50 UmyTedLlns— y 

100a 764 HECCorpnVSO 

B6|8ab *B - -.1 

123 Nauooal Tete Sp...f 
14! 9C #eatronisT(dL5p..y 
33* 2S3 NmmurktLoulsl— . 

£17% £11 Nokia Corp PHFM20. 

87 37 Mortal* Elec: fry 
812 41* Bcrdi Data •*" N.IC23- 
•39* 2«5 Hortlumder 5a.-,( 

£U3j 885 lihTetecom IL- ... 

24 16 Oceonics 2>aP...— ( 

741, 47 Wpilm Cross 10p_. y 

345 14! (OrdildTedi. I-., y 
Z76 200 Word InsL Sp. — tf 
257 175 P4P10O 3 

221 135 P-E intl.XOp.. — y{ 

6* 44 3 r»*3o. 

3U 205 H^gesa Group Lp..y1 
22C lfif Pem, Atltettl.—yj 

23 IPertawi 10p. y| 

29t 18* HVsowi Cocos 5o.y) 

£82h U2b Philips Fin. 5%%.. 
aO.L 7M Philips Lp. FID...... 

3& 231 Plfco Hldgs. 20p...y{ 

27S 174 Do. "A" 20p yl 

260 156 Pllarim House- 
117 47 iPfaamec lOp... 

178 141 P(«se,. a 

166 8t kPolyiedalc 5p...y 

185 117 PresacSp y 

71 38 “iystwlck5p y 

IK MS 3o.7tapcOCtoeMPf.v 
If 5 Process SrstroafcC-Y 

180 100 kPslon 5p — ..y 

122 74 Quest Group ltfe— Y 

222 136 ffluestel lOp y 

351b 202 Racal ERctronks-o 
£78 ftj7pcCrljr 280944. | £UJh 
•15! 75 Radamec Grp. 5p- y ,9fl *2 L 

158 9£ 1 Radius Sp. y litf. ] 

17 ! IRaktotaCrpSOOD 

94 67 Wa»1 TimeCard. 5p.y 

233 142 tadshnr5p P 

225 70 MdlmSp 

ISO 103 Mass lOp — y 

86 ba 5D-Sd«w P 

301Z191; STC. < 

16tfl33 fSandcRNa Elefl-5p y 
98 ieantronle lOp. — y 
172 SeholestGH) 10p..y 


3J 2.4 1U5 
3.7 3J 105 
15 6.0 17.1 
I 33 33 12.0 
! 35 1.8 225 
4.1 2.0 165 
I 4.9 27 8.0 
, 1-2 

25 55 U.I 
,2.2 

I L8j 75 9.8 
I 0.9 24 0 

5.4 1L8 

1.4 125 
, 0.7 32.0 

2.0| 2.9} 65 75 

, l.S 4.0 185 
: 60 15 155 
I 35 4J 10.4 
1J 245 
36 13.9 
35 12.9 
15 15.4 
45 « 

9,2 0.9 1 

4.8 10.6: 
15 18.21 

4.9 85: 
0.7 

21 ObJI 
0 e 20.9 
2.1 145 

3.4 8.9 
LA • 
35 133 

, 1.9 173 
1 4.7 0021 


■*4 14531 ■ 


^4 123 
' 30.6 
2.0 1731 
2.9 1551 
1.2 • 
135, 
I 35 13.9 

1.7 n.< 

I 4.8 124 
U 223 




192Sema Gro^i . . 
lE|9iowoad&B*rWpid 

, 75tSiinromlto...«...y 

OlujODLSaiyCo. YSO 

39 206aundDmin.5p._p 
133 103ga. 7.25pc Coe W._y 

671 SORSouadtraa 5a y 

153f UOptarCmnp. 10p... 1 
9Q| 56RSunle*gh Elea ... y 
255H6yrBpse Cajp'r 5o.y 
151 97feraroBRfttar. lOp.y 

£234. L16VTOK Ccrp«i Y50 

91 5/gTDS Ckrutts Sp.. y 

154 123rcilp y 

17* 93 ‘TekecoipiiitbmlOpy 

500 400 refefaaicaPlSOO— 

*61 15 Tetemetrlx 5p I 

355 192iTrte. Rentals. c 

223 127TIbennal Sdmtlflc— ( 

674 533 THORN EMI c 

911 8a Do McOW-RMly 
40! 28C Thorpe IF. W.)10o.-i 
527 24; Toshiba Corpu. V50. 
415 283 rnratallGraupSp. y 
163 U5HJCL Group 5p — y 

426 332JEI10P tf 

49( 225 Unldare 3 

263 18* Jnltaeh lOp f 

ZK 1«C JUf.Sdmffk.-J 
423 30* HSkatmaeMsUfel 

382 325 Volet Group y 

122 93 Wfln. Select 2Cp..y 

507 390 Wholesale FHa 10p..y 
1191 68WHal DyramtaaLnl 


*n\ 


\2JI 


15 213 
1.7 9.0 
, 55 102 
25 208 

5.9 

I 25 133 

1.9 193 


2M. 


321] -2 


0.9)24.6 
7.3 
23 13.7 
0{ 18.9 
0.6 - 

9.4 - 
4.2 13.7 

2.4 253 
29 95 
U 1L9 

. * IB- 9 

,9.7 25-7 
45 9.7 [ 
, U 

! 6.0 « 




ENGINEERING- Contd 



Stock' 

-bdour y 

Irtta (G. MJlOp-y 
dlksn/y5p._y 
5n«taL20p__i 

KN£L a 

Eng.lOp_y 

dint 

. Pw 60 O » 5p. , g 
adeo Mac50p_..y 

aMEng.50p « 

all (Matthew).-, a 
_ iindL3a_y 
febbKtoMUHfQ 
1akrkerSiddsfey.,« 
IteailKSainaeOlife. 
s)mn & Smith- 


lepklo 


i5p^.._ 


(OwdwbRhp-..-: 

36 SouaSiFkttlijpi 
98 foots & Shipman., vl 

2W Lari Gram tf 

7b >ee(Aitfaaril2bp-« 

1U«L. 3 

35 Locker (T)5p yl 

29 Do.'A'5p — 

11C UL Hldgs5p-..— tf 
63 US lateral lOp 9 

184tiwB**Bn»Be- 
360 1 287MSeSSe | 

212 Moure. L 

8S Morris As«5 lOpL-yj 

38 Neepsend y^ 

174 Ndi: (Janro) « 

84 P tnua t er ten Inti lflpf 

75gildlffs (G JJ ¥ 

51 ileaoM ft 

98 RWnrts Group lflp_y 

46 tkteCsaaUhawDMpy 
374RohmsoarrhasJ-.fi 
10* Roi ls-fiOT*e 20p._ o 

139 Rotor* l6n | 

£2C5KFAB5fc50 

38 9&H Be Gordon 10p_ 0 

47 iealorEng’glOp..# 

230 5lmoa Enp'S 

_ , 92 >00 Grow) 

206) 16»plrar-S3TBX..— 

193 140 5Uro<olmfe 

178 T ACE lop. y| 

28* n&roapSOp p 

104 reHos20n. y 

108 Tea H kiss 10 b. y 

12! iTharntoo E .WJ 5py Utf 
650 Thnsm DmlO £Ml1. 

148 Triptez Lloyd ( 190) -1 

93 TmdlW. AJ 20p- 1 
47 M.lodatrttsUfe.p 

310 USELCaoscrtlaBiSly 
17 Verson totllOp P 

149 Vldten SOp f 

243 Vtctaaltc y 

166 YasoerThcrojwcft_j 
269 Wagon Indust/L.. ( 

176 WefGrooo : 

34 We1lrna»5o 

75 Westland 2bA 

61 Whessoe i 


Bn' 




65fWhewm25p. 

85fWood(S.Wj 


J20p_y 


SH 

tUt Pit I 
35 0.7 6._- 
L9 4.C 2.1 12D 

u z- 7 m ia; 

ts ffi 1.7 6 2 122 
1145 25 6J 9.0 
15.0 33 3-7 10.9 
168.0) Z6 35 U-9 
23 27 S3 85 
ii5 0 * L7 H6 jB 
1121 27 3.6 133 
♦133* 2.6 4.4 U.0 
dL65 4.( 25 11.4 
63 - 7.7 

tl9,C 23 9.0 10.8 
43 21 4.4 lilt 
fk3.9* 3J 25 16 .6 
dOJ 5.4 2.5 10.0 
333 13 43 Ub.® 
03.K 18 43 163 
t7.( 17 4 1 10D 
11.5 21 4.6 112 
45! LC 4.6 27.4 

17.7 25 4.1 103 
T33 33 3.C 133 

13.75 3.0 3.6 12.0 
1.43 15 5.C 14.7 
1.43 1.E 63 12.0 
23 3.< 23 U-5 
3J 3.4 58 105 

6.0 3.4 3, MU, 8 

1335 * 5.7 

285 3.6 3.3 113 
IH2. 73 23 4.1 123 
9.6 L9 M Q03) 
L33S 2.6 43 8.9 
10 3.9 27 U. 
IS.C 3.: 52 6.4 
133 2i 5.1 85 

0.6 25 X! 108 
17.3 3 X 27 16.7 
125 1.6 15 09.0 
113 13 

1.0 2.7 23)21-4 
1BI 4.6 2.6 105 

ti-Z 2.9 53 75 
75 1.7 6.7 113 
024% 26 3.6 10.7 
16 2.6 4.7 86 
125 2_2 55 105 
1U3 L8 55 126 
5.7* 0£ 6i 23-2 
«,.< 23 43 IL4 

15.7 2i 4.4 1L8 
KU.O 2_3 85 7.4 
tlO.O 23 36 12.9 

151 1.9 3.9 175 
7.( 2.C 52 12.0 
13.75 32 3.C 133 
Q10% 15 2.9 295 
43 27 32 12T 
42 4 4.7 < 

tZ.4 2,6 32 9.4 
10.C « 32 

033 33 16 196 

16.7 25 5-t 145 
1W72 25 3J 12.2 
SL75 2* 5.0 108 
12.C 2-3 4_£ U.9 
14.! 3.7 22 14. D 

8- - - 7.8 

33 2.4 42 125 
111 - 12 
1163 35 53 173 
ZC 7$ 11 &4 


FOOD, GROCERIES, ETC 


Ifitf 139 A5 DA Group. 

506) 27S katas&Hottk'iSOp.. 1 
33 Alpine Group 10p_ 
7>? rAratrVan WsLld— 
130 MpckSl‘-V"ad&p2Dp 
120 Appietree Hldgs. lOp 1 

16C Argyll Grow 

27 Ashler Grp. 5p 

272 Ass. Brft. Foods 5p_ 
^ 151 As. Fisheries.—.. 

£537 £356 B5N FrlOO 

22C 173 Sauls (Sidney CJ.. 
153 lib Barter & Kan lOpuf 

68* 543 Barr CA.GJ. y 

293 19! Bassett Foods y 

11Q 88 ElatlejfslOp y 

204b 149 BelaraUfe « 

103 67 Ktosaas Crists llfey 

416 Z74BrrHtord(S.«WXx 
431 23 3Blo-bolates lOp.y 

3*3(Bocker. I 

42 EoctnwlckS 10p.._ 
163 Brake Bros llfe-y 
10 rBrtwmake-lp..-y 
231 CadfcurySdnnBpes— o 

18* Carr's Milling. y 

„ 90 Chamben fi. Fergus- y 
525) 470 aHfortfs Dahies.. y 

235* 176 Do. "A” N-V * 

1201 80 KraulwIckMill lQpy 
55 CoUro'sHktgs 10p_.y 
21 rOalr, Farm brtl 25c. 
77 Datetn* Foods 5n. y 

272 Dylgrty Q a 

70 Daniels (S.*5p y 

39 England UJ5p y 

17* tEeersi Foods Ulp-y 
7* PH-Fyffo trip — y 
92 FoJxrCAJSp- — I 
247 FHdi LMCII20P— 

161 Food fads. Y 

151 Ojdmy Corp 5p.-e 

219 Geest 5p_ 

5* KtabaJ Grp. lOp -V 

70 rwaeFlplltetSfcLi- 
570 Ereggs20p...— y 
211 HauewoodlOu_ 9 
256 IDIsdownHktgilOpG 
54 PHagties Foed 5p_ P 
158 HBOterSapWr. — P 
285 tHrfnd Frozen 10p_ a 
27 Ai 201. EtnMUackU4p..( 
Z75 203 lacob(W.&fU — y 
£53b £25". Kratttae. S1.Q0.__ 
37b 30C KwfkSayelOp — I 
120 65 Lees (John J) lOp— 
679 554 Low(Wm.)20p__fi 

103 60 IM6 Cash & Carry-y 

9C 68b Matthews (B) P 

333 333 Meat Trade Sop — y 
269 Zy Worrts'nfWJlto.p 

104 89 3p.5liPcDwMCerf.y 

26! 23C Nlchots (Vtoltof— y 
29! 243 Nor** _y 

69b 45 W»sGrow>10p.p 

314 243 Northern Foods— a 
116 81 IRonhsr’nFdsJji-.y 

182 121 Hwdln R-k. 10P....P 
247 179 *ark Food IO3. — y 
•92 55 IPerWrc Foods.....y 

109 7C Ptarmigan 12bP_y 

49C 303 RHM..TT. u 

•67b 34b«R9k»Hra>tb2p.-r 
250 V3 ialratainrU.)..-.. c 
17! 130 SahBcnlbatstlari.f 
•442 330 Ktos Food Grp 5p^y 
74 38 ISethcrfand Hktgk- 1 

889 74C Tate& Lyle£l • 

112 IOC 3o.7SpCt.Rfl.Pf_y 
103 65 Tavener Bui. 20p.._ 

172 131 reseo5p.__ a 

137 126 rhorotooslOp — 6 

34! 253 U Bigate « 

320 24fi United Biscuits..- e 
181 112 Do. Wrmts. r89)..l 
10* 55 Dp. Wrmts. f 91).... 

61 43 WanMIRebotsirlOpY 


23tf 187fWatson & PWp lfo.fj 197^-1 
£24Q6bWasaPBi OCoa) DF&l £231.1 


a- 
z± 

SH -3 

148 

IM -2 

76 -1 

116 -1 
683... 
292+13 
IH 
199 -2 

83 

4M -2 

a ..... 

48C -3 
SO *2 
233 -3 

mS-J 

ZM 

« 
523 
239 -1 
13 42 
61 
J8b -ih 
93 -5 
3Uw -6 
Ttf 

-i 


115) 


202 


S' 


-3 


"Sp, 

1+- 1 

91 -3 

83 

30! +10 
242 -4 
91 -1 
231 — 

ms 

69 -1 

7* -1 
355 -5 
44 -2 
197 -1 
168 -lb 


«3 

131 -i" 

139 
299 — b 
2864 5 h 
149 -1 

93 

63 S 


45 






3.0(3.91 215 


1 13.4 
255) 
13.6 

10.4 

8.9 

18.0 

85 

93 

12.0 

15.6 

153 

163 

14.6 

18.6 

M16.0 16 5 J) 14.9 
05 - l3 
12.7 45 L 6) 20.9 
»- - -I 7Z 

16 0 Z2 3.0) 18. D 
7.25 35 43 fe7 
3.C 2* 43 9.5 
ffli 23 2326.0 
18.1 25 55)11.4 

sia i3 &9) u.o 

QZg 9.5) 05)215 
2M 2333155 

msm 


155 * -3.6 
HflS.9% 52 15 205 
2J29 4 35 

fllZC 1.7 63 125 
wS5% 25 25 195 
85 1.7 75 105, 
MX 3.1 25 20 A 
1.75 « 4X ♦ 

W9.Bc 35 4J 8A 
175 3-2 25 163 

2.6 45 15 175 
M.7! 42 2* U.2 

15 3.2 3.6 10.7 
4.0! Z7 35 145 
M3! 4.C 1J 175 
0.6 1.9 3.9 183 
mn 3.0 26 132 
QS2.04 - Z1 

ik* 35 Z6 163 
13* 35 25 18.4 
17J 9 35 4 

t3J 1-7 55 13.6 
11.75 3.6 Zl 133 

3.7 0.7 13 

t2X 85 15 14.9 
525 : 7.7 

♦7.73 21 45 120 
Qb26% 2-6 55 9.6 
U.96 25 4.2 155 
10.0 2.4 4.6 113 
ZC 25 25 17.4 
MJ 2.9 35 14.2 
55 2-5 3.9 133J 


u — _ 05 

X10M 29 4.0 125 
g03 55 15 175 
- 3.0 Z9 155 

Z4 35 163 
2* 2b 20.4 
Zl Zl 27.4 
25 45 113 

4.7 lSUL6 
3X 2^11.9 
25 2-2185 
25 5010.9 
25 551115 


M 

12s 


iu.01 


Ka7» 

■163 

0443% 


451 


112 


aa i -3» iu 


Ztf 33)11.7 
1-1 5 A12A 
Ztf 27) 155 


INDUSTRIALS (MlscelJ-Cortd I INDUSTRIALS (MlscdJ-Coirtd. 

. 1 1 1 m. 1 tvnd i .. ME UJJL3* 



Stock 

■jeed 

io, 5 !:::-! dgpr 

mil mSteamT. . « « 

itoilOp- -fi S2a -2 

Grub Up. y S3 

Jt=i sal 

a _ ,u.)5» — 1 in. 

isssr®; 

S3 B Iasi Arrow 20 b... v 123 -1 

.3 to 

3t JosodPri/A'lOp.f 
3U J«01fHtflrj)50p, 

197 Joott, — ■ 

XA iowattr IndsEL.. | 

23C Sraithwaite CL. 
2UBrananer20p_— , 

iSSSK^L 

273 BHdport.-C20p.._ yj 
45 BrierlgtoHN23tL5.M 
323 Brit-AWMSOpitf 


337 

30! 

47 

39* 


259) 




MtAftwayt—cf 
BrtL Bloodstock, yj 
■,F)ttii>gs20p..y) 

/Ocn 20p.. d 


147 +4 
167 -4 . 

371 I 

153 +1, 
62 


— Syphon 

196 3rttW) WU. 1 

259 3. H. Prop. SAl... - 
14C 112 Brooks Service-.— y 
203 161 Jrawn&'DMe.—y 

.S m \ SSss::"! 

10* 90 KClfWkatiwHlOp.1 

156 123 CH tatusOs lOp y 

23! 117 VCSRASl— - 

•23C 158 tChdl AArantnefey 
•322 231 Carman Si lonZjp.- p 
60 36 !aoaro Indslp. — p 

a m 

176 12* fepeladoRrim — y 

371 27S Do. B.4pcOa&Pf. 

15! 143 ItrhoSp y 

6* 4t ICathay PadBc 

63 21 ‘etestfcwafe — y 

11 5b JeoLShtenmod lo-Y 

74 43 ksrtre«QyladlOp.y 

174 US OambTroPh-lOp-i 
484 293 3wRarCo«s2p._.] 

■25b 12Ctwnertia1IS» — | 

12 S pChartwHouieSOe. 7 

140 ill ii6 "-3 

60* 414 Oirktties im. I0p_ p 5*a s 

166 UX CJarbithe. y 14l} -1 

IM 35 [Coated Eiet. So — 

21 KMorgmtnc.snUy 
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LME stocks fall 


By David Blackwell 

NICKEL prices jumped 
yesterday as stocks in London 
Metal Exchange warehouses 
fell by 450 tonnes to 1,308 
tonnes - just above the low of 
1,302 tonnes of August 1982. 

Metal for nearby delivery 
rose by 3900 to $14,350 a tonne, 
the highest for three months. 
The tightness of supplies was 
reflected by the widening of 
the premium for cash metal 
over three months to 32,500 a 
tonne from 82,100 on Friday. 

Some traders were paying a 
8130-a-tonne premium for cash 
metal for one day, according to 
Mr John Harris, analyst with 
Rudolph Wolff. The LME limit 
for any one day is $150 a tonne. 

Mr Harris said that nickel 
which had been expected to be 
delivered to LME warehouses 
in Rotterdam had gone directly 
to consumers. Traders who had 
been caught short were paying 
the daily premium in the hope 
that metal would become avail- 
able soon. 

Meanwhile the stainless steel 


LMB WAREHOUSE STOCKS 

(Change during wee* ended Iasi Friday) 
tonnes 

Aluminium standard +<7S to 33.700 

Aluminium high grade -2*75 to 100,775 
Capper Grade A -4*50 to 05.200 

Laid -1.700 to 57.725 

Nickel -*M to 1 JOB 

Zinc unchgd ai 22,423 

Tin -890 to 7,«30 

Sliver (oa). + 104,000 to 1 5-280 JMO 

industry is continuing to run 
flat out. “People have to some 
extent misread the market,” 
said Mr Harris. “There are sug- 
gestions that some consumers 
may find themselves short of 
nickel in December.” 

However. Mr Neil Buxton, 
analyst with Shearson Leh- 
man, doubted that current 
prices would last long. He 
blamed supply tightness on 
producers holding onto metal 
while haggling over prices. 

“The overall amount of 
material available is in rough 
balance, although this is 
against a background of very 
low stocks,” he said 


Johnson Matthey sees 
platinum remaining firm 


By David Blackwell 

THE JAPANESE love affair 
with platinum remains the sin- 
gle most important feature of 
the market, according to John- 
son Mattbey's 19S8 Interim 
Review, published today. 

Japan’s imports of platinum 
are expected to be about 35 per 
cent higher this year, with 
demand from industry and the 
jewellery and investment sec- 
tors flourishing. The metal has 
seemed particularly attractive 
given the strength of the yen 
against the dollar and the 
growing disposable income of 
the Japanese people. 

Johnson Matthey puts world 
demand for platinum this year 
at 3.64m ounces, more than 

300,000 ounces above the 1987 
record. Total supply is esti- 
mated at 3.17m ounces, leaving 
a deficit of 465.000 ounces for 
1988 - the fourth year running 
that demand has exceeded sup- 
ply and well up on the record 
1987 deficit of 220,000 ounces. 

Global demand is dominated 
by the autocatalyst and jewel- 
lery sectors, which continue to 
absorb about two-thirds of pri- 
mary metal supply, according 
to the review. It sees a bright 
future for the jewellery sector, 
especially now that platinum is 
being promoted in Western. 
Europe as well as Japan. 

The market for autocata- 
lysts, used to clean car exhaust 
gases. Is also making steady 
progress in Western Europe. 

In addition, platinum is 


THE KOALA, Australia’s 
p latinum coin, passed its first 
year’s sales target of 100,000 
ounces within two months of 
its launch on September 20, 
awnrHing to Mr Don Mackay- 
Coghiil. chief executive of 
GoldCorp Australia, which is 
marketing the coin f reports 
Reuter from Perth. 


growing in popularity for small 
investment products with the 
launch of coins such as the 
Australian Koala and Cana- 
dian Maple Leaf. Johnson 
Matthey expects small invest- 
ment products to account for 

120.000 ounces this year, dou- 
ble the 1987 figure, and the 
trend is accelerating. 

While growing demand pro- 
vides an incentive for produc- 
ers. “major growth in supply 
will take several years to 
achieve in South Africa, and 
no other nation can make a 
significant difference to the sit- 
uation,” says the review. 

The supply deficit has led to 
stock cuts in Zurich and on the 
New York Mercantile 
Exchange, where they fell from 

291.000 ounces at the turn of 
the year to 179,000 ounces at 
the end of September. 

Johnson Matthey is confi- 
dent that prices will remain 
above $500 an ounce, predict- 
ing that beyond the end of this 
year “above $500 could turn 
out to be conservative.” 


chief quits 
as strike 
continues 

By Chris Sherwell in 

Sydney 

THE HEAD of BHP*s iron ore 
operations in Western Austra- 
lia resigned yesterday as a 
damaging strike entered its 
third week and ships began 
queueing offshore to await 
loadings. 

BHP said Mr Gordon 
Freeman’s position had been 
taken over by Mr Gavin 
McDonald, most recently gen- 
eral manager of its principal 
coal operations. He will head a 
newly-upgraded iron ore divi- 
sion of BHP-Utah, the group’s 
minerals arm, reporting 
directly to its chief executive 
Mr Jim Carry. 

Mr McDonald's first task will 
be to get some 2,400 st rikin g 
workers back on their shifts at 
the vast Mt Newman mine and 
Port Hedland shipping point in 
the Pilbara region of Western 
Australia. 

Unless this comes quickly, 
he faces the bigger problem of 
re-establishing the company’s 
and the state’s credibility as a 
dependable exporter of iron ore 
to Japan and Europe. 

The workers voted at the 
weekend to stay out on strike 
until they received an assur- 
ance that the company would 
not ask salaried staff to do 
wage-earners’ work. This was 
despite a return-to-work 
agreement negotiated last 
week with the help of the 
Government’s Industrial Rela- 
tions Commission. 

BHP has already acknowl- 
edged that, as a direct result 
of the dispute, it will be unable 
to meet its contractual 
obligations to deliver 36m 
tonnes of iron ore over the 
year to May 1989. Yesterday it 
said three ships were now 
waiting offshore to load their 
cargoes. 

The most recent loadings 
were completed a full ten days 
ago by salaried staff, which 
antagonised the unionised 
ranks of wage-earners. The 
company agreed to a commis- 
sion request to withdraw them, 
but the issue has since 
assumed as much importance 
as the original heated dispute 
over changes to restrictive 
work practices. 

Until yesterdays move, the 
company was moving closer to 
a position in which it could be 
forced to declare force majeure 
on its contracts - an embar- 
rassing prospect at a time 
when the market for Mt 
Newman's iron ore lumps is 
tight because of strong world 
steel demand. 

For Mr Freeman, whom the 
unions blame for the dispute, 
the turn of events is unfortu- 
nate. A former head of Rio 
Tinto Zinc’s uranium 
operations in Namibia, he was 
on a short-term contract with 
BHP. He has now left the com- 
pany before it expires. 


COMMODITIES AMP AGRICULTURE __ 

I Zambian maize left to rot by the roadside 

I -i-n n-a 


Nicholas Woodsworth explains why a bumper crop 

E LEVEN YEARS ago Mr PRESIDENT KENNETH E wanted to purchase 
Alex Chikwanda, Zam- Kaunda proposed rationing more than their coupon auow- 
bia's then Minister of waiw meal in urban areas of awe they would have to pay 


will just mean more wastage 


E leven years ago Mr 

Alex Chikwanda, Zam- 
bia's then Minister of 
Agriculture, made a speech 
that in its self-criticism was, by 
the standards of any African 
Government, unusually severe. 

‘'Zambians”, he said “are 
second to none where rhetoric 
is concerned. It has become a 
kind of national fashion to be 
satisfied with meaningless 
resolutions. We don’t do 
enough soul-searching to see 
what has gone wrong. We 
never attempt to revamp our 
hopeless administration and 
make it more conducive to 
efficiency." 

The criticism might have 
applied to many spheres of 
Zambian activity, but Mr 
Chikwanda was referring 
specifically to the lack of 
organisation that had gone 
into the government-super- 
vised collection of that year's 
harvest of ma™ - the staple 
food crop on which Zambia's 
7m people depend. 

Mr Chikwanda then went on 
to detail failings. They 
included inadequate planning; 
a slow pace of activity; a short- 
age of Inputs such as jute bags 
for maize packing; too few 
trucks to transport the harvest; 
and not enough spare parts to 
keep the trucks running. The 
Minis ter concluded by praying 
that the coming rainy season 
would hold off long enough so 
that uncovered maize not yet 
transported to the depots 
would not be lost. 

More than a decade later Mr 
Chik wan da’s speech remains 
remarkable for its contempo- 
rary relevance. Despite the met 
that the availability and price 
of wiaiaa is the most important 
single element in Zambia's 
domestic consumer economy, 


PRESIDENT SENNETS 
Kaon da proposed rationing 
maize meal in urban areas of 
Zambia to reduce high spend- 
ing on food subsidies, reports 
Reuter from Lusaka. 

The proposal, a sensitive 
political issue, was likely to 
please Zambia’s Western 
donors as subsidies are a 
major cause of heavy annual 
budget deficits. 

Under Mr Kaunda’ s plan 
each family would receive 
coupons to buy a specified 
monthly amount of maize 
meal at the subsidised price, 
currently 49.37 kwacha (£3.60) 
per 50 kg bag. 

nearly a quarter of a century’s 
experience since Zambian inde- 
pendence in 1964 has failed to 
eliminate gross mismanage- 
ment and waste. On average 
Zambia loses 23 per cent of 
pac-h year’s maraa crop. 

This year’s performance has 
been particularly tragic. 

Good, climatic conditions and 
great efforts by peasant and 
commercial farmers have 
resulted in the production of 
about L25m tonnes of maize, 
nearly 50 per cent more than 
the largest crop previously 
harvested. And the state organ- 
isations responsible for its 
collection have been aware 
since April of the size of the 
harvest and of the risk of rain 
beginning in mid-October. 

Nevertheless, efforts to col- 
lect maize harvested in June 
and July and sitting uncovered 
by the roadside have been 
sadly inadequate. By the begin- 
ning of November, at least % 
per cent of the harvest was 
still awaiting coDection. Food 
aid and agricultural specialists 
from the donor community in 


H they wanted to purchase 
more their coupon allow- 
ance they would have to pay 
what Mr Kaunda described as 
“economic prices,” reflecting 
the true costs of production, 
haulage and storage. 

Maize meal subsidy pay- 
ments swelled to £70m in the 
1988 budget from £40m in the 
previous year. 

Since food riots erupted in 
December 1986, when maize 
wiphI su bsidies were removed 
under an International Mone- 
tary Fund (IMF) reform pro- 
gramme, Mr Kaunda has been 
cautious about *™*p«4ng with 
the subsidies. 


Zambia now say that much of 
this maize win be lost as rains 
set in and the seed germinates, 
making ft unstorable. 

The difference between Zam- 
bia stocking a comfortable sur- 
plus well in excess its 900,000- 
tonne domestic requirement, 
and staving off famine with 
food aid as it did after last 
year’s poor harvest,, depends 
on some very basic require- 
ments - bags to pack the 
maize in, tarpaulins to cover it, 
and trucks equipped with 
spare parts to transport it 

In an attempt to streamline 
operations, maize collection 
responsibilities have recently 
been transferred from the 
National Agricultural Market- 
ing Board to the Zambian Co- 
operative Federation (2CF). In 
principle, the state-run agricut 
tural co-ops now raise funds 
through commercial bank 
loans to pay farmers for maize 
purchases, and to buy storage 
materials and the services of 
contract truck haulers. In 
practice, however, foreign 
exchange constraints and 


sheer mismanagement lead to 
breakdowns at successive 
points in the collection pro- 


Whlle, for example, the Gov- 
ernment originally imported 
sufficient bags for this years 
t hbIto crop, millions of them 
rotted in poor storage condi- 
tions, were diverted to other 
purposes, or simply disap- 
peared from warehouses. 
Despite warnings from truck- 
ers and the national Commer- 
cial Farmer's Bureau that a 
lack of bags was dangerously 
^play in g maize collection, a 
new consignment of LSm bags 
was distributed by the ZCF 
only 11 days before the haulage 
exercise was o fficiall y due to 
end on October 31- 

Similarly, the provision of 
tarpaulins - used to cover 
of maize in the a b s en c e of 
more substantial storage facul- 
ties - was long neglected- It 
was only after uncovered 
maiap was spoiled by ra ins in 
various parts of the country 
that that Mr Haswell Mwale, 
the Works and Supply Minis- 
ter, secured 5,000 tarpaulins 
from Zimbabwe and Botswana 
in the last week of October. 

Road haulage is the most 
serious problem of aH About 

1,000 trucks axe needed and all 
long-haul contract trucks in 
Vjwn hia have been forbidden by 
law to leave the country in an 
attempt to -marshall the' maxi- 
mum number. But truckers 
have resisted taking their 
v ehicl es' onto remote and badly 
maintained roads where break- 
downs axe. common and spare 
parts non-existent The Minis- 
try of Works and Supply bad 
anno unced- it was buying the 
ZCF 200 trucks to make up for 
the critical shortage. - After 
many delays, however, it 


admitted in ^d-Octotor ttatft 
had foiled to come up with the 
$&4m m hard currency neces- 
sary to buy them. 

Lade of foreign enhnn ils 
nart of the explanation for me 
poor performance of the tf at e. 
But agricultural experts awn 
the international community 
agree that a lack of systematic 
Dinning, foresight, and co- 
ordination between various 
state bodies lies at the heart of 
the problem. 

“The factors Involved in 
maize collection remain the 
same year after yen. wW one 

development specialist. Yet 

there is no basic long-term 
planning. Crisis management 
has become the accepted mam, 
and for some of those involved, 
a point of pride.” 

Maize remains a highly sub- 
sidised product in Zambia. 
Urban consumers have come to 
depend on its relative cheap- 
new, and for political reasons 
the Government will continue 
to underwrite much of its cost, 
however wastefully it is 
collected. Western develop- 
ment agencies, on the other 
bawd , believe that iT subsidies 
and state control were lifted, 
free market incentives would 
be enough to make Zambia a 
net exporter. 

While producer prices for 
■maiW. have in foot risen in the 
past to encourage production, 
the Government’s collection 
methods understandably give 
rise to some bewilderment as 
to what it actually wants from 
farmers. As a co-operative 
farmer from Central Province 
ruefully put it, “We just do not 
understand why we shnnld be 
encouraged to grow more food 
when nobody cares to collect it 
or even cover it to protect it 
from the rains.” 


Cod price rally lifts spirits in Canadian fish industry 


By David Owen, recently in St John's, Newfoundland 


NORTH AMERICAN cod prices 
are rising again, ending an 
eight-month period during 
which they had slumped by 40 
per cent and providing a 
much-needed fillip for Atlantic 
Canada's hard-pressed seafood 
industry. 

After a buoyant 1987, Fish- 
ery Products International and 
National Sea Products have 
both experienced significant 
reductions in profitability this 
year. The (until recently) 
strong Canadian dollar has 
been a further dampener Can- 
ada's two largest publicly- 
quoted seafood companies are 
both heavily dependent on the 
large and adjacent US market 

From US$2 a lb this time last 
year, prices for cod block — 
which act as an industry stan- 
dard - plummeted to $L25 a lb 
in the s umm er. 

Unacceptably high price lev- 
els, together with lower prices 
for alternatives such as white 
meats and pork, were widely 
blamed for the extended bear 


WORLD PRODUCTION of 
fishmeal this year is estimated 
at 3m tonnes, 2-5m tonnes, of 
which was exported, according 
to the Fishmeal Exporters* 
Organisation (FEO) and the 
International Association of 
Fishmeal Manufacturers, 
writes Veronica Baruffati in 

Lima. 

run. The substitution of other 
species - particularly pollack 
- for cod in bottom-of-the- 
range seafood items is said to 
have exacerbated the situation. 

Recently, however, cod block 
prices have edged up to a mar- 
ginally more respectable $1.40 
a lb, prompting optimism that 
further gains may be on the 
way. “I think that the market 
will settle at SL50 to $L75 a lb. 
says Mr Victor Young, St 
John's-based FPI’s youthful 
but silver-haired chairman. 
“Everyone agrees that the 
price of cod went too high by 
as much as 25 cents,” he adds. 


The two bodies have just 
concluded an international 
meeting in El Pueblo, near the 
Peruvian capital. 

Peru ranks second to Chile 
in South American fishmeal 
production, with 868,000 
tonnes, or 43.9 per emit of the 
continent’s output 

The need for the Peruvian 

Weary of the vicious cyclical- 
ity of the market {dace, FPI is 
redoubling efforts to insulate 
itself from the most extreme of 
the peaks and troughs. The 
Snanriai damage to the com- 
pany arising from the weak 
cod market' ‘ would ’ Have been 
substantiallF,.greaterraccord: : 
ing ttrMr Young; hut for stable 
prices for flounder - which 
accounts for 30 to 35 per cent 
of the recently-privatised com- 
pany’s C$400m annual sales. 

The company is scouting for 
acquisitions or joint venture 
opportunities in the remote 
Bering Sea off the coast of 


industry to Increase productiv- 
ity is glaring, however. Its 106 
private companies and 16 
stateran Pescapexu operations 
produce less than Chile’s 39 

ftudanrte*. 

Mr Juan Rebaza Carplo, 
president of Pescaperu, was 
re-elected president of the 
FEO. 


Alaska. The area — which has 
huge stocks of pollack, flatfish 
and blade cod is described 
by Mr Young as “the largest 
deep sea fishery in the world.” 

FPI is also striving to sell 
more of its output in processed 
form. Such sales have risen 
fronr ;17 iier- eent to -nearly 30- 
per cent of its total over the 
past two years. Mr Young is 
aiming to raise this to 3M0 per 
cent in due course. From a pro- 
ducer's viewpoint, the pro- 
cessed fish market has the vir- 
tue of being less volatile than 
that for raw fish. 

In both these initiatives, FPI 


has moved more slowly than 
NSP and privately-held . Clear- 
water Fine Foods, its two prin- 
cipal Nova Scotia-based rivals. 

A year ago. NSP was already 
generating about 38 per cent of 
its sales from various upgraded 
products. Clearwater, mean- 
while, has been on the acquisi- 
tion trail since 1980, with the 
aim of securing stability 
through diversification. 

FPI also wants to make bet- 
ter use of offal by breaking 
into the high-quality fish pro- 
tein market ft recently signed 
a joint venture deal with Euro- 
pro of France to build a C$12m 
fish protein hydrolysate plant 
at Marystowh on Newfound- 
land's SouthcoasL 

“It- changes the concept from 
a fishmeal pitot that disposes 
of offal into a fish protein plant 
that is a profit centre in its 
own right." says Mr Young. 
The plant will produce a high- 
protein fish flour currently 
much in demand fo the animal 
feed and aquaculture markets. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

THE LONDON Metal Exchange 
aluminium market surrendered some 
more of its recent gains yesterday as 
sentiment was affected by the easier 
tons in copper. The cash high grade 
quotation, which lasl week reached an 
1 1-week high of $2,600 a tonne, foil 
SI 17.50 to S2.422.50 a tonne. 

Meanwhile the coffee market rally, 
which began In New York on Friday 
night, quickly ran out of steam. The 
London robusta markets January 
position traded up to El. 105 a tonne in 
the morning but closed unchanged at 
£1.092 a tonne. Tho market is awaiting 
developments Irom the producer/ 
consumer talks on the future at the 
international Coffee Agreement which 
began in London yesterday. A US 
official warned that his country's 
participation in a new pact was In 
doubt because of "serious problems" 
with the current agreement. 

SPOT MARKETS 

Crude oil (Dor Barrol FOBI + or - 
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851 
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078 
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Turnover 3265 [70381 lots Ol 10 tomes 
tCCO Indicator prices (SDRs per conno). Deity 
price tor Nov It: 1031.02 (1078.051-10 day aver- 
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COiVK C/tonno 

Close Previous High/Low 


Nov 1074 1074 
Jan 1092 1002 
Mar 1035 1095 
May 1100 1100 
Jly 11QS 1104 
Sap 1110 1109 
Nov 1110 1105 


1086 1075 
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1115 1103 
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Turnover: 3407 (3238) lots of 5 tonnes 
ICO indicator prices (US cento per pound) tar 
Nov 11: Comp, dally 114.63 (114.29); . 15 day 
average 1 1163 (113.61). 
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Turnover 2205 (2069) lots o< 100 tonnes 
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Wheal Close Provtaus High/Low 

Nov 108.65 108.65 108.66 

Jan 111.00 111.80 m.ac >11.60 

Mar 11S.0S 11500 11510 114.70 

May 118.10 116*5 118.10 
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LONDON RUTAL EXCHANGE 


Alumlntam. 99-755 purity tf per tonne) 

Cash 2420-5 2535-45 

3 months 2335-40 2430-3 

Ah*nMum,99_5 ■/. purity (£ per tonne) 


Copper, Grade A (E per tonne) 

Cosh 1745-50 1748- 

3 months 1554-5 1552J 

Copper, Standard (E per tonne) 


(Prices supplied by Amalgamated Metal T reding) 

High/Low AM Official Kerb dose Open Internal 

Ring turnover 13.175 tonne 

2468/2460 24602 

2445/2325 2380-2 2320-5 19.587 tea 


Cosh 1870-90 

Jan. 4 1610-30 
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1810-30 


1365/1300 1360-6 
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1782/1760 1769-61 
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Sneer (US cena/flne ounce) 

Cash 635-7 63 

3 months 646-50 65 

Lead (E per tonne) 

Cash 378-8 37 

3 months 372-3 37 

Metal (S per tonne) 

Cash 14300-400 13 

3 months 11800-900 11 


13400200 

11300-400 


Cash 7 SCO- 5 

3 months 1418-20 


SOYABEAN MEAL 2/lonne 


Ring turnover 4,150 tonne 


Ring turnover 47 M0 tonne 


Ring turnover 0 tonne 


Ring turnover 0 OS) 


Ring turnover 6.700 tonne 


fitng turnover 1*60 tonne 

14400/13900 14300-400 
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Turnover Raw 3092 (969) la is of SO tonnes. 
White 625 (677) 

Parts- While (FFr per tonne): Dec 1670. Mar 
1595. May 1570. Aug 1585. Oct 1555. Dec 1550 


Turnover 130 (195) lots dt 20 tonnes. 
FREIGHT FUTURES SlO/lnde* point 
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1485 

1490 1475 
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Turnover 384 (711) 


Turnover 347 (125) lots ol 40 tonnes. 


There were 22.944 packages an offer 
Including 3JXH) offshore, reports toe Tea 
Brokers Association. Good general demand 
with little change m pnee levels- Better 
liquoring aeS&ms were again well supported 
at firm rotes while medium sorts remained 
about steady. Poorest descriptions 
continued a weak feature. Bangladesh te*s 
mot fair demand at slightly easier rotes. 
Africans a tt r a c ted good competition with 
medium kinds showing Improved quality 
Often dearer. Ceyions come to a strong 
market and were hilly firm to 5p dearer. 
Offshore teas generally snowed advances In 
price sometimes substantial. Quotations: 
quality I83p (I65p). medium I06p (same), 
low medium 73p (seme). 
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238*2-242^ 
239 >2-24212 
23912-24212 
238-241 

232-234 

544-5312 

SS^-Gfilj 

33095-334.75 


US asequiv 


LONDON METAL BXCHAMUi TRADED OPTIONS 


Atomtotom (99,7%) 

Calls 

Puts 

Strike/ prtoe S tonne 

Jan 

Msr 

Jon 

Mar 

2200 

222 

as 

53 

118 

2300 

161 

154 

90 

164. 

2400 

111 

115 

138 

291 


Capper (Grade A) 


376 292 87 219 

250 198 139 329 
158 130 242 462 


US MARKETS 

IN THE metals, gold and silver prices 
edged higher as fund buying was 
featured late in the day. reports Drexel 
Burnham Lambert Copper trading was 
less hectic than the previous days as 
prices gained 90 points for the day. 
Lower LME copper stocks and no 
further settlement with Peruvian 
copper miners kept trading uneasy. In 
the soft commodititBs, coffee prices 
were down 152 in December as 
nervousness about the IOC meeting 
taking place was noted. December/ 
March rollovers were also featured. 
Cocoa fell 15 In March as speculative 
selling was seen. Rollover activity was 
also heavy. Commodity funds 
supported the sugar market as prices 
advanced'38 points. The grain markets 
were weak throughout the day as rain 
in South America and weaker cash 
prices prevented any rallies. Cotton 
prices lost 8 points as the market failed 
to break resistance levels early In the 
day. In the meat markets, prices 
gained in the hogs, cattle and bellies 
as trade and commission houses were 
both featured buyers. Crude oil moved 
higher to continue the firm tone 
established last week. News about a 
refiners strike in Brazil was noted. 


New York 

OOLD 100 troy oz: S/troy oz. 

Close Provtaus High/Low 

Nov 423J 421.6 42&0 

Doc 4252 423.1 4262 

Jan 427.7 4282 0 

Fob 4292 4272 4312 

Apr 435.1 4332 4382 

JUn 4402 438-2 4412 

Aug 4482 4432 O 

Oct 451 J 4492 0 

Dec 4S7J 4S5£ 4592 

PLATINUM SO troy as S/troy oz 


CRUQE OIL (Ught) 42200 US goBs 5/bsrrel 
Lolas! Previous High/Low 


Chicago 


Doc 

14.19 

13*5 

14*7 

14*0 

Jen 

14*6 

13*7 

14.15 

13*2 

Fab 

14.02 

13.83 

14.10 

15*0 

Mar 

14*2 

13*7 

14.10 

13*6 

Apr 

14*0 

13*0 

14.16 

14*0 

May 

14.11 

13*3 

14.12 

18*6 

Jun 

14.10 

13*6 

- 14*0 

14.10 

Jul 

14.18 

13*9 

14*0 

14.12 

Aug 

14*0 

14*2 

14*4 

14*0 


BANS 5200 bo min; cqota/SOtto bushel 
Cross Previous Mgh/Low . 


HEATING OIL 42200 US gaAs. conte/US galls 


756/0 

781/4 

760/0 

743/0 

771/4 

772/4 

776/0 

758/0 

782/4 

784/2 

785/4 

788/4 

783M 

784/8 

787/4 

771/0 

785/2 

784/4 

788/D 

772/0 

777/0 

»77/D 

779/D 

787/0 

742/4 

744/0 

746 M 

736/4 

721 /Z 

723/6 

72S/Q 

716/0 



Latest 

Previous 

High/Low 


Dec 

4425 

4401 

4485 

4410 

Jen 

4405 

4390 

4440 

4980 

Fob 

4330 

4305 

4360 

4310 

Mar 

4136 

4100 

4145 

4120 

Apr 

3823 

3605 

3945 

3915 

May 

3640 

3800 

3840 

3820 

Aug 

3869 

3795 

3869 

3869 


SQYABBAM OIL 60200 Wmj WBMffli 

Cioso . Previous High/Low 


COCOA 10 tonflOKSttanmm 



Ctoae 

Previous 

Htgh/Low 


Dec 

1387 

M19 

1410 

1392 

Mar 

1433 

1445 

1447 

1427 

Mey 

1427 ■ 

1437 

1438 

1419 

Jul 

1438 

1446 

1443 

1432 

Sop 

1440 

1449 

1440 

1440 

Dec 

1448 

1400 

1451 

1440 

Mar 

1475 

1492 .. 

1475 

1478 


Dae 2242 
Jm 22.67 
Mar 2321 
May 23.72 
gut 24.10 

Aug 24.15 
Sap 24,42 
Oct 24-45 


23- 33 22.60 

2221 ooaa 

23.11 2333 

2320 23.75 

2420 24.10 

24. W 24.15 

2LZ7 2450 

24- 37 24-45 

L 100 tom: 3/ton 


E **C* 37200WM: canta/Ww 
Close Previous H/gh/Low 



Close 

Previous 

High/Low 


Dec 

282* 

288* 

283* 

247* 

Jen 

251* 

253* 

253* 

-247* 

Mar 

230.0 

281* 

281* 

248.0 

May 

*46* 

248.7 

247* 

242.0 

Jul 

242* 

2424 

243* 

238* 

" ** 

*37* 

237* 

238* 

236* 

- Sep 

232.0 

234* 

232.0 

228* 

Oct: 

222* 

222.0 

9990 

220.0 


Dee 

127*7 

12879 

128.40 

126*0 

Msr 

127.60 

126*6 

126*0 

127*0 

May 

126*0 

127*6 

127*0 

12626 

Jul 

126.13 

126.75 

12650 

12675 

Sap 

126.75 

125*0 

0 

O 

Dec 

124.11 

125,00 

125*0 

124*8 

Mar 

126*0 

124*7 

0 

0 


M A ITE 5200 bu min: centa/S6to bushel 
• does Provtaus High/Low 



Cfosa 

Previous 

High/Low 

Jan 

5765 

561* 

5866 

Apr 

572.7 

577* 

580.0 

Jul 

573* 

S767 

0 

Oct 

576.0 

561* 

579* 

Jan 

5SOS 

SB5.7 

0 


SILVER 5,000 troy oc cents/troy oz- 
Close Previous Hlgfi/Low 


SUGAR WOULD “11* 112200 Itac can ta/tbe 
Clbae Ptavtaue Mgh/Low 

Jan 1023 923 1020 1020 

Mar 10.46 HL08 1050 1024 

May 10.12 B22 1022 920 

Jul ia00 927 1024 927 

Oct 924 928 922 928 

Jan 822 821 0 0 

Mar 920 9.23 •' 920 920 

COTTON 60200: cenaflbs ■ 

Close Previous Wflh/Low 

DOC 5623 6528 5820 5820 

Mar 6875 56.72 3725 5848 

May 5620 5625 5720 5620 

Jul 5890 STM . 5720 5895 

DOC 5620 S728 5720 5860 

CRANae JUICE 15,000 toe; centa/lbe 
Close 'Previous itigh/Low 


DSC 

Z71/4 

269/6 

272/2 

Mar 

279/2 

277/4 

278/4 

May 

282 n 

.261/4 

283/4 

Jul 

283/2 

282/0 

284/0 

Sep 

270/2 

288/4 

270/4 

Dec 

262/2 

280/0 

262/2 

Mar 

287/0 

264/4 

287/D 


WHEAT 5,000 bu min: conta/aotb^xah et 

CWjse Prevtoue Wgft/Low 

Doo 420/8 421/8 422/4 

M«r. 424/2 425/6 428/8 

May 40878 406/8 408/4 

Jul 382/2 381/2 388/D 

Sop • 388/0 388/4 388/4 

Doe ' 396/0 396/4 367/0 

LIVE CATTLE 4Q2Q0 lbs; oenaTtoa 


Nov 18325 
Jan 17025 
Mar 18920 
May . 169.46 
Jul 166.60 
Sep 16826 
Nov 18225 
Jon 16025 
Mar 16025 


18X50 18420 18230 

171i2Q 171.70 T70.40 

16620 17020 180.10 

16920 ' 17020 169.10 

17026 17050 16920 

166*5 0 0 

16226 0 0 

160*5- 0 0 

16025 0 0 


Dec 

72*0 

72*7 

72.70 

72.10 

Feb 

72.67 

7172 

72*7 

72*6 

Apr 

74.12 

74*7 

74*0 

73.72 

Jun 

72*0 

7612 

73.15 

72^0 

Aug 

70*7 

7660 

7665 

7600 

Sop 

7600 

7640 

0 

7600 

Oct 

6667 

7600 

70*0 

6660 ' 


UVE MOOS 30200 lb; cama/lbs - 
CtanaPreyioui Mgh/Low 


COPPER 25200 lbs; content* 



Cloaa 

Previous 

Hiflb/Low 


Nov 

143*0 

143*0 

14660 

142*0 

Dec 

13600 

13610 

136*0 

134*0 

Jan 

129*0 

12610 

0 

0 

Mar 

116*0 

114.10 

11610 

113*0 

May 

109*0 

10610 

109*0 

10600 

Jul 

107*0 

106*0 

107*0 

10676 

Sep 

104*0 

10610 

104*0 

103.20 

Dec 

10270 

101*0 

moo 

101*0 


REUTERS (Baaa; Saptantoar, 18 1631 - 100) 

Nov 11 Nov 10 tenth ago yr ago 

. 1888.7 1879.1 185838 ' 1868.1 

DOW JONES (Base: Deo. 31 1974 ■ 1001 
■ Spot 133.73 138*3 13346 128*9 

Futures 138.65 138.75 137*2 130.35 


Dec- ' 4027 
Feb 4«*2 
Apr . 43.88 
Jun ' 48*8 

Jul 48.80 
Aug . 47.78 

Oot 44*2 
Dec 48.95 

PORK- BBJJE3 
. Ctoae- 

Feb 44.77 
Msr 45*2 
May- 4102 
Jul 43*7 
Aug 47,12 


4020 4097. 

4420 45.12 

• 43*6 43*7. 

48*0 46*2 

48*7 48.60 

47*0 47.76- 

44*0 44.98 

46*0 4620 

38200 too; oana/to 
Prevlw» High/Low 

44*5 45.17 

44*7 4520 

48.80 47*0 

47.80 45*0 

4626 . 47*5 




■■ *•* “ 
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i 

M 




CANADA 





TORONTO 

Closing prices November 11 



Hoff-Rode U10 
HoUcitankOM, 



WrtwHOBWr— _ IM9J0 



]&> r“ 





241521 vaax 


72 S3 I 728.7 


b) | 3956 
fcj 152L2 


224.70 225.48 <4/111 


538100 00/11) 


247.87 U/1U 


7305 772a ( 6/81 


397 2 397a (9/11) 

152.4 153.4 (4/111 


53052 1 54251 (27/10) 
1602.901 164150(77/10) 
1314.96(20/101 




M ■'’T-.y. I ',M I ...... 1] 


258174 2577iU 


59158 S9L61 


2582.981 277253 02/7) 


59143 593.43(9/111 


AUSTRALIA (mmUmmiD 


WINK ACTIVITY 


tvatni 


hU 

MHta 

Nov 10 

Nw 9 

few York __ 

■■ 

_ 133500 
- 7302 

_ 589526 

128.920 

8687 

■ mao 

153340 

8249 

110396 



NEW YORK 

In 11 Nor 10 Noif 



CANADA | b 

™ 0,fT0 * U 10 ‘ 


JAPMP* 

HfldM 06/5/49) 

ToknSErropb) (4/1/681. 

NETHERUWDS 
ANPC8SbnmO Q97B 
AW-C8Slad««Wa970> 


SOUTH AFRICA ■ 

JSEGoMCm7iH 
JSEIoduamiGBWffn 


272S 275.9 

23U 239.9 


4».04 I 42002 


U15J03f 1014J2 


28520.90 04/11) 
2170511 225110(2/8) 


Z79.0 2855 06/101 

2445 2M6Q1/UB 


42L48 42364 OUT) 


1026.46( 117757 Off) 


t j~/Mr CntM lf r ii'i 1 'J l £ HU 1 B 


2238.7 (8/2 
2977.9 0/2) 


289571 29131 


321140 


56B5I 5710 


4795 I 4763 


139451 14515(7/7) 
1856.0 1 18695(2/11) 


3016305/6) 


325140 326733(4/11) 


582301/101 


474.9 I 479504/11) 


1)707 0072) 
5324 00/3 


163.98 01/2) 


360835(4/1) 


18068 (4/1) 


530.6 05/1) 


251309/1) 
89 7 Q9/U 


396.40 (29/1) 
1207.9 09/1) 
93118 (28/1) 


222356(8/2) 


43.91(9/2) 


2121754(4/1) 

1690.44(4/1) 


205.7 (4/1) 
157.901/1) 


327.78 (28/U 


83350(4/1) ‘ 


11545(4/5) 

1387502/2) 


22550(4/1) 


21485(4/1) 


4665 03/1) 


4015(21/1) 


ID® 28% - 


Nippon Yumo — 
NKK - 


TOKYO - Most Acthw Stocks 

Monday 14 November 1988 


afeMhr Ctodng Changa Suda CtaBlng Chan^ 

Tradad Mobs on day Traded Prleaa on u«y 

220m 868 4 JspM Dne 11.2m 487 -6 

209m 888 4 Shows Dsnka _ 10.7m BS7 -8 

20.0m 882 -2 Mppon 08 9.7m 1500 -00 

UL2m 1.060 -40 Dowa Mining — 9.5m 788 +18 

IIDm 74S .18 MHi BJVa 1,000 -10 




r?*n\ c llini» h\ air on business? 


Enjoy rcatfingyoorcompIimcMary copy of Ihc Financial Times when you 
arc travelling on scheduled flights from . . . 

. . . Amstenlsm with 

British Airways. British Midland. Canadian Pad He Air. KLM. 
Lufthansa. Pan- Am. Singapore Airlines. Thai Airways Imcmaiinnal. 
Transavu 

. . . Bta dh me n ■ Rotterdam with 
NLM 

FINANCIAL TIMES 

• a amyclHwto N wNec u 


Have your F.T. 
hand delivered in Germany 



J_f you work in the business centre of 
HAMBURG^ BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
ROSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 

12 ISSUES FREE^flBll 


delivered to your office at no extra charge and 
you will be fully briefed and alert to all the issues 
that influence or affect your market and your 
business. 

When you take out your first subscrip- 
tion to the F.T., we’ll send you 12 issues 
free. Then see for yourself why William 
Ungeheuer, Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

0 Frankfurt 0130-5351 

for the cost of a local call 
and ask Karl Capp for details. 


FINANCIAL TIMES 

?— — — i Europe's Business Newspaper e== 


























































































































































































48 $ 


FINANCIAL TIMES TUESDAY NOVEMBER 15 IMB 


3pm prices November 14 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


TZ Manta 

Mflb UW Stock Otv. 

Wh 14 AAR m 

9 ACM n 

TO} 10V AC Min 1J26a 
TO} 10 ACM M n 
TOb TO} ACMSc nlJS 
MV 0% ASUSp ntMl 
8 ** 3} am ina 
23V 18 V AM Ini pl Z 
91V 2BV AMR 
27. 29 ANR pf 297 


C*’f« 


Pf I 

YMLE lOOMgh LOW QMHCtow 
-A-A - 

13 17 71 04} 23} 23% - V 

73 ft 9 9V 
11. 380 ItV 11% 11V- V 

513 10} 10 10 

11. 9S3 11 10V II 4- V 

U 2*8 9% 8 ft- V 

*% M 


213 4% 

31 £1% 


9% 5% ABX 

98V 35 V ASA 


98V 3SVASA 3a 
20V It AVX .12a 
82V «V AWL* 1.23 
21 V 15% AMttM g 1 
«% 8 AcmaC M 

8% Bb AcnwE .320 
28V 12V Acuan 
17% 14% AdaEx 208a 
MV ?V AMD 
43V 29V AMO of 3 
0% 4% Adobe 
MV i6%AdetoiX U4 
21V 19V Adob pi £40 
9V 5% AdawM .IS 
82V 99 V Ac bill 2.78 
3*V JOVaihpb* JO 
W% 13 Abram A 
4% IV AllMR 
53% 30% AlrFM 1J0 
19 V 11% AlrOFrt 90 
MV flV AH-gaa 
30 14% train 3.40 

28% 22V AtaP (92.10* 
9V 8% AlaP dp(J7 
97 88% AlaP pf 9 

87 78% AlaP pi 8JB 

22% 12V AldkAtr .» 
19V oV MDnytn 2& 
38% to% Aievno JO 
.✓30% 12% AtbCuM JO 
38V 23% Atom .56 
33% 23 Mean * 120 
27% 16% AlcoSvd .63 
28% 13%AloAtx 1 
77 38% Alexdr 

78% 05 AlogCp 
8% 1% «JAJ>ni 

TO} 2 mAlfll pr 
41 7% vfAlgl f*C 

38% 17% AigLud In 
41% 3S% AllgPw 3 
14% S% AJkmQ 

16 9% Allan pH .75 

11% 0% AfnCap nlJS 

21 12% AIMPd 

38% 26 AWSgnl UO 
1% 7-l6irtAJNaC 
8% 2% AltaC pi 

10% 8 AlslMu JB 

MV 9% AIsMO n_25» 
10% 10 AISMO n.04a 
37% 25% ALLTEL 1.72 
57% 38% Alcoa 140 
10% 11 V AmaJtQ -06 
24% 15% Amu .40 
43 V 37% Amu pi 3 
15% 7% Amcast .48 

33V 21% AmHaa -BO 
24% 14% Aten* .10a 
60% 38% AmBmd 244 
30% 27% ABnf pfZ.75 
28% 15 ABMM 82 
26% 15} ABuaPr .88 
22% 20 ACapBd£20 
26% 20 ACapCv &.T30 
10% 8% ACapln nl.10 

14 7% ACMH 1 

1% 7-3? ACentC 
58 34% ACyan 120 

29% 24% AEJPw £32a 
30% 20% MnE«p .78 

17 11% AFimly 28 

36% 27% AGnCo 1.40 
12% 4% AGnl art 

6% 7% AmGvi nJMn 

K)% 10 AGtP n .090 
M% 14% AHM>r £.12 
77 23 AHertt 128 

13% 6 A Ha In 

£4% 17% AHotoi pll-96 
83% 85 AMOOM 3.60 
96% 19% Amro* 5 JO 
88% 49 AtnlQr 40 
18% 11% AMI 72 
35% 22%APmd M 
62% 48} APrsd 1 4890 
W% 14% AHEM 2 

5% 3% AnflRy BO 
u% 10 % ass jo 
19% 16% AS 8 ft LSI 
8% 3% ASMp 

68% 41% AroStar JB* 
72 81 AS IT p(A4J8 

10% 24% AT&T 120 
18% 13% AmWtr -68 
14% e% AmHaa 
40% 28% Ameren 1.12 
18% ' 9% AmeeOp .10 
17% 12% AinoMk 60 
11% 10 AmevSc 169 
49% 27 Amtae 
80% 62% Amoao 390 
64% 39% AMP 1 
15% 11% Ampco JO 
16% 9% Amre a 
11 6% Am rap 

. 26% 20% AmSOi 1J» 
11% 4% Anacmp 
27% 21 Anadffe JO 
18% 8% Analog 
21% 7% AncMSi .00 

27% 18% AngaUe .72 
12% 8% AngelRl i -SB* 

S 2B% Antieua .72 
6% Anthem 
6 Antony M4 
20% Aon cp 128 
8% 6 Apache 2B 

27% 25% ApPw pCJS 
97% 17% AppMh 
17% 10 AppWg 
23% 17% ArcnDn .100 
38 20% ArcoCh 1 

36 19 AriMc 82 

20% 15%AiMa 168 
43 34% Arkla pi 3 


8 A 

83896 49 
W. 45 29% 

10 307 
7.6 331 

.7 12 188 



21% 21% + % 
48% 48%+ % 
25% 2B%+ % 
5% 5% 

39% 39%+ % 

.. . 17 17%+ % 

£7 143208 45% +4% 45%+ % 

<82 18% 18 18 - % 

BD S3 8% 8 8 

SJ Z7 7 8% 6% 6% - % 

21 «IS 22% 21% 21 % - V 
11 332 16% "" 

14 7238 B% 

8.7 4 30' 

191 8 

11. 8 17 

1£ 3 

<420 39 8% 6% 

£8 81520 47% 47% 

.7 282 29% 29% 

64 91(81 18% 161 

47 3% Z\ 

£0 10 2376 40% 38% 

3416 38 19% 19% 

18 81 (9% IS 

13. 9 60 19% 19 
&7 82 24 % 24% 24% 

BJ 17 9% 9% 9% 

94 ISO 95 85 95 

9.7 270 89 89 85 +1 

410 499 19% 19% 19% + % 

1412 117 16% M% 16%+ % 

418 8358% 38% 38 - % 
».! 13 2 29% 

14 16 1085 "■ 

4.1 83643 

24 TO BS 34% _ _ 

4417 7» 24% Mb 24% + 

8 85% 55% 85% - . 
10 88 71% 70% 70V- % 

618 3% 2 3 - % 

36 3% 3% 3% 

108 10% 10% 10% - % 

£4 812718 35% 34% 35%+ % 

8410 460 37% 37% 37% 

lit 13% 13% 13% 

11. 24 15% 15% 15% 

13. 74 10% 10% »b 

12 14% 14% 14% 

94 11 *235833 82% 32%+ % 

181 9-18 % % 

34 2% 2% 2% 

74 150 10% 10% 10% 

24 134 9% 8% 9% 

.4 143 H}% ItH* 10% 

4.7 W 501 37 % 36% 39% - % 

27 8 2939 52% 61% 91%- % 

4 22 82 17% 18% 17%+ % 

14 11 1457 23 22% 22% + % 



7.1 


1 42 


42 


ZBV + to 
13% - % 
31 + % 
7 + % 


12% 8% Aimco 

24% 201, - 


20% Aimc pQ.10 
44% 37% Aime pM40 
44 24 AnnWI 1 

10% 5 AfOaC 
18% U ArawE pfU* 
41% 11 Area 
26% 14% Aram 48 
29% 19% Aaareo 40 
n% io Aacaal man 
37% 25% AbIKM a 1 
7% 3% AalaPc 

27% 9% Atokma 140 
a 21 AOGaa 1JB 

35 29% AUEnrg 2.70 

90% 63% AUfUch 4 
!1B 155% AURc pf240 

«% 27% AOoaCp 

-17% 11% ATMOS 1.12 
B 3 AudVd 
15% 10% Appal -40 
37% tl Aushm 40 
47% 34%Au»a 42 

5% 4% Avalon 

28% 17% AVMCO J4 

36 16% Avary .46 
78% IS A reel 40 
79% 21% Avon 1 
MV 21b Aren pi 2 
25% 17% AyOto 

32% 28% BCE B £44 
W% M% BET .79# 
8% 4 OMC 

31% 75 BRE. 2.40 
18% 15% BRT 2.46 
•0% 31 BaVrwe 40 
27 18 Satof a2J2a 

19% 1l%BahrHu .48 
51% 38% BhrH cO 50 
26% MVBaldor 46 
»% 25% Ball 1.06 
75% 11 BaUyMI 3* 
17% 0% BaltBco 40 

33% 78% BallOE 2 
27% 17% BncOnfl 47b 
2 11.14 BwiTev 

87% 45 Banda g 40 
30 1(% BkBoal 1 06 

81% 40120X8 plA355« 
30% 20%BW4E 1J6 

35% 24%EBMY 142 
10% 8% BnkAra 

37% 34% BXA pQ44a 
61% 42 BM IX Sa 
7% SV BAA pf 240 
41% 76%S4nfc7r 1.88 

19% V Banna* a 

37% 2i Barclay 141a 
24% !3%Bwda J3 
33% 36V BamOp 1 JO 
31% 27% Barron 14* 

« 4% BaryWr 40a 

3% 11-32 «|BASIX 
34% 12% BoPMI .W 
48 31% Bauach 1 

»% 18% Barter 40 
83 SB Baa plB3S0 
34 »% Bay SKI 186 

15% 9% fiurSl SO 


44 8 51 12 11% 1i%+ % 
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10% 7% USACai 1 VL 7 619 6% a B%-1 

40% 27%U8UFE 138 35 9 464 84% 34% 34%+ % 

9% 8% UaMaF 52 W. 20 9 «%9+% 

32% S UWPL 232 7511 878 31% 31 31% + % 

20% *4% UdltCo 1.129 65 13 173 19% 18% 19 V - % 

- 24% 24% - % 

21 11 834 26% 77% X%+ % 
19 SO 15% 15% 15% 

*' 344 M% - 

552 7% 

4 25 V 


848% 288% Taws 4 
. 2flV 19% Taiat Visa 
21% io%Teian* 32 
56% 40VT*mdl 54 
-10% 9% TiapGt n56 
10% 10 TmpiVIn - 
51 XV Tanned £04 
97% 88V Taoc pr 740 
17% n Te«yo 
a% 5% Taaora 

as K% Tasor ptS41 
52% 27 V Texaco 3 
6V % TxABc 
34% TaxEat 1 
44i 2 xVTaxMSOb 
80 38% Tndnet X 

31 24% TxPan 40 

X% 24%TedMI£68 

7 4 Taxfl 

10% 8% Tad i*B 

30 W% Taxmon I 

9 4% Tback 

20% 12% Thai a- 

19% 12% TNibH 
60% 44% TlaaSat 154 
24% 13% Thorabi J28 
11% 9 TMAM l£D 

14% 10 Thortnd .13 
12% S% ibortac 
7% 4 TfcMr - 
14% 1B%TWany £0 
16% 9% Tlgarin . . 

122% 65% Tm . 1 

40 V TO TmMr 42 
41% 24%11ntea 50 
8% 2%- Than 
10% 8% Than of 1 

SV 1% vfTouai _ 

23% 




£3 4Z70 48% W* 48% - % 
7J 7 88% M% 88%- % 
305 12% 72% 12 V- % 
-281 181 ll% n% 11% 

4 19% 18% 13V- % 
84 115208 46% 48% 48% + % 
281 15-32 % 7-M 

£7 91090 27% 26% 27 + % 
2.7 X 380 31% X 30 -1% 
25 91678 36% c06% 35%- % 
1347 3 «% 30% 30% 

11 748500 28% 28% 28%+ % 
■ 303 8% 8% eh* % 

2 9% 9% •%- % 

4L2 81488 23% 25% 23%+ % 
12 7% 7h 7% 

31 13 12% 18 - % 

X 106 11% 17% 17% — % 

4JJ M 384 «% 46% 46%- % 
34 12 53 21% 21 21 

12. 9 . 44 10% 10 10 

USI X 11% 11% 11%+% 
SO 4 3% 3% — % 

X 8% 0% 6% 

521 224 42% 41% 42 

7 731 12% 12% 12% - % 

1521 2163 101% 97 100%+ % 

25 U111I 33% 32% XV 

25 16x362 28% 28% 28% 

.183 2% 2% 2%- % 

IV 19 9 0 

10 2% 2% 2%+ % 

£911 S 19% 19% 19% — % 


22% UtaCo (42. 44 va X 24 

- v-v-v - 

33% 22 VFCp 58 
17% 5% VU Soft 

10% 8% ValtH .IX 

9% 4% VaMrO 

28% 22% Vaiar p044 
24 15V VaMr pr2J]e 

22% is%vatra 250 
3% 1% Valayta 

21% 13% VonOr • 50 
10% 9% VKjxq n.t0a 
6% 2% Vareo 

X XV Vartan 30 

« 2% Vartty 

M Varty pfTJO 
11% Vaaco 40 
11% VaaOa L20a 
3% Uaarni 

S3 71% V*£P p(7X 
32% 16% Vlabay 501 
81 38% VUaCb 50 

0% 6% Von* 

101% B Vornad 
181% 132 VtdeM 352 


15 X 344 M% IQ io^+ V 


SS2 7% 7% 7% — % 

M. 4 2S% 25 V X? 

95 S3 21% 30% X%- % 

» 21 201 IS? 15V 10? 

10 15 2% 2% 2% 

45 10 128 15% ms 15 - % 


M 10% 

2 % 2 %— % 

% ^r* 1 * 


15 353 10 

737 £ 

522 284 Z7 

93005 2. .. 

6.4 57 20% XV XV* V' 

15X 389 XV 21% 21%- % 
84 42 13 12% 12 V- % 

34 4 3% 4 +% 

£7 *100 74 74 74 -1% 

2518 152 32% 31% 31%- % 
1.1 8 BX 48 V 46% 45% - % 
306 12% 12% 12% 

TO 3 00 99 99 -1% 

2512 X 168% 158% IM%+3 


- W-W-W - 


S 44 


41% 39%WtCOR2JH 

9 3% mis 

XV 21VWPL1 t52 
71% 49 OMR pM50 
21% lOVWacMd 50a 
7% 4% Waaneo 

33% X Waflirt .16 
37% 2SV Waiam 58 
49 32% WalCSv 55 

X 22V WamC M 
67% 49% WrnC pOJB 
8% 

79% „ . 

X% 19% WashQa 158 75 W 138 S3 

25% 22% VHnNn 1.00 
26% 22VWMWI 248 
42% 31 V WWW .48 
X% X WUkjn 40 
3 15-16 Waanll 
15% 8% WaCCO 

14% 3% Ksdstn 1.14 
XV X WaWRI 158 
37 27 Wsttflf 50 

41% 17 WaBmo 
71% 37^ WaliaF 240 


» *8 « ”sV * 

75 10 310 23V 22% X 
74 I ISO 62% 81 61 - % 

3512 3 16% 16% M% 

157 B% 0% 0%- % 

5X4378 30V 29% SOU + h 
22 151062 »% 29% X% + % 
1514 83 41% 41% 41%-% 
17 13 2716 34% 33% 33% 

85 IX M% 60V 60% + % 
4% 41 


i!*" J» 


3% WmCpt M 96 4% 4% 

WVWlnnL£18‘ 90 15X19 73V 71% 72%+ V 

‘ ' " “ 75 » 138 X 24% X + % 

45 X 27V 27% 27% 

65 TO 327 20% 23% »%+ % 

1721 5300 XV 38% X + % 

1610 113 X% 24% 24% + % 

7 2% 2% 2% 

184 12% 12% 12% - % 

10 46 3% d 3% 3% — % 

6516 « 25% 25% X% 

1518 34 28% X% ffl%- % 

16 <77 37% X% J7%+ % 


£4% X TotEd pttfiM IV 66 X% 22^22%+ % 


24% TMEd pB51 IV 


2% 19% ToCd p021 It 
2% 19% T " 


TffEadttex* IV 



10 2S% 

1 x% x% x% 

1 X% XV 20V 


S 954 4% 4 4%— % 

165 6% 6% 6%+ % 
5 17 17 X 29% X_%- % 

251 


20% 14% WelFM 150 
8 4% Wandy* 54 

17% 12% Wed 50 
54 *0 WPenP p(<50 95 

50% XVWBhPa 150 
14% 11% wwc£ g5D 
1 % % *|WCNA 

6% 2% aJWCNA pi 
16% iiVWGaprvaO 
12% 3 ManSL . 

1% WUntoo 


35 6 453 83% 67% 66 + % 
65 OS 17% 17% 17% 

4.1 22 1944 _G% 5V 5%- % 


22 17 114 M U% 13% — % 

_ , JIM 60 S) SO +T> 

XVWBVPaUO 2514 1403 43% 41% 42% - 

12 42 12V 12V 12V- V 

421 11-32 952 5-W-V32 

6 2% 2% 2% — % 

k- 34 a 12% av + % 

15 IX 3% 31 

2 II 


91 V 34 / WUn p(A1V40a 3£ 0036% » 35 -i% 


3%+ % 

IV- % 


7% TramoC vx 
14% TWA pi £» 
27% Tramtn 156 


10S26 X 30% 30\ 

11 571 19% 19% 19% - % 
61489 3% 3% 3V 

41% 42%+ % 

28% 3BH+ % 


23% 9% WUn pIB 3 
67% 40%! 


32. 382 

45 9250 


ID % 

50% 


65 40 42 

22X47 » 

16288 101 8% 8% 8% 
15. 87 15% 15 15% 

65 7 737 32% XV 31% 


WstgE 2 

32 SSVWMvco 52 

29% 18%Wayar*1X 45 10208 24% 24 
40% Wayar p<2-SZ 75 40 34% 94% 


ii XT* 


x% X Tiartne 2.10a 8211 4 23% 23% 23% 

' W% 10% 10% — % 


10% 5% SmlttUn 
99% 42%Sn*6cat54 
62% 42% 

44% X SnaoOn 1 


18V 


44% SO 
9% 3% Snydar 

11%f 


TV HSoteon 


31% 21% Sonar 2 
54% 92% SonyCp 30# 
X% <2%SooUa 


7511 US 27% 27% 27V 

5X 175 48% 46V 46% . 

13 X 0 * »% 23% — % 

»% X% SoorcC 130 U *37 38% 36% 36% . 

19 16 SaWrtn )M 75 16 74 18% 16% «%- % 

13% » + % 

SPri 


24% M%Snudara JO £8 9 289 19 

26V 17%Soa*lSk 1 4A 6 148 33 

24% ffl% SoudiCo £14 87 52B58 22 


30% XVSdnSaaVm 02 8X10 27% 27 27 - % 

65% 44% SPJETl 3 6311 154 35% 56, SO - % 

11% 7 SoUnCd 50 £7 IX 7% 7% T%- % 

6% 2 -Sdunw* -783 2% 2% 2%- % 

*% TV Soo* pitas . -a* O' s% 9 + % 

W% 5% Sonde pt38| IX 6% 6% ■% . 

20% nV^wAWI :« . ,7T1'«1 -T8% X%- 5» 
X% TI%SWQaai£4 «5 5 -56,20% X%. 2g%- % 
42 32%'SweaH 248 «2l2<flM « 38% *%-% 

22% 15% SwEnr 58 3£ 14 43 T7% 17% 17% 

X% XVSWIRS 250 £1 11 175 27% 28% 27 + % 

X 31% Sovran 152 49 8 300 32 d31% 31 %- % 

101 10% lOV+% 
4211 4 12% B\ ’ 

18 3S6 11% 11% 


12% 9 Spam n 
13% 9 Seamn- si 

14% 7% Spraoua 
38% X% Springs . 1 
65% 43%SquarO 2 
73% X% Squibb 150 
21% WVSrBPnl 
X% 12 StOCan a 48 

»% : ~ 
» n> 

12% 7% SUPac 1J 

31% t9V SldPrd 

24 12% Stand#* .80 

XV 12% Staniim *58 
31% 22 SmnlWkJB 
XV I6%8terat a 50 
11% *■ - - 
6 3 

12V 3% Sfrll 
17% 15 SWCn n 
12% l0%S*VCpr .1 
73% nVSwneW 240 
38% 17% SuneC a 58 
8V S Sumfia 
7-18 1-16 StpnR B 
13% 10% StorEq 140 
2% 1% SldTdv- 


3,6 n 222 TO 27% 27 
45 11 847 46% 45% 


I2%- % 

11 % - % 


24 16x219467%" 86% 65%'- 1 
SO 52 13% 13 Oja 

£8 8 82 18 % 18 % llV-l 
45 3 2 X 8 % 8 % 8 %— % 

£4 18 82 13 % tt% 13 % 

M. 6 361 11 % 11 % 11 %+ % 
35 I 24 26 % 28 % 26 %- V 

25 18 162 21 V 21 X - % 

£1 W 375 18 % 16 % «%- % 
£611 405 26 % 26 % 28 % 
2411 10 24 % 24 % 24 %+. 


7.712 


V12« 10. 17 11% 11 11 - % 

591 £1 4 4% 4% 4% — % 

5 10% 10% 10% - % 
B33 15% 16 15% 

200 11% 11% 11%- % 

“■ a: i 


12% 10%T1nCdaaa 
M 6% Tmarap 
X% 20% Tranaco V* 
49% 37% Trap pMJS 
TV 4% TVanEx 58 
4% 2% Tranacn 
89% BSbTiGP pUM 
28% 34%TK1P pB50 
X 14% TmaTac 50 
40 . XV Tiwrfar 240 
27% 20% TrtOon 4.«a 
u XV Tribuna JB 
37% 10% Trimy JO 
K 23% TtWon M 
17V 7 TribmQ 
20% 10% TihEng .10b 
X . 10 % True pt 2 
89% 40% TncMBP £90 
11% 7 Tdwa 58 

33% 16% TufnOs 50 
38% X TyccLb 30 
11% 6% Tytar 58 


85 57 

8 IQ O' a ' 8 

45 1043 X% X% X%+% 

59 6 48 48 48 + % 

18. 231 5% ' 

61 3% 

65 3W 87% .... . 

95 17 28% X% X% 

51 9 24 17* ‘ ‘ 


S 

97% 97% 

. M% X% 

& SS ai 5 

X% XV XV 



X. 478 XI. 

£016 968 X 
UX 387 HI 
£610 549 
3 SO 

J 6 171 11 V 11 HV- % 
Tt X 19% 19 19 - % 

7510X1 61% 50V 51%+ % 
4511 286 8% 7% 8 - % 
25 9 1 27% 27% 27%- % 

5 181189 34% 34 34%+ % 

.U-Jful* * 

51663 «7% BT*| 

3 26% 

6 181 9 

75 8 MO X 

» STS 93 
151117* 20> 

07 812X2 301 

85 75 441 

31BB3 

42 8*29 XV X ._ 

42fl 824 35% S 35%+ % 

62 X 12203 27% 26% 27 - % 

75 8 48 40 « + % 

- 13 -229 10% KJ%-10%— 
117 » a? 24% »%- V 
XV Untew IJBa 3.1 11 112 34% — — ' 

35111409 66 

35 8 6X 32% 


20% 13 UDC 
a? » 


100% G5% UAL Cp 
X 3S UDC pi a 

240 

23% UQI £14 
11% 5% UNdBO 

XV T5VUNUM 48 
34% X USRS £64 
48% 41% USFG pM-fO 
7% 6% USOn 

X T6V USUCO 56 
X% £1% U5T 148 

84% XV USX 1.40 

96% 44% USX pr 350 
■Z3V 0%-UHnm»- 
26% 17%UnlFiat 50 



27% 3% vfWhPd 
53 W vfWPbpS 
40 12% vjvmPa pi 

S% xUWtwKX 1.M 
15% WVWMtcM 
44% 2%Wdaak 1 
14% 6% WUn 

3% V Wick an 
23 14% Hid pi 

S .3% W tar ad 

6 % MJcQ a .11 
X 18% vniKaro 1.40 

3 4% MUhO 201 
S% WncM 
15-16 Wlnjak 
47 37% WlnOlB 152 

11% 7% Wkwbg 40 

3% IV Wnnar 
27% X% WtacEa 154 
23% 13% WfecPS 150 
X% XVWbca 150 
‘l WofyrW .12 
tWoMhTM 
_ _ j WrtdCp 
17% 10% WrtdVl 
41% 28% Wrlgiy *54a 
12% 8% WyMLb 30 
22% u Wynaa 50 
26% a% wyaa 


34 9 595 27% 27% 27V + % 

i% »%+ % 

^%- 


lli 


62 16% 16% 16%- % 
7200 47 47 47 +1 

z700 X X X 
4.4121177 25% 24% X 

■31 UV 10% 10% - % 
24 a OH 41% 41 41 % — % 

57X13 9% 9% 9% - % 

202 W2 % Ml 

PIA2J0 16. 6 13% 15% 16%- % 

M .12 25 X 14 4% 4% 4% - % 

.611 80 14% 14% 14% 

48 6 771 30% X 30%+ % 

4577 5 \\ a & h 

2 1 11 

45 14 t2D 42% 42 42 - % 

43X 264 9% 9% 9%+ % 

X 1% 1% 1% 

17 9 726 27% 27 27%+ % 

IBM 67 23 22% 23 

45 M 102 X% 341 

1.1 1 

8£ 


4310 102 X% 34% 34% — % 
1,111 176 11% 10% 11%+ % 

85 12.17* 60% 40% 60%+ V 
S 16 6% 6 E 

X 16% 16% 16%+ % 
1516*1 XV X% 35^- V 


03% 49% UnWV 15la 
38% XVUnCmp 154 
28% 17 UCarti “ 


44*3 *»■»" %■ 

I r • 

! 32. 32%+ V 


t» 60 V Xarex 
SO% 47 XmtpM.13 
X% 18%XTRA 32 
69% 18% YoriJn 
3% 2% Zapata 
27% n%Z*yra M 
30 O ZanmC 
MV 8% Zanbi n 49# 
4% 1 «tZanLb 

X% OVZanNU 5* 
- 17% 11% Zara M 
TO 16% ZianOl £0 
- 11 % “ ' 

*% 


85 0 * B% 8% . . 

£8 98 1 21% 21% XV- % 

S 171 9% 8% 8% 

. g— y_2 _ 

3 14 101044 36% H 35% - % 

85 IX 48 47% 48 

£1 14 59 34% 34 X 
13 215 54% XV M% + 

979 2V 2% 2% 

15172 6758 25% 24% 25%+ % 


525 18% 16% 18% ' 

65 XI 10 8% •%+ % 

^ 307 2% 2%+ % 


S ZaiaiB 154 H 

ZaMVT lUMa 5 


SO 7 X 18V W% 18% — % 
28 U MB 17% 16% 17 + % 
25 X 2T7 28% XV 28V 

X0 -10% 10% 48%+ % 
147 10 9% W + % 


13% 4% IMonC 
25 20% UnBac 2 

88% 76 US pi. 8 
X 74% UQ ptH 8 
17 12% UnExp 1 J7a 


£1 73414 26% 25% 25 V 

21 *6 11 mV m%- % 

•4 91203 XV 23% 23%- % 

84 zMO K K X - V 

85 z50 62 82 82 + % 

11. 17 102 13 12% 12V 

61%+ % 


70% 40 UnPae 230 S5I2 20X 82% 81 

13% 6% UnTaa 9 11 3» 10% " 

IB ---- - - - -- - - - - 


87 z2X 

£4 14 176 71 70^ 

l£ 62471 30% 

1 8% 

103 V16 1-W 1-16 
t£ 11 81 11% 11 IT - % 
14 36*3 1% 1% 1% ••• 

16% 12 smut 152a H. 7 30 14 18% M%- % 

35V 13% Sul* • 40 15 14 9B0 31% 28% » +1% 

a 6% SuwStL X 8% 6% 6% 


■1% 

. 10% M%+ V 
25 4 6 14% 14% 14% 

£8 7S843 SB dSBU »V+ V 

75 M7B SOVdtfV 50 

157 1% 1% 1% 

2-1 77 286 IS? M% >3% 

14 10 IX IS 14% 14% - % 

5M3 2B0 33% 32% 32%- % 

84 6 337 2S 24% 24 %- V 

10. 2480 72 WV XV- %. 

14. 13 13% 13% 13V 

4.4 12 87 14% 14% 14% - % 

15 13 33 23 * 

45 91124 *% 22% 28%- % 

84 31 8% 9% 8% 

40 3% - 3% 3%+ % 

» * Ah Ah-h 


9% UnWtfti 40 
*% iMays 1 
67 B0 UnWy pan 
2% 1% Una 
13% 9% UAU 30 
MV ttVUBrad a £0 
XV 16% UCUTV 58 
27% T9%U8han 232 
22 19% UUIn pr2X 

14% 11% UBta pMJO 
18% TOVUndnd 54 
31% 18 UnMm 
23% M%1UartU1.X 
9V 6% UKtafl 50a 
6% 2% UMMM - 
2V TV UPWfc 
40% 28% UsahO .« 

3% 2 USHara- 

29 12% uSShaa 48 15 X 927 M% 

34% XbUSSdgJM 25.18 164 31% 

XV 48%U9Wm352 65 91064 58% _. , .. 

42% X UlfTbcb T50 42 7*2815 56% X% 38%- % 

44% 23% UWTd 152 47274383 41% 40% 41 - % 



Salaa flguraa are unomciaLYanrty blftha and loias railed 8ia 
pravtea 52 waaka plus itia currant aaab. but not ttw teas! 
Trading day. Vttiara a aplb or stock dlvtdM amounting K> 25 
patcant or more baa baan paid, tfw yaar'a ntd+onty rang# and 
dlyidand are ahowm ior the new atock ody. Unless otharwiao 
noted, rates of dividend are annual dtsburaamanw based an tha 
lamt declaration. 

“■dividend «mo ktraW- b-anmal rate ol dhridand plus Wck 
dMdend. cJkjuldatfng dMdand. dd-callcd. d-new yearly low. 
“•Addend dadarad or paid Hi preceding 12 month* g-dMdend 
W Canadian Mnda. aublaet a> 15S non-raatoanca tax. kdMdand 
dadarad altar apill-up or mock dMdand. HlMdHKl paid Hill 
year, omitted, deterred, or oo action taken at latest dividend 
meeting. hrdMdend declared or paid dill year, an accumulative 
Wane with Addenda In arroara. i+new taaue In dm past 52 
weeks. Hie hlgb-tow range begins wWi dm start d trading, 
ntf-nan day delivery. PIE prfce-eam/nga ratio, r -dividend 
declared or paid In preceding 12 mamhajHua stock dividend. 
a te mfc apat. DMdanda begin wWi data ol split, alemalas. 
HdMdand paid In atoc k In preceding 12monflt * . esiimalad cash 
value on ei+dMdend or a<+dMrtbutlon date, u-new yearly IMgn. 
*4rat9ng halted. aWn bartcnqncy or recatvorshlp or being 
reorganised under the Bankruptcy Act. or aacuritiaa assumed 
by such companies, wddbtribidad. wl-when issued, arw-wlth 
warrants, x-ex-dlvtttend or wwights. xdts-eK-dterlbiiiloa *w- 
wtthoul warranu. y-ax-dlvtdend and sales Intel L yWhytekL 
itakrtL 


AMEX COMPOSITE PRICES 


3pm prices 

November 14 


Stock Dte. 
. AT6E 
> ATT Fd£18a 
Acton 
AkEap 
AlbaW 
Atttn a 
Albar 1 

Alphaln 

AUS 

Amdhi a .to 

AMzaA 52 
AMraB .52 
AM Bid 
APatl £X 
AmSwM 151a 
AflipAI .X . 

AicAis n . . 
ArUCm 

ArrWrn 

Aktnc II 
Atari 
AitsCM 
Alisa vt 
Audvo* 

BAH n 50a 
BAT 53a 
BSN 
BaryfiO 
Bar OB a 52 
B«Co 1 
BinkMI 1 
BUR B 
Brofl A 
BoirPfl X 

BovrVai 51a 
Sowmr 
Bowoa 2S 
Onto g .X 

r can Cp 
CattflV 
calprikp IB 
CMarq g 30 
CamCr .40o 
CasflA a .X 
CFCda .10 
OvepEn 
CntnpPd .48 
OttPwr .11 
Comlnc 51a 
CrapCn 
Cmptrc ,07a 
ConcdF 
ConeF B 
Conqml 
ConaOC 
Consul 
CornUU 
Caron* a 
CrOSS 1.12 
CmCP 

acre 


Pi SM 

E 100a Mgh Low Cteaa Ctag. 

MB 8% 9% 9%- v 

30 40% 39% X% 

9 11 12V 12V 12V 

9 476 15) 15% 13% 

1 6V 6V 6V- V 

II 23 2% 2% 2% 

72 3% 3% 3% ' 

.« *% 4V 4V— % 

47 372 34 23% 23V- V 

M 2385 MV 18V 18%+ % 

8-12 M% 14% 14% - % 

10 2 15% 15V MV- V 

‘ 279 IS-W % %- % 

8 2 71V 71% 71% 

MO 8% 0% 9% 

6.X 1% t% f%+ % 

437 BV d 7% 8 - % 

2 2 % 2 % 2 % 

ID 2% £ 2% 

32 1% 1% 1% 

9 383 5% 5% 6% 

M8 IV 1% 1V+ % 

.'31 11% 11V 11V- % 

11 117 4% 4% 4% 

- B-B - 

W3 1SV 16% 18% - % 

1913 7 13-18 7% 7 13-16 + 1-Hl 
8 W 7 «% 6V- % 

X 4% 4% 4% — % 

11 7* 20% 1B% 20 

W 2 *% »% MV- V 

W X 26% a? 28% — % 

W 1 »% 19% .19%+ % 

18 W 19% »V 18V- % 

14 182 "* 


B SO MV 20 + % 
0 9V 9% 9V- V 

42 1% 1% 1% 

IS 290 11% 11% 41%- % 

70 20% X% 20% — % 

- c-c - 

II X 3% 2% a - % 

ITT 12% T2% H%- V 

t ao av «V % 

4 6 a* 14% 14% «%.+ V 

10 MB 14% 13% MV 

8 5 21% 21% X%- % 

87 SV 5 S% 

77 4% 4 4V+ V 

-M 40 45V 44% 44% — % 
32 - 20 5% 6% 5% - % 


M 78 17 


9 236 3V 8% 6V— % 

49 4V «% ti-h 

X 2V d li Ijr- y 

40 2% d 1% 1<- % 

••• 137 2 11 l( 

11H 2 .2 2 

X 3 4% 4t* 4 V — V 

05 8 12% 12% 12%-. V 

318 7% 7% 7% 

.17 XI 34% 34% 34%+ % 
2 00 M 16% » + % 
2 4 M% «V MV- % 


Stock Dtv-E 188a 

CwC pHH-25 1 

Cubic .42 H IN 
Cuttmd 14 M3 

CyptFd .11a 2S7 

- D-D 

DW3 4 XI 

Damaon T092 

OataPd .M 031 

Deknad 213 

Oagntra .Mt 18 20 

DUtard .18 14 365 

DMm IS 9 
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AMERICA 


ASIA PACIFIC 


Early gains disappear as trade figures loom Return of confidence lifts 

Nikkei to another record 


Wall Street 

EARLY gains disappeared and 
equities drifted lower as New 
York failed to recover any of 
the considerable ground lost 
last week, writes, Janet Bush in 
New York. 

The Dow Jones Industrial 
Average registered a gain of 
around 6 points in the first half 
hour of trading but then 
slipped back again to be quoted 
0.53 points lower at 2.066.50 at 
2pm. Volume was reasonably 
active with 104m shares traded 
by midsession. 

A measure of relief that the 
slide in the dollar appeared to 
have halted for the time being 
was balanced by nervousness 
in the run-up to tomorrow’s US 
trade figures for September. 

Forecasters predict a deficit 
of $9.5bn to S10.5bn on a cost 
insurance freight basis, com- 
pared with $123bn the previ- 
ous month, with the underiy- 


EUROPE 


ing trend remaining at a 
shortfall of perhaps $llbu to 
§12 .Sim a month. 

The vulnerability of the dol- 
lar, which fell to within stri- 
king distance of post-war lows 
against the Japanese yen last 
week, gives these trade figures 
additional focus. 

The Administration was 
finally goaded into comment- 
ing on dollar policy yesterday 
when Mr Marlin Fitzwater, 
White House spokesman, dis- 
tanced the new president from 
Mr Martin Feldstein who, he 
said, was “not part of the 
adminis tration. " 

It was Mr Feldstein, presi- 
dent of the Bureau of Eco- 
nomic Research, who last week 
contributed to the dollar's 
alarming slide by saying that 
the dollar needed to fall by 10 
per cent to 20 per cent over the 
next three years in order to 
continue progress in cutting 
the trade deficit. Mr Feldstein 
has been a close adviser to Mr 


George Bush, the president 
elect. 

Mr Nicholas Brady, expected 
to be named as US Treasury 
Secretary in the new adminis- 
tration having acted as care- 
taker for the job over the elec- 
tion campaign, also said that 
the administration remained 
committed to exchange market 
stability. 

At yesterday’s New York 
midsession, the dollar was 
quoted at Y123.50. around Y1 
above earlier lows and Friday's 
prevailing level, and at 
DM1.7450 compared with a ses- 
sion low of DM1.7360. 

Stock analysts were some- 
what disappointed by the mar- 
ket’s inability to claw back 
some ground after last week's 
substantial losses of more than 
78 points on the Dow index. 

Equity investors continued 
to worry about the potential 
for further weakness in the 
dollar, the trade balance and 
evidence in the last set of 


unemployment figures of con- 
siderable economic strength. 

Among blue chip issues. 
International Business 
Machines added $% to $117 by 
midsession yesterday, Merck 
was $% lower at $55% and 
General Electric slipped $ l A to 
$ 44 % 

Interco dropped $1% to $66% 
after an investor group headed 
by the Rales Brothers of Wash- 
ington DC. threatened over the 
weekend to cancel its $74 a 
share hostile takeover bid for 
the company if it failed to pro- 
vide non-public financial infor- 
mation or to start acquisition 
talks by tomorrow. 

Control Data dropped $1% to 
$17% after the company said it 
may record a fourth quarter 
loss which would nearly equal 
its earning s for the first three 
quarters. 

Air Cargo Equipment added 
$% to $9 in over-the-counter 
trading after Omni Holding of 
Switzerland said it intended to 


sweeten its takeover after to 
$9.50 a share from 58-50. This 
would outstrip an offer made 
by Zero Corp worth $8,50 a 
share which has already 
received a favourable recom- 
mendation from Air Cargo's 
board. 

Phone mate, also on the OTC 
market, added $1% to $6 after 
Asahi of Japan, which owns 
about 2.2m of its shares, 
offered to buy the rest for $640 
each. 


Canada 

ONLY pipeline and utilities 
groups showed improvement in 
Toronto as share prices 
declined in sluggish trading. 
The composite index lost 5.90 
to 3,225.20 at midession with 
falls outpacing advances by 325 
to 14Q on a volume of 7.9m 
shares. 

Total Petroleum gained C$% 
to C$Z4 


Tokyo 


Kwnvrb 

Support for dollar helps pare equity losses 


THE improvement in the dollar 
over the day and the positive 
opening on Wall Street helped 
reduce losses in those Euro- 
pean markets that were still 
open, but most bourses still 
had a sad day in low volumes, 
writes Our Ma rkets Staff. 

FRANKFURT recovered from 
a weak opening to close higber 
on a late surge of buying 
prompted by international sup- 
port for the beleagured dollar. 
“The midday fixing of the dol- 
lar in Frankfurt at over DM1.75 
undoubtedly helped senti- 
ment,” said a dealer. At mid- 
session the FAZ, down 0A at 
518.7, reflected the early weak- 
ness, while at the close the 
DAX was 9.66 better at 1,262.84 
on turnover worth a low 
DM2.3btL 

Chemical group Hoechst rose 
strongly throughout the day in 
anticipation of a sharp 
improvement in profits. The 
shares ended D1VLL80 higher at 
DM291.30, and after trading 
Hoechst met the market's 
expectations with a 34 per cent 
rise in nine -month profits to 
DM2.96bn. 

Siemens, the country’s larg- 
est electronics group, climbed 
DM4.20 to DM473 as investors 
bought the stock before today's 
annual figures. Local analysts 


forecast that Siemens will 
report profits of about 
DMJ.5bn. 

Insurer Aachener und M Ou- 
ch ener advanced DM2 to 
DM802 on the news that it and 
It alian insurer La Fondiaria 
had each acquired a 25 per cent 
plus one share stake in Volks- 
fursorge, the insurance com- 
pany owned by West Ger- 
many’s trade unions. 

PARIS had double the trou- 
ble of other bourses given that 
it was closed on Friday, and 
caught up by dropping 2 per 
cent in morning trading. 

Last week's losses on Wall 
Street and in the dollar 
affected most stocks, although 
volumes were low and trading 
was generally quiet. The 
upcoming release of the US 
trade figures, due tomorrow, 
and French infla tion data, due 
on Thursday, also curtailed 
activity and the CAC General 
index fell 5.2 to 390.4. The OMF 
50 index dropped 5.74 to 405.99. 

Locks and security systems 
company Fichet-Bauche, a sec- 
ond line stock, was hardest hit, 
plummetting FFr104. or 9.7 per 
cent, to FFr970, on volume of 
about 5,400 shares. CCF, the 
third most active stock with 
151.000 shares, lost FFr790 to 
FFrlTO.ia 


Holding company Navigation 
Mixte fell FFr19 to FFrl.225 - 
with over 32,000 shares dealt - 
amid news that Abe file and a 
subsidiary had boosted their 
stakes to a total of 5.39 per 
coot, and Credit Lyonnais had 
taken its stake to 5 per cent 
The news was interpreted as 
meaning Navigation wanted to 
ward off a takeover or stake- 
building, said an analyst in 
Paris. 

MILAN dropped almost 3 per 
cent with dealers worried by 
Friday’s large fail on Wall 
Street and last week’s dollar 
weakness. But sporadic late 
buying raised hopes of a rally 
later in the week. “We may see 
some cheap buying if the dollar 
shows signs of a recovery.” 
said one London dealer. The 
Comit index closed 16.49 
weaker at 575.09. 

Among industrial bine-chips. 
Fiat dropped L330 to L9.940. 
Insurer La Fondiaria closed 
Ll.690 weaker at L66300 after 
arr pii ring a stake in German 
insurer VoIksfQrsorge. Rein- 
surer Ras fell LI, 790 to L42.200 
on lack of support after last 
week's buyer of large lines of 
the stock failed to reappear. 

AMSTERDAM saw shares 
marked down in line with over- 
seas markets. Although the 


dollar’s steadiness over the day 
helped export-oriented stocks, 
the CBS all-share index closed 
0J2 lower at 97 J. on light turn- 
over. 

Anglo-Dutch group Uni- 
lever’s announcement of a 14 
per cent jump in third quarter 
profits to £4l0m - above local 
analysts' forecasts - failed to 
stimulate demand for the 
stock, and the shares closed FI 
L10 weaker at FI 114.20. 

MADRID closed before Wall 
Street's firm opening and the 
steady pick-up in the dollar, 
and so ended weaker on the 
day. The general index lost 3.90 
to 28SJS7 with volumes on the 
low side again. 

Banks led the way down, 
with Popular off 29 points at 
1,676 per cent of nominal mar- 
k et va lue. 

ZURICH was marked down 
across the board In early trad- 
ing as dealers continued to 
adjust their positions. Little 
institutional or foreign selling 
was seen, according to one 
analyst 

Sentiment improved over the 
session in line with the dollar’s 
improvement, cutting the day's 
losses, and the Credit Suisse 
index fell 09 to 486.7. 

Chemicals group Ciba-Geigy, 
which announced a $20m 


Privatisations prove to be a fillip 

Judy Dempsey looks at the re-awakening of the Vienna bourse 


A ustria’s bankers, insti- 
tutional and small 
investors are holding 
their breath for the outcome of 
a crucial meeting taking place 
tomorrow morning. 

The meeting involves Mr 
Ferdinand Lacina, the Aus- 
trian Finance Minister. Mr 
Robert Grat the Minister for 
the Economy and Mr Walter 
Fremuth, chairman of the Ver- 
bund. the country’s giant util- 
ity which supplies about half 
of Austria's electricity. The 
theme: the price at which the 
Verbund will be issued to the 
public for its partial privatisa- 
tion on December 12. 

The figure is expected to fall 
somewhere between Sch335 
($27) and Sch375. The Verbund 
wants the price at around 
Sch350. The Government, bear- 
ing in mind its large budget 
deficit of SchTObn, would prefer 
the top end of the range. 

Whatever the price, the deci- 
sion will end what amounted 
to one of the most sophisti- 
cated and almost certainly one 
of the most successful market- 
ing campaigns ever aimed at 


expanding Austria's small capi- 
tal markets - and at the same 
time, at attracting the shy, 
small investor. 

The omens for the Verbund’s 
listing look good, thanks 
largely to a steady recent rise 
in the bourse’s index 

The Credit Aktien index, 
which last week slipped along 
with other world markets in 
reaction to the US presidential 
elections, has put on a strong 
14 per cent since the start erf 
August to reach about 223. 
Over the past few weeks, the 
index has risen steadily to new 
highs for the year and now 
stands well above the 1988 low 
of 163.98 seen in February. 

The market's capitalisation 
has risen to more than 
Schl04.8bn, helped over the 
past month by the listing of a 
20 per cent chunk, worth 
Sch520m. of Vorarlberger Kraf- 
twerke AG, a small but profit- 
able utilities company In west- 
ern Austria. The sale of 49 per 
cent of the Verbund will boost 
liquidity by an additional 
SchSbn. 

Along with the new listings. 


several factors appear to be 
behind the re-awakening of Die 
Vienna bourse. 

One is renewed foreign buy- 
ing in what was once consid- 
ered a sleepy and dull stock 
exchange. 

The increase in overseas 
demand is highlighted by the 
continuing sharp rise in Mon- 
tana, the successful Austrian 
group specialising in financial 
services, mining and biochemi- 
cal products. The stock has 
more than doubled since 
March, to Sch24,000 from 
Schll,000. The jump, in which 
foreign investors have played 
no small part, is related to the 
favourable outcome of a court 
case and the underperformance 
of the shares. 

The size of the Verbund’s 
foreign tranche shows the 
trend is continuing. About 2m 
of the 15.1m shares on offer 
have been allocated to foreign 
investors. The Government 
reserves the right, however, to 
claw back 500,000 shares if 
domestic demand requires it. 

Second, a clutch of new list- 
ings has given the exchange a 




FT- A WcrW index < ScbOng ) 
90 



Aug 


much needed fillip, thanks to 
the Government's plans to pri- 
vatise chunks of state-run 
industry - although the state 
retains a 51 per cent stake. 

Third, the new tax reform, 
passed earlier this year and 
coming into force on January 
1, is expected to have an 
impact on the equity and capi- 
tal markets. 
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NATIONAL AND 

REGIONAL MARKETS 


FRIDAY NOVEMBER 11 1988 


THURSDAY NOVEMBER 10 1988 

DOLLAR INDEX 

Figures in parentheses 
show number of stocks 
per grouping 

US 

Dollar 

Index 

Day's 

Change 

% 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

m 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

index 

1988 

High 

1988 

Low 

Year 

300 

(approx) 

Australia 191) 

151.96 

■*■1.0 

124.09 

118.40 

4.30 

150.51 

124.24 

UK ii.v^i 

15231 

91.16 

94.85 

Austria 1171 

98.34 

SilXtlaE 

80 31 

88.76 

2.42 

97.66 

80.61 

89.15 

9834 

83.72 

90.77 

Belgium (63* 

134 26 

+1.2 

109 64 

121.35 

4.17 

132.63 

109.49 

121.35 

139.89 

99.14 

101.55 

Canada (125) 

116.60 

-0.7 

95.22 

103 22 

336 

117.45 

96.96 

104.18 

128.91 

107.06 

102.38 

Denmark (39) 

148.21 

+00 

121.03 

135.21 

2 23 

148.16 

12230 

136.83 

148.99 

111.42 

110.52 

Finland (26) 

129.19 

+1.9 

105.50 

111.89 

1.50 

126.76 

104.63 

110% 

139.53 

106.78 


France (130* 

111 05 

+1.3 

9L4Z 

104.09 

3.12 

110.46 

91.18 

104.09 

111.95 

72.77 

83.21 

West Germany (102) 

85.67 

+0.2 

69 96 

77.23 

2.41 

85.48 

70.56 

78.10 

87.49 

67.78 

76.75 

Hong Kong (46) 

105.84 

+0.3 

86.43 

106 10 

477 

105.50 

87.09 

105.77 

111.86 

84.90 

84.90 

Ireland (.18) 

131.20 

+1 0 

107 14 

120.32 

4.18 

129.86 

107.20 

120.42 

144.25 

104.60 

107.26 

Italy 1100) 

86.73 

+1.1 

70.82 

83 88 

2.40 

85.79 

70.82 

83.87 

86.73 

62.99 

74.24 

Japan (456) 

163.95 

+3.8 

149.40 

141.84 

0.52 

177.98 

146.92 

139.45 

182.95 

133.61 

135.19 

Malaysia (36) 

139.69 

+0.1 

114.07 

144.18 

2.98 

139.55 

115.19 

143-87 

154.17 

107.83 

10239 

Mexico (13) 

168 71 

+1.7 

137 77 

421.49 

1.29 

165.83 

136.89 

414.64 

180.07 

90.07 

193.69 

Nether land (38) 



89.48 

97.77 

5.04 

109.68 

90.54 

99.24 

111.00 

95.23 

97.55 

New Zealand (25) 

74.25 

+0.6 

60.64 

61.19 

6.37 

73.83 

60.94 

6134 

84.0S 

64.42 

77.82 

Norway iZS) 

122.20 

-QJ 

99.79 

108. 7Z 

Z.67 

122.51 

101.13 

109.54 

132.23 

98.55 

114.65 

Singapore (2b) 

130.88 

+0.4 

98.72 

109 32 

2.48 

120.41 

.99.40 

109.20 

135.89 

97.99 

9737 

South Africa (60) 

123.66 

+1.2 


99.19 

4.58 

122.23 

100.90 

99.88 

139.07 

98.26 

121.49 

Spam (42) 

152.36 

+0.5 

124.42 

132.33 

3.09 

151.58 

125.13 

133.32 

164.47 

130.73 

123.23 


133.45 

+0.2 

108.98 

119.57 

2.39 

133.19 

109.94 

120.62 

133.58 

96.92 

9830 


64.74 

+0.3 

69 20 

76.44 

2.21 

84 47 

69.73 

7735 

86.73 

74.13 

82.87 


137.47 

Bf 1 

112.26 

112.26 

4.70 

137.71 

113.67 

113.67 

141.18 

120.66 

12039 


109 37 


89.32 

10937 

3.70 

111.62 

92.14 

111.62 

115.55 

99.19 

101.00 

Europe (1011) 

114 86 
178.61 

+03 

+2.7 

93 80 
145.86 
125 04 

99 53 

3.73 

114.55 

94.56 

100.46 

114.86 

97.01 

9831 

Euro- Pacific (16911 

153.12 

+1.9 

123.50 

1.65 

»TT7l 

173.99 

122.48 

153.12 


118.47 

North America (702) 

109 74 

-1.9 

89.62 

109.01 

3.68 

111.91 

92.38 

111.18 

116.07 

99.78 

101.07 

Europe Ex. UK (691) 

100. bl 

+0.6 

82.17 

91.81 

2.96 

99.98 

8234 

92.42 

100.61 

80 27 

84.93 

Pacific Ex Japan (224) 

126 59 

+0.7 

103.38 

108.33 

4.42 

125.70 

103.77 

108.41 

128.27 

87.51 

89.88 

World US 11889) 

151.56 

+J.9 

123.77 

122.71 

1.72 

148.80 

122.83 

121.77 

151.56 

120 . 26 

117.99 

World Ex UK i2146) 

135.16 

+0.7 

110.39 

118.81 

2.08 

134.18 

110.76 

118.78 

135.18 

111.77 

110.53 

World Ex So. Af (2406) 

135.43 

+0.7 

110 60 

11831 

230 

134.55 

111.07 

118.41 

135.43 

113.26 

11133 

World Ex. Japan 12010) 


-1.0 

91.85 

105 90 

3.74 

113.59 

93.77 

107.49 

115.54 


100.01 

The World Index t2066) 

135.36 

+0.7 

110.54 


232 

134.48 

111.01 

118.28 

135361 

11337 

111. 40 


investment In biotechnology 
company Chiron of San Fran- 
cisco, saw its bearers ease 
SFr40 to SFr3£50. 

BRUSSELS closed lower 
across the board as profit-tak- 
ing set in after Wall Street's 
fall on Friday. The cash mar- 
ket index fell 52^ to 5,323.9 in 
moderate trading. 

Engineer Acec was among 
the biggest losers falling BFr42 
to BFr666 amid speculation 
that it may have to be recapi- 
talised after its parent, Sorietd 
Gendrale de Belgique, 
announced it was putting cash 
into t wo tro ubled units. 

STOCKHOLM was knocked 
by currency concerns, and the 
AfBrsvariden index lost 14.6 to 
936.3 in low turnover. Some 
bargain-hunting was seen 
towards the dose. 


SOUTH AFRICA 

GOLD shares closed lower as 
the gold price held steady at 
about $420 an ounce. Vaal 
Reefs was down R2 at R277 
and South vaal eased R1 to 
R110. Financial minings were 
lower while industrials were 
mixed. 


A NOTABLE return of investor 
confidence in equities helped 
share prices gain on a broad 
front and lilted the Nikkei 
index to a record high, writes 
Michiyo Nakamoto in Tokyo. 

The Nikkei average rose to a 
new peak of 28,52090, haying 
opened even higher at 
28.531.47. The low readied dim 
ing the session was 28,402.48. 

As is common on the first 
trading day of the week, vol- 
ume fell to 582.4m shares from 
942.7m on Friday. The TOPtX 
index of all listed shares 
gained 6.72 points to 2,219.69 
and in later trading In London, 
the ISE/Nikkei 50 index added 
1.07 to L79L99. 

"The Tokyo market is yet 
again defying foreign expecta- 
tions,” said one salesman, The 
market managed to scale a 
new high in spite of the gen- 
eral assumption that it would 
not do so while the Japanese 
Emperor was on his deathbed, 
and in the face of considerable 
losses on Wall Street. 

The strength of the Tokyo 
market yesterday was an indi- 
cation of its resilience and a 
new-found confidence in its 
own ability to survive what- 
ever weakness there was on 
Wall Street, the salesman 
add ed 

Analysts generally agree 
that the Tokyo market has a 
much more bullish tone. The 
recent shift from a very con- 
spicuous concentration on des- 
ignated market leaders, such 
as the large capital steels and 
property asset stocks, to a 
wider range of issues indicated 
that investors had regained 
confidence in equities to a sig- 
nificant degree. 

Foreigners have also 
recently increased their buying 
activity, presumably on the 
realisation that they would do 
better to increase yen assets 
pnd scale down dollar assets. 

Stocks that gained yesterday 
were largely those that have 
lagged and those bought for 
speculative reasons. 

Buying focused largely on 
issues that have not risen since 
they posted high gains, partic- 
ularly in those sectors repre- 
senting domestic consumption. 
Ajinomoto, the largest inte- 
grated food processor in Japan, 
famous as the maker of mono- 


sodium glutamate, increased 
Y160 to Y2.760. 

Kirin Brewery added Y70 to 
Yl.860 and . Kao, a leading 
household products maker, 
rose Y50 to -Y1.730. Sekisui 
House. Japan’s largest home- 
builder, gained Y50 to YL8S0. 

Japan Air Lines and All Nip- 
pon Airways also advanced on 
the belief that the Japanese 
will increase their leisure 
activities. JAL rose Y200 to 
Y15.000 und ANA increased 
Y4G to Y1.800. 

The volume leaders yester- 
day staged a mediocre perfor- 
mance. Nippon Steel, top in 
vol nme at 22.2m shares, 
dropped Y3 to Y868 while Nip- 
pon Yusen, second at 20.5m 
shares, lost Y5 to Y888. NKK, 
the third most actively traded 
issue at 20 m shares, added only 
Y2 to Y882. 

Among issues that rose on 
specific news, Nissan Construc- 
tion. Ni r.h», the supermarket 
chain, and Hitachi Zosen. the 
shipbuilding company, all 
finned after Nichii announced 
that it would purchase from 
the Hitachi Zosen group 36.7 
per cent of outstanding shares 
in Nissan Construction at Y6S0 
per share. 

Nissan Construction 
advanced Y100 to Y827. Hitachi 
Zosen rose Y13 to Y594 before 
doting lower at Y57L Nichii 
increased Y40 to YJL320. Inter- 
est in Nichii also followed a 
report by a government panel 
railing for the relaxation of 
regulations on large-scale 
retail stores. 

Dai Nippon Toryo, the third 
largest paint maker in Japan, 
rose Y77 to Y957 amid rumours 
that it has developed a special 
paint that can be used for rede- 
velopment projects along 
Tokyo’s w at er front, a very pop- 
ular market theme, ft is also 
said that the company is being 
cornered by a speculative 
group. Such groups often buy 
shares to push the price of a 
targstted issue up and make 
huge profits in capital gains, or 
to greenmail the company to 
buy back their shares at 
inflated prices. 

Trading in Osaka was buoy- 
ant as buying centred on lag- 
gards in domestic demand 
issues. The OSE average rose 
113.49 to 26,057.40. Volume, 
however, was significantly 
lower at 50.9m compared with 
80.4m cm Friday. Nisshin Food 


Products in Osaka gained Y190 
to 2,850. 

Woundup 

FRIDAY’S large foil on Wafi 
Street weighed heavily on 
investors as the Asiq Pacific 
markets reopened yesterday, 
and most indices closed " 
sharply lower, in spite of the 
Nikkei's record high. 

AUSTRALIA, with time over 
the weekend to digest the 
implications of Wall Street's 
47-point fall on Friday, never 
recovered from a weak opening 
and, in spite of Tokyo's 
strength, all sectors closed well 
down on the day. The firmness 
of the Australian dollar and 
high domestic interest rates 
added to the bearish mood and 
by the end of trading the All 
Ordinaries index was 31.3 
lower at L526B on turnover of 
100m shares worth A$184m. 

"There was no panic,” said 
one analyst, "but there was a 
lot of local and overseas sell- 
ing. while buyers pulled back 
to find new levels.” Industrial 
stocks were hardest hit. with jx 
News Corp down 30 cents at “ 
A$i0.10, FA1 26 cents off at 
A$3.62 and Coles Myer 25 cents 
weaker at A$10.00. 

TNT dropped 28 cents to 
A$4.62 after reporting first 
quarter results late on Friday 
which showed a rise in net 
profits of 15 per cent to 
A$54.4m. 

HONG KONG was another 
market weaker on the back of 
Wall Street’s fall. With Tokyo’s 
strength failing to stimulate 
buying interest, the Hang Seng 
Index fell 45.75 to 2.737.99 

Allied Properties went 
against the wider market 
trend, closing 5 cents higher at 
HK$3£25 to maintain its recent 
momentum. Associated Hotels 
closed 2 Vi cents higher at 
HK$2.42G after improved 
interim results. 

SINGAPORE lacked buying 
interest and, with New York's 
weakness in mind, the Straits 
Times industrial index fell 
12.38 to 1,002.65 in light turn- 
over of just 13m shares. 

TAIWAN continued Its 
recent run of strength, with 
the weighted index breaking 
through the 6,900 level before 
late selling brought it back to 
close at &86K97, Up 103.49. 
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94.94 (Local). 


All these Bon* have been sold This announcement appears as a matter of record only. 



ABBEY 

NATIONAL 

BUILDING SOCIETY 


(Incorporated in England under the Building Societies Act 190(5) 

FF 800.000.000 
9% per cent Bonds due 1 993 

Issue Price: 101% percent 


Cn&iit Lyonnais 

BNP Capital Markets Limited Caisse des Depots et Consignations 
Credit Commercial de France Kleinwort Benson Limited 
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Barclays de Zoete Wedd Limited Bayerische Landesbank Girozentrale Chase Investment Bank 
Commerzbank Aktiengeselischaft Credit Suisse First Boston Limited Daiwa Europe Limited 
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